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Net foreign 
loan inflow 
falls by three-
fourths
STAR BUSINESS REPORT

The inflow of net foreign 
loans fell by three-fourths 
during the July-May 
period of fiscal year 
2025-26 compared to the 
same period last year, as 
Bangladesh repaid more 
to international creditors 
than it received.

According to data 
released by the Economic 
Relations Division 
yesterday, the country 
received $4.57 billion in 
foreign loans disbursed by 
lenders such as Russia, the 
World Bank and the Asian 
Development Bank (ADB) 
during this period, down 18 
percent year on year from 
$5.6 billion a year earlier.

The decline was mainly 
due to a fall in the flow of 
project assistance.

On the other hand, 
debt-servicing costs edged 
up 9 percent year on year 
to $4.13 billion in the July-
May period of fiscal year 
2025-26 from $3.78 billion 
a year earlier.

As such, the net inflow 
of finance from foreign 
sources stood at $445 
million in the first 11 
months of the current fiscal 
year, one-fourth of the $1.82 
billion recorded in the same 
period a year earlier.

Commitments from 
foreign lenders regarding 
financing to Bangladesh 
also dropped significantly 
during this period, to $4.22 
billion from $5.45 billion a 
year earlier.

Since 1972-73, foreign 
lenders have pledged to 
provide nearly $200 billion 
in financing to Bangladesh.

At the end of June last 
year, total disbursements 
of loans and grants stood 
at $142 billion, with loan 
repayment pressure 
building amid increased 
borrowing and rising 
interest rates.

Over the past decade, 
loan repayment has grown 
four-fold to $4.08 billion 
in fiscal year 2024-25 
from $1.09 billion in 2014-
15, according to finance 
ministry data.

Inland waterway fees 
hiked, raising concerns 

over essential costs
SOHEL PARVEZ

The government has increased charges and 
fees by up to 100 percent for passenger and 
cargo vessels operating in inland and coastal 
waters. Transport operators and businesses 
say the move could push up logistics costs for 
essential goods ranging from food items to 
construction materials.

The revised rates, announced by the 
shipping ministry last month, are scheduled 
to take effect from July 1.

From the next fiscal year, cargo vessels, 
bulkheads, fishing boats and other vessels 
will be required to pay Tk 100 per gross tonne 
as a conservancy charge, up from the current 
Tk 40.

Launch operators will have to pay Tk 150 
annually per passenger as a conservancy 
charge, up 30 percent from Tk 115.

The pilotage fee will rise to Tk 750 for every 
eight-hour period, up from Tk 500, according 
to the notification issued by the shipping 
ministry, which has raised rates for services 
provided by the Bangladesh Inland Water 
Transport Authority (BIWTA). 

The government last raised the rates in 
2019.

The increased rates include berthing and 
mooring charges for all vessels, including 
goods-carrying and passenger transport 
vessels.

“We have already lost a lot of passengers 
due to the Padma Bridge. We are incurring 
losses because of a dearth of passengers. The 
increased charges and fees will hit us further 
as we lose passengers,” said Akter Hossain, 
director at Sundarbans Navigation Company 
Ltd, operator of the Sundarban launch service 
on the Dhaka-Barishal waterway.

He said launches operating on these routes 
are already charging fares below the officially 
fixed rates amid falling demand.

Cargo vessel and oil tanker operators 

said the higher charges would increase 
transportation costs.

Nazmul Hussain Hamdu, senior vice-
president of the Coastal Ship Owners 
Association of Bangladesh, said the changes 
would affect everyone in the value chain.

“We will have no way but to hike rental 
rates. So, we will feel the hit initially. Later, 
everyone will be affected,” he said, adding 
that cargo vessels carry a wide range of raw 
materials and essential goods.

A large volume of goods is imported 
through Chattogram Port, where cargo is 
unloaded from mother vessels before being 
transported by lighter vessels to factories and 
other destinations across the country.

“From raw materials for cement to wheat, 
salt, pulses and stones, the list of items we 
handle is quite long,” he said.

Cement industry stakeholders said 
manufacturers depend heavily on inland 
waterways to transport imported inputs 
such as clinker, limestone, slag, fly ash and 
gypsum. Cement is also shipped across the 
country through the same network.

On condition of anonymity, an official at 
a cement manufacturer said the increased 
charge would raise production costs by more 
than Tk 3 per bag.

Mohammad Iqbal Chowdhury, chief 
executive officer of LafargeHolcim 

Workers are unloading cargo from a lighter vessel at BIWTA Ghat on Bhairab river in Khulna. 
Inland waterways carry up to 90 percent of essential commodities, including raw materials 
for cement, wheat, salt, pulses and stone, across Bangladesh.
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Saudi-run Patenga 
terminal to operate at 
full capacity from July
MOHAMMAD SUMAN

The Patenga Container Terminal, 
operated by Saudi Arabia’s Red Sea 
Gateway Terminal (RSGT), is set to begin 
full-capacity operations from next 
month after four ship-to-shore cranes 
arrived at the facility on June 19.

The cranes, worth $30 million, are 
now being installed and commissioned. 
They will allow the terminal to 
handle larger vessels, improve berth 
productivity and reduce vessel 

turnaround time, according to port and 
company officials. 

They arrived aboard a specialised 
vessel and are expected to be 
operational within weeks.

The investment is part of RSGT’s 
development of the terminal under a 
22-year concession agreement with the 
Chittagong Port Authority (CPA). The 
Saudi company became Bangladesh’s 
first foreign container terminal 
operator after taking over the facility in 
2024.

According to company officials, 
RSGT has so far committed around 
$170 million to modernise the facility 
through investments in infrastructure, 
equipment, technology and workforce 

development.
The terminal currently handles 

around 155,000 twenty-foot equivalent 
units (TEUs) annually. RSGT expects 
the volume to reach around 400,000 
TEUs this year after the new equipment 
is commissioned, rising to more than 
500,000 TEUs next year, nearly 17 
percent of the port’s total container 
traffic.

Alifa E Junnurine, manager for 
marketing and communication at 
RSGT, told The Daily Star that the 

cranes would significantly expand the 
terminal’s handling capability.

“Unlike the 12- to 13-container-wide 
vessels currently served at the port, the 
cranes can accommodate ships up to 
16 containers wide. Each unit can lift 
up to 40 tonnes in single-container 
operations, 45 tonnes in twin-lift mode 
and 60 tonnes for specialised cargo 
handling,” she said.

“Being fully electric,” she added, “the 
cranes would also reduce reliance on 
fuel-powered equipment and support 
more sustainable port operations.”

The STS cranes complete the 
deployment of the terminal’s main 
cargo-handling equipment. RSGT had 
earlier invested READ MORE ON B3 
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MD MEHEDI HASAN

The Bangladesh Bank is likely to keep the policy rate 
unchanged at 10 percent for the second half of this year 
as the country grapples with persistently high inflation, 
according to officials familiar with the matter.

The central bank is expected to announce the Monetary 
Policy Statement (MPS) for July–December in the first 
week of next month.

The policy is currently being drafted by the BB’s 
Monetary Policy Department. The process includes a 
month-long consultation with internal and external 
experts, including economists. The department presented 
its assessment of the current economic situation and 
expert views to the BB Board of Directors at a meeting 
yesterday, presided over by Governor Md Mostaqur 
Rahman. 

The policy rate or the repo rate -- the benchmark at 
which commercial banks borrow from the central bank -- 
has been held at 10 percent since October 2024, following 
11 successive increases since May 2022. Despite the 
tightening cycle, overall inflation averaged 8.63 percent 
in May.

BB officials, who were present at yesterday’s meeting, told 
The Daily Star that virtually all experts consulted, except 
businesspeople, are opposed to cutting the rate under 
current conditions. Board members agreed with that view.  

One board member, speaking on condition of 
anonymity, said the governor had initially leaned toward 
rate cuts since taking office but now concurs with 
economists that easing would be premature.

Former BB governor Ahsan H Mansur, who announced 
the MPS for the first half of this year, kept the policy 
rate unchanged despite significant pressure from 
businesspeople. The meeting also discussed high lending 
rates, a possible interest rate spread cap, and the potential 
inflationary impact of the Tk 60,000 crore stimulus 
package, according to sources.

Md Ezazul Islam, director general of the Bangladesh 
Institute of Bank Management (BIBM), said holding the 
policy rate steady for the next six months would be the 
wise decision given current inflationary pressure.

The development comes as Bangladesh’s economy 
faces a difficult growth outlook. GDP expanded 4.14 
percent in the current fiscal year, according to provisional 
Bangladesh Bureau of Statistics data, following 3.49 
percent growth in FY25, down from 4.22 percent in FY24.

The BNP-led government has set a growth target of 6.5 
percent for FY2026-27. 

Policy rate unlikely  
to change amid  
high inflation


