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Slowing growth, weak investment
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stabilising the banking 
sector, ensuring political 
stability, and removing 
bureaucratic bottlenecks 
to improve the ease of 
doing business.

Growth is being further 
undermined by a severe 
credit crunch, with private 
sector lending expanding 
by only 6.4 percent in June 
2025, the lowest in 22 years.

The energy crisis is 
compounding matters, 
with a daily gas supply 
shortfall of more than 
1,000 MMCFD forcing 
industries, including 
the crucial readymade 
garments (RMG) sector, to 
operate below capacity, the 
chamber noted.

It stated that the 
financial sector is also 
under acute stress, with 
non-performing loans 
(NPLs) reaching Tk 5.3 lakh 
crore -- over 27 percent 
of all outstanding loans. 
This erosion of confidence 
has spilled over into the 
capital market, where the 
DSEX index fell 7.2 percent 
in June compared with 
December 2024.

To address the 
challenges, the DCCI 
proposed easing loan 
terms and lowering 
interest rates to spur 
investment, accelerating 
export diversification, and 
ensuring uninterrupted 
energy through long-
term LNG contracts 
and expanded local gas 

exploration.
The report raised 

particular concern over 
Bangladesh’s upcoming 
graduation from Least 
Developed Country (LDC) 
status, saying the country 
is ill-prepared for the loss 
of trade privileges.

The chamber suggested 
formally seeking a 
three-year deferment 
to the graduation 
for strengthening 
competitiveness and 
devising a robust transition 
strategy.

It highlighted the urgent 
need for structural reforms, 
including broadening 
the tax base, cutting 
bureaucratic hurdles, and 
adopting sector-specific 
strategies to navigate the 
post-LDC era.

Without decisive action, 
it warned, Bangladesh’s 
economic resilience 
and progress in poverty 
reduction are at serious 
risk.

The report noted that 
key export sectors are 
already showing signs of 
stress. RMG exports, the 
crown jewel of the sector, 
declined by 2.16 percent in 
the second half of FY25.

The leather sector, the 
second-largest exporter, 
also contracted and 
remains barred from 
premium Western markets 
due to compliance failures, 
leaving most exports 
destined for China at lower 
prices, it added.

Monzur Hossain, a 
member of the General 
Economics Division 
(GED), said the interim 
government is continuing 
the graduation process, 
with several committees 
working on it.

“Readiness for LDC 
graduation should 
not be confined to the 
government alone; it also 
requires active preparation 
from the private sector,” he 
said.

He noted that 
graduation could create 
opportunities in export 
diversification, supply 
chain development, high-
end production, and SME 
growth. However, the final 
decision will rest with the 
next government.

Mustafizur Rahman, 
a distinguished fellow 
of the Centre for Policy 
Dialogue, said Bangladesh 
may request an extension, 
but such a proposal must 
be approved by the United 
Nations General Assembly.

To justify the extension, 
the country would need to 
show weaker performance 
on three key indicators.

He explained that 
achieving a per capita 
income of $1,300 
demonstrates readiness 
for graduation, whereas 
Bangladesh currently 
stands at over $2,800.

“So, even if we seek 
an extension, we must 
continue our preparations,” 
he added.

Withdraw VAT on bread, 
biscuits: manufacturers

STAR BUSINESS REPORT

Traders have urged the government 
to withdraw the recently imposed 
value-added tax (VAT) on bread 
and biscuits, saying it will raise the 
prices of these everyday foods for 
low-income people.

The previous government 
had imposed a 5 percent VAT on 
bread and biscuits, which has now 
been increased by the interim 
government to 7.5 percent, they 
added.

The government has maintained 
the additional VAT on bread and 
biscuits, which are essential daily 
foods for the common people, 
said Shafiqur Rahman Bhuiyan, 
president of the Bangladesh Auto 
Biscuit and Bread Manufacturers 
Association.

“But we haven’t reduced the 
package size or raised the price,” 
he continued. 

“We expected the government 
to show goodwill and remove VAT 
from these essential food items.”

He made this comment at a 
press conference on the “Impact 

and protest against the additional 
VAT on poor’s essential food -- 
bread and biscuits” at the Dhaka 
Reporters’ Unity in the capital 
yesterday.

The government is imposing 
additional VAT on bread and 
biscuits -- daily food items for 
labourers, students, and the 
general public -- proving that it is 
shifting towards more regressive 

and discriminatory tax policies 
than the previous government, he 
added.

This move goes directly against 
the spirit of the anti-discrimination 
movement, he said.

“Without any consideration, 
the government has turned 
bread and biscuit companies 
into tools for exploiting the poor. 
This is extremely distasteful and 

shameful,” he added.
“On the one hand, VAT has been 

removed from supermarkets, but 
on the other hand, VAT is being 
maintained on poor people’s food. 
Why the tax on the food of the poor 
while the rich get exemptions? 
This is not only discriminatory but 
also unethical and an insult to the 
nation.”

Shakhawat Hossain Mamun, 
vice-president of the association, 
said the World Bank report showed 
Bangladesh is in the “red zone” in 
terms of food security.

In such a situation, adopting 
a regressive policy that exploits 
the poor for revenue generation is 
highly condemnable, he said.

“We have repeatedly said that 
if the government wants to collect 
revenue, it should tax the chairs 
of our industries and the wealthy 
businessmen, not VAT on food that 
feeds the poor,” he said.

“The government is using 
bread and biscuit companies as 
tools for exploiting the poor. We 
do not want to play this role,” he 
added.
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Delay LDC graduation to 2032
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The business community 
called on the government 
to seek a three to five-year 
deferment of the November 
2026 deadline. 

They pointed to 
examples such as the 
Maldives, which deferred 
graduation by eight years, 
and Botswana, which took 
20 years. Other countries, 
including Vanuatu, Nepal, 
Myanmar and Bhutan, also 
delayed their graduations.

Rahman added that 
Bangladesh needs more 
time to negotiate trade 
deals with the European 
Union, the United 
Kingdom, Asean and Gulf 
countries to cushion the 
blow of higher tariffs, 
especially from the US 
market.

He also stressed 

the need for export 
diversification into 
pharmaceuticals, IT, 
leather, agro-processing 
and light engineering.

“The economy is heavily 
affected by external debt 
stress, financial strain, 
declining inflow of foreign 
direct investment, global 
trade tensions, climate 
pressures, electricity and 
gas constraints, logistics 
bottlenecks, devaluation of 
the local currency, and the 
economic pressures after 
the July 2024 uprising,” he 
said.

“So, Bangladesh needs 
to improve these areas 
before graduation. Let this 
be clear that graduation is 
certain, but success is not 
guaranteed. It depends 
on how urgently and 
collectively we act.”

He emphasised that 
before graduation, 
Bangladesh must 
defend market 
access through trade 
diplomacy, strengthen 
competitiveness with 
technology and skills, 
and move decisively from 
planning to execution. 

The ICCB chief also 
said that financial sector 
reform, ease of doing 
business, and reliable 
energy supply through 
exploration, renewables 
and regional power trade 
were listed as priorities.

Upgrading ports, 
customs and transport 
networks to reduce costs, 
managing inflation, 
building reserves and 
restructuring external 
debt will also be essential, 
Rahman added.

Raise emission cut targets
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implementation. We 
prepare documents, but 
due to lack of manpower 
and other issues, the 
monitoring is limited. We 
are trying to resolve this,” 
she noted.

Mirza Shawkat 
Ali, director of 
Climate Change and 
International Convention 
at the Department of 
Environment, said the draft 
of the new NDC targets, 
covering the period up to 
2035, is in its final stage.

He noted that while 
most unconditional 
commitments in the 
2021 NDC had been met, 
progress on conditional 
targets was “very low” 
due to unfulfilled donor 
funding. “The failure of 
conditional commitments 
is not our liability.”

Jarifa Khatun, 
director of IPP Cell-3 at 
the Bangladesh Power 
Development Board, 
said several renewable 
projects are being funded 
by government agencies 
themselves, while new solar 

tenders are expected to be 
awarded soon.

“All these issues 
are being shared with 
the Department of 
Environment, which will 
reflect them in the NDC,” 
she added.

Imran Karim, former 
president of the Bangladesh 
Independent Power 
Producers’ Association, 
said the sector must restore 
investor confidence first.

He pointed out that 
only 55 investors had 
participated in 40 
renewable tenders during 
the interim government.

“It is due to the lack 
of implementation 
agreements, which 
previously guaranteed 
payments. Investors are 
dealing with a company 
[Power Development 
Board] that cannot repay 
them on time,” he said, 
urging quick resolution of 
tenders.

Md Shafiqul Islam, 
professor of nuclear 
engineering at Dhaka 
University, observed that 
nuclear plants emit the 

lowest levels of greenhouse 
gases among all types 
of power generation, 
yet remain absent from 
discussions.

Shaikh Muhammad 
Mehedi Ahsan, assistant 
professor at Independent 
University, Bangladesh, 
said reducing emissions 
was essential for the 
country itself, not just 
to meet international 
obligations.

“Some two lakh people 
die every year in Bangladesh 
due to air pollution. Many 
government agencies bypass 
environmental rules while 
implementing development 
projects,” he said.

The session was 
moderated by CPD 
Research Director 
Khondaker Golam 
Moazzem, while Chairman 
of Power Grid Bangladesh 
PLC Prof M Rezwan Khan, 
former Research Director 
at Bangladesh Institute 
of Development Studies 
Asaduzzaman, and former 
BUET dean Prof Ijaz 
Hossain spoke, among 
others.

Stocks rebound after 
three days of losses
STAR BUSINESS REPORT

The benchmark index of the Dhaka Stock Exchange 
rose on the first trading day of the week, rebounding 
from a three-day losing streak, while turnover increased 
significantly.

The DSEX, the main index of the bourse, gained 14.20 
points, or 0.26 percent, to settle at 5,389.17.

The other indices showed a mixed performance before 
the end of the day’s trading. The Shariah-compliant DSES 
declined slightly by 0.06 percent to 1,179.52.

The DS30, comprising blue-chip shares, rose 0.58 
percent to close at 2,101.59.

Turnover, a key gauge of investor participation, hit Tk 
1,200.26 crore, significantly higher than Tk 766.78 crore 
in the previous session.

A total of 324,131 trades were executed, while block 
transactions amounted to Tk 16.91 crore across 40 scrips.

Market breadth was mixed, with 184 stocks advancing, 
190 declining, and 26 remaining unchanged.

Among A-category scrips, 128 gained, 77 lost, and 15 
remained unchanged.

In the B-category, 41 stocks rose and 37 fell, while one 
issue declined in the N-category.

Segment-wise performance was mixed. In mutual 
funds, two issues advanced and 23 declined.

Corporate bonds saw two issues advance, while the 
government bond market recorded two issues rising and 
three issues falling.

Among individual performers, Alif Industries topped 
the gainers’ list with a 9 percent surge, while Social Islami 
Bank was the worst performer, dropping 9 percent.


