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No overcapacity
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The BGMEA said Bangladesh’s role 
in the global apparel value chain 
complements the US economy.

It also said the government 
provides policy support, including 
cash incentives, to offset structural 
disadvantages such as inadequate 
infrastructure, longer lead times and 
limited backward linkage industries.

These factors add an additional 
seven to ten days of transit time and 
increase logistics costs, conditions 
that are not faced by competitors 
such as China, India and Vietnam.

Moreover, a lack of integrated 
upstream industries leaves 
Bangladesh heavily dependent 
on imported yarn, fabric and 
chemicals, further affecting cost 
competitiveness.

Despite these constraints, the 
BGMEA said the sector has grown by 
focusing on large-scale production at 
competitive prices. However, it added 
that the government is gradually 
phasing out incentives in view of 
Bangladesh’s upcoming graduation 
from least developed country (LDC) 
status.

On allegations of forced labour, the 
BGMEA said Bangladesh maintains a 

firm and unequivocal position that 
there is no forced labour in its export-
oriented garment sector.

It said the industry operates under 
a strong legal and institutional 
framework that ensures compliance 
with national labour laws and 
internationally recognised standards.

Citing the official United States 
Customs and Border Protection (CBP) 
dashboard, updated on January 
29, 2026, the BGMEA said that 55 
Withhold Release Orders (WROs) are 
currently active across all industries.

A WRO is a command by U.S. 
Customs to stop and hold imported 
goods at the border if they are 
suspected of being made with forced 
labour.

While the textile, apparel, and 
footwear sector accounts for 6 of 
these orders, a thorough review of 
the database confirms that there 
is no instance of any WRO issued 
against Bangladesh. This reflects 
the adherence of Bangladesh’s 
supply chain to international labour 
standards, said the BGMEA.

In a letter to the USTR recently, 
the AAFA has urged it not to impose 
new tariffs on countries under 
investigation.

Rancon, 
Mitsubishi 
form JV
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Rancon Auto, which focuses on 
multi-brand vehicle manufacturing 
and assembly, began with the local 
assembly of the Mitsubishi Outlander. 
It later expanded its portfolio to 
include the Fuso BM117, Mercedes 
OF1623, Proton X70, as well as trucks 
and pickups from JAC and GMC.

The company upgraded its factory 
in 2023 with a modern paint facility. 
The following year, it launched 
the locally painted and assembled 
Mitsubishi Xpander, which quickly 
gained traction, with monthly sales 
exceeding 100 units, making it the 
highest-selling brand-new vehicle in 
Bangladesh.

Despite this growth, Chowdhury 
said the country’s automobile market 
remains largely underdeveloped. 

With one of the lowest per capita 
vehicle ownership rates in the region 
and a population of around 200 
million, he said Bangladesh offers 
strong long-term demand potential 
as the middle class expands.

Against this backdrop, Rancon 
initiated discussions with Mitsubishi 
Corporation to leverage its 
manufacturing and distribution 
expertise. The talks culminated 
in the joint venture, under which 
Mitsubishi Corporation acquired a 25 
percent stake in Rancon Automobile 
Industries through direct foreign 
investment.

“This is a proud moment for 
us,” Chowdhury said, adding that 
the partnership reflects growing 
international confidence in 
Bangladesh’s industrial prospects.

He said it could be the first 
instance of direct foreign investment 
in four-wheel vehicle manufacturing 
in the country.

Chowdhury expressed hope 
that the move would encourage 
other global players to invest, 
helping build a stronger automotive 
manufacturing ecosystem capable 
of generating employment and 
eventually developing into an export 
hub.

RMG order flow hit
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countries, while others were being 
withheld amid growing uncertainty.

He added that several large buying 
houses had warned local suppliers 
of potential disruptions, triggering 
anxiety across the export-oriented 
manufacturing sector.

“Orders for July and August, 
which were expected by now, have 
either slowed significantly or stopped 
altogether. We are still in discussions, 
but in many cases we have not been 
able to secure the orders,” he said.

Chowdhury cautioned that a 
further downturn could follow if the 
situation does not improve.

Beyond energy concerns, he also 
highlighted the burden of minimum 

tax on loss-making businesses. 
Under the current rules, companies 
must pay a minimum turnover tax 
of 1 percent even if they incur losses, 
a provision he said is particularly 
challenging for small enterprises.

He urged policymakers to 
introduce a slab-based system for 
smaller firms and called for clearer 
safeguards regarding provisions 
in the Income Tax Act 2023 that 
allow tax officials to access business 
systems and financial records for 
withholding tax verification.

Md Abdur Rahman Khan, 
chairman of the NBR, along 
with other officials from both 
organisations, were present at the 
meeting.

Inflation to 
stay at 8.6% 
in FY27
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to run unchecked.”
BMI also said falling long-term 
borrowing costs are another reason 
to keep the policy rate high. The 10-
year treasury yield has trended down 
since January 2025, even though the 
policy rate remains elevated.

“Over the same period, credit 
growth has surged, driven by higher 
government borrowing. Apart from 
fuelling inflation, looser credit 
could also shift financial flows 
towards lower-quality investments. 
This is likely given the fragility of 
Bangladesh’s banking sector,” it said.

The report also noted the 
government’s request for $3 billion 
in financial support from the IMF and 
the World Bank.

“The government’s spending 
needs are real. Aside from cushioning 
the impact of the Iran conflict on 
Bangladeshi households, Dhaka will 
likely have to recapitalise several 
banks as it reforms the financial 
sector,” it said.

It added that IMF support is 
likely to depend on the government 
maintaining a degree of 
macroeconomic stability.

“Keeping monetary policy tight 
when economic conditions support 
it would help preserve confidence 
among international investors 
in Bangladesh’s medium-term 
prospects,” it said.

Rana Plaza anniversary 
renews calls for safety
STAR BUSINESS REPORT

Weak law enforcement and a lack of 
accountability among individuals and 
institutions, along with negligence in fire 
safety, gas cylinder management, electrical 
systems, and chemical control, are the key 
causes of recurring industrial accidents in 
Bangladesh, speakers at a discussion said 
yesterday.

The discussion highlighted that 
industrial disasters involving Tazreen 
Fashions, Spectrum, Hashem Foods, and 
the incidents in Mirpur and the recent 
Narayanganj gas lighter factory blast 
demonstrate persistent gaps in ensuring 
workplace safety.

The event, titled “13 years of the 
Rana Plaza tragedy: ensuring justice, 
compensation, and rehabilitation”, 
brought to light the current realities 
faced by victims of industrial accidents 
and outlined key recommendations for 

future action.
The Workers’ Safety Forum organised 

the discussion at the National Press Club, 
followed by a rally demanding justice, 
proper compensation, and sustainable 
rehabilitation for affected workers.

Leaders of national and sectoral trade 
unions, representatives of workers’ rights 
organisations, members of labour rights 
advocacy alliances, victims of industrial 
accidents, and their family members 
attended the programme.

Participants stressed the importance 
of a united movement to ensure justice 
for workers, noting that many families 
of deceased and injured workers are 
yet to receive proper compensation, 
rehabilitation, adequate medical care, or 
justice.

Despite the passage of time, they said, 
effective measures to ensure workplace 
safety, improve working conditions, and 
protect labour rights remain insufficient.

Cut corporate tax for  
non-listed firms

Says DCCI in budget proposals to NBR
STAR BUSINESS REPORT

The Dhaka Chamber of Commerce & Industry 
(DCCI) yesterday proposed reducing the 
corporate tax rate for non-listed companies to 
25 percent from the current 27.5 percent in the 
upcoming budget for the 2026-27 fiscal year.

The proposal was part of a 54-point fiscal 
package the chamber submitted to the 
National Board of Revenue (NBR) yesterday, 
according to a press release.

Among the headline measures, DCCI urged 
raising the individual tax-free income ceiling to 
Tk 500,000, reducing advance tax on commercial 
imports from 7.5 percent to 5 percent, and 
removing the upper limit on VAT refunds.

It also proposed cutting the source tax 
on interest income from company security 
deposits from 20 percent to 10 percent 

and gradually abolishing the surcharge on 
companies’ net assets.

Convener of DCCI’s Customs, VAT, Taxation 
and NBR-Related Issues Standing Committee, 
MBM Lutful Hadee, said the proposals were 
aimed at expanding the tax net, reducing 
the cost of doing business, and stimulating 
investment in the manufacturing sector.

DCCI Acting Secretary General AKM 
Asaduzzaman Patwary proposed a central API 
integration system to close revenue gaps and 
reduce the deficit.

Responding to the proposals, NBR 
Chairman Md Abdur Rahman Khan said 
the board would prioritise easing non-tariff 
barriers over cutting tariff rates outright.

He said there would be no leniency towards 
tax evaders, while pledging to ease compliance 
burdens for honest taxpayers.

Khan added that fewer than 8 lakh 
businesses were currently VAT-registered, 
a figure he described as inadequate, noting 
the number should exceed 10 lakh given the 
country’s economic scale.

He said that corporate tax had already been 
reduced from 50 percent to 27.5 percent over 
time, leaving limited room for further cuts.

The NBR chairman added that online 
corporate tax return filing and digital refund 
systems would be operational from the coming 
fiscal year.

NATIONAL BUDGET 

FOR FY27

NRB Bank clients to 
enjoy benefits from 
United Healthcare
STAR BUSINESS DESK

NRB Bank PLC recently signed an 
agreement with United Healthcare 
Services Limited, a private multi-
facility healthcare provider and a 
subsidiary of United Group, further 
strengthening its commitment to 
delivering enhanced healthcare 
benefits to its customers and 
employees.

Tarek Reaz Khan, managing 
director and CEO of the bank, and 
Mohammad Faizur Rahman, chief 
executive officer of the healthcare 
provider, signed the agreement at 
United City on Madani Avenue in 
Dhaka, according to a press release.

Under the collaboration, the 
bank’s debit and credit cardholders, 
along with its employees, will be 
entitled to a range of exclusive 
healthcare benefits. These include 
discounts of up to 30 percent on 

a wide array of services, such as 
pathological tests, radiology and 
imaging investigations, as well as 
bed and room rent.

The services will be accessible 
through both home sample collection 
and in-person consultations at 
designated facilities of United 
Healthcare Services Ltd, ensuring 
convenience and accessibility.

In addition, the partnership 
provides access to specialised 
medical consultations with highly 
experienced physicians across 
multiple disciplines, including 
internal medicine, respiratory 
medicine, rheumatology, 
dermatology, nephrology, neurology, 
gynaecology and paediatrics.

To ensure a seamless, customer-
centric service experience, a 
dedicated relationship contact 
will be assigned, supported by 
comprehensive call centre assistance.

Mohammad Faizur Rahman, chief executive officer of United Healthcare 
Services Limited, and Tarek Reaz Khan, managing director and CEO of 
NRB Bank PLC, pose for a photograph after signing the agreement at 
United City on Madani Avenue in Dhaka recently.  PHOTO: NRB BANK


