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Govt doesn’t want
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“There are several reasons 
for this, including 
declining production, 
rising outstanding loans in 
the industrial sector, a high 
rate of non-performing 
loans, reduced credit flow 
to the private sector despite 
no liquidity shortage, and 
increased government 
borrowing from the 
banking sector,” he said.

To address the situation, 
he stressed the need 
for structural reforms 
in the banking sector 
to ensure stability and 
good governance, as 
well as strengthening 
coordination between 
the banking and private 
sectors.

Ahmed said that 
the public sector credit 
growth has surged to 
an unprecedented 26.15 
percent. Meanwhile, 
government borrowing 
from the banking system 
reached Tk 73,035 crore 
during the July-January 

period, a 673 percent 
increase compared to the 
same period last year, 
indicating that banks are 
increasingly prioritising 
risk-free lending.

“This trend has created 
a severe ‘credit crowding 
out’ effect, leaving the 
private sector deprived of 
adequate access to credit.”

He noted that many 
businessmen and SMEs 
are suffering because of 
a small number of wilful 
defaulters.

Nawshad Mustafa, 
director of the SME and 
Special Programmes 
Department of Bangladesh 
Bank, said a key challenge 
in the financial sector is 
the shortage of authentic 
and accurate data, which 
hampers effective decision-
making.

He stressed the need 
for stronger AI-based 
connectivity among 
financial institutions and 
government agencies to 
improve data flow and 

policy formulation.
Abdul Hai Sarker, 

chairman of Bangladesh 
Association of Banks 
(BAB), said there is no 
alternative to simplifying 
SME financing, noting 
that private banks are now 
increasingly stepping in to 
fund the sector.

He also pointed to 
a lack of coordination 
between policymakers and 
stakeholders, which he said 
needs to be addressed.

Middle East
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of the existing 10 percent 
income tax deduction on 
cash incentives to boost 
garment exports. 

They also called for 
normalising trade relations 
with India and removing 
barriers to yarn imports 
and product exports 
through land ports. 

To further speed up 
garment exports, they 
proposed amending 
relevant sections of the 
Import Policy 2024-2027 
and automating the 
process for determining 
CIP (Commercially 
Important Person) status 
for industry entrepreneurs.

The minister 
acknowledged the 
importance of the sector 
as the country’s leading 
foreign currency earner in 
the current global context. 

He assured that the 
government would provide 
necessary policy support 
to address challenges and 
maintain Bangladesh’s 
competitiveness in the global 
market, the statement added.

Govt drafts 5-year strategic plan
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Strategic free trade agreements at 
bilateral, multilateral, and minilateral 
levels are planned with key economic 
blocs across East and Far East Asia, 
Europe, Africa, and the Middle East.

On the energy front, the draft 
proposes ensuring supply of at least 20 
percent of electricity from renewable 
sources -- solar, wind, hydropower, and 
waste-to-energy -- by 2030.

The power generation capacity 
is set at 35,000 megawatts, with 
transmission lines to be expanded to 
25,000 circuit kilometres.

INVESTMENT AND BUSINESS
The outlined framework aims to 

increase foreign direct investment 
(FDI) from 0.45 percent to 2.5 percent 
of GDP within the next five years.

It proposes dedicated liaison 
officers and a formal complaint 
resolution system to build investor 
confidence, alongside a commitment 
to avoid sudden policy changes in 

tariffs, taxes, and export incentives.
To improve the business 

environment, it has set a target to 
complete digitalisation of approval 
processes to eliminate red tape and 
reduce physical contact in business 
transactions.

Company registrations are to be 
completed within 48 hours, and work 
permits within seven days.

A Bangladesh International 
Commercial Court will be established 
for fast-tracking commercial dispute 
resolution, and a Deposit Protection 
Ordinance is planned to ensure 
repayment from distressed banks as 
quickly as possible.

Besides, the tax-to-GDP ratio 
is targeted at 15 percent by 2035, 
to be achieved through expanded 
economic activity rather than a 
higher tax burden.

BLUE, CREATIVE ECONOMIES
The blue economy -- covering 

oil and gas exploration, renewable 

energy, fish harvesting, and 
shipbuilding -- will be developed as a 
national priority within Bangladesh’s 
maritime area.

The proposed framework has also 
set a target for the government to 
raise the contribution of the creative 
economy -- spanning film, music, 
theatre, gaming, VFX, and content 
creation -- to 1.5 percent of GDP, and 
create 5 lakh new jobs by 2035.

TOURISM AND SMEs
A national tourism policy update 

has been proposed, alongside a 
programme to help each village 
produce and market its own 
traditional product through design 
support, order-based loans, and 
e-commerce connectivity.

The draft also recommends that 
government channels low-interest 
loans based on each district’s heritage 
and renowned products, support for 
cottage industries, links to global 
e-commerce platforms.

iFarmer raises $1.5m 
in foreign funding
STAR BUSINESS REPORT

Bangladesh-based agri-tech startup iFarmer has secured 
$1.5 million in foreign funding as it seeks to strengthen 
the country’s agricultural value chain.

The funding comes from Symbiotics, a Switzerland-
based market access platform for impact investing, 
according to a statement.

The investment will support iFarmer’s working capital 
requirements, enabling it to expand agricultural input 
distribution and strengthen market linkages for farmers 
across Bangladesh.

iFarmer said the investment marks another important 
milestone as international investors continue to back 
technology-driven agricultural platforms that improve 
efficiency, transparency and access to financing in 
emerging markets.

Bangladesh’s agriculture sector employs nearly 40 
percent of the workforce and contributes significantly 
to the national economy, supporting around 25 million 
farmers across 17 million farms and accounting for about 
12 percent of the country’s gross domestic product (GDP).

However, farmers continue to face challenges related 
to financing, input quality and market access.

Automotive trade show begins on April 23
STAR BUSINESS DESK

The 19th Dhaka Auto Series of Exhibitions 
2026, the country’s largest running 
automotive trade event, will be held 
from April 23 to 25 at the International 
Convention City Bashundhara (ICCB) in 
Purbachal, Dhaka.

The event will bring together multiple 
segments of the automotive industry 
under one roof, featuring the 19th Dhaka 
Motor Show 2026, 10th Dhaka Bike Show 
2026, 3rd Electric Vehicle (EV) Expo 2026, 
9th Dhaka Auto Parts Show 2026, and 
8th Dhaka Commercial Automotive Show 
2026.

Shaikh Rabiul Alam, minister for 
road transport and bridges, railways, and 
shipping, is expected to inaugurate the 
three-day fair as the chief guest, according 
to a press release.

Meherun N Islam, president and group 
managing director of CEMS-Global USA 
and Asia Pacific, disclosed the details at 
a press conference held at Pan Pacific 
Sonargaon in the capital recently.

“The Dhaka Auto Series is not just 
an exhibition; it is the automotive 
marketplace of Bangladesh,” she said.

“With growing demand and ongoing 
infrastructure development, this year’s 

edition is expected to be bigger, bolder, 
and more impactful.”

More than 70 companies from over 
10 countries, including Japan, India, 
China, Malaysia, Germany, and the United 

Kingdom, will showcase their products 
and innovations through around 200 
booths.

Leading automotive brands such 
as Mitsubishi, Toyota, Mercedes-Benz, 
Hyundai, MG, Proton, Changan, GAC 
Motor, and Dongfeng are set to display 
new models at the event.

In the two-wheeler segment, brands 
such as Zeeho Bangladesh, CFMOTO 
Bangladesh, Longjia, and Vmoto will 
participate, while commercial vehicle 
makers such as Foton and Forland will 
also be featured.

A wide range of auto parts, accessories, 
and electric vehicles will be showcased at 
the shows.

According to the organisers, the 2026 
edition will feature new vehicle launches, 
a stronger focus on electric vehicles and 
sustainable mobility, and opportunities 
for business-to-business networking, 
dealership expansion, and direct 
engagement with consumers.

The expo will remain open from 10am 
to 7pm daily.

Meherun N Islam, president and group managing director of CEMS-Global USA and 
Asia Pacific, attends a press conference to share details of the 19th Dhaka Auto 
Series of Exhibitions 2026, at Pan Pacific Sonargaon Dhaka recently. 
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BB resumes
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However, between FY21 and 
FY25, Bangladesh Bank 
sold more than $25 billion 
from its foreign exchange 
reserves to meet import 
payments for fuel, fertiliser, 
and food.

Due to BB’s recent dollar 
purchases, gross foreign 
exchange reserves rose to 
$34.87 billion yesterday, 
up from $34.60 billion two 
days earlier.


