
Glittering gold draws both buyers and sellers
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The banking sector is going 
through a turbulent period. 
By the end of 2025, default 
loans had reached record 
levels, depositor confidence 
had eroded, and reforms 
remained constrained by 
old power structures.

Five weak banks -- First 
Security Islami, Social 
Islami, Union, Global Islami 
and EXIM -- are being 
merged into a new state-
run institution, Sammilito 
Islami Bank PLC. This led to 
discontent growing among 
the depositors of these 
banks, as many account 
holders were unable to 
access their funds for 
months on end.

On January 18, the 

Bangladesh Bank decided 
not to pay profit on deposits 
for 2024 and 2025, a move 
it partially reversed a day 
later following protests.

At the same time, the 
central bank has been 
moving to shut down 
nine troubled non-bank 
financial institutions, 
where depositors have 
also endured liquidity 
shortages.

The capital market, 
another traditional 
investment option, has 
remained sluggish for 
some time now.

As these formal financial 
institutions fell out of 
favour, investors naturally 
turned to gold.

OTHER SIDE OF THE 

COIN
The rush into gold has 

another side -- its near-
instant liquidity, which 
made it a fallback for those 
in financial distress.

Shahidul Islam, a stock 
market investor, said his 
earnings from the capital 
market have declined 
recently. He was in dire 
need of money and recently 
opted to sell a gold item for 
Tk 60,000 at a jewellery 
shop in Mirpur after 
running out of alternatives.

“Since the price per 
bhori crossed Tk 2 lakh, 
even a small gold item 
fetches a good price,” said 
Abdul Khalek, manager of 
New Haven Jewelers at New 
Market in Dhaka.

But no matter the rise, 
for gold, the selling price 
is always lower than the 
buying price, thanks to an 
asymmetric value-added 
tax (VAT) deduction system.

“Buyers must pay the 
prevailing market price 
along with a 5 percent VAT 
when purchasing gold, 
while selling gold for cash 
results in a deduction 
of up to 17 percent,” 
explained Dewan Aminul 
Islam Shahin, chairman of 
Bajus’ Standing Committee 
on Pricing and Price 
Monitoring.

However, he said 
exchanging old gold for 
new products is more 
favourable, with a lower 
deduction of around 10 

percent based on current 
market rates.

He stated that gold 
bars and coins are more 
profitable for investment 
purposes compared to 
ornaments, as their value 
is calculated purely on gold 
content. 

Jewellery, while less 
efficient as an investment, 
offers additional utility 
because it can be worn and 
later sold or passed down 
to future generations, he 
said. 

“Overall, gold investment 
should be approached with 
a long-term perspective, as 
its stability and enduring 
value continue to make it 
a reliable store of wealth,” 
said Shahin.
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FROM PAGE B1

durability and chloride 
resistance and aligns 
with Bangladesh’s 
climate action roadmap, 
Nationally Determined 
Contribution 3.0 and 
the Paris Agreement, 
while promoting circular 
economy practices in 
construction.

Cassetex Ltd received the 
energy efficiency award for 
establishing Bangladesh’s 
first distributed lithium-
ion battery swapping 
network, aimed at 
replacing hazardous lead-
acid batteries.

The start-up’s traceable, 
solar-powered, pay-as-
you-go model addresses 
widespread lead pollution 
risks and aligns with the 
Renewable Energy Policy 
2025. The initiative is 
projected to reduce carbon 
emissions by 1.35 million 
tonnes annually. Users have 
reported lower energy costs 
and higher income levels.

Youth Action for 
Sustainable Future (YASF) 
was recognised in the 
climate-smart agriculture 
category for introducing 
a climate-resilient 
agroecology model in 
Mehendiganj of Barishal. 
Using bamboo and plastic 
drum-based floating 
structures, the system 
secures fish nets during 
floods 

and enables vegetable 
cultivation.

Piloted in three 
community ponds, the 
model increased fish 
survival rates to 78 
percent and reduced 
losses by up to 22 percent, 
offering a low-cost 
alternative to conventional 
embankments.

Somoy Nature won the 
climate education and 
policy advocacy award for 
transforming abandoned 

land into a biodiverse 
forest ecosystem through 
regenerative agriculture.

By integrating fruit 
trees, medicinal plants 
and timber with organic 
fertilisers and multi-layered 
planting, the initiative 
has improved soil health 
and achieved a high plant 
survival rate, positioning 
it as a scalable model for 
climate resilience and food 
security.

Green Delta Insurance 
PLC was honoured in 
the climate adaptation 
and resilience category 
for protecting more than 
1.6 million vulnerable 
households through 
parametric insurance 
solutions.

Since launching the 
country’s first weather-
index crop insurance 
in 2015, the insurer has 
expanded coverage to 
floods, cyclones and 
heatwaves across 50 
districts, disbursing over 
Tk 232 million through 
automated mobile payouts.

The awardees were 
selected through a two-
stage process, with the 
Center for Participatory 
Research and Development 
shortlisting nominations 
and an independent 
jury assessing impact, 
scalability, innovation and 
long-term sustainability.

EBL Managing Director 
Ali Reza Iftekhar said the 
initiatives demonstrated 
the strength of locally 
driven solutions in 
addressing climate risks 
through cross-sector 
collaboration.

The ceremony was 
also addressed by EBL 
Chairman Md Showkat 
Ali Chowdhury and 
ambassadors from 
Germany, Denmark, 
France, Sweden and the 
European Union.
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Fisheries, livestock get  
Tk 100cr subsidy

STAR BUSINESS REPORT

The interim government has approved a Tk 
100 crore subsidy package for the fisheries and 
livestock sectors and decided to extend a 20 
percent rebate on electricity bills to farmers 
and hatcheries, aiming to cut production costs 
and support agro-based industries.

The policy decision brings marginal fish 
farms, hatcheries, and cattle and poultry 
farms under the electricity rebate framework, 
according to a press release issued yesterday.

The rebate will apply to electricity 
consumption by eligible agricultural producers 

and related processing units.
At present, a 20 percent electricity rebate is 

provided to 16 sectors under the government’s 
electricity rebate policy to promote agricultural 
production, exports, and industrial growth, 
the release adds.

Of these, the finance wing of the Ministry 
of Fisheries and Livestock has earmarked 
Tk 100 crore as subsidy support for four 
priority subsectors: livestock and poultry 
feed manufacturing, fish feed production, the 
poultry industry, and the dairy processing 
industry.

Dairy processing activities eligible for 

support include milk pasteurisation, powdered 
milk, ice cream, condensed milk, desserts, 
cheese, ghee, butter, chocolate, and yoghurt, 
among others, it mentioned.

The government anticipates that the 
initiative will lead to reduced input costs, 
encourage new investment, and improve 
competitiveness across the value chain.

As per the press release, the measures are 
also expected to contribute to greater self-
sufficiency in the production of safe and 
quality animal protein, while supporting 
employment and export potential in agro-
processing industries.

The government approved subsidies and electricity rebates for fisheries, extending support to fish farms, hatcheries and feed producers to cut 
costs and boost self-sufficiency and jobs. PHOTO: TITU DAS

Telenor shrinks Asian footprint
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present themselves,” 
Revhaug told The Daily 
Star.

This marks the first 
time senior Telenor 
officials have publicly 
floated the possibility, 
however cautiously, that 
Grameenphone could be 
part of a future deal if 
circumstances align.

As recently as a year and 
a half ago, Telenor took a 
much firmer stance. In an 
interview with The Daily 
Star on April 3, 2024, Sigve 
Brekke, former president 
and CEO of Telenor Group, 
stressed the company’s 
long-term commitment to 
Bangladesh.

“…we’re very committed 
(towards Bangladesh),” 

Brekke said at the time.
His statement came as 

Telenor was restructuring 
its Asian operations in 
Thailand and Malaysia 
through local mergers, 
after which it emerged as 
a minority shareholder. 
At the time, the strategy 
appeared to be to remain in 
Asia while reducing direct 
operational exposure.

TELENOR’S JOURNEY 

IN ASIA

Telenor’s expansion in 
Asia began with the launch 
of Grameenphone in 1997. 
Its success in Bangladesh 
became the foundation of 
the company’s regional 
growth, paving the way 
for entries into Thailand, 
Malaysia, Pakistan, 
Myanmar, and India.

However, Telenor’s 
journey in Asia has also 

involved several exits. 
Nearly eight years after 
entering India, it withdrew 
in 2017. In Myanmar, it 
entered in 2014 but left in 
2022 following the military 
coup and new junta-
imposed regulations.

After these departures, 
Telenor now remains in 
only two Asian markets: 
Bangladesh and Malaysia, 
where its role differs 
sharply. In Malaysia, 
Telenor holds a 33.1 percent 
stake in CelcomDigi 
Berhad, the country’s 
largest mobile operator, 
after a merger completed 
in late 2022. It is a minority 
shareholder with limited 
operational control.

In Bangladesh, 
Telenor has a much 

stronger presence. 
Through Grameenphone, 
the telecom market 
leader, it owns a 55.8 
percent majority stake. 
Grameenphone serves 
45.46 percent of the 
country’s total subscribers, 
generates nearly half of 
industry revenue, and 
accounts for 88 percent of 
sector profits. It is also the 
most valuable company on 
the country’s stock market.

“Telenor has been 
a growth partner in 
Bangladesh for 28 years. 
We remain committed to 
bringing global expertise 
to support the country’s 
connectivity and digital 
development goals,” said 
Revhaug.

When asked about 
Bangladesh’s long-term 
growth potential and 

regulatory environment, 
as Telenor refocuses on the 
Nordic region following its 
exits from Pakistan and 
Thailand, Revhaug said the 
country must prioritise 
a sustainable investment 
climate. “Investors need 
long-term predictability and 
forward-looking regulations 
to boost market growth and 
confidence,” he added.

Revhaug further said, 
“This depends on a strong, 
objective regulatory 
framework with fair dispute 
resolution mechanisms 
based on international best 
practices, and streamlined 
consultations that rely on 
evidence-based input from 
industry stakeholders. 
Such rigour builds 
trust, ensures technical 

feasibility, and produces 
balanced outcomes that 
reward competition and 
innovation rather than 
narrow interests.”

The Daily Star spoke with 
half a dozen senior executives 
from various telecom 
companies to understand 
industry sentiment, which 
was divided.

Several executives 
said Bangladesh remains 
Telenor’s “golden goose” 
in Asia, consistently 
generating strong returns 
over the years.

“Grameenphone is not 
only profitable, Telenor also 
holds a majority stake, giving 
it control and strategic 
comfort. That makes 
Bangladesh fundamentally 
different from its other 
Asian markets,” said one 
senior executive.

BANGLADESH OPERATIONS

Telenor holds a 
55.8% stake in 
Grameenphone

GP accounts for more 
than 45% of local 
mobile subscribers

Telenor says Bangladesh 
business could also be a 

future deal


