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Exporters fear losses as India 
slaps new restrictions
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“Our buyers are pursuing 
the Indian authorities to 
allow shipments through 
Kolkata,” he said, adding 
that no buyer has cancelled 
orders until now.

“They are assessing the 
cost,” said Akanda.

Mohammad Hatem, 
president of the Bangladesh 
Knitwear Manufacturers 
and Exporters Association 
(BKMEA), said restrictions 
on imports through 
land ports were having 
a significant economic 
impact.

At the same time, it 
is not feasible for Indian 
importers to avail jute and 
jute products via Mumbai, 
he said.

“Against this backdrop, 
we need to explore 
alternative solutions to 
overcome these challenges 
and to promote greater use 
of jute,” he said.

He further noted that 
businesses involved in the 
jute sector were likely to 
face substantial difficulties.

However, Tahmidul 
Islam, owner of jute and 
jute product exporter 
Baeki Centre, sees India’s 
ban on raw jute exports 

as a boon for the industry 
in Bangladesh, easing 
competition from West 
Bengal mills and curbing 
past price spikes.

“It’s been good for us,” 
he told The Daily Star.

He believes local 
production of yarn and 
finished goods can boost 
exports and market growth.

Yet he warns of 
smuggling risks and 
apprehends that lower raw 
jute prices might squeeze 
farmers’ profits. “Overall, 
the situation is favourable,” 
he added.

Bangladesh’s exports to 
India could face setbacks 
due to new restrictions 
on several items, warned 
Mustafizur Rahman, a 
distinguished fellow at the 
Centre for Policy Dialogue 
(CPD).

He said jute exports 
must now take place via 
Mumbai’s Nhava Sheva 
Port instead of land routes, 
raising costs and hurting 
competitiveness in a sector 
where India is a strong rival.

Restrictions on 
readymade garments and 
other products will also 
intensify competition 
with Indian producers and 

exporters from countries 
unaffected by such curbs, 
he said.

Though Bangladesh has 
imposed similar measures 
on Indian imports, 
dialogue is required to ease 
tensions, Rahman said.

He cautioned that 
persistent barriers 
could even jeopardise 
Bangladesh’s zero-duty 
access to India, which would 
be a major blow for exports.

Businesses fret about NBR deadlock
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Delivering the joint 
statement, Anwar-
Ul-Alam Chowdhury 
(Parvez), president of the 
Bangladesh Chamber 
of Industries (BCI), also 
urged an immediate end 
to the stalemate at the 
revenue authority.

He called for improved 
and hassle-free business 
services from the NBR, 
with greater transparency 
and accountability.

The BCI president 
appealed to the highest 
level of government, 
involving the finance, 
commerce, and industries 
ministries, to resolve the 
crisis as soon as possible.

Mahbubur Rahman, 
president of the 
International Chamber of 
Commerce Bangladesh, 
said dialogue between 
businesses and the interim 
government had broken 
down, leaving many issues 
unaddressed.

“The NBR officials are 
not trade union members. 
They cannot continue this 
strike indefinitely. It is 
unacceptable,” Rahman 
said. “If they do not 
resume customs clearance 
by tomorrow [Sunday], 

our export and import 
operations will come to a 
halt.”

“It is a suicidal decision 
by the NBR officials. Our 
situation is so critical now 
that our back is against 
the ropes,” Rahman 
added.

He said reforms at 
the NBR had long been 
overdue, as suggested by 
multilateral lenders such 
as the World Bank and the 
International Monetary 
Fund (IMF).

“We always wanted a 
time-befitting, honest, 
and transparent NBR 
which echoes with the 
ease of doing business. 
NBR reforms are essential 
and we have full support 
for it,” he said.

Syed Nasim Manzur, 
president of the 
Leathergoods and 
Footwear Manufacturers 
and Exporters 
Association, said they 
always wanted an inclusive 
discussion to shape the 
reform process.

“The opinion of the 
stakeholders should be 
sought through holding 
discussions on what 
would be the procedure 
for reforms and how it 

will take place. We think 
it is possible to find a 
solution,” said Manzur.

He added that there are 
committed officers in the 
revenue authority. “We 
know in the NBR there 
are honest, patriotic, and 
hard-working officers. 
What would be their 
future? It is a legitimate 
question whether the 
NBR would be dissolved; 
it should have space for 
discussion.”

He said the crisis affects 
not just exports but 
also imports, including 
pharmaceuticals and 
essential goods for 
domestic consumption.

“The NBR crisis has 
come at a time when 
businesses were just 
beginning to recover 
from global volatility. 
Markets will not wait for 
Bangladesh,” said the 
footwear entrepreneur. “It 
will bring disaster to the 
country’s business. It is a 
matter of survival for us.”

Manzur said he was 
unaware of any similar 
incident happening 
anywhere in the world 
unless triggered by war.

Showkat Aziz 
Russell, president of the 

Bangladesh Textile Mills 
Association (BTMA), 
said businesses had long 
felt hostage to the NBR. 
Referring to the ongoing 
strike, he said, “This is 
nothing but a distribution 
of power and money.”

“We are becoming 
the victims of their 
trouble. They always 
disturbed us. And now 
they are disturbing 
the government. They 
will cause suffering to 
the entire nation. We 
want them to stop the 
movement,” Russell said.

Kamran T Rahman, 
president of the 
Metropolitan Chamber of 
Commerce and Industry, 
and its vice-president 
Simeen Rahman were also 
present at the briefing.

Mir Nasir Hossain, 
former president of the 
Federation of Bangladesh 
Chambers of Commerce 
and Industry; A Matin 
Chowdhury, former 
president of BTMA; and 
Fazlee Shamim Ehsan, 
executive president of 
the Bangladesh Knitwear 
Manufacturers and 
Exporters Association; 
also attended the 
programme.
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Reserves cross
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The BB official said, in 
addition, $500 million 
from the WB and $900 
million from Asian 
Development Bank have 
also been added to the 
reserves, raising the 
country’s capacity to pay 
import bills of more than 
four and a half months.

Besides, remittance 
inflow has been growing 
since the political 
changeover in August 
last year, which helped to 
tackle the sharp fall in the 
country’s reserves.  

Weaker taka, high interest rates
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ballooned to Tk 4.2 lakh 
crore, up from Tk 3.45 lakh 
crore three months earlier.

That now accounts 
for over 24 percent of 
total outstanding loans, 
posing serious risks to 
financial stability, investor 
confidence, and the 
country’s credit profile.

He blamed the crisis on 
weak governance, poor 
loan recovery practices, 
and inadequate credit risk 
assessment. As a result, 
borrowers now face tighter 
credit conditions, higher 
collateral requirements, 
and elevated interest rates.

Taskeen urged a 
coordinated policy 
response that brings 
monetary and fiscal 
strategies into alignment, 
aiming to rebuild business 
confidence and restore the 
flow of credit.

He also proposed 
extending the current loan 
classification deadline 
by six months to allow 
struggling firms to pursue 
recovery plans without 
immediately being labelled 
as defaulters.

At the event, 
Anisuzzaman Chowdhury, 
special assistant to the 
chief adviser, called for 
accountability on both sides 
of the lending relationship.

“We must protect the 
formal sector, or else 
the development of the 
informal sector will also be 
affected,” he said.

Chowdhury questioned 
whether international 
lenders should take partial 
responsibility for the 
alleged corruption and 
mismanagement over 
the past 15 years, during 
which institutions like the 
International Monetary 

Fund (IMF), Asian 
Development Bank (ADB), 
and World Bank continued 
to support the former 
government without 
scrutinising how public 
funds were being used.

“Should the IMF 
and ADB not share 
responsibility for lending 
to a government where 
large-scale corruption 
occurred?” he asked.

Chowdhury compared 
the previous government’s 
IMF loan to sending the 
economy into an “ICU.”

He said that recovery 
from such a condition is 
rare. The country averted 
a full-blown crisis only 
because the old regime was 
replaced.

Md Ezazul Islam, 
executive director of 
the Monetary Policy 
Department at Bangladesh 
Bank, said most banks are 

now performing better 
and could consider easing 
interest rates slightly, 
especially for small and 
medium-sized enterprises.

He admitted that the 
past approach of fixing 
interest rates was flawed and 
stressed that rates should 
reflect market dynamics.

Last week, the central 
bank reported that foreign 
currency reserves had crossed 
the $25 billion mark for the 
first time in nearly three 
years. The central bank’s 
focus on macroeconomic 
stability since last year has 
helped curb the erosion.

Hossain Khaled, 
managing director of 
Anwar Group of Industries 
and former DCCI president, 
said SMEs are vital to the 
country’s supply chain and 
that difficulties faced by 
larger companies inevitably 
trickle down.

He called for a shift 
away from the traditional 
lender-borrower dynamic 
to a more collaborative, 
partnership-based model 
that provides tailored 
guidance and support.

Abdul Hai Sarker, 
chairman of the 
Bangladesh Association 
of Banks, blamed weak 
policies for the spike in 
loan defaults and sluggish 
recovery.

He said delays in legal 
proceedings, caused by 
a shortage of dedicated 
financial courts (Arthorin 
Adalot), remain a major 
bottleneck, and called 
for better coordination 
between policymakers and 
implementers. He warned 
that unless borrowers feel 
secure within the lending 
environment, attracting 
fresh investment will 
remain a challenge.

City

Dhaka claims
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Dhaka is also expected to 
request an extension of 
the current pause on the 
tariff’s implementation by 
a further three months.

Separately, the 
Bangladesh Garment 
Manufacturers and 
Exporters Association 
(BGMEA) proposed a 10 
percent tariff and a three-
month extension during 
a meeting with Tracey 
Ann Jacobson, the chargé 
d’affaires at the US Embassy 
in Dhaka, on June 24.

A businessman who 
attended that meeting said 
the 10 percent baseline 
tariff could remain in effect 

during the extended pause.
He added that if 

Washington insists 
on a reciprocal tariff, 
Bangladesh would prefer it 
to be capped at 10 percent 
instead of the proposed 
37 percent, given that 
the country already faces 
a 16 percent duty on its 
exports to the US. If the 
full 37 percent tariff is 
implemented, the total 
duty on Bangladeshi goods 
could rise to 52 percent.

At present, Bangladeshi 
exporters face a 26 percent 
tariff on shipments to the 
US, following the imposition 
of the additional 10 percent 
baseline duty on April 8.


