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Dead firms, rising shares
FROM PAGE B1

who bought the shares 
should have had supporting 
information. 

DBA President Islam 
also advocated for 
stronger action. The DSE’s 
responsibility, he said, 
does not end with labelling 
companies as non-
operational.

He said investor 
protection is a core duty 
of the market regulator. 

If firms have remained 
dormant for years, the 
DSE could have suspended 
trading, summoned 
management, explored 
mergers or restructuring 
and engaged merchant 
banks to assess options.

AXE FINALLY LOOMS 

OVER THEM 

Abul Kalam, 
spokesperson of the BSEC, 
said the regulator has 
placed the companies 

under surveillance. If it 
finds manipulation, insider 
dealing or regulatory 
breaches, it will act.

On whether the 
companies will continue 
trading despite years of 
closure, he said listing 
and delisting are fully in 
the hands of the stock 
exchange.

“Stock exchange can 
delist the companies 
complying with listing 

regulations; it is their task,” 
he added.

Mominul Islam, 
chairman of the DSE, 
said the exchange has 
asked the non-operational 
companies about plans to 
resume operations. Some 
have replied, others have 
not.

“A few cited political 
disruptions over the past 
decade as the reason for 
closure and said they are 

trying to reopen factories. 
The DSE will allow them 
time,” he told The Daily 
Star.

For the rest, the 
exchange will assess 
whether operations can 
realistically resume. If not, 
it will review assets and 
liabilities before making a 
decision. Some companies 
will be delisted gradually 
if there is no prospect of 
revival, he said.

Taka gains as dollar demand softens
FROM PAGE B1

that Bangladesh’s 
external position has not 
fundamentally weakened, 
although panic driven 
demand had unsettled the 
market.

The country’s gross 
foreign exchange reserves 
stand at about $34.35 billion, 
which the central bank 
described as a strong buffer 
for external trade payments. 
Usable reserves were $29.81 

billion on April 2, enough to 
cover more than five months 
of imports.

The BB report said 
the central bank has 
maintained monetary 
tightening in response to 
stubbornly high inflation.

“However, inflation 
remains above the 
comfort threshold, 
d i s p r o p o r t i o n a t e l y 
affecting low- and middle-
income households,” 

it said, adding that the 
government and the 
central bank have taken 
several steps to rein in price 
pressures.

The BB has withdrawn 
LC margin requirements 
for imports of essential 
commodities, including 
rice, onions, dates, sugar, 
pulses and edible oil, it 
added.

Alongside truck sales by 
the Trading Corporation of 

Bangladesh (TCB), relevant 
agencies are working to 
curb hoarding, syndication 
and other illegal practices 
to ease supply bottlenecks.

On money and credit 
markets, the report said the 
near-term outlook depends 
on striking a balance between 
maintaining adequate 
liquidity, containing 
inflation and reviving private 
sector credit growth.

It said that public sector 

credit is likely to remain the 
main driver of overall credit 
expansion in the short 
term, potentially crowding 
out private investment and 
complicating efforts to 
sustain growth.

“A recovery in private-
sector credit will depend 
on further moderation of 
lending rates, improved 
investor confidence, and 
greater political stability,” 
said the BB.

Gold climbs 
to three-
week high
REUTERS

Gold prices climbed  to a 
nearly three-week high 
on Wednesday as markets 
reassessed near-term risks 
after US President Donald 
Trump agreed to suspend 
bombings and attacks on Iran 
for two weeks, easing fears of 
energy-driven inflation.

Spot gold  was up 2.5 
percent at $4,819.52 per 
ounce, as of 0726 GMT. 
Earlier in the session,  bullion 
rose more than 3 percent to 
its highest level since March 
19. US gold futures for June 
delivery gained 3.4 percent 
to $4,845.30.

Trump said Washington 
had agreed to a two-week  
pause in attacks and 
received what he described 
as a “workable” 10-point 
proposal from Iran as a 
basis for negotiations.

STAR BUSINESS REPORT

The United Kingdom’s visiting trade 
envoy, Baroness Rosie Winterton of 
Doncaster, has called on Bangladesh 
to increase exports to her country 
utilising the Developing Countries 
Trading Scheme (DCTS), which offers 
duty-free access.

During a meeting with Commerce 
Minister Amir Khosru Mahmud 
Chowdhury at the Secretariat yesterday, 
she pointed to scope for increasing 
exports beyond ready-made garments, 
including processed foods, seafood, 
light engineering and leather goods.

She also encouraged Bangladesh to 
make use of approximately £2 billion 

in export credit facilities available 
under UK Export Finance for increased 
infrastructure and other investments, 
according to a commerce ministry 
press statement.

During the meeting, both sides 
agreed to reactivate the Bangladesh–
UK Trade and Investment Dialogue, the 
statement adds.

The DCTS, which replaced the UK’s 
Generalised Scheme of Preferences, 
came into force on 19 June 2023. Under 
the scheme, the UK cuts tariffs, removes 
conditions and simplifies trading rules 
for 65 developing countries.

The scheme heavily benefits 
UK businesses and consumers 
by reducing the import cost of 

thousands of products from around 
the world. Importers enjoy zero 
percent import tariff on 99.8 percent 
of products from 47 eligible least 
developed countries (LDCs), including 
Bangladesh, under the scheme’s 
Comprehensive Preferences tier.

The UK has confirmed it will maintain 
duty-free access for Bangladeshi goods 
under DCTS even after Bangladesh 
graduates from LDC status.

During the meeting with the UK 
envoy, Minister Chowdhury said the 
government has been working to 
improve the investment climate, cut 
logistics costs and ease doing business.

He said Bangladesh is pursuing 
free trade agreements and economic 

partnership agreements with several 
countries and intends to deepen trade 
ties with the UK.

The UK is Bangladesh’s third-largest 
export destination after the United 
States and Germany.

In the last fiscal year 2024-25, 
Bangladesh exported $4.62 billion worth 
of goods to the European country, 
accounting for 9.57 percent of total 
exports, according to data from the 
Bangladesh High Commission in London.

The major exportable items include 
ready-made garments, frozen food, IT 
engineering, leather and jute goods, 
and bicycles, with knitwear and woven 
garments accounting for 90 percent of 
total exports.

Bangladesh can increase  
duty-free exports to UK
Trade envoy calls for utilising Developing Countries Trading Scheme

Airline, travel 
industries see no 
immediate relief 
from ceasefire
REUTERS

US President Donald Trump’s  two-week ceasefire with 
Iran is unlikely to provide immediate relief to the global 
aviation industry as it reels from its worst crisis in years, 
executives  said on Wednesday, even as airline shares 
rallied after the deal.

Willie Walsh, director general of the International 
Air Transport Association (IATA), warned it would take 
months for jet fuel supply to recover even if Iran reopened 
the Strait of Hormuz, given disruptions to Middle East 
refining capacity.

Delta Air Lines forecast lower-than-expected profit for 
the second quarter and said it would cut capacity across 
the board to make up for the $2 billion in  extra fuel costs 
it expects to book in the second quarter.

Fuel is the second-largest expense for airlines after 
labour, typically accounting  for about 27 percent of 
operating expenses.

Iran’s closure of the Strait of Hormuz has choked 
supplies of jet fuel globally, and news of a ceasefire and the 
possibility of safe passage through the Strait sent airline 
stocks soaring.

Oil fell below $100 per barrel after Trump said he had 
agreed to a two-week ceasefire with Iran,  subject to the 
Strait’s immediate and safe reopening.

But comments from executives and experts across the 
industry highlight deepening pain for airlines facing a 
doubling of jet fuel prices and worries  about constrained 
supplies.

Carriers across the world have been hiking fares, 
cutting flights, carrying extra fuel from home airports 
and adding refueling stops as the Middle East conflict 
squeezes supply.

Walsh told reporters that while he expected crude oil 
prices to fall, jet fuel costs were likely to remain slightly 
elevated due to the impact on refineries.

“If it were to reopen and remain open, I think it will still 
take a period of months  to get back to where supply needs 
to be given the disruption to the refining capacity in the 
Middle East,” Walsh said.


