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Export rebound  
sputters out
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In the first 11 months of the current 
fiscal year, Bangladesh’s terry towel 
and linen exports fell 14 percent as 
manufacturers grappled with weak 
global demand and rising business 
costs.

M Shahadat Hossain Sohel, 
president of Bangladesh Terry 
Towel and Linen Manufacturers and 
Exporters Association, said the sector 
was being squeezed by multiple 
crises, including the lingering impact 
of the Russia-Ukraine war, conflicts 
across the Middle East and an 
inflation-driven slowdown in demand 
in key markets such as Europe and 
the United States.

He said many small and medium-
sized factories had shut down since 
the pandemic, while larger firms were 
surviving largely on bank financing 
rather than profits.

Sohel also blamed soaring 
production costs, unreliable gas 
and power supplies, and a difficult 
business environment for eroding 
competitiveness.

According to him, without 
stronger policy support, similar to 
incentives offered by India to its 

textile sector, Bangladesh could lose 
further ground in global markets.

Abdur Razzaque, chairman of 
Research and Policy Integration for 
Development (RAPID), said it was 
still too early to conclude whether 
Bangladesh’s exports would end the 
fiscal year in negative territory, as one 
month remained.

“However, export growth is 
unlikely to improve significantly,” he 
said.

Razzaque said the prolonged 
weakness in exports was already 
affecting investment and the labour 
market. If exports fail to recover 
quickly, the adverse effects could 
persist for a longer period.

Citing data from the Bangladesh 
Bureau of Statistics (BBS), he said 
the country had been facing labour 
market challenges for the past two 
years, making a near-term recovery 
unlikely.

As Bangladesh’s exports are 
heavily concentrated in the 
readymade garment sector, any 
slowdown in apparel shipments has 
ripple effects across the broader 
economy, including backward linkage 
industries, said the economist.

High-level committee 
to oversee reforms
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deferment of its LDC graduation for 
three more years, up to 2029.

In the draft action plan, the 
government outlines measures 
aimed at macroeconomic 
stabilisation, revitalising the 
financial sector, using fiscal policy 
tools, strengthening Bangladesh 
Bank’s enforcement capacity and 
improving governance.

It also proposes policy measures 
on deregulation, fiscal and tax 
reforms, stronger public finance 
management, streamlining the 
planning process and expanding 
digital financial inclusion and 
cashless transactions.

On the industrial front, the plan 
includes expanding capacity through 
the operationalisation of the central 

effluent treatment plant, launching 
active pharmaceutical industries and 
ensuring reliable, clean and green 
energy supply to industrial units. 

It also seeks to prepare the 
pharmaceuticals sector for post-LDC 
challenges.

According to the draft, each 
broad action plan is time-bound. The 
document has been sent to relevant 
ministries for their feedback before 
finalisation.

Bangladesh’s request for a three-
year extension of its LDC graduation 
timeline is expected to be discussed 
at the United Nations General 
Assembly. 

The UN CDP has signalled its 
support for Bangladesh’s request for 
deferment, subject to visible progress 
on reforms.
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Citing the assessment report, he said 
the request for a three-year extension 
was consistent with practice in five 
previous cases where graduating 
countries were given additional time 
to prepare.

The report also highlighted 
the current high level of global 
uncertainty caused by external 
shocks. It said that Bangladesh needs 
time to adjust and set priorities under 
its Smooth Transition Strategy, which 
guides the graduation process.

At the same time, it warned 
that Bangladesh has already met 
the graduation criteria with a 
comfortable margin. Keeping the 
country longer in the LDC category 
could delay its ability to fully benefit 
from graduation. “Consequently, a 
shorter extension of the preparatory 
period would appear more conducive 
to a sustainable graduation,” the 
report said.

It added that this is particularly 
important for reducing dependence 
on trade preferences and supporting 
a shift towards a higher-productivity 
and higher-value development path 
under Bangladesh’s strategy.

Debapriya said the UN CDP’s 
decision should be seen as a positive 
signal for Bangladesh, noting that the 
recommendation could help support the 
recovery of an already strained economy.

Clear reform progress
The committee’s recommendation 

is based on the view that a series 
of external and domestic shocks 
over the past five years has limited 
Bangladesh’s preparedness for 
graduation.

It also confirmed that Bangladesh 
exceeds all three LDC graduation 
criteria by a wide margin and faces 
a very low risk of falling below these 
thresholds in the near to medium term, 
according to international forecasts.

However, the report acknowledged 
significant challenges, including 
uncertainty linked to the Middle 
East conflict and its impact on global 
energy and supply chains, lingering 
effects of recent shocks, ongoing 
global trade uncertainty, and long-
standing domestic vulnerabilities.

The UN CDP therefore said 
extending the preparatory period 
by the General Assembly would be 
appropriate, adding that Bangladesh 
should use the time to make 
substantial progress on domestic 
reforms to address structural 
weaknesses.

Gold prices ease
REUTERS

Gold prices slipped on Wednesday, as 
renewed hostilities  in the Middle East 
pushed crude higher and stalled US-Iran 
talks, while investors awaited upcoming 
US economic data.

Spot gold fell 0.5 percent to $4,460.36 
per ounce by 0702 GMT, after rising  more 
than 1 percent in the previous session. US 
gold futures for August  delivery slipped 
0.7 percent to $4,488.90. 

US Secretary of State Marco Rubio said 
on Tuesday that President  Donald Trump’s 
negotiating team has not offered Iran 
sanctions relief in exchange for reopening 
the Strait of Hormuz and insisted that any 
sanctions relief was tied to Tehran giving 
up its  nuclear programme.

“The market is now looking at the 
possibility that this ceasefire with  Iran 
may not hold even though Trump is going 
to push for a peace deal  resolution,” said 
Kelvin Wong, a senior market analyst at 
OANDA.

“If we start to see further escalation, 
that could also dampen whatever recovery 
that gold might have had.”

Oil prices rose more than 1 percent, 
deepening concerns over inflation and 

interest rate hikes.
Cleveland  Federal Reserve President 

Beth  Hammack said on Tuesday the US 
central bank may need to raise interest 
rates soon should already-high inflation 
pressures continue to mount.

Investors are  now awaiting the US 
nonfarm payroll data, due later in  the day, 
and employment report due on Friday to 
gauge the Fed’s monetary policy path.

Although gold is typically viewed as 
a hedge against inflation, it tends to lose 
its appeal  as a non-yielding asset in a high 
interest-rate  environment.

Banks asked to enrol 
employees in Pragati 

pension scheme
STAR BUSINESS DESK

The Financial Institutions Division has 
directed Bangladesh Bank representatives and 
managing directors of all scheduled banks to 
take necessary steps to enrol their officers and 
employees in the Pragati Scheme under the 
Universal Pension System.

The instruction was issued at a discussion 
meeting chaired by Nazma Mobarek, secretary 
of the Financial Institutions Division under 
the Ministry of Finance, at the Secretariat in 
Dhaka yesterday.

It was noted at the meeting that the 
National Pension Authority (NPA) has signed 
memorandums of understanding (MoUs) with 
48 banks and financial institutions, while 24 
banks are actively involved in collecting and 
disbursing pension contributions.

Addressing the meeting, the secretary 
said separate desks should be set up at all 
bank branches to increase enrolment in the 

Universal Pension System.
She also directed banks to display banners 

in accordance with the MoUs and ensure 
that marketing officials play an active role in 
promoting the scheme.

Mobarek further stressed the need to bring 
all officers and employees of private banks 
under the Pragati Scheme.

Md Suratuzzaman, executive chairman of the 
NPA, presented a keynote paper highlighting 
the progress of the Universal Pension System, 
the features of the Pragati Scheme and its 
importance for private-sector workers.

He said around 18 million private-sector 
workers in Bangladesh lack formal retirement 
security, unlike government employees who 
are covered by state pension arrangements. 
The Pragati Scheme was introduced to address 
this gap under the Universal Pension System 
launched in 2023.

The meeting also discussed proposals to 
introduce a shariah-based pension scheme, 

extend lifelong pension benefits to nominees 
and bring outsourced workers under the Pragati 
Scheme. The Pragati Scheme is designed for 
private-sector employers and employees.

Under the scheme, employees and employers 
each contribute 50 percent of the monthly 
contribution. Monthly contributions range 
from Tk 1,000 to Tk 15,000, and participants 
receive lifelong monthly pension benefits after 
retirement.

The scheme also offers tax incentives, 
as contributions are eligible for income tax 
rebates while pension income remains fully tax-
free. Upon reaching the age of 60, participants 
receive up to 30 percent of their accumulated 
corpus as a one-time gratuity payment. The 
scheme is backed by government-guaranteed 
investments.

As of May 30, 2026, a total of 3,77,930 people 
had registered under the four pension schemes, 
with deposits reaching about Tk 260 crore and 
investments standing at Tk 286 crore.


