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Bad loans  
hit record  

Tk 420,355cr 
Toxic assets expected to  

rise in coming days
MD MEHEDI HASAN

Bad loans in Bangladesh’s banking sector hit a record Tk 
420,335 crore at the end of March as a clearer picture of 
the toxic loan is coming to light following the political 
changeover in August last year.

At the end of March, toxic loans more than doubled 
from a year earlier, even as total loan portfolios grew just 
6.2 percent, shows central bank’s latest data. In the first 
three months of the year, bad loans rose by Tk 74,570 crore.

As of March, total loans in the sector stood at Tk 
17,41,992 crore, 24.13 percent of which had turned sour, 
as per BB data.

However, distressed assets -- which include written-off 
loans, rescheduled loans and loans tied up in the money 
loan court -- are likely to surpass Tk 700,000 crore, 
according to BB officials.

The defaulted loans have increased due to various 
reasons, including: rescheduling of the maturity period of 
term loans through a central bank circular; classification 

of large loans of certain clients as substandard by the 
Bank Inspection Department of the central bank; non-
rescheduling of clients’ current loans; failure to repay 
instalments of rescheduled loans on time by clients; 
and charging of interest against existing classified loan 
accounts.

The future is very uncertain due to various internal and 
external factors, said Syed Mahbubur Rahman, managing 
director of Mutual Trust Bank.

“We knew that the defaulted loans would increase, 
and the central bank governor had said that it would be 
around 30 percent.”

The business and economy will face a number of 
challenges in the coming days due to some external 
factors, including war, which will likely push inflation 
further, said Rahman, also the former chairman of the 
Association of Bankers Bangladesh (ABB).

SOURCE: BB
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INEXORABLE RISE OF BAD 
LOANS  (in Tk cr)

*as of Mar
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Fire rages at the Shahran oil depot in Tehran following an Israeli 
strike yesterday.

ISRAEL-IRAN CONFLICT
Iranian missile salvos hit 

across Israel

Israel strikes Iranian 
defence HQ, energy sites

Israel claims killing Iran’s 
intel chief, his deputy

Trump warns Tehran 
against attacking US sites

Iran rejects any nuclear 
deal that would compromise 
‘rights’

UK moves warplanes to  
Middle East

PHOTO: REUTERS 

LAWS USED FOR 
ENFORCED DISAPPEARANCES

Anti-Terrorism 

Act: 198

Special Powers 

Act: 8

ICT Act/Digital 

Security Act: 9

Explosives 

Act: 51

Arms Act: 

43

ENFORCED DISAPPEARANCE 

Anti-terror law 

abused most to 

frame victims
Finds commission investigating 

incidents during AL rule 
ZYMA ISLAM

The fallen Sheikh Hasina government abused the Anti-
Terrorism Act, 2009 the most to prosecute victims 
of enforced disappearance, found the commission 
investigating enforced disappearances.

“As in the rest of the world, terrorism is a genuine 
threat to Bangladesh, which must be addressed with 
analytical clarity and institutional resolve. But it must also 
be addressed with integrity,” said the commission report, 
adding, “The then government used counterterrorism as 
a convenient frame to discredit rivals for their political 
dissent.”

In its second interim report submitted to Chief Adviser 
Dr Muhammad Yunus on June 6, the Commission of 
Inquiry on Enforced Disappearances outlined how a large 
number of people booked under the counterterrorism 
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Govt hospitals not ready  
yet for Covid testing

TUHIN SHUBHRA ADHIKARY

More than 90 percent of all Covid-19 
tests are now being conducted at 
private hospitals as many government 
hospitals remain unprepared to carry 
out the task amid a rising infection 
rate in Bangladesh and neighbouring 
nations.

In the first 15 days of June, 
Covid-19 tests were conducted at 
20 hospitals and only three of them 

were government-run: Cox’s Bazar, 
Mymensingh and Rajshahi Medical 
Colleges, according to data from 
the Directorate General of Health 
Services (DGHS).

The three government hospitals 
carried out 105 tests out of a total of 
1,135 during the period.

Many government hospitals have 
not conducted Covid-19 tests for an 
extended period, necessitating the 
recalibration of their equipment. 

Moreover, the conclusion of a 
major project that had supported 
Covid-19 testing and treatment has 
left several facilities with a shortage 
of trained technicians, officials said.

For example, Sir Salimullah 
Medical College and Mitford Hospital 
in Dhaka wrote to the DGHS 
yesterday requesting test kits and 
other equipment to resume Covid-19 
testing.

SEE PAGE 5 COL 1

SECOND EDITION

2 years lost,  
life shattered

Forcibly disappeared boy  
returns without his sanity

ZYMA ISLAM

He was around 15 when he was picked up, a ninth 
grader.

When he was returned two years later, his 
fingernails and toenails had been pulled out and 
he had lost his mind. The boy only foamed at the 
mouth and laughed.
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AGENCIES

Israel and Iran launched fresh 
attacks on each other yesterday, 
killing scores, as US President 
Donald Trump said the conflict 
could be ended easily while warning 
Tehran not to strike any US targets.

Israeli rescue teams combed 
through the rubble of residential 
buildings destroyed in strikes, 
using flashlights and sniffer dogs 
to look for survivors after at least 
10 people, including children, were 
killed, authorities said.

Iran has said at least 138 
people have been killed in Israel’s 
onslaught since Friday, including 
60 on Saturday, half of them 
children, when a missile brought 
down a 14-storey apartment block 

in Tehran.
The Israeli military warned 

Iranians living near weapons 
facilities to evacuate after both 
Israeli Prime Minister Benjamin 
Netanyahu and Trump said Israel’s 
attacks would intensify, not abate.

Netanyahu yesterday said that 
Iran would pay “a very heavy price” 
for killing Israeli civilians.

In an interview with Fox News, 
he also strongly suggested that 
Israel had killed Iran’s intelligence 
chief, Mohammad Kazemi, and his 
deputy in an aerial attack.

He also claimed Israel ‘destroyed’ 
the main facility of Iran’s Natanz 
nuclear site.

With no let-up in sight, Iran said 
it would begin opening mosques, 
metro stations and schools to serve 

as makeshift bomb shelters for 
civilians.

After decades of enmity and war 
by proxy, the latest conflict marked 
the first time the arch-enemies 
have traded fire with such intensity, 
triggering fears of a prolonged 
conflict that could engulf the entire 
Middle East.

An official said Israel still had 
a long list of targets in Iran and 
declined to say how long the 
offensive would continue. 

The Israeli military said its air 
force had targeted “more than 80” 
positions in Tehran overnight.

Late yesterday, Israel’s military 
said it began striking dozens of 
surface-to-surface missile targets 
in Iran, hitting targets from the 

Arch foes vow 

escalation
Netanyahu pledges ‘severe response’ after 
missiles kill 10 more; Tehran says attacks 
to intensify; death toll in Iran rises to 138
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UN team 
on enforced 
disappearance 
finally here
Meets rights 
groups

STAFF CORRESPONDENT

A delegation of the 
UN Working Group on 
Enforced or Involuntary 
D i s a p p e a r a n c e s 
yesterday began a four-
day visit to Bangladesh.

The two-member 
delegation, Grażyna 
Baranowska and 
Ana Lorena, held a 
consultation meeting 
with the human rights 
advocates and UN 
officials at the UN 
Resident Coordinator’s 
Office in the capital 
yesterday.

Representatives of 
United for the Victims of 
Enforced Disappearance 
(UVED), Odhikar and 
Human Rights Support 
Society took part in the 
event, according to a 
statement UVED posted 
on Facebook.

Huma Khan, senior 
human rights adviser 
at the UN Resident 
Coordinator’s Office, 
and Anis Mahfuz, UN 
human rights officer, 
attended the meeting.

The participants 
included UVED 
Convener M Maruf 
Zaman, General 
Secretary Humayun 
Kabir, Joint Secretary 
Iqbal Chowdhury, 
Women’s Wing 
Coordinator Nasrin 
Jahan Smriti; Odhikar 
Director ASM Nasir 
Uddin Elan, Senior 
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