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Bank Asia signs deal with 
BB to support CMSMEs
STAR BUSINESS DESK

Bank Asia PLC has recently signed an 
agreement with the Bangladesh Bank 
to facilitate and strengthen financing 
support for Cottage, Micro, Small and 
Medium Enterprises (CMSMEs) across the 
country.

Under the agreement, Bank Asia 
will provide financing facilities to 
entrepreneurs under Bangladesh 
Bank’s “Cluster Financing” and 
“FSFDMSME” schemes, according to a 
press release.

Through the scheme, formed with a 
fund of Tk 1,500 crore from Bangladesh 
Bank’s own resources, and the SME 

Cluster Financing Scheme comprising Tk 
3,000 crore, entrepreneurs will be able to 
avail loans at an interest rate of 7 percent.

The financing facilities will support 
the purchase of fixed assets, business 
expansion and modernisation of business 
establishments.

The agreement signing ceremony was 
held on May 18 at the Bangladesh Bank 
head office in Dhaka.

Deputy Governor Nurun Nahar, 
Executive Director Husne Ara Shikha and 
Director Nawshad Mustafa of Bangladesh 
Bank, Deputy Managing Director Syed 
Zulkar Nayen and Head of Small Business 
Mohammad Saifuddowla of Bank Asia 
attended the ceremony.

Deputy Governor of Bangladesh Bank Nurun Nahar and Head of Small Business at 
Bank Asia Mohammad Saifuddowla pose with the signed documents in the presence 
of officials from both organisations at the Bangladesh Bank head office in Dhaka 
recently. PHOTO: BANK ASIA

Citizens Bank signs BB  
refinancing deal for MSMEs

STAR BUSINESS DESK

Citizens Bank PLC has recently signed 
a participation agreement with the 
Bangladesh Bank to implement the Tk 
3,000 crore Cluster Financing Scheme 
and Tk 2,000 crore Agro Processing 
scheme for the development of micro, 
small and medium enterprises.

The agreement was signed at the 
Bangladesh Bank head office in the 
presence of  Nurun Nahar, deputy 
governor of Bangladesh Bank, according 
to a press release. 

Nawshad Mustafa, director of SME 

& Special Programmes Department of 
Bangladesh Bank, and Md Mostafizur 
Rahman, deputy managing director of 
Citizens Bank PLC, signed the agreement 
on behalf of their organisations.

Husne Ara Shikha, executive director 
of Bangladesh Bank, Bijoy Chandra Das, 
head of SMR & Marketing Division, and 
other officials of Bangladesh Bank were 
present on the occasion.

Under the agreement, Citizens Bank 
will provide loans to cluster and agro-
processing entrepreneurs at an interest 
rate of 7 percent under Bangladesh Bank’s 
refinancing scheme.

Nawshad Mustafa, director of SME & Special Programmes Department of Bangladesh 
Bank, and Md Mostafizur Rahman, deputy managing director of Citizens Bank, pose 
for photographs alongside officials from both organisations at the central bank head 
office in Dhaka recently. PHOTO: CITIZENS BANK

ADB flags Bangladesh debt pressures
FROM PAGE B1

FY25, increasing rollover and debt-
servicing pressures amid weak revenue 
collection and a bank-dominated 
investor base. External debt made up 
the remaining 44.4 percent.

The report said external debt 
remained largely concessional and 
below solvency thresholds, although 
risks have increased following 
downward revisions to export data for 
FY2023 and FY2024.

Rising domestic borrowing is also 
increasing debt service-to-revenue 
pressures and strengthening sovereign-
bank linkages, amplifying crowding-

out risks for private sector credit and 
contingent liabilities, the ADB said.

Stress tests showed that disaster-
related shocks pose the biggest long-
term threat to Bangladesh’s debt 
sustainability.

Bangladesh’s tax-to-GDP ratio 
stood at 7.5 percent, constrained 
by weak compliance systems, 
fragmented administration and 
heavy reliance on manual processes.

Although reforms such as 
the Income Tax Act 2023 and 
expanded digital tax services have 
been introduced, the ADB said tax 
administration still relies heavily on 

manual systems and fragmented 
databases. Revenue collection often falls 
more than 15 percent short of targets 
because of unrealistic projections and 
institutional weaknesses.

The report also highlighted 
weaknesses in debt management 
systems and warned that state-
owned enterprises are creating 
additional fiscal risks as liabilities and 
government guarantees continue to 
rise.

The lender said these vulnerabilities 
are increasing Bangladesh’s overall 
fiscal risk exposure at a critical stage 
of its economic transition.

Faisal Rahman 
appointed 
as CEO of  
Prime Bank
STAR BUSINESS REPORT

Prime Bank PLC has 
appointed Faisal Rahman 
as its chief executive 
officer (CEO).

A seasoned banking 
professional with over 
30 years of experience, 
Rahman brings extensive 
expertise in corporate 
and institutional banking, 
corporate finance, structured finance, sustainable 
finance, and strategic leadership, according to a press 
release from the bank.

Prior to this appointment, he served as additional 
managing director and chief business officer of 
wholesale banking at Prime Bank PLC. He has led the 
bank’s corporate banking transformation programme 
and strengthened relationships with key corporate 
clients.

He has successfully led several landmark financing 
initiatives across sectors, including energy and power, 
infrastructure, aviation, and sustainable finance, the 
press release adds. 

Throughout his career, Rahman has held senior 
leadership positions at Prime Bank PLC, Eastern Bank 
PLC, Standard Chartered Bank Bangladesh and Crédit 
Agricole Indosuez. 

Rahman holds a bachelor’s degree in business 
management and economics and a master’s in business 
administration. He has participated in numerous 
executive and leadership development programmes at 
home and abroad. He is also an Omega-certified Credit 
Professional.


