“We need a proper
contest with the
best candidates on
> the field, and I’ll be
standing.”

Wes Streeting, ex-health secre-

tary, announces bid to replace
UK PM Keir Starmer
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An aerial view shows a stretch of the Padma river, where vast sandbars have emerged, signalling a serious water
crisis blamed on the Farakka Barrage upstream. The low water level threatens irrigation and loss of livelihoods in
the northern region. The photo was taken on Friday in Keshabpur, Rajshahi city.

REFORMS TIED TO $1.7B WB LOANS

Govt mulls changing
bank merger clause

REJAUL KARIM BYRON

The government is considering
sweeping financial and administrative
reforms linked to three World Bank
loan programmes worth $1.7 billion,
including removal of a controversial
clause from the Bank Resolution Act.

Finance ministry and Bangladesh
Bank officials said multiple rounds of
talks have taken place in Washington,
DC and Dhaka, while a World Bank
mission visited Dhaka this month to
negotiate terms.

A key condition for a $500 million
budget support loan is to scrap Section
18 (Ka) of the Bank Resolution Act,
2026, which would allow former owners
of five merged Islamic banks (o regain
control. The WB has also pressed for
legal steps to separate the National
Board of Revenue’s policymaking and

implementation functions.

Another component, the $400
million Financial Sector Support
Programme 1I, requires amendments
to the Bank Company Act, enactment
of a Distressed Asset Management Act,
and a 25 percent reduction in non
performing loans at state-owned banks.

Additionally, about $800 million is
being repurposed from existing projects
into direct budget support. Although
no direct conditions have been set for
the repurposing, progress on the two
previously mentioned programmes will
be necessary for fund release through
repurposing, officials said.

Eight projects have been identified
for repurposing, and officials expect
fundsby June once respective ministries
complete technical procedures and
send proposals to the WB.

SEE PAGE 2 COL 1

Businesses ask
for fear-free
tax regime,
broader net
STAFF CORRESPONDENT

Business  leaders and
economists yesterday called
for a fear-free, transparent
tax environment, urging
the government to broaden
the tax base rather
than repeatedly burden

compliant taxpayers.
People in Bangladesh
are reluctant to pay taxes
mainly because of fear and
SEE PAGE 2 COL 4

NOTICE

Don't miss our
comprehensive
pre-budgetanalysis.
See the four-page
special in today’s
Star Business.

People jostle to buy essential commodities from a TCB truck in the capital’s Kakrail area yesterday. Earlier this
month, the Trading Corporation of Bangladesh resumed selling rice, cooking oil, and sugar at subsidised rates to

support people with limited income and meet rising demand ahead of Eid-ul-Azha.
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‘Premier Bank

oflicials behind
Tk 3,081cr scam’

Allege 26 Narayanganj-based RMG

exporters, deny liabilities
STAFF CORRESPONDENT

Twenty-six garment exporters based in Narayanganj have alleged that
Premier Bank officials created fake sales contracts and fraudulent L.Cs
in the companies’ names at the local branch, burdening them with Tk
3,081 crore in “illegal” loans.

The allegations follow inspections by the Bangladesh Financial
Intelligence Unit (BFIU) and the bank in 2024, which revealed severe
irregularities between 2019 and 2023.

Liabilities were created in the names of 43 garment companies,
including the 26 exporters, mainly knitwear. The rest of the 43 produce
garments for the domestic market.

SEE PAGE 2 COL 4

GEOPOLITICAL BRINKMANSHIP

Trump has hit
a wall with Iran

REUTERS, Washington

During his first year

back in office, US
President Donald
Trump’s blustery

negotiating style won
him concessions from
countries on issues ranging from tariffs
to armed conflict.

But with Iran, that same brand of
coercive diplomacy, marked by public
threats, insults and ultimatums, seems to
have hit a wall and may be undermining
his own efforts to end a war that has
shaken the global economy.

With the two sides deadlocked, Trump
has signalled growing frustration over
the 11-week-old crisis but has shown little

SEE PAGE 2 COL 1
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