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Banks to make
FROM PAGE B1

The IFRS 9 framework will shift the 
system to a forward-looking model, 
requiring banks to estimate potential 
credit losses in advance rather than 
waiting for borrowers to default.

Lenders will also have to account 
for macroeconomic indicators such 
as economic growth, inflation and 
interest rate trends when assessing 
credit risk.

Banks will need to upgrade their 
data infrastructure and risk-modelling 
systems to implement the framework, 
while the central bank will provide 
regulatory guidance and supervisory 
support to ensure a smooth transition, 
central bank officials said.

Industry insiders said that the 
successful implementation of IFRS 
9 would make the banking sector 
more resilient and attractive to 
foreign investors by strengthening 
international confidence.

Inflation hits
FROM PAGE B1

“The twelve-month moving average 
clearly shows that inflation is on a 
downward trajectory, indicating that 
the current contractionary monetary 
stance is beginning to yield results,” 
he said.

“Bangladesh’s real policy rate, 
calculated by subtracting the 
inflation rate from the policy rate, 
stands at roughly 1.5 percent, one of 
the lowest in South Asia,” he added.

He cautioned that any premature 
easing risked reigniting inflation 
and undermining macroeconomic 
stability.

Md Deen Islam, a professor of 
economics at Dhaka University, 
echoed a similar tone on keeping 
monetary policy unchanged.

“The limited impact of higher 
policy rates largely reflects weak 

monetary transmission in the 
banking sector. Lending rates and 
credit flows often do not adjust fully 
to policy signals due to structural 
inefficiencies and high levels of non-
performing loans.”

“Much of the recent inflation 
in Bangladesh has been driven by 
supply-side factors -- rising food 
prices, exchange rate depreciation, 
and higher import costs for fuel 
and essential commodities -- which 
monetary policy alone cannot easily 
control,” he noted.

He emphasised that addressing 
inflation effectively requires a 
broader policy mix that combines 
prudent monetary management 
with improvements in supply chains, 
enhanced market competition, 
exchange rate stability, and fiscal 
coordination.

Not everyone should get bank loans
FROM PAGE B1

“Over the past 18 months, various 
legal reforms have been carried out. 
Multiple investigations have been 
conducted to ensure punishment 
for market manipulators. As a result, 
fines totalling Tk 1,488 crore have 
been imposed through punitive 
measures, of which about Tk 5.23 
crore has been collected so far.”

Addressing questions about why 
only about Tk 5 crore had been 
collected from market manipulators 
despite fines of over Tk 1,400 crore, 
he said that anyone who is fined -- 
even if it is just Tk 100,000 -- gets 
around nine months across different 
legal stages to make the payment.

In addition, everyone has legal 
rights, and many are challenging the 
fines in court, he noted.

However, he expressed confidence 
that the entire amount will be 
deposited in the national exchequer 
in a year or two.

Maqsood also said that the BSEC 
has been working closely with the 
Bangladesh Bank and has jointly 
proposed a policy draft outline. 
It now needs to be finalised soon. 
The initiative includes both “push” 
and “pull” factors. Under the push 
factor, Bangladesh Bank may adopt 
policies requiring large borrowers 
to move away from bank loans and 
instead raise funds through bonds or 
equity. The BSEC will work with the 
Bangladesh Bank to accelerate this 

process, he added.
Tax incentives alone cannot 

guarantee a healthy market, said Md 
Abdur Rahman Khan, chairman of 
the National Board of Revenue (NBR), 
noting that tax incentives were already 
in place and yet failed to prevent stock 
market crashes in the past.

He also noted that in the past, 
many listed companies failed to 
provide dividends to investors. In 
the future, companies that cannot 
distribute dividends should not be 
approved for listing.

Khan admitted that this was an 
area where authorities had failed 
previously. At the same time, it 
must be ensured that no company 
can enter the market using false 
information.

Referring to incentives, he said 
the current tax gap between listed 
and non-listed companies is 7.5 
percent, which is already significant 
and sufficient under current market 
conditions.

In the keynote paper, Md 
Moniruzzaman, senior vice-president 
of the DSE Brokers Association of 
Bangladesh, said that although many 
good companies conduct business in 
the country, they are reluctant to enter 
the capital market. One reason is that 
while listed companies properly pay 
VAT, many unlisted companies avoid 
it through manipulation, creating 
unequal competition.

In a balanced financial system, 

banks usually provide short- and 
medium-term financing, while the 
capital market supplies most of 
the long-term financing. However, 
in Bangladesh, banks are forced to 
provide both short- and long-term 
financing. This creates a mismatch 
between the maturity of assets and 
liabilities, increasing risks in the 
financial system, he said.

“Under such circumstances, 
private institutions should be given 
conditions requiring them to enter 
the capital market once they reach a 
certain size.”

Mominul Islam, chairman of the 
Dhaka Stock Exchange (DSE), said the 
root problem of the capital market 
is that over the past 15 years, the 
government has not given adequate 
importance to it.

However, the hopeful sign is that 
the current government is giving 
the sector more attention, he said, 
adding that bringing government 
institutions to the market requires 
inter-ministerial coordination, which 
had been lacking in the past.

Riad Mahmud, president of the 
Bangladesh Association of Publicly 
Listed Companies (BAPLC), said it is 
very important to introduce digital 
processes across all levels of the 
capital market, allowing statements 
and documents to be submitted 
digitally. He also said that additional 
listing fees are a major obstacle for 
companies seeking to launch IPOs.

Emergency cabinet committee needed
FROM PAGE B1

He also called for greater tax 
contributions from wealthier groups 
and broader structural reforms to 
strengthen the economy.

At the event, M Masrur Reaz, 
chairman of Policy Exchange 
Bangladesh, said the ongoing conflict 
poses three major risks for the country, 
particularly for the balance of payments 
and foreign exchange stability.

First, rising energy prices and possible 
supply disruptions could affect the 
whole economy, including transport, 
power generation, agriculture, and 
global shipping, he said.

Second, export competitiveness 
may weaken as shipping costs rise 
and logistics become more uncertain. 
A prolonged conflict could also 

reduce demand in key markets in 
Europe and North America.

Third, the conflict could also create 
risks for remittances and overseas 
employment, he added.

Speaking as the chief guest, 
Mohammad Hatem, president of the 
Bangladesh Knitwear Manufacturers 
and Exporters Association, said 
Bangladesh’s economy is facing 
multiple global and domestic pressures.

He said the country has not fully 
recovered from shocks caused by 
the Covid-19 pandemic and the 
Russia-Ukraine War, while policy 
uncertainties linked to Donald 
Trump have added further volatility.

Hatem criticised Bangladesh’s 
agreement with the United States, 
calling it unequal and unethical, and 

suggested that it should be reviewed.
He also warned that the overvalued 

taka -- by about 34 percent -- is 
hurting exporters, with exports 
declining for seven consecutive 
months, the longest downturn in 
decades.

Hatem added that despite the 
deferral of LDC graduation, the 
government has not presented a clear 
roadmap for the post-LDC period. 
He also criticised the tax system 
for taxing firms on sales instead 
of profits, saying it discourages 
investment.

At the event, Ashikur Rahman, 
principal economist of PRI, delivered 
the keynote presentation, while Zaidi 
Sattar, chairman of PRI, chaired the 
session.

Chinese firm to 
invest $15.34m 
in Bepza EZ
STAR BUSINESS DESK

Flourish Garments Bangladesh Co Ltd, a 
China (Hong Kong)-based company, will invest 
$15.34 million to set up a high-end garment 
manufacturing factory at the Bepza Economic 
Zone (Bepza EZ) in Mirsharai, Chattogram.

The factory will annually produce four million 
pieces of garments, including fleece jackets, soft-shell 
jackets, down jackets, cotton coats, leather jackets, 
underwear, T-shirts, polo shirts, shorts and parkas. 

The product range will also include long pants, 
ski suits, ski pants, windproof jackets, fishing 
suits, hiking suits, yoga suits, running suits, jeans, 
knitted shorts, faux leather clothing, deer-skin 
velvet clothing, golf clothing and casual skirts.

The investment will create job opportunities for 
1,988 Bangladeshi nationals.

Md Tanvir Hossain, executive director (investment 
promotion) of the Bangladesh Export Processing 
Zones Authority (Bepza), and Han Junxiao, managing 
director of Flourish Garments Bangladesh Co Ltd, 
signed the agreement at the Bepza Complex in Dhaka 
yesterday, according to a press release.

Major General Mohammad Moazzem Hossain, 
executive chairman of Bepza, attended the 
programme. Speaking at the signing ceremony, 
Hossain assured the company of Bepza’s full 
support to ensure smooth and successful business 
operations in the zone.

He noted that Bepza continues to expand its 
facilities and develop new zones to accommodate 
growing investor interest and further strengthen 
Bangladesh’s export-oriented industrial base.

The Bepza executive chairman also urged the 
new investor to encourage and attract more high-
quality and responsible investors to Bepza zones, 
contributing to sustainable industrial growth and 
export diversification in Bangladesh.

Abdullah Al Mamun, member (engineering); 
ANM Foyzul Haque, member (finance); Samir 
Biswas, executive director (administration), and 
ASM Anwar Parvez, executive director (public 
relations), along with senior officials of Bepza and 
representatives of the company, were also present.

Economic activities might have 
expanded in February: PMI

Agriculture, manufacturing and services sectors see accelerated expansion
STAR BUSINESS REPORT

Bangladesh economy might have expanded in February 
this year, supported by stronger growth in the agriculture, 
manufacturing and services sectors, according to the 
latest Bangladesh Purchasing Managers’ Index (PMI) 
published yesterday.

In February, the PMI reading increased by 1.8 points 
from the previous month to 55.7, the highest in four 
months, indicating a faster pace of expansion. The 
construction sector returned to contraction as its score 
fell to 49.2 in February from 58.2 in January.

The index is measured within a range of 0 to 100. A 
PMI of more than 50 represents expansion compared 
to the previous month, while a reading of under 50 
represents contraction. 

A PMI of 50 indicates that there is no month-on-
month change in the selected market.

“February PMI indicates a modest, seasonally driven 
uptick in economic dynamism. It suggests a slight 
increase in economic activity, reflecting stronger 
demand in agriculture and services linked to Ramadan-
related consumption,” said M Masrur Reaz, chairman 
and CEO of Policy Exchange Bangladesh (PEB).

The Metropolitan Chamber of Commerce and Industry 
(MCCI), Dhaka, and PEB have jointly been preparing the 
PMI since February 2024 to offer timely and accurate 
insights into the country’s economic health and help 
businesses, investors and policymakers make informed 
decisions.

February data showed that the agriculture sector 
recorded its sixth consecutive month of expansion, 
and at a faster rate. The agriculture PMI rose to 64.5 in 
February from 53 the previous month.

The manufacturing sector remained in expansion for 
the 18th consecutive month, with growth accelerating 
during the month, according to the PMI.

“Continued expansion was recorded across key 
indicators, including new orders, factory output, imports, 
input prices and supplier deliveries,” it said.

The manufacturing PMI rose to 53 percent in February 
from 52.1 percent in January.

The services sector recorded its 17th consecutive 
month of expansion, with growth accelerating during 
the month.

Looking ahead, the future business index indicated 
continued expansion across all key sectors, namely 
agriculture, manufacturing, construction and services, 
reflecting sustained improvements in business 
expectations,” said MCCI and PEB in a press statement.

Reaz said, “However, escalating military conflict in the 
Middle East poses significant downside risks to growth 
expectations.”

MCCI and PEB said respondents across Bangladesh’s 
key economic sectors described a business environment 
marked by modest seasonal optimism ahead of Ramadan 

and Eid-ul-Fitr, alongside continued pressure from 
elevated input costs and uneven sectoral performance.

“While stronger festive demand is expected to support 
sales -- particularly in the services and retail sectors 
-- firms remain concerned about margin compression 
driven by high raw material, labour and utility costs.”

The report said business expectations remain 
cautiously positive; however, the construction sector and 
certain labour market indicators continue to show signs 
of weakness.

Overall, the near-term outlook appears seasonally 
supportive, though broader growth prospects remain 
constrained by persistent inflationary pressures, sector-
specific bottlenecks and external economic risks.

Purchasing Managers’ Index (PMI), Bangladesh
SCORE IN POINTS

SOURCE: PEB & MCCI
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