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Govt to address major gaps
in Commercial Courts Act

Arbitration Act 2001 also needs reforms, says law minister

STAR BUSINESS REPORT

The law minister yesterday
promised to address four key issues
in Commercial Courts Act 2026
that continue to drive away foreign
investors.

“The major issues which
international investors face here
in Bangladesh are mostly absent in
this act. So, being the law minister,
I'would like to look into that aspect
and how we can address those
issues,” Md Asaduzzaman said
in a seminar on strengthening
the commercial justice system in
Dhaka’s Hotel InterContinental.

The minister of law, justice and
parliamentary affairs identified the
four issues as regulatory disputes,
tax problems, labour conflicts, and
criminal litigation.

The law was passed in April. The
minister said the gaps persisted
because the law was passed in

haste.
He also flagged  several
limitations in the existing

Arbitration Act 2001 which “can
be fixed easily”.

Arbitrator fees are so high that
ordinary businesspeople avoid the
system, and files are kept pending
so long that the act’s core purpose
of expeditious dispute resolution is
defeated, he said.

“It's a good start that we have
started with commercial courts.
Now the government wants (0 re-
examine it. We want to bring back
certain amendments so that it
really helps businesses,” said the
minister.

Michael Miller, ambassador
of the FEuropean Union, said
establishing  the  commercial
courts will send a powerful signal
to foreign entrepreneurs that their
investment is protected by the law
and they will get justice fast.

It will also boost their
confidence, he added.

Investors need legal certainty,
predictability, and confidence
that disputes can be resolved
fairly and efliciently, said
Mahbubur Rahman, chairman
of the Bangladesh International
Arbitration Centre (BIAC), which
organised the seminar with
support from the United Nations
Development Programme.

In this context, the Commercial
Courts Act and the proposed
reforms to the Arbitration Act
represent important milestones.

Efficient commercial courts can
reduce delays, improve contract
enforcement, and create a more
business-friendly environment, he
added.

Md Sameer Sattar, a former
president of the Dhaka Chamber of
Commerce and Industries (DCCI),
said efficient contract enforcement,

Next budget should focus on relief
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Simeen Rahman, chief
executive officer of

Transcom Group, said one
of the biggest challenges
facing businesses is the
ongoing stress in the
financial sector.

She said
are essential, but more
importantly, the right
reforms are needed, as many
of the current challenges
businesses are facing today
have been inherited from
previous administrations.

“The business
community is affected every
single day,” she said, urging
the government to pursue
reforms more aggressively
despite the difficulties.

On the budget, she said
the key challenge is to
expand the tax base rather
than increasing the burden
on existing taxpayers.

She called for full
digitisation and automation
of the tax system to ensure
transparency and efficiency,
noting that the current

reforms

and corporate sales, is
treated by the NBR as a
final tax liability, creating

an excessive burden on creation and investment
businesses. She suggested growth remain central
reducing the rate from 5 concerns.

percent to 3 percent (0 Mohammad Mustafa

provide relief.

M Masrur Reaz,
chairman of Policy
Exchange Bangladesh, said
investment, employment
and private sector credit

growth  remain  weak.
The government should
prioritise economic

recovery in the budget and
focus on job creation.

Mohammad Hatem, general of the Bangladesh
president of Bangladesh Restaurant Owners
Knitwear  Manufacturers Association, said small
and Exporters Association local bakery units are

(BKMEA), said exporters are
not receiving refunds on
advance income tax despite
paying it upfront. He called
for widening the tax net and
improving the investment
climate.

Md Mahbubur Rahman,
chief executive officer of
said

macroeconomic
management and restoring
dynamism. He said job

Haider, group director of
TK Group, said Bangladesh
is losing competitiveness
to countries such as China,
India and Vietham due to
high bank interest rates. He
noted that loan repayment
periods in Bangladesh are
shorter than in many of
these countries.

Imran Hassan, secretary

being squeezed out as large
corporate groups enter the
market.

He said large firms are
selling packaged rice at
Tk 140 per kilogram while
farmers receive only Tk 70.

He also said many small
rice husking mills have

which is related to time and cost to
resolve a commercial dispute, and
the quality of judicial processes is
crucial for attracting investments.

However, Bangladesh’s
performance in this area remains
notably weak with almost no
improvement over five years, he
said.

Citing a World Bank report, he
said the average time for enforcing
contracts in Bangladesh is 1,442
days.

He added that reliable, efficient,
and predictable enforcement
of contracts is not optional
for investors, but a baseline
requirement for capital entry,
expansion and risk assessment.

“When disputes are resolved
swiftly, investor confidence rises,
making them keen to invest in that
particular country. It is, therefore,
crucial for country branding,” said
the former DCCI president.

Most Fed officials
say rate hikes may
be needed

AFP, Washington

path forward.
considerations bearing on the outlook for monetary

A majority of US Federal Reserve policymakers
indicated that interest rate hikes could be needed
if inflation continued to run persistently above the
central bank’s two-percent target, minutes of their last
meeting released on Wednesday showed.

The Fed’s Open Market Committee (FOMC) had
voted to keep the key interest rate steady at that
meeting, held late last month.

Four of 12 voting officials, however, opposed the
outcome, the largest number of dissents since 1992.

Three regional Fed presidents -- Beth Hammack,
Neel Kashkari and Lorie Logan -- backed the pause but
not language in the Fed statement that signaled an
inclination towards interest rate cuts.

One member, outgoing Fed Governor Stephen
Miran, voted for an interest rate cut.

The divisions at the Fed will be a key challenge for
incoming chair Kevin Warsh, who will be sworn in this
week at the White House and who himself has backed
interest rate cuts in the recent past.

The meeting’s minutes, released after the customary
delay of three weeks, revealed divisions on the Fed’s
“In  discussing
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Tanijil Chowdhury, chairman of Prime Bank PLC, presides over the bank’s 31st
annual general meeting (AGM) yesterday. The meeting approved a 30 percent

dividend, including a 25 percent cash dividend, for 2025.

PHOTO: PRIME BANK

Prime Bank declares

30% dividend

STAR BUSINESS DESK

Prime Bank PLC yesterday announced
a 30 percent dividend, including a 25
percent cash dividend, for the year that
ended on December 31, 2025.

The announcement came at the
bank’s 31st annual general meeting
(AGM), held virtually, according to a
press release.

Tanjil Chowdhury, chairman of the
bank, chaired the meeting and presented
an overview of the bank’s performance
and strategic direction.

Faisal Rahman, acting chief executive
officer, addressed shareholders’ queries

and feedback.

Company Secretary Nayamul Hoque

moderated thelive-streamed event, which
was also attended by representatives
from the stock exchanges and the bank’s
auditors.

A total of 358 registered shareholders,
board members, and senior officials
joined the event.

The shareholders approved the
dividend, audited financial statements,
and other key agenda items.

Oil prices gain

REUTERS

Qil prices gained more than 1 percent
on Thursday, paring previous losses as
investors monitored peace talks between
the United States and Iran, while supply
tightness and US inventory drawdowns
provided some support.

Brent crude futures rose $1.27, or 1.21
percent, to $106.29 a barrel by 0618 GMT,
and US West Texas Intermediate futures
were up $1.29 cents, or 1.31 percent, at
$99.55.

Both benchmarks dropped more than
5.6 percent on Wednesday to their lowest
in more than a week after President
Donald Trump said talks with Iran were
in the final stages, but also threatened
further attacks if Tehran did not agree to
a peace deal.

sensitive to Iran-related headlines,
with participants continuing to pin
considerable hope on reports that talks
between the US and Iran are progressing,”
ING analysts said in a note on Thursday.

“We’ve been in this situation multiple
times before, which ultimately led to
disappointment,” they added, forecasting
an average Brent price of $104 a barrel in
the current quarter.

Iran warned against further attacks
and unveiled steps entrenching its
control of the crucial Strait of Hormuz,
mostly closed, though before the war it
had carried oil and liquefied natural gas
shipments equal to about 20 percent of
global consumption.

On Wednesday, Iran announced a new
“Persian Gulf Strait Authority,” saying
there would be a “controlled maritime
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