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Diversily exports to Asia
as global trade shilts

FEconomist Mustafizur Rahman says only 12% of exports
g0 to Asia despite vast market potential

He also called for reforms in industrial and
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prices.

Bangladesh should step up efforts to tap
Asian markets as global trade and investment
patterns shift rapidly, economist Mustafizur
Rahman, distinguished fellow of the Centre for
Policy Dialogue (CPD), said on Sunday.

South Asia, Southeast Asia and Fast Asia
offer significant opportunities at a time when
trade is increasingly being “weaponised,” he

said.

He was speaking at a discussion on
Bangladesh’s economic transformation and
trade competitiveness, organised by the South
Asian Network on Economic Modeling (Sanem)
and the Foreign Affairs and Trade Department

of Australia at the BRAC Centre in Dhaka.

He added that currently about 12 percent of
Bangladesh’s exports go to Asia -- a share he
described as disproportionately low given the

region’s market potential.

India imports goods worth about $750
billion annually, yet Bangladesh exports
just over $1.5 billion to its neighbour despite
access as a

enjoying preferential
developed country (LDC).

China, the world’s second-largest economy,
imports around $3 trillion worth of goods
each year. However, Bangladesh’s exports to
China remain below $1 billion, even though 99
percent of Bangladeshi products enjoy duty-

free access.

Rahman also stressed the need for product
diversification. Globally, more than 70 percent
of garments are made from man-made fibres,
while Bangladesh’s exports remain heavily

cotton-based.

He highlighted strong prospects in leather
and leather goods, which have about 90
percent local value addition compared to 35
percent in garments. Improving the capacity

least

of the central effluent treatment plant (CETP)

to secure Leather Working Group (LWG)
certification would help the sector fetch better

Completing the Active Pharmaceutical
Ingredient (API) park so it can function at
optimal capacity is also critical to unlocking
export potential in pharmaceuticals, he added.

Rahman urged faster implementation of
the Smooth Transition Strategy (STS) ahead of
Bangladesh’s graduation from LDC status in
November, noting that progress has been slow.

Sanem Executive Director Selim Raihan
warned of major challenges in the post-LDC
period due to inadequate preparedness in
both the public and private sectors.

Maintaining competitiveness

value chains, meeting compliance standards
and diversifying products will be key, he said.

in global

and para-tariffs.
Fazlul Hoque,

estate in Savar.

trade policies, including rationalising tariffs

managing director of
Plummy Fashions, pointed to gaps in industrial
infrastructure, particularly the lack of a CETP
for knitwear in Narayanganj and limitations
in developing such facilities for the tannery

Additional Commerce Secretary Abdur
Rahim Khan said policy inconsistencies,
especially between import and export regimes,

remain a concern, while Australia’s Deputy

High Commissioner Clinton Pobke flagged
slow progress in financial and administrative
reforms, including tax system restructuring.

Globally, more than 70 percent of garments are made from man-made fibres, while
Bangladesh’s exports remain heavily cotton-based.
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BGMEA wants urgent
diesel supply
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government to arrange priority diesel
supply to factories from nearby filling
stations, warning that energy shortages
have cut production capacity by 25-30
percent in key industrial hubs.

The demand came at a meeting between
a Bangladesh Garment Manufacturers and
Exporters Association (BGMEA) delegation
and Power, Energy and Mineral Resources
Minister Igbal Hassan Mahmood in Dhaka
yesterday. BGMEA  president Mahmud
Hasan Khan led the delegation.

Apart from the supply disruption, rising
raw material costs and higher transportation
expenses tied to the energy crisis have
further pushed up production costs, Khan
said in a statement issued after the meeting.

Particularly, in industrial areas such
as Gazipur and Ashulia, production and
shipment have been severely disrupted
due (o inadequate diesel supply for
running generators during load shedding,
he added.

The minister assured the BGMEA
delegation that steps would be taken
to address the crisis and approved
the association’s proposed format for
arranging urgent diesel supply from
nearby filling stations.

Meanwhile, the apparel exporters also
called for urgent gas connections for small

and medium industries -- those with boiler
capacities of 300-500 kg -- and fair gas
distribution across industrial areas around
Dhaka.

Furthermore, they asked for the quick
installation of at least two more Floating
Storage and Regasification Units (FSRUs)
and a simpler approval process for
Electronic Volume Corrector (EVC) meters
in the industrial sector.

In a bid to lower production costs and
case the government’s subsidy burden,
they sought the withdrawal of all import
duties, VAT, and consumer-level taxes on
imported fuel.

The exporters called on the government
to ensure environmentally sustainable
industrialisation, and special tariff
concessions on the import of solar PV
system equipment.

They proposed reducing duties on solar
energy components -- including panels,
inverters, DC cables, and battery storage
systems -- from the current range of 28.73-
61.80 percent to 1 percent.

Khan noted that while buyers
confidence had begun recovering after
recent elections, the US-Israeli war on Iran
has renewed pressure on global markets.

He said Bangladesh’s garment sector
was more exposed to the shocks stemming
from the war than neighbouring
competitors because of its deeper energy
vulnerability.

Gold hits one-week low

REUTERS
Gold hit a near one-week low on Monday
as a stronger dollar and oil’s surge above
$100 after the US moved to blockade
Iranian ports fuelled inflation concerns,
prompting traders to scale back
expectations for Federal Reserve rate cuts
this year.

Spot gold was down 0.4 percent at
$4,730.75 per ounce, as of 0735 GMT, after
hitting its lowest since April 7 earlier in

the day at $4,643. US gold futures for June
delivery fell 0.7 percent to $4,753.30.

The dollar strengthened 0.3 percent
as the US Navy prepared a blockade of
the Strait of Hormuz that could restrict
Iranian oil shipments after peace talks
between the US and Iran broke down.

Iran’s Revolutionary Guards responded
by warning that military vessels
approaching the strait will be considered
a ceaselire breach and dealt with harshly
and decisively.
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proposal BTRC is currently
reviewing.

Experts say approval
could position Bangladesh
as a regional data transit

current fiscal year. Officials
expect that figure to exceed
Tk 30,000 crore next year
if prices remain elevated.
Rahman said efforts
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e-Tender Notice

e- Tender is invited in the National e- GP Portal (https://www.eprocure.gov.bd) for the
Procurement of below Package for Economic Census 2023 Project.
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T'his is an online tender, where e-Tender will be accepted in the National e-GP Portal
and no offline/hard copies will be accepted. To submit tender registration in the e-GP
system Portal (https://www eprocure_gov . bd) 1s required.
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The fees for downloading the e-Tender documents from the National e-GP system Portal
have to be deposited online through any e-GP registered banks branches up to date &
time mentioned in respective tender. Further information and guideline are available in
the National e-GP Portal and from e-GP (helpdesk(@eprocure.gov.bd)
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