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Renewable delays push Bangladesh
into ‘energy trap’: experts

STAR BUSINESS REPORT

Bangladesh has fallen into an “energy
trap” where heavy dependence on fuel
imports, costing nearly $12 billion
annually, has left the country vulnerable
to global shocks, business leaders and
energy experts warned yesterday.

Renewable energy could have offered a
way out, but more than a decade of delays
in shifting from fossil fuels to renewables
have left the country far behind its
own targets, they said at a roundtable
discussion on the [uture of energy in the
country.

Bangladesh Chamber of Industries
(BCI) organised the event at its conference
room at Tejgaon, Dhaka.

“Bangladesh is no longer facing just an
energy crisis; it is now caught in an energy
trap that threatens the country’s medium-
term economic potential,” Hossain Zillur
Rahman, executive chairman of Power
and Participation Research Centre (PPRC),
said at the event.

Discussion on the issue must move
beyond isolated expert opinions and
integrate the experiences of the private
sector, which is bearing the brunt of the
uncertainty, he said.

Rahman said unpredictability, not cost
alone, had become the biggest burden on
businesses.

“Even a high but predictable cost can
be managed. But uncertainty makes
planning impossible,” he said, calling for
a coordinated transition strategy.

Noting that Bangladesh’s import-
dependent energy structure poses a
risk to national sovereignty, he called
for a diversified solution comprising
renewables, coal, regional cooperation,

The government should offer five-year tax exemptions on solar equipment and

batteries, and ensure access to green finance, said an expert.

and stronger refining capacity.

He said transitioning into renewable
energy could be a “game-changing”
national agenda and urged policymakers
to focus on practical, politically viable
solutions.

Over 52 percent of Bangladesh’s
primary energy now comes from
imports, up sharply from four years
ago, said Shafiqul Alam, lead analyst at
the Institute of Energy Economics and
Financial Analysis (IEEFA).

The growing dependence on imported
fossil fuelshasbecome one of the country’s
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biggest economic vulnerabilities, as it
exposes the economy o global shocks and
forces the government to spend nearly $12
billion annually on fuel imports.

With global fuel prices rising, the
country may need to spend an additional
$2.2 billion to maintain current supply
levels, said Anwar-ul-Alam Chowdhury
Parvez, president of BCL

The country also faces a daily electricity
shortfall of 1,500 to 2,000 megawatts, he
added.

The costs are being felt most acutely by
smaller businesses. Many rural factories

go without electricity for 10 to 12 hours a
day. “Small entrepreneurs who invested in
these factories are struggling to survive,”
Parvez said.

David Hasanat, president of the
Bangladesh Independent Power
Producers’ Association (BIPPA), said the
risks had been visible for over a decade.

“The country knew about the looming
risks more than a decade ago but failed
to act decisively on renewable energy and
efliciency measures,” he said.

Slow policy support, financing
barriers, land shortages, and weak
implementation had since compounded
the problem, leaving industries exposed
to rising costs, power instability, and
mounting carbon-related trade barriers,
he added.

The renewable transition, the most
direct route out of the trap, remains
stalled. Mostafa Al Mahmud, president
of the Bangladesh Sustainable and
Renewable Energy Association, rejected
the argument that a lack of land was to
blame for this.

“Our energy transition is being delayed
by false narratives, not by a lack of land,”
he said.

He called on the government (o
offer five-year tax exemptions on solar
equipment and batteries, ensure access
to green finance, and guarantee land and
grid support.

Siddique Zobair, adviser to GreenTech
Foundation Bangladesh, said Bangladesh
remained far behind the renewable energy
targets it set in 2008.

Delays in land allocation, weak
financing, and the absence of sovereign
guarantees continue to deter private
investment, he said.

Gold firms, heads
for weekly gain

REUTERS

Gold drifted higher on Friday and headed for a
weekly gain as optimism over a potential end
to the Iran conflict helped ease concerns about
inflation and elevated interest rates.

Spot gold added 0.7 percent at $4,719.68 per
ounce by 1745 GMT and has gained 2.3 percent
this week.

US gold futures settled 0.4 percent higher at
$4,730.70.

Gold, typically seen as a haven during periods of
global turmoil, faces pressure in a higher-interest-
rate environment due to its non-yielding nature.

“Gold is trading like a risk asset rather than
a safe haven. The rebound in gold is tied to the
prospects of de-escalation in Iran. With energy
prices coming down, we're seeing the prospects
for Fed rate cuts increase down the road,” said
David Meger, director of metals trading at High
Ridge Futures, referring to the US Federal Reserve.

The United States said it expected an Iranian
response as soon as later on Friday to its latest
proposal to end the war in the Gulf, even as US and
Iranian forces traded fire in the region.

Oil prices and the US dollar index were set for
weekly declines. A weaker US currency makes
dollar-priced gold less expensive for other
currency holders, while softer energy prices case
concerns about inflation.

According to the CME FedWatch tool, the
market sees a 14 percent chance of a US rate
hike this year, down from around 22 percent the
previous day.

BSEC sets out rules
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the fund will be converted into an
open-end mutual fund. The amended
regulations complete six months in
force this week.

An analysis of Dhaka Stock
Exchange data shows that most
closed-end funds are already trading
at a discount of more than 25 percent
to their six-month average net asset
value. This means many could now
face a vote on conversion.

Abul Kalam, spokesperson for
the BSEC, also said that under the
rules, funds may face conversion or
winding up.

If the decision comes in the
meeting to convert them into open-
ended funds, it will ensure the interest
of investors as they will be able to get
back their funds at NAV any time, he
said.

In winding up, Kalam said there is
a tax issue, and investors will get only

process.

According to the order, an
asset manager may also initiate a
proposal for voluntary conversion.
However, the board of trustees must
approve the plan after ensuring that
unitholders’ interests are protected.

Trustees must take a decision on
any voluntary conversion proposal
at least 150 days before the fund’s
maturity.

They are also required to publish
notices as price-sensitive information
in at least two national newspapers,
one in Bangla and one in English,
as well as on an online news portal
and on the websites of the stock
exchanges, trustees and asset
managers.

The notice must include the record
date, the date from which trading will
be suspended, the effective date of
conversion and the date of the special
general meeting.

meeting.

Under the order, trading in the
units of the relevant fund will remain
suspended from the record date to
preserve the integrity of the voting
and conversion process.

The BSEC also stipulated that
any conversion proposal must be
approved by at least three-quarters of
unitholders, calculated on the basis
of units held.

If the proposal fails, trading the
fund’s units will resume on the next
trading day. The trustee will hand
over all assets to the custodian, while
management will remain with the
existing asset manager.

The order further said that if
conversion is approved, the newly
selected asset manager will bear the
costs of holding meetings and the
trustee fees related to the process.
If the proposal is rejected, the
existing asset manager will pay those
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Corrigendum-1

e-Tender is invited in the National e-GP System Portal (http:/www.eprocure.gov.bd) for the
Procurement of following works
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in Zila and Upazila of Bangladesh, S.H. Remaining
work for Construction of d-storied upazila Mosjid
Complex with 4-Storied Foundation at Plain Land for
Islamic Foundation (Type-A) one at Jhalakati Sadar in
Jhalakati District with Civil, Internal Sanitary and
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30-Apr-2026 15:30,
14-May-2026 15:30

This is an online Tender where only e-Tender will be accepted in the nation e-GP portal and on
offline/herd copies will be accepted.

To submit e-Tender, registration in the nation e-GP System Portal (http://www.eprocure.gov.bd) in
required. Further information and guidelines are available in the national e-GP system portal and from e-GP
help Desk (helpdesk@eprocure.gov.bd)
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