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Grant bond licence 
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implementation would rest 
with the relevant ministries 
and agencies.

According to the Mida 
proposal, the bond licence 
facility, one of the key 
discussion topics at the 
meeting, will significantly 
improve seafood processors’ 
competitiveness in global 
markets.

The move aims to 
strengthen Bangladesh’s 
position as an emerging 
hub for marine exports, 
particularly in value-added 
products such as scallops, 
vannamei shrimp, tuna, 
and salmon.

Tanzim Faruq, executive 

member of Mida, presented 
a detailed framework 
outlining regulatory, 
logistical, and investment 
reforms.

Other key measures 
discussed include fast-
tracking approvals for 
longliners and support 
vessels, issuing deep-sea 
fishing licences to attract 
anchor investors, and 
streamlining clearance 
procedures for jetty 
development in Khurushkul, 
Cox’s Bazar, to facilitate 
deep-sea trawler operations.

An online approval 
system was proposed 
to speed up the import, 
processing, and re-export of 

high-value seafood species, 
while regulatory permits 
were recommended for the 
processing and export of 
local bycatch.

Participants also 
proposed allocating 
coastal land to support the 
expansion of mariculture 
ventures.

To further incentivise 
investment, the meeting 
endorsed special schemes 
such as reduced electricity 
tariffs for shrimp and 
seafood industries to 
lower operating costs 
and enhance export 
competitiveness.

Mandatory registration 
of all seagoing fishing 

boats and trawlers was 
also recommended to curb 
illegal, unreported, and 
unregulated fishing.

Mida said it will compile 
the recommendations 
into a comprehensive 
implementation roadmap, 
with periodic follow-ups 
to ensure coordination 
among stakeholders.

Senior officials from the 
ministries of fisheries and 
livestock, commerce, and 
environment, the National 
Board of Revenue, the 
Bangladesh Economic 
Zones Authority, and 
the Cox’s Bazar district 
administration also 
attended the meeting.

Cross-platform MFS
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interoperable digital 
platform called “Binimoy” 
at a cost of Tk 65 crore and 
instructed the central bank 
to operate it. 

However, the regulator 
recently scrapped 
the platform, citing 
“irregularities and breaches 
of contract”.

“We suspended the 
services of the platform 
as we were forced to 
introduce it,” Arief Hossain 
Khan, executive director 
and spokesperson of the 

central bank, told The Daily 
Star recently.

He said the previous 
government had handed 
the Bangladesh Bank a 
readymade system and 
pressed it to sign an 
agreement without a 
proper review of its terms.

Industry insiders said 
Binimoy, which was 
modelled after India’s 
Unified Payments Interface, 
failed to attract users 
due to its poor interface, 
limited publicity and the 
reluctance of banks to 

participate.
Now, despite launching 

the new interoperable 
digital transaction system 
through NPSB from 
November, the central 
bank is also preparing to 
launch a new interoperable 
digital payment platform.

It is being developed in 
partnership with Mojaloop, 
a United States-based 
open-source initiative 
supported by the Gates 
Foundation. Officials said 
they expect to roll it out 
later this year.

Bhutan wants
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Regarding Saarc, the 
ambassador acknowledged 
that regional cooperation 
has been slow but said she 
remains optimistic. “South 
Asia is home to nearly 1.5 
billion people, and trade 
potential remains largely 
untapped.”

Meanwhile, moderating 
the discussion, Mustafizur 
Rahman, distinguished 
fellow of the Centre for 
Policy Dialogue (CPD), 
said importing power 
from Bhutan will have to 
be transmitted through 
the Indian grid before 
reaching Bangladesh, so a 
tripartite agreement will 
be very important. “That’s 
indeed a very encouraging 
development.”

The distinguished CPD 
fellow also highlighted 
lessons from the Saarc 
Motor Vehicle Agreement 
(SA MVA), which eventually 
became the Bangladesh-
Bhutan-India-Nepal (BBIN) 
MVA after Pakistan raised 
legal concerns over cross-
border incidents.

“At the last moment, 
Pakistan raised a question: 
if a truck travels from 
Lahore to Dhaka via India 
and meets an accident, 
which country’s law would 
adjudicate the dispute? 
That became a major 
sticking point,” he stated.

Nevertheless, Rahman 
noted that even the BBIN 
framework will be very 
important for the region.

“A motor vehicle 
agreement could 
significantly boost 
regional competitiveness 
by reducing lead time 
and costs,” Rahman said, 
acknowledging Bhutan’s 

environmental concerns 
and noting that the 
country wants to limit 
vehicular movement.

Speaking about Safta, he 
said, “Unfortunately, it has 
not seen much progress. But 
it is worth remembering that 
there is still an LDC scheme 
under Safta through which 
India provides duty-free 
and quota-free access to all 
LDCs.”

Although Bhutan 
is no longer an LDC, 
Nepal, Bangladesh, and 
Afghanistan continue 
to benefit from India’s 
duty-free access under 
this scheme since 2011, he 
further noted.

“Someone asked why 
our exports to India are 
increasing despite non-
tariff barriers. One reason is 
that the zero-tariff benefit 
gives us a competitive 
advantage even when costs 
have gone up due to non-
tariff barriers,” Rahman 
stated.

Mashfee Binte Shams, 
former secretary (East) 
at Bangladesh’s Ministry 
of Foreign Affairs, drew 
comparisons with other 
regions, highlighting the 
importance of regional 
integration.

“Looking at Asean or 
the European Union, we 
see that their colonial 
experiences differ. Asean 
countries were colonised 
by three different powers 
— the British, French, 
and Portuguese — while 
Europeans were colonisers 
themselves.

“Yet both regions have 
moved toward integration. 
Africa too is coming 
together despite its colonial 
diversity.”

Govt dismisses 
rumours over 
merger of 
Islamic banks
STAR BUSINESS REPORT

The finance ministry has rejected “baseless 
rumours” circulating on social media that investors 
would be harmed by the planned merger of five 
shariah-based commercial banks.

In a press release yesterday, the ministry said 
no decision has been taken that would undermine 
investor interests.

“The matter is completely baseless and a rumour. 
Everyone is requested to be careful about such 
misleading rumours,” it said.

The government has already approved the 
consolidation of First Security Islami Bank, Union 
Bank, Global Islami Bank, Social Islami Bank, and 
Exim Bank into a new state-run Islamic lender 
named Sammilito Islami Bank Limited.

Under the merger, all assets and liabilities of 
the five listed banks will be transferred to the new 
entity.

The Bangladesh Bank said the lender will have 
an authorised capital of Tk 40,000 crore and a 
paid-up capital requirement of Tk 35,000 crore.

Monno Ceramic 
sponsor director 
to transfer  
Tk 20cr shares
STAR BUSINESS REPORT

Afroza Khanam, a sponsor director of Monno Ceramic 
Industries, will transfer shares worth more than Tk 20 
crore to her husband.

According to disclosures posted on the Dhaka Stock 
Exchange (DSE) website yesterday, Khanam intends to 
transfer a combined 26 lakh shares of the company to 
her husband, Moynul Islam, a general shareholder, by 
way of gift outside the trading system of the exchange.

Based on Sunday’s closing price of Tk 78.7 per share, 
the transaction is valued at Tk 20.46 crore. The transfer 
is expected to be completed by October 31.

Monno Ceramic, one of the country’s leading 
ceramics producers, has faced earnings pressure in 
2025 as higher finance costs eroded profitability.

The company reported a 43 percent year-on-year 
decline in profit for the financial year ending on June 
30, with earnings per share falling to Tk 0.22 from Tk 
0.39 a year earlier.

As of September 30, sponsors and directors held 
37.43 percent of the company’s shares, institutions 14.29 
percent, foreign investors 0.10 percent, and general 
shareholders 47.89 percent, according to DSE data.

Provisioning rules 
eased for farm,  

small loans
STAR BUSINESS REPORT

The Bangladesh Bank (BB) yesterday relaxed loan 
classification rules to encourage banks to finance the farm 
sector and micro and small businesses.

Banks will maintain provisions at the rate of 1 percent 
in their Standard and Special Mention Accounts (SMAs) 
against all unclassified short-term agricultural loans 
and cottage, micro, and small enterprise credits until 
December 31, 2026, said the BB in a circular.

The central bank had earlier asked banks to maintain 
provisions at the rate of 1 percent on Standard accounts 
and 5 percent on SMAs. In its circular, it said the rule has 
been relaxed to encourage banks to disburse short-term 
agricultural credit and micro and small loans.

The directive becomes effective immediately.
The BB earlier set a target for banks to disburse Tk 

39,000 crore during the current fiscal year (FY) 2025-26, 
which is 4.48 percent higher than the actual lending of Tk 
37,326 crore in the previous fiscal year.

In July of FY26, banks disbursed Tk 2,154 crore, up 20 
percent from Tk 1,790 crore a year ago. The amount was, 
however, lower than the disbursement in June.

The report said that at the end of July, outstanding 
loans given by the scheduled banks increased by 4.5 
percent year-on-year to Tk 59,470 crore. This increase 
was mainly driven by a rise in the outstanding balance of 
foreign banks and state-owned banks.

Private firms can now sell  
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Previously, all plants 
had to sign PPAs with 
the PDB, which acted as 
the sole authority to buy 
all electricity generated 
and sell it to consumers 
through six state-owned 
distributors. 

Those agreements 
guaranteed that the 
government would buy 
a minimum portion of 
electricity from each plant.

The new merchant 
model aims to promote 
competition across power 
generation, transmission 
and distribution, improve 
efficiency, and reduce 
dependence on fossil 
fuels.

“As the requirement 
for reducing the carbon 
footprint of consumer 
products, especially in 
the garments and textiles 
sector, is increasing, 
international buyers and 
local export-oriented 
industries have to comply 
with such requirements 
to remain in the business 
by using green energy 
from reliable sources at 
a competitive tariff, the 
policy is initiated,” added 
the policy.

The policy follows the 
Renewable Energy Policy 
introduced in June this 
year. It sets the goal of 
generating 20 percent of 
electricity from renewable 
sources by 2030.

Currently, grid-
connected solar and wind 
plants produce around 829 
megawatts (MW), which is 
roughly 3 percent of the 
country’s total capacity of 
27,742 MW.

According to the new 
policy, merchant plants 
and their customers will 
negotiate power prices, while 
tariffs for state distributors 
will be determined by 
the Bangladesh Energy 
Regulatory Commission 
(BERC).

“The BERC would 
determine the technical 
standards of grid connectivity 
and the transmission-
distribution charges on a 
non-discriminatory basis,” 
the policy said.

It also allows merchant 
plants to supply multiple 
customers and permits 
large consumers, such as 
industries and factories, 
to source electricity from 
more than one producer.

State-run distributors 
will be allowed to purchase 
up to 20 percent of an 
MPP’s declared monthly 
output. 

However, the policy says 
that this will not constitute 
a government guarantee. 
The terms will instead be 
set through “Service Level 
Agreements” among the 
MPPs, PDB, Power Grid 
Bangladesh and relevant 
distributors.

At the Bangladesh 
Investment Summit in 
April, Swedish fashion 
retailer H&M, Pran-
RFL Group and the 
International Finance 
Corporation (IFC) signed 
a memorandum of 
understanding to build a 
solar power plant under the 
MPP model.

Kamruzzaman Kamal, 
director (Marketing) of 
the Pran-RFL Group, said 
they have already selected 
land in Moulvibazar for the 

project and are now waiting 
for a land reclassification 
approval from local 
authorities.

“Once that is done, 
we will start work on 
the ground. We have 
already advanced quite 
a bit,” he told The Daily 
Star yesterday, adding 
that the site will be used 
for multiple purposes, 
including fish farming 
during the monsoon and 
crop cultivation when dry.

Kamal said H&M would 
buy the electricity to supply 
its factories. 

“Suppose we will 
generate around 100 MW 
of electricity and supply 
it to the national grid. 
The factories located 
in different areas of the 
country will get 100 MW 
from the national grid, and 
we will get payment from 
H&M,” he added.

Kamal said the deals 
to use the national grid 
are yet to begin as they 
were waiting for the policy 
to be approved. “Many 
investors will be interested 
in entering the electricity 
business through the new 
system. It will also help 
address the government’s 
power shortage and ensure 
better use of plants.”

Mostafa Al Mahmud, 
president of the Bangladesh 
Sustainable and Renewable 
Energy Association 

(BSREA), an association of 
business houses and NGOs 
working for promoting 
clean energy, described the 
MPP policy as “a landmark 
and visionary initiative” 
that would open new 
opportunities for private 
and foreign investment in 
the power sector.

“It will help enhance 
competition, transparency 
and investor confidence 
in the market,” he said, 
adding that the policy will 
ensure a green, reliable 
and affordable electricity 
supply for industrial zones, 
export-oriented factories 
and economic zones.

Mahmud recommended 
swift formulation of 
implementation guidelines, 
stronger coordination 
among agencies, incentives 
for local production and 
technology transfer, and 
better access to green finance 
to make the policy effective.

Khondaker Golam 
Moazzem, research 
director at local think tank 
Centre for Policy Dialogue 
(CPD), welcomed the policy.

He, however, said that its 
effective implementation 
will need additional rules, 
regulations, and clearer 
guidance.

Moazzem said industrial 
companies seeking 
renewable electricity 
quickly, without navigating 
lengthy bureaucratic 
procedures, will now be 
able to achieve their goals 
with private sector support.

“The government is not 
providing any sovereign 
guarantee in this case to 
maintain competitiveness, 
but the effectiveness 
of market competition 
depends on a fair, speedy, 
and transparent dispute 
management system,” said 
the CPD research director.

“The question is, can we 
ensure that in Bangladesh? 
If not, investors will lose 
interest,” he commented.

WHAT’S IN THE NEW POLICY

Private renewable plants can sell power directly to 
customers

State firms may also buy from them
PDB no longer the sole buyer
One investor can set up multiple projects

There will be no govt intake guarantee
Govt targets 20% power from renewables by 2030
Current renewable capacity is just 3% of total national 
capacity

Refiners hike
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Bangladesh imports most 
of its soybean and palm oil 
from abroad in the absence 
of adequate domestic 
production.

The country’s domestic 
consumption of soybean 
and palm oil was 28.6 lakh 
tonnes, including 11.35 
lakh tonnes of soybeans, in 
the marketing year 2024-
25 beginning in October, 
according to an estimate 
by the US Department of 
Agriculture.

Some 85 percent of the 
edible oil was imported.


