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BB sees room
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In the report’s foreword, 
BB Governor Md Mostaqur 
Rahman said inflation 
stood at 9.42 percent in 
May 2026, up from 8.48 
percent in June 2025.

He said Bangladesh’s 
economy had shown 
resilient signs of recovery 
in FY26 despite domestic 
structural challenges and 
dual global headwinds, 
including escalating 
geopolitical tensions and 
reciprocal tariff measures.

The review noted that the 
global economy performed 
better than expected in 
2025, supported by strong 
demand, resilient trade, 
fiscal stimulus in major 
economies, and increased 
investment in technology 
and artificial intelligence.

However, it cautioned 
that growth prospects 
remain constrained by weak 
private investment, slowing 
export momentum, and 
external headwinds.

As per the report, 
geopolitical tensions in 
the Middle East continue 

to pose significant short-
term risks. Global inflation 
is also expected to edge up 
in 2026 due to disruptions 
in energy supplies, higher 
commodity prices, renewed 
exchange-rate pressures, 
and rising transportation 
costs.

As a commodity-
importing economy, it 
said, Bangladesh remains 
exposed to global energy 
and food price shocks that 
could push up import costs 
and strain the external 
sector.

Despite these challenges, 
BB remains optimistic 
that government social 
protection programmes, 
continued support for 
productive sectors, and its 
Tk 60,000 crore stimulus 
package would boost 
domestic consumption, 
encourage private 
investment, and support 
exports.

The central bank said it 
would continue to closely 
monitor both domestic and 
external developments to 
maintain price stability and 

safeguard macroeconomic 
stability.

The governor expects 
Bangladesh’s economic 
outlook to improve 
significantly, supported 
by the successful 
implementation of ongoing 
initiatives, structural 
and institutional reforms 
undertaken by the current 
government, and well-
coordinated monetary and 
fiscal policies.

Bangladeshi firms promote 
products at Korean expo

STAR BUSINESS DESK

Bangladesh showcased its export potential 
at the three-day Korea Import Expo 2026, 
with 32 companies displaying products 
ranging from apparel and leather goods to 
IT solutions and processed food.

Jointly organised by the Korea-
Bangladesh Chamber of Commerce & 
Industry (KBCCI), in collaboration with the 
Embassy of Bangladesh in Seoul, the expo 
held at COEX Hall B in Seoul attracted 
foreign embassies, international companies, 
Korean importers, distributors and trade-
related organisations, according to a press 
release.

The Bangladeshi exhibitors featured 
apparel, textiles and garment accessories; 
leather goods and footwear; jute, eco-

friendly biodegradable products and 
handicrafts; agro and processed food; 
information technology and AI-driven 
software solutions; and logistics services.

Around 200 booths at the exhibition 
showcased a broad range of products, 
including food and beverages, cosmetics, 
consumer goods, household products, health 
and wellness items, electronics, industrial 
materials and innovative technologies.

The exhibition was jointly inaugurated 
by Young Mi Youn, chairman of the Korea 
Importers Association, and Toufiq Islam 
Shatil, Bangladesh ambassador to the 
Republic of Korea, the press release added.

A 41-member business delegation, led 
by KBCCI President Shahab Uddin Khan, 
travelled to Seoul to represent Bangladesh 
at the event.

The Bangladesh pavilion attracted 
strong interest from buyers and visitors 
under the theme, “Invest in Bangladesh: 
Advancing Trade and Investment Through 
Strong Bilateral Relations”, highlighting the 
country’s growing export potential.

The Bangladesh ambassador pledged the 
embassy’s full support to KBCCI and the 
business delegation in strengthening trade 
and investment ties between Bangladesh 
and South Korea.

Among those present were Lee Yun 
Young, vice-president of Korea International 
Cooperation Agency and former ambassador 
of South Korea to Bangladesh; Park Young 
Sik, former ambassador of South Korea 
to Bangladesh; and David Kim, honorary 
consul general of Bangladesh in Incheon, 
South Korea.

Dollar rises
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In May, however, 
remittance inflows reached 
$3.42 billion, marking a 
15.34 percent year-on-
year increase as migrant 
workers and Bangladeshis 
living abroad sent more 
money home ahead of Eid-
ul-Azha.

The treasury head of 
a private commercial 
bank told The Daily Star 

that banks are currently 
busy settling LCs for 
government imports and 
debt servicing before the 
June-end closing, which 
has pushed up demand for 
the US dollar.

He, however, said the 
increase in the dollar’s 
exchange rate is unlikely to 
be sustained, as remittance 
inflows are expected to 
pick up in the coming days.

Gold slips
REUTERS, Bengaluru

Gold prices eased on Monday as recent US-Iran strikes in 
the Gulf pushed oil prices higher, while expectations of 
US Federal Reserve interest rate hikes further weighed on 
the non-yielding metal.

Spot gold was down 0.7 percent at $4,061.51 per ounce, 
as of 0747 GMT. US gold futures for August delivery lost 
0.5 percent to $4,076.20. The metal was headed for a 
fourth consecutive monthly loss of 10.5 percent.

“US and Iran were at it again over the weekend, with 
fresh military strikes reported from both parties, which 
casts further doubt over how long oil can stay at these 
subdued levels and therefore over the broader inflation 
and interest rate outlook,” said Tim Waterer, chief market 
analyst at KCM Trade.BB caps
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To address the issue, 
Bangladesh Bank has 
directed banks to maintain 
the weighted average spread 
between lending and deposit 
rates at no more than 4 
percentage points for all 
loans, except those extended 
through credit cards and 
consumer finance.

The central bank issued 
the instruction under the 
powers vested in it by the 
Bank Companies Act, 1991, 
and said the directive takes 
effect immediately.

Pakistan keen to 
export rice, pulses, 

fertiliser to Bangladesh
STAR BUSINESS REPORT

The Trading Corporation of Pakistan (TCP) 
is interested in exporting rice, pulses, 
fertiliser and edible oil to Bangladesh, 
according to a Ministry of Commerce press 
statement issued yesterday.

Bangladesh’s jute and jute goods enjoy 
strong demand in Pakistan’s market, 
TCP Chairman Aasim Azim Siddiqui said 
at a meeting with Commerce Minister 
Khandakar Abdul Muktadir at the Ministry 
of Industries in Dhaka.

Aasim led a Pakistani delegation. Imran 
Haider, Pakistan’s high commissioner to 
Dhaka, was also present at the meeting.

The TCP chairman said a 

memorandum of understanding between 
the Trading Corporation of Bangladesh 
(TCB) and TCP to facilitate government-
to-government food trade was in its final 
stages, with the signing expected in the 
first week of July.

Commerce Minister Muktadir said 
stronger trade ties were essential for 
sustainable economic development, adding 
that greater coordination between the 
public and private sectors would create fresh 
investment and business opportunities.

Both sides agreed to expedite the 
Bangladesh-Pakistan Joint Working 
Group, exchange business delegations, 
and deepen cooperation in agriculture 
and industry.


