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EXPENDITURE
Development: 
Tk 230,000cr

GDP at current market price: 
Tk 6,244,578 crore

Budget as a percentage of GDP: 
12.65%

Revenue
Tk 564,000cr

Foreign loans, grants
Tk 101,000cr

Local loans
Tk 125,000cr

Tk 790,000cr
(1% Down) 

BUDGET FY26

Non-development: 
Tk 560,000cr
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BUDGET SNIPPETS

Individual taxpayers will see their tax-free 
income limit go up to Tk 375,000 from 
the fiscal year 2026-27. However, the rates 
in the corresponding slabs will be higher. 
And for the assessment year 2025-26, the 
tax-exempted threshold has been kept at 
Tk 350,000 of annual income.

TAX-FREE INCOME 
LIMIT TO GO UP 

Individuals who will file a tax return for 
the first time in the assessment year 2025-
26 will get a discount in the payment of 
minimum tax. New taxpayers will pay Tk 
1,000 tax if their annual taxable income 
falls below Tk 450,000. Minimum tax 
for regular taxpayers will be Tk 3,000-Tk 
5,000, depending on the area.

MINIMUM TAX FOR 
NEWBIES IS TK 1,000

In order to encourage farming and 
meet the growing demand for food for 
an increasing population, the interim 
government has kept up to Tk 500,000 
annual income from agricultural 
activities tax-free. The benefit will be 
available from the fiscal year 2025-26.

AGRI INCOME UP TO TK 5 
LAKH TAX-FREE

A taxpayer having more than one car has 
to pay an environmental surcharge for 
the second car. From the fiscal year 2025-
26, the surcharge will not be applicable 
for owners who possess electric vehicles.

NO SURCHARGE ON 
ELECTRIC CARS 

The government is going to continue 
allowing duty-free import of essential 
foods, agricultural inputs, and life-saving 
drugs for the next fiscal year. Imports of 
fertiliser, seed, and cotton will also get 
zero-duty benefit next year.

DUTY-FREE IMPORT OF 
CEREALS, VITAL DRUGS TO STAY

The government has cut advance tax, a 
kind of value-added tax, to 2 percent from 
FY26 on the import of raw materials by 
manufacturers. However, commercial 
importers will face 2.5 percent to 7.5 
percent.

ADVANCE TAX ON INDUSTRIAL 
RAW MATERIALS LOWERED 

The government has introduced a 
new category, July Warriors, under 
personal income tax and offers tax 
relief on incomes up to Tk 525,000 for 
two years, beginning from the 2026–27 
fiscal year. The tax-free income limit for 
war-wounded freedom fighters has been 
increased to Tk 525,000 from FY27 from 
Tk 500,000 at present.

JULY WARRIORS’ TAX-FREE LIMIT 
TK 5.25 LAKH FROM FY27

The efforts to 
combat inflation 
are inadequate, 
somewhat on an 
ad hoc basis. The 

measures taken so 
far are mostly on 
the demand side. 

The government is 
concentrating only 
on policy measures, 
not on institutional 

issues.

Selim Jahan  
Former director at UNDP 

USA

Budget does not 
offer steps to 

ensure a conducive 
environment for 

investment and lacks 
direction to drive 

industrial growth. It 
can’t be considered 

investment-friendly. 
Revenue measures 
rely on increasing 

both corporate and 
individual taxes.

Anwar-Ul-Alam 
Chowdhury (Parvez)

President of BCI

We have not seen 
any significant 

initiative to reform 
the education 

sector from this 
government so 

far. The education 
sector has remained 

stagnant for long. 
This budget offers no 
real way out. I must 

say we are deeply 
disappointed.

Manzoor Ahmed 
Professor emeritus at BRAC 

University

Despite cuts in 
import duty for some 
goods and few other 

measures, the budget 
lacks preparation to 
face LDC graduation 

challenges. An 
uncertainty 
is noticed in 

investment climate 
and business 
environment 

which needs to be 
addressed. 

Selim Raihan 
Executive director of Sanem

Health ministry 
must focus on 

spending its entire 
allocation. They 

should identify the 
reasons behind 

underutilisation 
and make efforts 

to ensure that 
100 percent of the 

fund is spent. Not a 
single taka should 

be slashed from 
original outlay.

Syed Abdul Hamid
Professor of DU

A GLIMPSE OF THE ACTUAL EXPENDITURE
WHERE WILL PUBLIC MONEY BE SPENT IN FY26? 
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LDC GRADUATION

Govt proposes 
duty cut, change 
in trade rules
Experts think measures 
insufficient
REFAYET ULLAH MIRDHA

In the budget for FY26, the government has proposed 
reducing import duties on certain goods and amending 
trade rules to enhance competitiveness in preparation for 
the country’s impending graduation from the list of least 
developed countries (LDCs).

However, economists and industry leaders argue that 
the measures are insufficient to tackle the multifaceted 
challenges that lie ahead.

Beyond the implications of LDC graduation, global 
disruptions such as the Russia-Ukraine war, instability 
in the Middle East, and retaliatory tariffs from the US, 
demand a thorough reassessment of Bangladesh’s 
existing tariff structure.

To this end, the government has proposed reorganising 
the current six-tier customs duty system by introducing a 
new 3 percent tier and adding a 40 percent supplementary 
duty slab to the existing twelve-tier structure.

As part of broader trade reforms and in preparation 
for tariff negotiations with the US, import duties on 110 
products are proposed to be eliminated, while duties on 
65 products are to be reduced. 

Additionally, supplementary duties on nine products 
will be fully withdrawn and those on 442 others will be 
reduced. These measures aim to ease the tax burden and 
minimise anti-export bias.

Essential goods will remain unaffected, with zero 
tariff rates retained for 52 items, including food staples, 
fertilisers, seeds, life-saving medicines, cotton, and key 
industrial raw materials. SEE PAGE 7 COL 4  

Education, health  
outlays see slight rise
Experts slam meagre increases, call for efficient spending

TUHIN SHUBHRA ADHIKARY and 
ARAFAT RAHAMAN

Despite pledging special attention 
to education and health, the 
government has proposed only 
slight increases in allocations for 
both sectors in the national budget 
for fiscal year (FY) 2025–26.

While presenting the budget 
yesterday, Finance Adviser Dr 
Salehuddin Ahmed said the 
government was prioritising people 
over physical infrastructure.

Yet, education and health — 
two key social sectors — saw only 
marginal budget hikes, leaving 
both educators and public health 
experts frustrated.

Speaking on the proposed 
budget, educationists expressed 
disappointment not just over the 
low allocation but also over the lack 
of strategic planning for execution.

Meanwhile, health experts called 
for fully utilising the funds, citing 
the health ministry’s consistently 
poor record in spending its 
allocated budget.

In the FY26 budget, Salehuddin 
announced some tax relief on the 
import of pharmaceutical raw 
materials and medical equipment. 
Public health specialists believe this 
could eventually lead to reduced 
medicine prices.

“We have prioritised people over 

traditional infrastructure in this 
year’s budget,” said Salehuddin. 
“Special emphasis has been 
laid on education, health, good 
governance, civic facilities, and 
employment.”

EDUCATION
For FY 2025–26, the adviser 

proposed Tk 95,644 crore for 
the Ministry of Education’s two 
divisions and the Ministry of 
Primary and Mass Education.

This amounts to 12.1 percent of 
the total budget — which is only 
0.23 percentage points higher than 
FY25 — and just 1.72 percent of the 
gross domestic product (GDP). The 
figure falls well below the Unesco 
recommendation of allocating 4 
to 6 percent of the GDP, or 15 to 20 
percent of the national budget, to 
education.

In the next fiscal year, the 
Primary and Mass Education 
Ministry will receive Tk 35,403 
crore, down from Tk 38,819 crore in 

the current fiscal year.
The Secondary and Higher 

Education Division will see a slight 
increase, with Tk 47,563 crore 
allocated in FY26 compared to Tk 
44,108 crore in FY25.

The Technical and Madrasa 
Education Division’s allocation has 
also risen slightly, from Tk 11,783 
crore to Tk 12,678 crore.

In the budget speech, 
Salehuddin said steps would 
be taken to raise enrolment in 
technical education from the 
current 19 percent. For madrasa 
students, Tk 728 crore has been 
proposed in stipends.

A new school feeding 
programme is set to launch in 150 
upazilas with a proposed budget of 
Tk 2,164 crore.

Rasheda K Choudhury, 
executive director of Campaign for 
Popular Education (CAMPE) and 
a former adviser to the caretaker 
government, said, “The interim 
government is caught in a tangle, 
overwhelmed by challenges.”

“While there seems to be 
political will, the government lacks 
a roadmap. It is difficult to see how 
this will translate into results,” she 
added. 

Prof Manzoor Ahmed, professor 
emeritus at BRAC University, 
echoed similar concerns.

Educationists  
expressed 

disappointment not 
just over the  low 

allocation but also 
over the lack of 

strategic planning for 
execution

SEE PAGE 7 COL 4 
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Tk 18.5 lakh plus 
to Tk 38.5 lakh

25

WHAT IS THE TAX YOU WILL HAVE TO PAY IN FY26?

Up to Tk 3.5 
lakh
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BUDGET SNIPPETS

Home and commercial space buyers 
are expected to face higher costs as the 
government seeks to hike value-added tax 
on the services provided by construction 
firms. The VAT rate will be 10 percent in 
FY26, up from 7.5 percent during this 
outgoing fiscal year. Besides, an increase 
in specific VAT on rods is expected to fuel 
construction costs.

COST OF FLATS TO 
GO UP 

From the next fiscal year, shoppers who 
want to buy from online platforms may 
face higher prices. Because the National 
Board of Revenue seeks to increase VAT 
on the commissions from product sales 
through e-platforms to 15 percent from 5 
percent this fiscal year.

ONLINE SHOPPING GETS 
COSTLIER 

The interim government has imposed a 
10 percent supplementary duty (SD) on 
over-the-top (OTT) platform services for 
the fiscal year 2025-26 — a move that is 
expected to increase costs at the users’ 
end. The move comes as the popularity 
of OTT platforms is growing, driven 
by increased smartphone penetration, 
availability of internet, and rising demand 
for localised content.

OTT SERVICES FACE 
10% SD 

Prices of most plastic items used in 
households are likely to go up next 
fiscal year. Because the government has 
doubled the rate of value-added tax on 
plastic tableware, kitchenware, household 
items, hygiene products and toiletries to 
15 percent from 7.5 percent.

PRICES OF PLASTIC 
TABLEWARE TO RISE

In an effort to ease the burden on 
marginal farmers and suppliers, the 
interim government has proposed 
reducing the source tax on income from 
the supply of essential commodities -- 
including paddy, rice, wheat, potato, jute, 
and tea leaf -- to 0.5 percent from the 
next fiscal year. Previously, the source tax 
on these items was 1 percent.

SOURCE TAX ON 
ESSENTIALS HALVED

The duty-free threshold for bank deposits 
was hiked to Tk 3 lakh, offering relief to 
small savers. Currently, deposits more 
than Tk 1 lakh are subject to a Tk 150 
duty on amounts up to Tk 5 lakh.

DUTY-FREE BANK DEPOSIT 
THRESHOLD GOES UP

The source tax on broadband services has 
been recommended to be reduced to 5 
percent from the existing 10 percent in 
the proposed national budget. 

SOURCE TAX ON BROADBAND 
MAY BE HALVED

A Tk 100 crore startup fund was 
proposed in the national budget to 
support emerging entrepreneurs. The 
fund will focus on tapping into the 
potential of the information technology 
sector and encouraging fresh talent to 
venture into the field.

TK 100CR STARTUP FUND 
LAUNCHING

2025-26

No clear 
roadmap for 
investment
Say business leaders

JAGARAN CHAKMA

The budget for FY26 has drawn strong criticism from 
business leaders who say it lacks a clear roadmap for 
improving the investment climate, bolstering industrial 
competitiveness, and implementing overdue reforms in 
the banking sector.

While the budget aims to stabilise the economy through 
increased revenue collection, industry leaders argue that 
this approach may backfire, especially as businesses 
continue to face high production and operational costs, 
elevated energy prices, rising interest rates, and the 
removal of export incentives.

“Revenue is being prioritised over recovery, and it’s 
the private sector that will bear the cost,” said Anwar-Ul-
Alam Chowdhury (Parvez), president of the Bangladesh 
Chamber of Industries (BCI).

Sharp increases in VAT and import duties on essential 
raw materials, including construction inputs such as 
cement and rods, along with a proposed 2.5 percentage 
point hike in corporate tax for unlisted firms, have raised 
concern across sectors.

The proposed tax measures, Parvez warned, would 
further dampen industrial activity and job creation.

“This IMF-influenced budget lacks an investment-
friendly outlook and undermines industrial growth. It 
does not address the survival needs of domestic industries, 
which will be forced to take a defensive stance,” he said.

He also criticised the budget for increasing turnover 
tax and imposing higher duties on sectors that are still 
emerging. Parvez warned that rising costs in energy, 

SEE PAGE 7 COL 1  

Few steps to  
cut inflation-

induced poverty
AHSAN HABIB

High inflation has become the bane 
of low-income people’s existence for 
the better part of the past two years 
as spiralling prices have dramatically 
eaten away at their purchasing power.

The interim government tried to 
appease them through the budget for 
fiscal year 2025-26 by proposing to 
increase the food subsidy allocation 
by about 20 percent to Tk 9,663 crore. 
Alongside this, the allocation for social 
safety net schemes has been proposed 
to be increased by 0.9 percent to Tk 
91,297 crore.

Additionally, as many as 55 lakh 
poor to low-income families will get 
food aid, up from 50 lakh this fiscal 
year.

Moreover, each family will receive 
30 kilogrammes of rice per month at 
Tk 15 per kg for six months, up from 
five months at present, according to 
the budget proposal.

“But this is not enough,” said Selim 
Jahan, former director of the Human 
Development Report Office and 
Poverty Division at the United Nations 
Development Programme.

The government has aimed to bring 
down inflation to 6.5 percent in the 
upcoming fiscal year.

“The government’s entire premise 
is based on the assumption that it will 
be able to bring down the inflation 
rate to that level. I do not think that is 
a realisable target,” he said.

Inflation has stayed above 9 percent 
since March 2023, the longest streak 
in 40 years, according to data from the 
Bangladesh Bureau of Statistics.

But the problem is that if the actual 
inflation rate remains higher than 
6.5 percent, the suggested quantities 
of food subsidy measures will not be 
enough to provide the intended relief 
to the targeted people, Jahan said.

The World Bank recently warned 
that the national poverty rate is 
projected to rise to 22.9 percent in 
2025, up from 18.7 percent in 2022. 
Extreme poverty is expected to rise to 
9.3 percent from 7.7 percent mainly 
due to high inflation.

The data indicates an additional 3 
million people in Bangladesh are likely 
to fall into extreme poverty this year.

SEE PAGE 7 COL 1 

Inflation has stayed 
above 9 percent since 

March 2023, the longest 
streak in 40 years, 

according to BBS data

ZYMA ISLAM

One of the main targets of this 
government is the recovery of stolen 
assets, or assets that have been pilfered 
abroad through capital flight.

Investigations by the Anti-
Corruption Commission (ACC) into 
capital flight have uncovered the use 
of citizenships from other countries, 
often referred to as golden passports, to 
transfer and stash wealth abroad.

To this end, the finance adviser 
in his budget speech declared that 
Bangladeshi-origin taxpayers who 
have later renounced their Bangladeshi 
citizenship but have transferred income 
earned in Bangladesh abroad will be 
penalised.

“Persons who were originally 
Bangladeshi by birth but later 
renounced their Bangladeshi 
citizenship and have not properly paid 
taxes on income earned in Bangladesh, 
and have instead transferred such 
funds abroad by various means, will 
now be subject to applicable taxes and 
penalties on such laundered assets,” 
Finance Adviser Salehuddin Ahmed 
said in his speech while delivering the 
proposed budget for FY26.

The speech also referred to the 

existing high-level task force formed by 
the government to implement initiatives 
to recover stolen or laundered assets 
and added that millions of crores from 
bank deposits have been siphoned off.

“The question arises whether this 
step was taken to enforce penalties on 
money-launderers like Mohammed 

Saiful Alam and others,” mulled the 
chairperson of the ACC, Mohammad 
Abdul Momen.

The ACC has approved and filed 
multiple cases against Saiful Alam, 
chairperson of S Alam Group, and his 
wife, Farzana Parveen, accusing them 
of amassing approximately Tk 1,540 

crore in undisclosed wealth, including 
properties and investments in countries 
such as Singapore, Cyprus, and the 
British Virgin Islands.

Alam acquired Singaporean 
citizenship in 2021 and subsequently 
renounced his Bangladeshi citizenship.

He has threatened legal action 
against the state of Bangladesh because 
he is now legally a “foreign investor.”

This move can also be perceived as 
a precautionary step geared towards 
others who have allegedly pilfered and 
stashed wealth abroad.

The UK’s National Crime Agency has 
recently frozen nine properties worth 
£86 million belonging to Salman F 
Rahman’s son Ahmed Shayan Fazlur 
Rahman and his nephew, Ahmed 
Shahryar Rahman, both of whom are 
British.

“One of the goals of this year’s budget 
is to ensure equitable distribution of 
wealth and to build a discrimination-
free Bangladesh,” the adviser said 
during the budget speech, while also 
pledging to root out corruption.

Real estate amnesty draws criticism
Yet, despite these pledges, the newly 

unveiled Finance Bill 2025 still includes 
provisions for whitewashing black 

Budget targets ex-citizens’ 
laundered assets

Black money in real estate prevails

SEE PAGE 7 COL 1  
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EC outlay 
lower than 

last election 
year

AHMED DEEPTO

Although the national 
parliamentary election is 
slated to be held within 
June next year, the 
allocation for the Election 
Commission (EC) in the 
proposed budget for fiscal 
year 2025-26 has been 
set at Tk 2,956 crore — 
significantly lower than 
what was spent in the 
previous election year.

In the 2023-24 fiscal 
year, when the 12th 
parliamentary election was 
held, actual expenditure 
stood at Tk 4,190 crore 
— Tk 1,234 crore more 
than the newly proposed 
budget.

The original allocation 
for the EC that fiscal year 
was Tk 2,406 crore, but it 
was later revised upwards 
to accommodate poll-
related expenses.

EC officials said the 
interim government may 
need to revise its budget 
again if it goes ahead with 
plans to hold a national 
parliamentary election by 
June.

SEE PAGE 7 COL 1 
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BUDGET FY26
 WHAT DOES IT MEAN FOR YOU?

INCOME TAX: 
WILL YOUR BILL GO DOWN?

Online 
tax return 
filing 
is now 
mandatory

Relief from FY27 
as tax-free income 
threshold to rise to 

Tk 3.75 lakh

If you are a new 
taxpayer, your tax will 

be only Tk 1,000 
from FY27

Income up to 

Tk 500,000 from 
farming remains tax-free

Gifting 
property to 
siblings is now 
tax-exempt

Capital gains 
tax on land 
transfer has 
been reduced

Scope for 
adjusting excess 
tax paid in 
previous years

No 
environmental 
surcharge on 
eco-friendly 
vehicles

No need to submit 
proof of return 
for 
credit 
card

All income tax slabs 
will see higher 
rates from FY27

High earners will pay 

up to 30% in tax

Source tax on interest 
income from bills and 
bonds has doubled

VAT AND INDIRECT 
TAXES: ANY RELIEF?

Buying a 
refrigerator or 
AC will cost 
more as VAT 
has doubled to 

15%

Import duty on rods has 
gone up; expect higher 
costs for construction

Flat prices 
are likely 
to increase

Online 
shopping 
will be 
more 
expensive

Plastic 
tableware 
and kitchen 
items will be 
pricierPrices of 

OTT content, 
helicopter 
travel services 
will rise

GOOD NEWS

NOT SO PLEASANT

RELIEF

STRAIN ON YOUR WALLET

2025-26

No excise duty on 
bank balances up to 

Tk 300,000
LP gas, salt, sugar 
and imported 
software may 
become cheaper

Sanitary napkins, 
packaged liquid milk 
and ballpoint pens 
may see price cuts

Ice cream 
to be 
more 
affordable

CITY
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Most parties for specific polls date
FROM PAGE 16

over reform proposals and 
build on the consensus 
reached earlier.

He also said a 
“beautiful July Charter” 
would be unveiled after 
the discussions.

The National 
C o n s e n s u s 

Commission will 
hold another 
meeting with 
political parties 

today.
“We have already 

reached consensus 
on many issues,” said 
Yunus, also chair 
of the consensus 
commission.

The commission 
was formed to review 
and finalise reform 
proposals.

The first round of 
talks was held with 
33 political parties, 
between February 
15 and May 19.

“The remaining 

differences from the first round can 
be narrowed so that we can include 
more points of agreement in our July 
Charter. The charter will truly be a 
national document,” Yunus said at 
the meeting yesterday.

The second phase of talks comes as 
part of the Consensus Commission’s 
effort to bring political parties 
together on key questions of electoral 
and governance reforms.

BNP Standing Committee member 
Salahuddin Ahmed said there was no 
reason for the national election to be 
delayed beyond December.

There is no reform that cannot be 
done within a month, he said. “We 
believe that it is possible to hold the 
national election within December. 
We must first identify the urgent 
reforms needed, especially those 
related to elections, and implement 
them through consensus.”

If there is agreement, all 
amendments, except for 
constitutional ones, can be 
implemented within a month 
through executive orders and even 
circulars, he said.

“Therefore, there is no valid reason 
for the elections to be delayed beyond 

December.”
Jamaat-e-Islami Nayeb-e-

Ameer Syed Abdullah Muhammad 
Taher said that if the chief adviser 
announced a suitable timeframe 
between December and April, 
political parties would focus on their 
election preparations.

“From December to April, if 
you set a date at a suitable time, 
we believe concerns and unease 
among the public will be alleviated. 
Political parties will focus on their 
election preparations, and there will 
be no possibility of any transitional 
uncertainty,” he said.

Regarding the elections, he further 
said, “We have requested other parties 
not to be too rigid about a particular 
date.”

NCP Convener Nahid Islam 
said announcing the election date 
before the implementation of the 
July proclamation would not be 
appropriate.

He said that if the election 
date is announced before the July 
proclamation is out, the reforms 
would be disrupted.

“The July proclamation will 
outline the framework for governing 

Bangladesh in the future and 
fundamental reforms to the 
governance system. Once the 
proclamation is finalised, we will 
provide our party’s opinion on when 
we want the election,” he said. 

Ganosamhati Andolon Chief 
Coordinator Zonayed Saki demanded 
a roadmap to reforms, the election 
and trial for the July atrocities.

Several political parties including 
Communist Party of Bangladesh, 
Socialist Party of Bangladesh, Biplobi 
Workers Party, urged the government 
to not allow a humanitarian corridor 
to provide aid to the people in 
Rakhine State and hand over the 
operations of the Chattogram port to 
a foreign organisation.

Consensus Commission Vice 
President Prof Ali Riaz said that from 
now on the consensus commission 
will hold joint meetings with all 
political parties.

He said that the commission 
will hold a discussion on 
recommendations on Article 
70 of the constitution, women’s 
representation and parliamentary 
standing committee.

Smaller in size, larger in intent
FROM PAGE 3

The voter list has been 
updated, and new technology 
is being deployed to bolster 
transparency.

Ahmed’s speech reflected 
a careful balancing act 
between calls for equity and 
stabilisation. This is a budget 

that tries to do more with less and do 
it differently. Whether it can deliver, 
amid bureaucratic bottlenecks, 
shaky institutions, and electoral 
uncertainty, will depend less on what 
is written in budget documents but 
more on what the government can 
implement in the months leading up 
to the national election.

No immediate tax relief
FROM PAGE 3

affect households directly as 
the National Board of Revenue 
collects nearly 65 percent 
of the revenue from indirect 
taxes like VAT.

For example, though plastic 
items have become an integral 
part of households, the 
government has doubled the 
VAT rate on plastic tableware, 
kitchenware, and also hygiene 
products and toiletries to 15 
percent from 7.5 percent.

Besides, a 10 percent 
supplementary duty has 
been imposed on over-the-

top (OTT) platform services for fiscal 
2025-26, increasing costs at the 
users’ end.

The move comes as the popularity 
of OTT platforms is growing, driven by 
increased smartphone penetration, 
availability of internet, and rising 
demand for localised contents.

On the other hand, source tax on 
broadband services will be reduced to 
5 percent from 10 percent.

There will also be VAT exemptions 
on environment-friendly items such 
as plates and cutlery made of clay, 
and plant-based materials with 
biodegradable components.

Not much for youth employment
FROM PAGE 3

“But loans are just a small 
part of what’s needed,” 
said Ahmed, also the 
chief of the labour 
reform commission.

Capital alone would 
not create entrepreneurs.

“Without support for 
access to land, training, 
international market links 
and regulatory assistance, 

even Tk 5 lakh won’t be 
enough.”

No ministry has 
submitted a 10-year 
workforce plan to the 
national skills authority 

despite importing 
advanced machinery.

There is an urgent need 
to coordinate among 
educational institutions, 
skills training agencies and 
industries to prepare the 
labour force.

“Without that, budget allocations 
alone won’t solve the employment 
crisis.”

Ahmed stressed the need for a 
comprehensive, future-oriented 
employment strategy aligned with 
ongoing transformations in the 
industrial and labour markets.

“We are witnessing fundamental 
changes in the nature of work due 
to automation and global shifts. 
Isolated initiatives cannot tackle 
youth unemployment -- what we need 
is an integrated national approach 
involving skills development, industry 
demand, financing, marketing and 
access to infrastructure,” he added.

Prof Sayema Haque Bidisha, 
who teaches economics at Dhaka 
University, said the allocation 
for young entrepreneurs, the 
emphasis placed on various training 
programmes and the proposal to 
strengthen and establish training 
centres are commendable steps.

However, she said she is not clear 

about modalities of the Tk 100 crore 
Tarunyer Uthshob project.

“While the allocation sounds 
impressive, the key concern is on what 
will be the structure of this festival. If 
it becomes just a ceremonial event, its 
impact may be limited.”

If the festival is designed to be 
employment-oriented -- focused on 
skill-building, entrepreneurship, 
internships, and job creation -- then it 
could be a truly meaningful initiative, 
she added.

Rizwanul Islam Khan, former 
special employment adviser to the 
International Labour Organisation 
(ILO), also expressed scepticism 
about Tarunyer Utshob.

“I am not clear what impact it 
would have on creating jobs for 
youths.”

He acknowledged the potential 
of the Tk 100 crore fund for youth 
entrepreneurs but emphasised the 
need for impartial execution.

However, only allocating 

some money and initiating a 
programme will not address the core 
unemployment issues.

“What we need is a comprehensive 
strategy. Without this, meaningful 
solutions will not emerge,” he added.

Each year, around 2.2 million 
young people enter the workforce. 
Of them, around 1 million go abroad 
for employment, said Rajekuzzaman 
Ratan, a labour rights activist.

“But for the remaining ones, there 
is no clear employment policy -- not 
in last year’s budget and not in this 
one either,” he said, adding that many 
young people are being forced into 
jobs far below their qualifications.

The youth entrepreneur loan 
scheme might worsen debt burdens 
without real job creation, he said.

“In a fragile and vulnerable 
economy like ours, giving someone 
a Tk 5 lakh loan and expecting 
them to become an entrepreneur is 
unrealistic. It could simply increase 
their debt burden,” he said.

Stability takes priority over bold reforms
FROM PAGE 3

leaving office, and here’s what the next 
government should carry forward.’ 
Since this is an interim government, it 
should offer a roadmap,” he said. 

When asked about initiatives 
targeting youth, he pointed to 
allocations including a Tk 100 crore 
self-employment programme, Tk 405 
crore for start-up support, and Tk 100 
crore for a “Youth Festival”.

“The idea seems to be: if a young 
entrepreneur comes forward with 

a business idea -- say, starting an 
e-commerce platform, opening a 
small shop, or driving for a ride-
sharing service -- the government 
will support the financing.”

On social safety net measures, 
Hussain noted that the major 
programmes like allowances for 
elderly women and employment 
generation for the poor have seen 
some expansion. Allowances are 
increased by an average of Tk 
50, and coverage is expected to 
grow. There is also Tk 4,166 crore 
allocated for free healthcare 
services and Tk 1,000 crore for 
vaccination programmes. 

Minimum wage growth has 
also been raised from 5 percent 
annually to 9 percent. “All of these 
measures benefit the poor,” the 
economist said. 

He also observed that growth 
and inflation projections in this 
year’s budget are more realistic, 

while there was a significant disconnect 
between macroeconomic projections 
and ground reality in the past.

Birupaksha Paul, economics 
professor at the State University of 
New York, also said the “brief and 
restrained” budget’s brevity marks a 
departure from the verbose and often 
overly ambitious targets of previous 
years.

“This budget is economical in its 
outlook, which is a positive shift,” he 
noted. “It avoids unnecessary verbosity 
and presents a more grounded fiscal 
plan.”

A notable milestone, he said, is that 
Bangladesh’s GDP is projected to cross 
the $500 billion mark for the first time.

However, he expressed concern over 
the narrow fiscal deficit target of 3.6 
percent of GDP, the lowest in recent 
years, arguing it could be misleading 
given weak revenue performance. 
“When revenue collection is already 
weak, using the fiscal deficit as a share 
of GDP to assess fiscal stance becomes 
problematic,” he cautioned.

He was also critical of the outgoing 
fiscal year’s budget execution, 
noting that despite ample time, the 
government failed to deliver efficient 
spending. “The government had nearly 
the entire fiscal year to demonstrate 
performance, yet it failed to show 
extraordinary efficiency,” he said.

“What’s troubling is that operational 
expenditures did not decrease 
accordingly. This reflects inefficiency 

on the part of the government,” he 
added.

Fahmida Khatun, executive director 
of the Centre for Policy Dialogue, told 
a briefing at its Dhaka office yesterday 
that the most concerning issue is the 
reduction in allocation for three crucial 
sectors in the Annual Development 
Programme: education, health, and 
agriculture.

The reduction in agriculture is 
especially critical due to its direct link 
to food security, she said.

The CPD official also said lower-
middle-income people will have to pay 
higher tax rates, while high-income 
groups will not see an increase due to 
changes in the tax slabs, which reflects 
a form of discrimination.

A surprising issue is that the 
revenue-GDP ratio target was set at 
just 10.5 percent in the medium-term 
macroeconomic policy statement—for 
the year 2035. For the upcoming fiscal 
year, the target is 9 percent, the CPD 
official said.

“This reflects a weakening of 
ambition. How can we ensure 
development with such low 
expectations?”

The budget retains a provision 
for legalising undisclosed income, 
although the tax rate on such 
declarations has been increased.

“This provision undermines 
transparent and honest, regular 
taxpayers. It demoralises them,” 
Khatun said.

Ashikur Rahman, principal 
economist at the Policy Research 
Institute (PRI), said the budget 
demonstrates accounting precision 
but lacks economic ambition.

“It underscores the government’s 
intent to maintain macroeconomic 
stability through fiscal restraint, rather 
than pursue a bold developmental or 
counter-cyclical agenda,” he said.

Given the current weakness of the 
fiscal framework, characterised by 
low revenue mobilisation, rising debt 
servicing liabilities, and declining 
foreign aid disbursements, the budget 
takes a cautious posture.

“The emphasis is clearly on austerity 
and consolidation, signalling that the 
government is prioritising stabilisation 
over stimulus,” Ashikur said.

Selim Raihan, executive director 
of the South Asian Network on 
Economic Modeling, said the budget 
shows a genuine attempt to address 
discrimination and investment gaps, 
but remains confined by structural 
limitations.

“I thought something new would 
be offered, but the effort to introduce 
change was made within the confines 
of an old structure,” he said.

He warned that the flaws of the 
existing structure will continue to 
haunt this budget, while the incentives 
are not sufficient to revive stagnant 
private sector investment.

Gunmen kill 25 in restive  
central Nigeria state

AFP, Jos

Gunmen killed 25 people in two 
attacks across north-central Nigeria’s 
Benue state over the weekend, local 
authorities told AFP yesterday, the 
latest violence in a region known for 
deadly land disputes and reprisals.

Attackers killed 14 people on 
Sunday in the community of Ankpali, 
said Adam Ochega, chairman of 
the Apa local government council, 
warning that “there are still some 
threats here and there”.

Muslim ethnic Fulani nomadic 
herders have long clashed with 
settled farmers, many of whom are 
Christian, in Benue over access to 
land and resources.

In a recent report, Amnesty 
International tallied 6,896 people 
killed over the last two years in 
Benue, part of Nigeria’s so-called 
Middle Belt, a mixed-religious region 
where such disputes often take on a 
sectarian dimension.

A police spokeswoman confirmed 

the attack but did not provide a toll.
Contacted by telephone, resident 

Ajija Moses said the attackers 
stormed the community around 6:00 
pm, blaming armed Fulani men who 
were “shooting sporadically”.

In a similar attack Sunday evening 
on Naka village, of Gwer West local 
government area, 11 people were 
killed by what authorities said were 
suspected Fulani militias.

“So far we have recovered 11 dead 
bodies and five people are confirmed 
injured,” Gwer West council chairman 
Ormin Victor told AFP.

Last month, 44 people were killed 
in a span of four days in Gwer West.

Motives for the violence in that 
attack were not clear, but Victor 
blamed the “coordinated attacks” on 
Fulani cattle herders.

Resident Amineh Vincent said the 
village continued to live in fear.

“The attackers invaded our 
community... were shooting anyhow, 
they killed many people,” he told AFP.
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MINISTRY-WISE 
BUDGET ALLOCATION

for FY26 In crore taka

34

46

47

116

149

191

183

250

284

232

438

480

467

824

607

2,178

1,110

855

2,956

1,100

1,361

1,704

2,075

2,144

2,423

2,148

2,303

1,891

2,183

2,144

3,126

3,521

4,038

40,851

3,392

3556

5,077

2,455

10,905

29,541

5,110

6,022

7,330

10,362

5,019

11,204

10,279

10,886

12,678

13,991

11,944

18,072

61,584

27,001

27,224

20,342

31,022

38,496

35,403

42,315

47,564

42,433

772,106

Alongside regular operating costs, the Finance 
Division’s allocation also covers pensions, 

emergency spending, subsidies, incentive-based 
loans, and interest on domestic borrowing.
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Budget targets ex-citizens’ laundered assets  
FROM PAGE 4

money using real estate, albeit at a 
much steeper price.

For years, black-money holders 
could launder their money through 
real estate and land by paying an 
additional tax, with last year’s tax rates 
for premium property going up to Tk 
6,000 per square metre for real estate 
and Tk 15,000 per square metre for 
land.

This year, this amnesty will 
be restricted to only real estate; 
launderers will no longer be allowed 
to recycle black money using land.

In addition, the new budget makes 
a distinction between those choosing 
to launder money quickly by buying 
ready flats and those willing to invest 
in developing land.

The rates have been hiked by as 
much as 259 percent, with black 
wealth holders having to pay Tk 
21,527.8 per square metre for buying 
ready-made flats, buildings, and 
apartments in prime locations like 

Gulshan, Banani, and Baridhara.
If they develop existing land, the 

additional tax per square metre will 
be Tk 9,687.51, a 61 percent hike from 
the flat rate for real estate last year.

While the percentage hike 
remains the same, the tax goes down 
depending on the area.

Additionally, while last year’s 
budget allowed such investors 
indemnity from being questioned by 
any source, this year’s budget makes 
no mention of that.

The budget last year also allowed 
this indemnity if black wealth 
holders paid a flat 15 percent tax on 
undeclared immovable properties – 
this year’s budget skips that as well.

Additionally, black wealth holders 
can use this opportunity only for 
wealth that has not yet been flagged 
and investigated by tax authorities. 
Otherwise, penalties imposed by the 
latter will take precedence.

Transparency International 

Bangladesh slammed this move by 
the government, saying it would 
encourage corruption.

“Whatever way it may be 
interpreted, to undermine the core 
mandate of state reform in general 
and anti-corruption in particular, 
this shows how the interim 
government has surrendered to the 
real estate lobby power to facilitate 
corruption,” said TIB Executive 
Director Dr Iftekharuzzaman in a 
press statement.

“In effect, the government is 
incentivising citizens to accumulate 
illegal and undisclosed wealth 
throughout the year with the 
assurance that such black money 
will be legitimised at year-end. The 
justification being offered – favouring 
the real estate sector – is deeply 
problematic, especially since that 
sector has been identified as one of 
the most corruption-prone in the 
country,” he said.

SC clears way for the BB’s administrator
FROM PAGE 16

BB lawyer BM Elias Kachee told The 
Daily Star.

On May 7, the chamber 
judge of the SC had stayed the 
February 16 HC verdict that 
upheld BB’s decision to appoint 
an administrator at Nagad and 
also rejected a writ petition filed 
by its Director Md Shafayet Alam, 
challenging the legality of the 

central bank’s move.
The chamber judge also asked the 

writ petitioner to move a leave to 
appeal petition challenging the HC 
verdict.

On August 21 last year, the 
central bank appointed its Director 
Muhammad Badiuzzaman Dider as 
the administrator at Nagad for one 
year.

Six other officials from the central 
bank were also assigned to Nagad to 

assist the administrator.
The BB’s decision to appoint 

Dider, a former director of its 
Chattogram office, came amid 
allegations of operational 
irregularities.

The move was subsequently 
challenged through a writ petition.

Barrister Jamir Uddin Sircar and 
Barrister Muhammad Nawshad 
Zamir appeared for the writ 
petitioner.

Govt proposes duty cut, change in trade rules
FROM PAGE 2

Duty concessions are also proposed 
to be expanded for the import of 
raw materials used in all types 
of pharmaceutical production, 
including cancer drugs and active 
pharmaceutical ingredients. 

To support local manufacture of 
agricultural machinery, tariffs on 
parts used to manufacture combined 
harvesters will be reduced.

To streamline business operations, 
new systems, namely the “Central 
Bonded Warehouse” and “Free 
Zone Bonded Warehouse”, have 
been introduced to simplify bond 
management, cutting delays in raw 
material imports for export-oriented 
industries.

Recognising the need to rationalise 
the tariff regime post-graduation, the 
budget proposes the elimination of 
all existing tariff values. 

Minimum values on 84 products 
will be withdrawn, while the 
minimum value for 23 products will 
be revised upward to bring them 
in line with realistic benchmarks, 
marking progress toward abolishing 
minimum value practices in the post-
LDC era.

Despite these steps, Dhaka 

University economics Professor 
Selim Raihan said the proposed 
measures fall short of adequately 
preparing the country for LDC 
graduation.

“There is still uncertainty in the 
investment climate and overall 
business environment,” he said. 
“Preparations remain uneven, 
and without stronger measures, 
the country may face significant 
challenges post-graduation.”

Raihan, also executive director 
of the South Asian Network on 
Economic Modeling, added that the 
proposed budget lacks a roadmap 
for alternative support mechanisms 
for export-oriented sectors after the 
withdrawal of cash subsidies, even 
though the National Tariff Policy 
outlines potential alternatives. “Such 
support should not be limited to a few 
sectors that are already benefiting,” 
he added.

Mahmud Hasan Khan, president-
elect of the Bangladesh Garment 
Manufacturers and Exporters 
Association, echoed these concerns. 

He said while the tariff adjustments 
are a step in the right direction, they 
are insufficient. 

He urged the government to 

continue cash subsidies for export 
sectors through the transition 
and to extend them for three years 
beyond graduation. He also proposed 
reducing the source tax on exports 
from 1 percent to 0.75 percent to 
maintain competitiveness.

Bangladesh is scheduled to 
graduate to developing country 
status on November 24, 2026, having 
met all three criteria set by the United 
Nations Committee for Development 
Policy.

This will bring an end to LDC-
related trade privileges, which 
currently cover 73 percent of 
Bangladesh’s exports. 

Studies estimate that without 
countermeasures, the country could 
lose up to 14 percent of its annual 
exports, amounting to nearly $8 
billion.

To cushion the impact, the 
government is pursuing preferential 
trade deals, including free trade 
agreements, economic partnership 
agreements, preferential trade 
agreements, and Comprehensive 
Economic Partnership Agreements 
with key partners such as Japan, 
India, China, South Korea, and 
Indonesia.

Education, health outlays see slight rise
FROM PAGE 2

Referring to a government-formed 
committee on primary education he 
led, Prof Manzoor said, “We have seen 
no real effort to reform education 
under the interim government.”

“None of our submitted 
recommendations have been 
implemented in the last four months.”

“This year’s budget offers little 
more than a symbolic increase. 
The education sector has remained 
stagnant for far too long. This budget 
offers no real way out,” he said.

“I must say we are deeply 
disappointed. Meaningful work 
must begin well in advance, and a 
national budget should reflect that. 
In this case, we are seeing neither 
preparatory work nor serious 
budgetary commitment,” he added.
HEALTH

The adviser proposed Tk 41,908 
crore for the health ministry’s two 
divisions, which is a mere Tk 500 
crore or 0.1 percent more than the 
current year’s allocation.

Health will receive 5.3 percent of 
the total budget, ranking seventh 
among all sectors, and falling well 
short of the recommendations 
made by the Health Sector Reform 

Commission.
The commission, which 

submitted its report last month, 
had called for allocating 15 percent 
of the national budget or 5 percent 
of GDP to health.

But health experts say the more 
pressing issue is implementation. 
The ministry’s dismal performance in 
utilising past allocations continues to 
delay progress.

As of April, the Medical Education 
and Family Welfare Division had 
spent just 2.34 percent of its revised 
Annual Development Programme 
(ADP) allocation of Tk 2,283.16 crore 
— the lowest among all ministries and 
divisions.

The Health Services Division did 
only slightly better, using 14.9 percent 
of its Tk 5,673.51 crore allocation. 
That figure places it fifth from the 
bottom and well below the national 
average of 41.31 percent.

Syed Abdul Hamid, professor at 
the Institute of Health Economics 
at Dhaka University, said full 
implementation of the allocated 
budget should be the top priority.

“The authorities must identify the 
causes behind under-utilisation and 
take action from day one to ensure 
every taka is spent,” he told The Daily 

Star yesterday. “Not a single taka 
should be slashed in the name of a 
revised budget.”

Apart from the budgetary 
allocation, the finance adviser 
proposed tax exemptions on import 
of 79 raw materials and medical 
equipment to ease pressure on drug 
manufacturers and make treatments 
more affordable.

This includes waivers on import 
duties for 23 new cancer drug 
ingredients, 36 for chronic disease 
medications such as those for 
diabetes, and 20 types of medical 
equipment. Currently, around 200 
such items are already exempt.

To promote better healthcare, duty 
reductions on machinery imports 
will be extended to all hospitals with 
more than 50 beds, which was limited 
to just referral hospitals.

To bring all citizens under 
universal health coverage by 2030, 
the adviser said the budget focuses 
on expanding services, developing 
infrastructure, and recruiting skilled 
professionals.

He also proposed Tk 4,166 crore 
to provide free medical services 
for the poor and Tk 1,000 crore 
for the Expanded Programme on 
Immunisation.

No clear roadmap for investment
FROM PAGE 4

transport, and finance are pushing 
many firms to the edge.

He questioned the government’s 
inflation targets, pointing to rising 
market prices and declining private 
investment amid uncertainty over 
gas, electricity, law enforcement, and 
political stability.

Taskeen Ahmed, president of the 
Dhaka Chamber of Commerce and 
Industry (DCCI), acknowledged that 
the budget includes some positive 
steps, such as efforts to curb inflation, 
align minimum tax provisions, 
expand allowable deductions, and 
automate tax return systems.

However, he said the absence 
of specific policy directions for 
attracting investment and improving 
the ease of doing business may 
undercut the budget’s long-term 
effectiveness.

“Despite encouraging moves in tax 
automation and compliance, higher 
turnover taxes and ambitious revenue 
targets could hurt small businesses 
and reduce liquidity,” Ahmed said.

He also warned that higher taxes 
on import-substitute industries 
and essential inputs could lead to 
inflationary pressures and discourage 
local manufacturing.

Asif Ibrahim, vice chairman 
of Newage Group of Industries, 
said increasing advance tax for 
commercial importers from 5 percent 
to 7.5 percent would hurt small and 
medium enterprises, which often 
rely on these importers to source raw 
materials.

He also flagged the VAT hike 
on plastic manufacturing, from 
7.5 percent to 15 percent, and on 
essential raw materials like cotton 
thread and man-made fibre used in 
the textile and RMG sectors.

“These measures contradict 
the goal of promoting domestic 
manufacturing and attracting 
investment,” he said.

The pharmaceutical sector, 
however, welcomed one of the 
proposals. Md Zakir Hossain, 
secretary general of the Bangladesh 
Association of Pharmaceutical 
Industries (BAPI), praised the 

government’s decision to extend VAT 
exemptions on Active Pharmaceutical 
Ingredients (API) until 2030.

“It’s a timely and strategic move,” 
he told The Daily Star. “Our industry 
is still developing capacity for API 
production. This gives us critical 
breathing space as we anticipate 
the entry of multinationals and 
patent laws while preparing for LDC 
graduation.”

Rupali Chowdhury, managing 
director of Berger Paints 
Bangladesh, supported the proposed 
requirements for transparency, such 
as mandatory cashless sales and a 10 
percent public share float.

She, however, cautioned that 
these measures may be difficult to 
implement in areas with weak digital 
infrastructure, and the listed firms 
unable to meet these requirements 
could see their tax rates rise from 22.5 
percent to 27 percent — a measure 
she called “punitive.”

Kamruzzaman Kamal, marketing 
director of Pran-RFL Group, said the 
proposed VAT and tax hikes would 
significantly increase production 
costs and discourage local industries. 
“It’s a challenging budget for 
manufacturers,” he said.

Syed Ershad Ahmed, president of 
the American Chamber of Commerce 
in Bangladesh, said the interim 
government’s target of 5.5 percent 
GDP growth would require more than 
just a large Tk 7,90,000 crore budget. 
He stressed the need for immediate 
focus on inflation control and policy 
reforms.

He recommended prioritising 
crisis management, fiscal discipline, 
and key policy reforms to navigate 
current challenges effectively.

The Foreign Investors’ Chamber 
of Commerce and Industry (FICCI) 
expressed concern that several 
provisions in the Finance Ordinance 
2025 could undermine investor 
confidence and hinder Bangladesh’s 
competitiveness in attracting foreign 
direct investment.

In a statement, FICCI warned that 
the imposition of an additional 7.5 
percent corporate tax on publicly 
traded companies with less than 

10 percent IPO float appears 
discriminatory and may discourage 
capital market participation.

It also criticised the withdrawal 
of reduced tax rates for banking 
channel transactions, calling it 
counterproductive to Bangladesh’s 
vision of a cashless economy.

Furthermore, the steep increase in 
VAT on online sales from 5 percent 
to 15 percent could significantly hurt 
the country’s growing e-commerce 
sector, FICCI added.

Business Initiative Leading 
Development (BUILD) welcomed the 
government’s long-term outlook in 
the budget but cautioned that several 
measures could undermine the 
sustainability of private investment.

“While projections up to 2030 
show optimism, the declining 
agriculture growth, lower investment-
to-GDP ratio, and rising cost 
pressures present serious concerns,” 
BUILD said in a statement.

The organisation flagged energy 
supply insecurity, high interest rates, 
VAT hikes on key sectors, and complex 
tax provisions as major disincentives 
for businesses.

BUILD urged the government 
to ensure policy coherence and 
stronger institutional capacity to 
maintain investor confidence during 
Bangladesh’s critical transition 
toward LDC graduation.

Bangladesh Garment 
Manufacturers and Exporters 
Association (BGMEA) welcomed the 
proposed budget for keeping the 
source tax unchanged at 1 percent.

In a statement, the BGMEA said it 
expects the government to address 
the US tariff issue, suspension of 
the Indian land-air transshipment 
facility, fallouts from the Russia-
Ukraine war and impact of LDC 
graduation in the garment sector.

Maria Howlader, president of the 
Institute of Chartered Accountants 
of Bangladesh (ICAB), described the 
proposed budget as “strategic and 
timely”.

She also urged the government 
to reconsider certain measures, 
including the increase in turnover tax 
and VAT on online sales commissions.

CITY

EC outlay lower than last election year
FROM PAGE 4

“The money allocated by the government 
will be spent on the election. If more is 
needed, the government will provide 
it again. There’s no problem,” Election 
Commission Senior Secretary Akhtar 
Ahmed said yesterday when asked 
whether any revisions to the allocation 
would be necessary if the elections are 
staged next year.

“A budget is just a projection, an 
estimate. If conducting the election 
requires more funds, so be it. And if it 
costs less, the remaining money will 
be returned,” he added.

Of the proposed amount, Tk 2,727 

crore has been earmarked for the 
revenue budget and Tk 229 crore for 
development activities.

In comparison, the EC’s allocation 
in the last fiscal year was Tk 1,230 
crore, which was later revised down 
slightly to Tk 1,142 crore.

Unveiling the Tk 790,000 crore 
national budget for FY26 on Sunday, 
Finance Adviser Salehuddin Ahmed 
said one of the key goals of the 
current administration is to ensure a 
free and fair election and restore the 
people’s right to vote.

“Over the past one and a half 
decades, the country’s electoral system 

has been completely dismantled,” he 
said in his budget speech.

“Therefore, we have given the 
highest priority to reforming the 
electoral system and have undertaken 
initiatives to amend and revise various 
laws, policies, and orders to that end.”

A total of Tk 1,927 crore was spent 
on the 12th national election — double 
the expenditure for the 11th polls held 
in 2018, according to a report from 
the Electoral Reform Commission.

In contrast, the 10th parliamentary 
election in 2014, where 153 candidates 
were elected unopposed, cost the 
state Tk 282 crore.

Few steps to cut inflation-induced poverty
FROM PAGE 4

“The government’s efforts to combat 
inflation are inadequate, somewhat 
ad hoc, and not comprehensive. The 
measures taken so far are rather on a 
piece-meal basis; they are mostly on 
the demand side and they have been 
concentrating on policy measures 
and not on institutional issues.”

Inflation will not be tamed unless 
the production of goods and services 
expands and the impeding blocks in 
the supply chains are removed.

Bangladesh Bank has been 

pursuing a tight monetary policy, 
but the trade-off is that it depresses 
investment, which is essential to 
boost production, Jahan said. 
“Institutional issues like political 
uncertainty do impact investment.”

If the free-market exchange rate 
leads to devaluation of the taka, 
imports will become more expensive, 
fuelling inflation further.

“The government should ask 
itself two questions: one, even if the 
commodity prices of many goods 
have come down in the world market, 

why are they not coming down in 
the domestic market? Second, if in 
two years, Sri Lanka can bring its 
inflation rate down from 70 per cent 
to less than 1 per cent, why can’t 
Bangladesh?”

Food subsidies, in reality, are a 
kind of hand-out, which may provide 
some immediate relief.

“If the intention is to ensure 
sustainable relief to people in the 
short to medium-term, subsidies 
must be complemented with job 
creation.”
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Empower women
FROM PAGE 9

“That means 40 women 
do not feel the need to 
use the loan themselves, 
or have not yet been given 
the opportunity to do 
something independently. 
Such opportunities need to 
be created,” he said.

He recommended 
grants and CSR-backed 
project design to reduce 
repayment burdens on 
families vulnerable to 
climate change.

Chhonda Rani, 
programme support officer 
at Christian Aid, pointed 
out that while loans 
are in women’s names, 
decisions are often made 
by husbands, while women 
remain responsible for 
repayment. 

She said genuine 
empowerment requires 
economic, social, and 
familial recognition and 
support. She called for 
regulated microfinance 
interest rates, training and 
decision-making space 
for women, accountability 
in women-focused loan 
schemes, confidential 
complaint mechanisms, 
and greater female 
participation at all levels.

Dr Snigdha Rezwana, 
associate professor 
of Anthropology at 
Jahangirnagar University, 
said empowerment 

should be measured not 
by money received but by 
women’s ability to make 
independent decisions. 

She questioned why 
women volunteers are not 
being trained in disaster-
prone areas to facilitate 
swift and accurate 
communication, noting 
many lack access to phones 
or other tools.

Md Muneer Hossain, 
programme manager at 
GUK, urged microfinance 
institutions to offer easy 
loans on favourable terms 
for climate-affected 
people, provide pre-loan 
training, identify viable 
income sectors, and ensure 
government services reach 
vulnerable areas.

Md Shamsuddoha, 
executive director of 
CPRD, advocated a grant-
supported microfinance 
model integrating gender-
transformative training, 
climate funds, and 
livelihood links -- piloted 
in disaster-prone areas to 
inform national policy.

Mizanur Rahman 
Bhuiyan, country director 
of Strome Foundation, 
stressed the need for 
coordinated efforts among 
development actors and 
government bodies. He 
highlighted crop insurance 
as a safeguard against post-
disaster poverty.

Low-lying areas
FROM PAGE 9

Meanwhile, 60 resorts 
in Mirinja Valley under 
Bandarban’s Lama upazila 
were temporarily closed by 
the local administration 
after the area recorded 
142mm of rainfall in 
24 hours till yesterday 
morning.

The highest rainfall in 
the country during the 
same period -- 180mm -- 
was recorded in Kutubdia of 
Cox’s Bazar, according to the 
Bangladesh Meteorological 
Department.

The Met office forecast 

light to moderate rainfall 
over the next five days 
starting from yesterday 
morning.

The Flood Forecasting 
and Warning Centre said 
more rivers in the Sylhet 
region may cross the 
danger level in the next 
48 hours from yesterday 
morning.

It also warned that 
the situation in Sylhet, 
Moulvibazar and Habiganj 
may worsen, while fresh 
flooding may occur in 
Sunamganj and Netrokona 
districts.

Prof Anowara gets bail
FROM PAGE 9

after her lawyer submitted 
an application seeking 
bail.

In the order, the 
magistrate said Anowara 
is a freedom fighter 
and a retired professor. 
Moreover, the provisions 
of the Criminal Procedure 
Code (CrPC) allow any 
woman, any ill or under-
aged person to get bail 
in a case of non-bailable 
offence.

“She fought for our 
independence in 1971. 
She was not involved in 

the incident and has been 
falsely implicated. Bail 
should be granted on 
humanitarian grounds,” 
said her lawyer Sohrab 
Hossain Sohel.

On May 29, she was sent 
to jail.

Prof Anowara was first 
apprehended by a group 
of students in front of 
the JnU campus on May 
28. Then around 7:30pm, 
she was arrested after the 
students handed her over 
to police, said Md Saiful 
Islam, officer-in-charge of 
Sutrapur Police Station.

She has been charged 
with the attempted 
murder of Sujon Molla, 
former general secretary 
of the university unit of 
Jatiyatabadi Chhatra Dal, 
who was shot in the eye 
while protesting near Star 
Hotel on July 19 last year.

On February 16 this year, 
Molla filed a case with a 
Dhaka court against 192 
individuals, including 
several former government 
officials, JnU teachers, 
administrative personnel, 
and 94 Chhatra League 
activists.

Attacks on journos
FROM PAGE 9

In April, 22 such incidents 
had left 12 dead and 21 
injured. HRSS observed 
that victims were often 
subjected to mob beatings 
over allegations of mugging 
or political involvement. 
In some cases, members 
of Awami League and its 
affiliated bodies were beaten 
by mobs and later handed 
over to the police.

In May, at least 136 
women and girls were 
subjected to various forms 
of violence. Among them, 
55 were raped, including 14 
victims of gang rape, and 
three were murdered after 
being raped, said the report.  

In April, the figure was 
higher, with 196 women 
and children subjected to 
violence.

Cross-border violence 
continued along the India-
Bangladesh border, with 10 
reported incidents in May 
involving the killing of two 
Bangladeshi nationals and 
injuries to five others by 
the BSF. Nine Bangladeshis 
were also detained. In April, 
BSF was accused of killing 
five Bangladeshis -- three by 
gunfire and two by beating -- 
and injuring five more. 

In May, at least 22 cases 
were filed against ousted 
prime minister Sheikh 
Hasina and Awami League 
members, naming 2,012 
individuals and 3,596 
unidentified accused.

In total, 11,683 people 
were arrested in political 
cases during the month, 
most of whom are AL men, 
the report added.

In April, 16 such cases 
were filed, involving 
1,031 named and 1,816 
unidentified accused, 
with 8,287 arrests made -- 
again mostly AL members, 
according to HRSS.

Meanwhile, 60 incidents 
of political violence were 
recorded in May, resulting 
in nine deaths and at least 
381 injuries. In April, 78 
incidents led to 11 deaths and 
727 injuries. Most of these 
involved intra-party BNP 
conflicts or confrontations 
between BNP and rival 
parties.

In May, at least five 
individuals died in jail 
custody across the country, 
while the number was nine 
in April, said HRSS.

Ishraque’s mayoral oath uncertain
FROM PAGE 9

many argue that 
Ishraque’s opportunity 
to take oath has lapsed. 
Moreover, Section 5(1) 
of the same law allows 
the appointment of an 
administrator under 
special circumstances -- 
either a suitable individual 
or a public servant.

This legal framework 
strengthens the position 
that Ishraque can no 
longer assume the mayoral 
role via oath-taking.

Election expert Abdul 
Alim told The Daily 
Star, “The corporation’s 
term has expired as 
per law. Under these 
circumstances, I do not 
believe Ishraque Hossain 
can still be sworn in as 
mayor.”

However, Mashiur 

Rahman, coordinator 
of Ishraque’s campaign 
and a former secretary, 
expressed a different 
view. “Local government 
elections are governed by 
the law, which includes 
provisions for ‘special 
situations’. The Election 
Commission can make 
a decision in Ishraque’s 
favour under that clause. 
Until the next election, he 
should be allowed to serve. 
That said, we will respect 
whatever decision the EC 
takes and announce our 
next steps accordingly.”

Meanwhile, the EC on 
Sunday received a copy of 
the Appellate Division’s 
verdict regarding 
Ishraque’s eligibility.

Contacted, EC 
Secretary Akhtar Ahmed 
said, “We have received the 

court’s observations on 
Ishraque’s matter. We will 
take action in accordance 
with the directives and 
observations provided.”

Meanwhile, supporters 
of Ishraque, along with 
a significant number 
of DSCC employees, 
continued their sit-in in 
front of the Nagar Bhaban 
yesterday, demanding 
his formal appointment 
without further delay.

Operations at Nagar 
Bhaban remained 
suspended, severely 
disrupting public services 
and inconveniencing 
Dhaka residents. 

The main gates of the 
building were also locked 
yesterday.

The sit-in, which began 
on May 14, shows no signs 
of slowing down.
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Another major 
reshuffle in judiciary
Govt transfers, promotes 
265 lower court judges
STAFF CORRESPONDENT

A total of 265 lower court judges has been transferred 
and promoted as part of a reshuffle in the judiciary. 

They include 30 district judges, 38 additional 
district judges, 35 joint district judges, and 162 
senior assistant judges.

Among them, 13 senior assistant judges have 
been promoted to the posts of joint district judges.

The law ministry issued seven notifications to 
this effect yesterday.

It said the transfers and promotions of lower 
court judges were done in consultation with the 
Supreme Court.  

On September 7 last year, the government had 
transferred and promoted as many as 244 lower 
court judges.

STAFF CORRESPONDENT

The tenure of the Dhaka South City Corporation 
council has officially ended, triggering fresh 
uncertainty over BNP leader Ishraque Hossain’s 
potential swearing-in as mayor.

According to the Local Government (City 
Corporation) Act 2009, a mayor’s five-year term 
begins from the date of the corporation’s first 
general meeting. Based on that, the current 

DSCC council’s term ended on Monday, 
marking five years since the inaugural 

session held on June 2, 2020, under 
the chairmanship of then-mayor 
Sheikh Fazle Noor Taposh.

Legal experts say this means 
Ishraque no longer has the legal 

grounds to be sworn in as mayor. 
However, Ishraque’s legal counsel 

argues that until a new election is 
held, he is entitled to assume office 

and carry out mayoral duties.
Section 49(1) of the Act specifies that mayors 

and councillors serve a five-year term starting 
from the date of the first meeting of the 
corporation. Section 16 adds that if the mayor’s 
position becomes vacant mid-term, a new mayor 
must be elected within 90 days, who would then 
serve the remainder of the original term.

Given the expiry of the DSCC’s five-year term, 

Ishraque’s mayoral 
oath uncertain as 
DSCC term expires

SEE PAGE 8 COL 1

STAFF CORRESPONDENT

Attacks on journalists and 
incidents of mob violence 
increased in May compared 
to the previous month, while 
repression of women and 
children remained at an 
alarming level, according 
to the monthly report of 
Human Rights Support 
Society (HRSS).

In its report released 
yesterday, HRSS expressed 
concern over mob beatings, 
attacks on journalists, 
assaults on accused 
individuals inside court 
premises, and rising tensions 

along the Bangladesh-India 
border, including reports of 
Indian Border Security Force 
personnel pushing people 
back into Bangladesh.

Based on its own findings 
and reports published by 
various media outlets, the 

HRSS stated that at least 91 
journalists were subjected 
to harassment, intimidation, 
or violence in 31 incidents in 
May -- significantly higher 
than April’s figure of 38. 

Of these, 33 journalists were 
physically assaulted, seven 
received threats, and three 
were arrested. Additionally, 
48 journalists were accused in 
seven cases filed last month.

Mob violence also 
increased in May, with 
26 incidents resulting in 
the deaths of 10 people 
and injuries to 25 others, 
according to the report.

HRSS MONTHLY REPORT

Attacks on journos, mob 
violence surge in May

91 journos harassed, assaulted

26 incidents of mob violence

136 women, girls faced abuse

60 incidents of political violence

16 incidents of labour abuse

SEE PAGE 8 COL 4

Prof Anowara 
gets bail
COURT CORRESPONDENT

A Dhaka 
c o u r t 
y e s t e r d a y 
granted bail 
to Prof SM 
A n o w a r a 
Begum, a 
freedom fighter and retired 
political science teacher 
at Jagannath University 
(JnU), in an attempted 
murder case.

The case was filed over an 
attack on protesters during 
the anti-discrimination 
student movement on July 
19 last year. According to 
the case, she is 69 years old.

Dhaka Metropolitan 
Magistrate Md Minhajur 
Rahman passed the order 

SEE PAGE 8 COL 6

STAR REPORT

Vast stretches of low-lying areas in 
Sylhet and Moulvibazar districts 
have been inundated as the Surma, 
Kushiyara and Manu rivers are 
overflowing following torrential 
rains over the past few days.

Downpour has also disrupted 
livelihoods in Chattogram and 
Bandarban districts, causing 
waterlogging in urban areas and 
triggering landslides along hilly 
terrains.

In Sylhet’s Zakiganj, the Kushiyara 
swelled to 186 centimetres above the 
danger level in the Amolshid area 
due to onrush of upstream water 
from India’s Assam, breaching 
embankments at several points 
and submerging vast areas across 

multiple unions. 
Parts of Kanaighat upazila were 

also submerged, with the Surma 
river flowing 89cm above the danger 
level in the Kanaighat area.

Along with low-lying areas, 
parts of Zakiganj and Kanaighat 
municipalities have also gone 
under water. Although the upazila 

administrations have already 
prepared shelters, no one had moved 
in till yesterday afternoon.

Several low-lying areas and major 
roads in Moulvibazar’s Barlekha, 
Kulaura, Sadar, Kamalganj and Juri 
upazilas were inundated, causing 
immense suffering to residents and 
commuters.

In Chattogram, 130mm of 
rainfall was recorded in 24 hours 
till yesterday morning, leading to 
waterlogging in several parts of the 
city. However, the water receded 
after the rain stopped later in the 
morning.

A man named Chsheinu Marma, 
38, was injured in a landslide at 
Bazar Para in Thanchi upazila of 
Bandarban.

Low-lying areas flooded in Sylhet
Waterlogging, landslides in Ctg, Bandarban

Zakiganj in Sylhet. PHOTO: COLLECTED

SEE PAGE 8 COL 4

STAFF CORRESPONDENT

Significant strides have been made 
in women’s empowerment through 
microcredit, but there is no room for 
complacency as much remains to be done, 
said speakers at an event yesterday.

They noted that many women do not 
personally control the loans taken out in 
their names, as husbands or other family 
members often manage the funds. This 
highlights the need for support beyond 
credit -- such as grants and community-
based skills development.

Experts suggested exploring alternative 
funding sources -- including global climate 
funds, corporate social responsibility (CSR) 
budgets, and zakat -- to ease repayment 
burdens, especially for families vulnerable 
to climate change.

The discussion, titled “Climate 
Resilience and Women’s Socio-Economic 

Empowerment and Inclusion,” was 
organised by Gana Unnayan Kendra (GUK) 
and Prothom Alo, supported by Christian 
Aid, at Prothom Alo’s office in Karwan 
Bazar, Dhaka.

Hossain Zillur Rahman, former adviser 
to a caretaker government and executive 
chairman of the Power and Participation 
Research Centre (PPRC), said microcredit 
has empowered many women, but 
challenges remain.

Rahman proposed combining loans 
with grants for disadvantaged groups, 
funded through climate initiatives, CSR, 
and zakat. He also stressed community-
level skills training.

Prof Mohammad Helal Uddin, executive 
vice chairman of Microcredit Regulatory 
Authority, shared survey findings from 68 
women borrowers outside Dhaka. Only 11 
used the loans themselves, while 17 said 
they would do so if given another chance.

Many women do not control 
the loans taken out in their 

names, as husbands or others 
often manage the funds. 

This highlights the need for 
support beyond credit like 

grants and skills development.

Empower 
women thru 
skills, not just 
loans: speakers

SEE PAGE 8 COL 4

A woman from Narail, a visually impaired man and his 11-year-old niece from Shariatpur, all of whom require urgent eye care, 
were turned away from the National Institute of Ophthalmology and Hospital in Dhaka yesterday, as all services remained 
suspended for the sixth consecutive day. Doctors and nurses began a work abstention citing security concerns following an 
alleged attack on hospital staffers by a group of injured July uprising victims -- who are being treated in the hospital -- and a 
tripartite clash involving some patients and their attendants on Wednesday. PHOTO: PRABIR DAS
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Budget aims to send 
encouraging signals
But can the government deliver on 
its reform visions?
As planned, the finance adviser to the interim government 
presented the national budget for FY2025-26 on Monday 
afternoon. And as anticipated, from the outset he highlighted 
the significant challenges his government has faced in 
stabilising the economy post-uprising, following widespread 
corruption and mismanagement under the now-ousted 
Awami League government.

Although it is impractical to expect too much from a 
budget proposed by an interim government that may not be in 
place to see it through to the end, a few aspects of it are quite 
notable. For starters, the proposed outlay is nearly 1 percent 
lower than the Tk 797,000 crore allocated in the outgoing 
fiscal year—a clear departure from the trend of previous years. 
While the decrease in budget size is not particularly large, it 
signals the government’s intent to tighten its belt in an effort 
to curb inflation.

The finance adviser has expressed the government’s 
intention to shift from a growth-centric approach to a concept 
of holistic development. Accordingly, instead of focusing 
solely on traditional physical infrastructure, the budget 
prioritises the well-being of the people. This includes placing 
special emphasis on education, health, good governance, civic 
facilities, and employment.

In line with this approach, the government has proposed 
expanding import duty exemptions on pharmaceutical raw 
materials and medical equipment in the upcoming national 
budget. The allocation for the Ministry of Health and Family 
Welfare has also been slightly increased, from Tk 41,407 crore 
in the outgoing budget to Tk 41,902 crore in the proposed one.

However, the allocation for the education sector remains 
below 1.6 percent of GDP, similar to what the outgoing budget 
formed under the Awami League government had provided, 
while being significantly short of the 4-6 percent of GDP 
recommended by the UNESCO. The interim government, 
being a non-political administration, had a rare opportunity 
to reset national priorities, but health and education—the 
two cornerstones of human development—have once again 
received inadequate attention.

The government has proposed an increase in both the 
number of beneficiaries and the per capita allocations 
under social safety net programmes in the proposed budget. 
However, when viewed in terms of GDP, spending on safety 
nets has actually decreased. What is positive, though, is the 
government’s expressed intention to streamline social safety 
net spending—an encouraging development, as this could help 
reduce much of the wastage that occurred under various such 
schemes in the past.

It has been evident for some time that the government’s fiscal 
space is shrinking, primarily due to low revenue collection. 
Acknowledging this, the government has outlined various 
revenue reforms that, if successfully implemented, could make 
a significant difference. Similarly, it has recognised the need 
for banking sector reforms and the recovery of a large portion 
of the stolen wealth. However, it has yet to provide details on 
how it plans to achieve such a monumental task.

The government has also allocated a Tk 405 crore fund 
for the rehabilitation of July warriors and the families of July 
victims, along with various other benefits for them. It goes 
without saying that the July uprising was at least partly driven 
by economic hardships, particularly those faced by the youth. 
With this in mind, the government has placed significant 
emphasis on young people and on generating employment 
opportunities. For example, the finance adviser has proposed a 
Tk 100 crore start-up fund in the budget to support emerging 
entrepreneurs. In addition, a substantial allocation has been 
set aside for women entrepreneurs, who will have easier access 
to loans without any collateral.

Moreover, the government is set to launch a new initiative 
titled “Tarunner Utshob,” aiming to harness the power and 
potential of the country’s young population by involving them 
more deeply in national development. Tk 100 crore has been 
allocated to celebrate this festival across the country. It is 
important to mention, however, that the government has not 
yet specified how this fund will be utilised, and we hope it will 
be transparent in this regard.

The agricultural sector has also been a focus of the budget, 
which is encouraging. To promote farming and meet the 
growing demand for food, the government has exempted up 
to Tk 5 lakh of annual income from agricultural activities from 
tax. In an effort to ease the burden on marginal farmers and 
suppliers, the government has proposed reducing the source 
tax on income from the supply of essential commodities—
including paddy, rice, wheat, potato, jute, and tea leaves—to 
0.5 percent from the next fiscal year. While this may not 
provide massive relief, it signals that the government is placing 
increased importance on the sector.

Aside from these, there have been three other notable 
proposals, including changes for the stock market such as 
widening the gap in corporate tax paid by listed and non-listed 
firms from 5 percentage points to 7.5 percentage points in 
order to encourage companies with good performance records 
to go public. The other proposals include raising the corporate 
tax rate for non-listed companies to 27.5 percent for the next 
two fiscal years, FY27 and FY28, thereby eliminating the 
existing concessionary rate of 25 percent; and incorporating 
homemakers’ contributions in GDP.

While the budget may not be regarded as particularly radical, 
it contains several encouraging indicators. Nevertheless, the 
government must remain cognisant that achieving its revenue 
collection target could be challenging without significant 
reforms. And failure to meet this target may render the 
ambitiously low deficit goal of 3.6 percent unattainable.

The proposed budget for the 2025-
26 fiscal year, worth Tk 7.9 lakh 
crore, was presented by the finance 
adviser yesterday, at a time when the 
country is passing through unusual 
circumstances—both politically 
and economically. A non-political, 
unelected government, the result of 
the political changeover last year, 
formulated the budget amid several 
economic challenges.

On the economic front, despite the 
fact that several economic indicators 
show stability returning in nearly 10 
months of the interim government, 
the outlook for investment and 
employment remains bleak. While 
some areas of the economy have 
shown progress to an extent, many 
other sectors have yet to see positive 
outcomes. Inflation, which remained 
over nine percent for 27 consecutive 
months, is showing a downward trend, 
reaching 9.05 percent in May 2025. 
However, there is a silver lining in the 
external sector. Strong remittance 
inflows have bolstered the foreign 
exchange reserves. Export income 
is also impressive. In the banking 
sector, several disciplinary measures 
have been undertaken, stemming the 
sector’s continuous deterioration and 
easing the widespread panic that once 
plagued it. 

Yet, significant challenges still 
remain. A new ordinance has been 
issued to regulate the banking 
industry, with steps taken to safeguard 
depositors’ interests. The draft 
Banking Resolution Ordinance, 2025, 
which is available on the website of 
the Financial Institutions Division, 
delineates rules and regulations for 
improving the ailing banks. These 
measures are expected to help rebuild 
investor confidence.

In the current context, the FY2026 
budget was expected to address some 
of the existing challenges. Controlling 
inflation, tackling investment hurdles, 
creating employment, and achieving 
macroeconomic stability are some 
of the crucial areas to which the 
government needs to pay attention 
to. The need for higher investment in 
human capital development and social 

protection cannot be ignored either. 
Some of the major features of the 

proposed budget sheds light on the 
government’s priorities. 

The size of the FY2026 budget 
has been reduced by Tk 7,000 crore 
compared to its predecessor, reflecting 
a contractionary approach taken 
by the government to address the 
persistent economic struggles. The 
Annual Development Programme 
(ADP) allocation has been reduced by 
13.2 percent compared to the original 
allocation in the FY2025 budget, which 
indicates a strategic shift towards fiscal 
consolidation. The budget deficit is set 
at 3.62 percent of GDP, which will be 

financed through domestic borrowing 
and foreign loans. Setting a lower 
budget deficit is a wise move in view of 
high inflation and limited fiscal space. 

The revenue collection target for 
the incoming fiscal year is set at Tk 
5.64 lakh crore, a 4.25 percent increase 
from the outgoing year’s original 
target of Tk 5.41 lakh crore. The 
National Board of Revenue (NBR) is 
expected to collect Tk 4.99 lakh crore 
of this target. However, the revenue 
authority has historically struggled to 
meet such targets. Given the trend of 
revenue collection till March 2025, the 
deficit could exceed Tk 1 lakh crore by 
the end of the outgoing fiscal year. A 
practical and achievable target could 
improve tax collection predictability. 

The country’s existing tax structure, 
with a tax-GDP ratio of less than eight 
percent, limits the government’s ability 
to mobilise resources for development 
spending. 

In view of the persistent inflationary 
pressure, the new budget proposes to 
raise the tax-free income threshold for 
individual taxpayers from Tk 3.5 lakh 
to Tk 3.75 lakh—but from FY2026-
27. The tax measures will not provide 
much comfort to the low- and middle-
income groups. The budget continues 
to rely on indirect taxes, so it will 
not effectively reduce the pressure 
of high inflation on the people. The 
government should attempt to collect 
taxes by expanding the tax net and 
curbing tax evasion. It also needs to 
undertake reforms to make the tax 
system more progressive and equitable. 

The upcoming budget proposes 
to introduce some tax policies 
designed to enhance investment, 
such as withdrawing or reducing 
supplementary duties on several 
products and cutting customs duties 
on others in order to reduce the cost 

of doing business. These tax proposals 
aim to boost market access and 
trade competitiveness. The budget 
highlights creating a business-friendly 
environment to stimulate private 
investment, which has been sluggish 
due to high inflation, rising interest 
rates, and a weak law and order 
situation. The political upheavals of 
the July-August mass uprising, and 
the subsequent disruptions, resulted 
in further deterioration of the business 
environment and the overall economic 
stability. The uncertain political future 
is discouraging investors. Therefore, 
success of the economic measures will 
depend on how effective the political 
measures are in stabilising the country. 

Despite the interim government’s 

commitment to improving human 
development indicators, the FY2026 
budget has reduced ADP allocation for 
the health sector by Tk 2,535 crore and 
for the education sector by Tk 2,971 
crore compared to the outgoing fiscal 
year. This raises concerns about the 
government’s ability to improve the 
quality of education and healthcare 
services, which are crucial for reducing 
poverty and enhancing human capital. 
It is undeniable that investing in 
people—teachers, students, doctors, 
nurses—is critical. Allocation for the 
agriculture sector in the ADP has also 
been decreased by Tk 2,424 crore, 
which is concerning from the food 
security perspective. 

During high inflation, social safety 
net programmes play an important 
role. However, the efficiency of these 
programmes has been undermined 
due to the exclusion of genuinely 
poor citizens and inclusion of non-
poor people. Besides, there are several 
common programmes that various 
institutions of the government 
implement. The budget has proposed 
reducing the number of such 
programmes to 95 from about 140 
previously, which is a good move. 

In the Mid-Term Macroeconomic 
Policy Statement (MTMPS) for 
FY2026-FY2028, the government has 
set the GDP growth target to be 5.5 
percent for FY2026 and expects the 
inflation rate to decline to 6.5 percent. 
Achieving these targets will depend on 
addressing the current economic and 
political challenges and implementing 
some essential reforms. For example, 
the institutional reform of the NBR 
will be critical for meeting the revenue 
target. The government attempted 
to undertake such a reform through 
dissolving the NBR and establishing 
two new divisions under the finance 
ministry. However, the initiative has 
been stalled in the face of protests 
by NBR employees on administrative 
issues. It is crucial that this reform is 
implemented sooner rather than later 
through broader consultations with 
the relevant stakeholders to enhance 
efficiency and transparency in revenue 
collection. 

Since a budget is designed only 
for a year, there is a limited scope for 
undertaking deep reforms. However, 
structural bottlenecks, including 
fiscal discipline and efficiency through 
institutional reform, are necessary to 
deliver budget commitments. Here’s to 
hoping that the interim government 
will initiate a few targeted and critical 
reforms in FY2026 to improve budget 
implementation.

A conservative budget 
for FY2025-26

MACRO MIRROR
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As Bangladesh prepares for Eid-ul-
Azha, millions of people will soon 
begin their journey home, eager to 
reunite with family and celebrate 
together. However, such journeys often 
turned tragic in the past. Year after 
year, the Eid travel rush brings with it 
an alarming spike in road accidents, 
injuries, and deaths.

This year’s Eid-ul-Fitr holiday was 
no different. According to data from 
the Road Safety Foundation, at least 
257 accidents occurred between 
March 26 and April 5, resulting in 249 
deaths and more than 2,000 injuries. 
These are not just statistics—they are 
shattered families, stolen futures, and 
preventable tragedies. It is time we 
stopped accepting this loss of life as a 
normal part of our festive seasons.

According to the World Health 
Organization, over half of global road 
traffic deaths involve pedestrians, 
cyclists, and motorcyclists. In 
Bangladesh, this rings painfully true. 
The most vulnerable road users pay 
the highest price for a system riddled 
with weak enforcement, outdated 
infrastructure, and public indifference. 
The problem becomes even more 
pronounced during national holidays, 
when roads are flooded with vehicles, 
and reckless behaviour among riders 
becomes commonplace.

Safety gear, dedicated lanes, 
awareness campaigns

A simple yet lifesaving step is 
enforcing the use of standard helmets 
for both motorcycle riders and 
passengers. Too often, passengers—
especially women and children—ride 
unprotected. It is not just illegal; it is 
deadly. Authorities must implement 
a directive requiring certified 
helmets, while awareness campaigns 
should reinforce the importance of 
compliance.

At the same time, highways and 
major roads must have dedicated lanes 
for motorcycles to reduce collisions. 
These structural changes can save lives 
by separating vulnerable road users 
from high-speed traffic. Meanwhile 
within cities, walking or cycling 
could be practical alternatives—but 
only if they are safe. We must invest 
in pedestrian- and cyclist-friendly 
infrastructure, such as footpaths, 
protected bike lanes, zebra crossings, 
and footbridges. This year’s UN Global 
Road Safety Week theme “Roads for 
Life: Making Walking and Cycling 
Safe” reminds us that the solution is 
not only about better driving but also 
about better design.

During Eid, the urgency to reach 
home often leads to speeding and 
reckless overtaking. These behaviours 
are among the top causes of fatal 
accidents. Authorities must introduce 
and enforce strict speed limits, 
particularly on highways, during 

holiday periods. Law enforcement 
agencies need clear directives, 
supported by mobile courts and 
highway patrols, to monitor driver 
behaviour more closely.

Driver fatigue is another hidden 
killer on our roads. Long-distance 
drivers often work without rest, risking 
not only their lives but also those 

of their passengers and others. We 
must introduce regulations that limit 
driver’s working hours and ensure that 
rest periods are enforced.

Similarly, outdated vehicles and 
those without fitness certificates 
should be removed from the roads. 
Battery-powered vehicles like Nosimon 
and Korimon must be barred from 
operating on highways during peak 
travel times. On other roads, clear lanes 
for slow- and fast-moving vehicles 

should be established to prevent 
dangerous interactions.

However, road safety measures must 
extend beyond drivers. All passengers 
should be required to wear seat belts. 
For cars, jeeps, and microbuses, 
laws must mandate child safety 
seats. Children are among the most 
vulnerable passengers, and protecting 
them is non-negotiable.

Pedestrians, too, deserve better. 
Public campaigns should promote the 
use of footpaths, discourage the use of 
mobile phones while crossing roads, 
and increase awareness about zebra 
crossings. These small behavioural 
shifts, when supported by proper 
infrastructure, can dramatically 
reduce accidents.

To coordinate these efforts 
effectively, Bangladesh needs a 
centralised body dedicated solely 
to road safety. A National Road 
Safety Authority would streamline 
enforcement, infrastructure planning, 
public education, and policy 
development under one roof.

We cannot rely on scattered 
departments and uncoordinated 
efforts. Road safety requires unified 
action, sustained funding, and political 
will.

Every death on the road is a failure 
of planning, enforcement, and 
accountability. And every Eid that 
ends in mourning is a reminder of how 
urgently we need change.

The solutions are known. The data 
is clear. The tools exist. What’s missing 
is the collective resolve to act.

Let this Eid be remembered not 
as another chapter in a long line of 
preventable tragedies—but as a turning 
point. Let it mark the beginning of a 
national commitment to making our 
roads safe for everyone, every day of 
the year.

Can we ensure road safety this Eid?

TAMANNA MIZAN
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During Eid, the 
urgency to reach 

home often leads to 
speeding and reckless 

overtaking. These 
behaviours are among 
the top causes of fatal 
accidents. Authorities 

must introduce and 
enforce strict speed 
limits, particularly 

on highways, during 
holiday periods. Law 

enforcement agencies 
need clear directives, 
supported by mobile 
courts and highway 
patrols, to monitor 

driver behaviour more 
closely.

On this day in 
1989, the Chinese 
government called 
in the military to put 
down a pro-democracy 
demonstration carried 
out by more than 
100,000 people in 
Tiananmen Square in 
Beijing, resulting in 
hundreds of deaths.

THIS DAY IN HISTORY

Tiananmen Square protest crushed
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How do you view the protests by 
government employees  centring the 
formulation of the Public Service 
(Amendment) Ordinance, 2025?
I believe government employees are protesting 
because of negative experiences they have 
had in the past. Previously, there was also 
a law under which punitive action could be 
taken against employees without any fair 
investigation.

Can you please elaborate?
The newly formulated ordinance incorporates 
certain sections from the Government 
Servants (Special Provisions) Ordinance-1979, 
which remained in force until 2019. In the 
past, most of those who lost their jobs under 
this ordinance were low-ranking employees, 
who were mostly innocent in an ideal sense. 
Employee leaders or high-level officers didn’t 
lose their jobs because they were politically 
influential. Based on these experiences, 
employees now fear misuse of the ordinance, 
and their concerns are not unfounded.

How different is the new ordinance from 
the 1979 one?
The newly formulated ordinance is more 
repressive than the 1979 one. So, the risk of its 
misuse is also higher. It contains numerous 
linguistic and legal flaws. For instance, 
while the previous ordinance provided 
for punishment on grounds of “creating 
dissatisfaction,” in the new one, punishment 
can be imposed for “insubordination.” If, say, 
an honest employee refuses to comply with 
the orders of a corrupt superior, and is then 
dismissed on grounds of insubordination, 
how can you justify it? 

According to the new ordinance, even 
subordinate authorities can declare an 
accused either guilty or not guilty. This 
contradicts Article 135(1) of the Constitution. 

Moreover, the ordinance does not provide 
for an impartial investigation process for 
the accused employee, increasing the risk of 
abuse. Authorities would be able to arbitrarily 
and whimsically dismiss anyone they choose. 
This is not acceptable.

Usually, women are not seen in protests 
by Secretariat employees. But this time 
many female employees have joined the 
demonstrations.

Yes, this ordinance could prove more 
dangerous for women. There is a risk 
that a morally corrupt officer may file an 
insubordination charge against a female 
subordinate who refuses to respond to his 
indecent advances. Therefore, women have 
reasons to be alarmed, and their feelings of 
insecurity are justified.

Are there other aspects of the ordinance 
that you find unreasonable?
In the civil service, before punishing an 

accused employee, official notices are served, 
advertisements are published in newspapers, 
and notices are also sent to the accused’s 
residence, giving them a specified period to 
respond. But the new ordinance introduces 
email as an alternative medium for serving 

notices. But a person might not check their 
email for weeks, their email account could 
be hacked, or they may be in a place with no 
internet access.

If the authorities take advantage of this to 
dismiss or penalise an employee, would that 
be right or humane? If policymakers ignore 
such underlying issues while drafting laws or 
ordinances, how will ordinary government 
employees feel secure?

Doesn’t this reflect poorly on those who 
drafted the ordinance?
Without a doubt, it reflects their inadequacy. 
Such mistakes are inevitable if the work is 
rushed or if experienced professionals are not 
consulted. If parliament were in session today, 
many of these details would perhaps have 
been debated. But with no active parliament, 
laws are being amended haphazardly. 
Moreover, in some cases, even when experts 
are consulted, senior officers cause trouble 

by trying to flaunt their intellect. During my 
service, I’ve seen many senior officers who 
knew little about legislation but interfered in 
such matters just because of their seniority. 
They think juniors won’t consider them 
competent unless they show off their wisdom.

The ongoing protest is mainly being led 
by lower-grade Secretariat employees. 
Why are cadre officers silent?
Laws are enforced mostly on the weak, which 
is why the weak are protesting. Cadre officers 
are also backing this movement, but they will 
not come forward publicly. Another reason 
is that cadre officers themselves investigate 
cases of corruption or misconduct involving 
other cadre officers, and they rarely punish 
their own. This is one of the reasons behind 
the current decline of our civil administration.

But government employees have also 
been frequently involved in questionable 
activities—don’t we need strict laws for 
dealing with such activities and employees?

There is no denying that government 
employees have played a role in causing 
public sufferings through corruption 
and irregularities. Especially after the 

mass uprising on August 5, the way 
some officials held the public hostage is 
completely unacceptable. However, with 
competent leadership, I think this could 
have been handled better. But the current 
administration has failed in that regard, 
which is why they are resorting to repressive 
laws—an approach that cannot effectively 
manage the civil service crisis.

Then what is the way to handle it?
Strict enforcement of existing regulations 
and appointment of competent and credible 
officers—that’s the way forward. Only 
after that can we consider stricter laws or 
ordinances, but those must not be repressive. 
Employees must be given the opportunity to 
defend themselves properly.

But are government employees allowed to 
protest like this?
In principle, they are not supposed to. 
But when the government tries to impose 
repressive laws and regulations, the legitimacy 
of such protests emerges. So, the solution is 
not suppression. Capable and honest officers 
must be appointed who can lead, and they 
must be allowed to work independently 
without being bogged down by any external 
or political influence.

What would be your final message?
As I’ve said before, appoint officers with 
integrity. At the same time, there must not 
be any room for political or vested interests 
interfering in their work. If the authorities 
believe that only those officers and employees 
who follow their orders are “good,” then the 
administration will not function as expected. 
The government must ensure that public 
servants are acting in accordance with laws 
and are not engaging in corruption. Only 
then will the administration be set right.

‘Only honest, competent leadership 
can fix public admin’

Firoz Mia, a public administration expert, is a former additional secretary at the Ministry of Public Administration and 
has authored several books on government service. In this interview with Baharam Khan of The Daily Star, he talks about 

the recently approved Public Service (Amendment) Ordinance and the protests that have erupted at the secretariat.

Firoz Mia

The newly formulated public service ordinance is more 
repressive than the 1979 one. So, the risk of its misuse is 

also higher. It contains numerous linguistic and legal flaws. 
For instance, while the previous ordinance provided for 

punishment on grounds of ‘creating dissatisfaction,’ in the 
new one, punishment can be imposed for ‘insubordination.’ 

If, say, an honest employee refuses to comply with the orders 
of a corrupt superior, and is then dismissed on grounds of 

insubordination, how can you justify it? 

The issues currently dominating 
economic discussions in Bangladesh 
are stagnant growth, high 
inflation, reduced investments, and 
apprehensions about a floating 
exchange rate, among others. But 
one particular topic that often does 
not feature in debates surrounding 
the country’s economic challenges 
is joblessness, despite the alarming 
level it has reached of late. And this 
has important economic, social and 
political implications.

Today, about 27.4 lakh people 
in Bangladesh are jobless and the 
unemployment rate in the country 
stands at 4.63 percent. During 
the first half of the outgoing fiscal 
year, more than 20 lakh people 
lost their jobs. It goes without 
saying that because of the way the 
phenomenon of unemployment 
is defined and enumerated, the 
official unemployment figures 
are underestimations of the real 
situation on the ground, and thus, 
the actual joblessness in Bangladesh 
is much higher than the official 
figure. For example, the official 
unemployment among women was 
reported to be 3.6 percent, but the 
real figure has been estimated and 
reported at 9.7 percent.

Several factors have contributed 
to the high joblessness. First is 
the sluggish economic growth. 
Bangladesh’s economy has grown by 
3.97 percent during the current fiscal 
year. Excluding the pandemic years, 
this is the slowest GDP growth rate 
that the country experienced over 
the past 34 years. The agricultural 
sector grew by 1.79 percent during 
the current fiscal year, nearly half 
of the 3.30 percent growth rate 
the sector enjoyed during FY2023-
24. The agricultural sector faced 
significant challenges, primarily due 
to severe flooding. The service sector 
growth during the same period 
dropped from 5.09 to 4.51 percent 
because of shrinking consumer 
demand, reduced industrial 
production, and declining exports 
in some sectors. As the agricultural 
and service sectors account for 82.6 

percent of the total employment in 
Bangladesh’s economy, the decline 
in the growth rate of these sectors 
contributed to the increasing 
joblessness in the country.

The second factor which has 
accelerated joblessness in the 
economy is inadequate investment 
and slow investment growth. The 
total investment-GDP ratio in 
Bangladesh has fallen from 30.7 
percent last fiscal year to 29.38 
percent this year. The corresponding 
figures for private investments are 
23.96 percent and 22.48 percent 
respectively. The reasons for 
declines in private investments 
are uncertainties in the economy, 
political instability, high inflation, 
tighter monetary policy, alarming 
law and order situation, labour 
unrest, and absence of necessary 
reforms in various sectors of the 
economy. For example, in the 
absence of a clear election roadmap, 
investors—both local and foreign—
are hesitating to come forward 
to invest more in the Bangladesh 
economy. Foreign direct investments 
(FDIs) are also not forthcoming. 
These are dampening both new 
investments and reinvestments 
necessary for running the existing 
plants. As a result, employment 
creation has been decelerated.

High inflation is also a deterring 
factor and negatively impacts 
investments in three ways: first, 
by raising the cost of economic 
operations; second, by reducing 
consumer demand; and lastly, 
by making credit difficult to get. 
Since inflation made the factors 
of production costly, investors 
were discouraged from investing. 
Similarly, on the demand side, 
as inflation reduced consumer 
demands, the incentive for investors 
to invest went down too. Bangladesh 
Bank pursued a tighter monetary 
policy by maintaining higher bank 
rates in order to tackle high inflation 
in the economy. All these have had 
dampening effects on investments. 
With high inflation, there were lower 
investments and fewer business 

expansions. This ultimately led 
to fewer job creation and higher 
joblessness in the economy.

Lower investments in the economy, 
accelerated by economic instabilities 
and political uncertainties led 
to insufficient and shrinking job 
opportunities and also reduced 
entrepreneurial opportunities. In 
addition, the skill mismatch in the 
labour markets resulted in increased 
unemployment. In Bangladesh, 
the educational system has not 
been producing graduates with the 
skills required by emerging labour 
markets. For example, computer and 
digital education and experience 
in this field are now a must in the 
labour market. But many people 
lack computer and digital literacy 
and thus cannot find jobs. The 
quality of education is also a factor. 
Institutional factors like corruption, 
non-adherence to the rule of 
meritocracy have also contributed 
to joblessness in the economy.

The fundamental question, 
then, is what needs to be done to 
create employment in Bangladesh. 
Measures should be taken both at 
the policy and institutional level. 
At the policy level, the first thing 
that is needed is thinking out of the 
box. The pursuance of traditional 
vocational education and training 
would do some good, but it is 
inadequate to tackle the challenge 
of joblessness in today’s world. The 
future world of work is changing 
fast with digital revolution, where 
traditional ideas of job creation have 
become obsolete. Both the content 
and the modus operandi of the 
future world of work would require 
new skill sets and different work 
organisation and processes.

To do that, first, an assessment 
profile of the kind of skills currently 
being developed in Bangladesh 
must be prepared, identifying areas 
of opportunities and deficits. In 
preparing such a mapping, the 
current and upcoming human 
resource demands of domestic 
entrepreneurs must be kept in 
mind. A comprehensive list of future 
job opportunities and the skills 
required for those jobs should be 
prepared. In that context, the new 
realities of digital revolution must 
be kept in mind. This assessment 
would also treat skilled migration as 
a national priority. Combining these 
three, a job mapping plan for the 
country should be formulated and 
that plan must be made consistent 
with the overall economic plan of 

Tackling joblessness requires thinking 
out of the box

SELIM JAHAN
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the country. The existing National 
Employment Policy 2022 needs to be 
comprehensively revised and updated 
to reflect the prospects, needs and 
constraints of the current labour 
market and the future nature of work.

Second, the educational structure 
of the country including academic 
programmes, syllabuses, teaching and 
learning methods, and educational 
facilities must be evaluated. The 
objective of this assessment would be 
to determine whether the country’s 
current educational system can 
meet its human resource demand as 
outlined in the job mapping plan. In 
light of this, the entire educational 
system must be overhauled, where 
science, technology, engineering 
and mathematics (STEM) would be 
at the core, along with information 
technology and artificial intelligence. 

In developing such an educational 
structure, the focus should be on 
the history, culture and heritage of 
Bangladesh. However, the structure 
should also draw on the experiences of 
achievements of other countries. Such 
an overhaul is essential for tackling the 
skill mismatch in the economy. The 
system should produce people with 
skills, and not just with certificates.

Third, in order to upgrade work 
skills continuously, necessary 
training must be pursued to ensure 
that the knowledge is up-to-date, 
modern, timely and relevant. Specific 
programmes may be undertaken 
to improve skills. These include 
strengthening industry-academic 
partnerships, developing on-the-job 
mentorship, organising affordable 
in-house training, offering skill-
based incentives and bonuses, 

providing language training 
programmes, utilising government 
skill development programmes, and 
partnering with local NGOs and 
training providers. Universities must 
be involved in research and innovation.

Even though the issue of joblessness 
is not discussed at par with other 
challenges of the economy, it remains 
the elephant in the room. The issue 
of joblessness should be at the 
centre of the growth strategy so that 
Bangladesh’s economy may pursue an 
employment-led growth, rather than 
a growth-led employment strategy. 
The central bank may also think of 
dual targets involving both inflation 
and employment. When it comes to 
tackling joblessness, we have to think 
out of the box as yesterday’s strategies 
would not be able to solve tomorrow’s 
problems.
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ISTANBUL TALKS

Russia, Ukraine 
swap peace 
roadmaps
AFP, Istanbul

Russia and Ukraine yesterday swapped 
plans for ending their three-year war during 
talks in Istanbul aiming to find a way out of 
Europe’s largest conflict since World War II.

Ukrainian President Volodymyr 
Zelensky said any deal must not “reward” 
Russian leader Vladimir Putin, but said 
Kyiv was willing to take the “necessary 
steps for peace”.

Urged on by US President Donald Trump, 
Moscow and Kyiv have opened direct 
negotiations for the first time since the early 
weeks of Russia’s invasion, but have yet to 
make progress towards an agreement.

Yesterday’s talks come a day after 
Ukraine carried out one of its most brazen 
and successful attacks ever on Russian soil 
-- using drones to hit dozens of strategic 
bombers parked at airbases thousands of 
kilometres behind the front line.

A first round of meetings in Istanbul 
last month yielded a large-scale prisoner 
exchange but no pause in the fighting.

IRANIAN LIQUEFIED GAS

Adani under new 
scrutiny from US 
prosecutors
WSJ reports
REUTERS

US prosecutors are investigating whether 
Indian billionaire Gautam Adani’s 
companies imported Iranian liquefied 
petroleum gas into India through their 
Mundra port, the Wall Street Journal 
reported yesterday.

A WSJ investigation found tankers 
traveling between Mundra in the western 
Indian state of Gujarat and the Persian 
Gulf exhibited traits experts say are 
common for ships evading sanctions, the 
report said.

The US Justice Department is reviewing 
activities of several LPG tankers used to 
ship cargoes to Adani Enterprises, the 
WSJ said, citing people familiar with the 
matter. Reuters could not immediately 
confirm the report.

“Adani categorically denies any 
deliberate engagement in sanctions 
evasion or trade involving Iranian-origin 
LPG,” a company spokesman told the WSJ 
in a statement. “Further, we are not aware 
of any investigation by US authorities on 
this subject.”

Adani, the US Department of Justice 
and the US Attorney’s Office in Brooklyn 
did not immediately respond to Reuters 
request for comment. 

US President Donald Trump said in 
May that all purchases of Iranian oil or 
petrochemical products must stop and 
any country or person buying any from the 
country would be immediately subject to 
secondary sanctions.

Macron’s figure 
stolen from 
Paris waxwork 
museum
AFP, Paris

President Emmanuel Macron’s wax figure was 
stolen yesterday from a Paris waxwork museum 
by several people claiming to be Greenpeace 
environmental activists, a police source told AFP.

According to the source, two women and a 
man entered the Grevin Museum in central Paris 
posing as tourists, and left the museum through 
an emergency exit.

Last week, with a wave of his hand, Macron has 
taken a different tack to diffuse the controversy 
over his wife appearing to hit him, this time by 
making light of it, reports Independent.

On Monday, cameras caught the moment 
Brigitte Macron pushed her husband in the face as 
their plane arrived in Hanoi, Vietnam, for the start 
of their southeast Asian tour. The French leader, 
who was standing in the doorway of the plane, 
looked momentarily stunned after the then-
unidentified hand hit him in the face.

But after playing down headlines of the pair 
appearing to have been caught in the middle 
of a heated argument, the French president on 
Tuesday instead made fun of it.

Hajj pilgrims 
gather in 
Makkah under 
desert sun
AFP, Makkah

More than a million Muslim 
pilgrims poured into the 
holy city of Makkah ahead 
of the annual hajj, with 
authorities vowing to hold 
a safer pilgrimage amid 
searing desert heat and 
a massive crackdown on 
illegal visitors.

Officials have beefed up 
heat mitigation measures 
hoping to avoid a repeat 
of last year’s hajj, which 
saw 1,301 pilgrims die as 
temperatures reached 
51.8 degrees Celsius (125.2 
Fahrenheit).

Temperatures were 
forecast to exceed 40 
degrees Celsius this week 
as one of the world’s largest 
annual religious gatherings 
starts tomorrow.

The hajj, one of the five 
pillars of Islam, must be 
performed at least once by 
all Muslims with the means. 
As of Friday, more than 
1.3 million pilgrims had 
arrived in Saudi Arabia for 
the multi-day pilgrimage, 
according to officials.

This year, authorities 
have mobilised more than 
40 government agencies 
and 250,000 officials, 
doubling their efforts 
against heat-related illness 
following the heatwave of 
2024.

Palestinian children wait alongside others for food at a distribution point in Nuseirat, central Gaza Strip, yesterday. UN chief 
Antonio Guterres called for an independent investigation into the killing of dozens of Palestinians near a US-backed aid 
centre in Gaza after rescuers blamed the deaths on Israeli fire and the military denied any involvement. PHOTO: AFP

Hospital in southern 
Gaza overwhelmed
Says medical NGO, blames new US aid group for 
chaos; multiple burn injuries in attack at Israeli 

hostage protest in US
AGENCIES

Medical charity Doctors Without Borders 
yesterday said the staff at Nasser Hospital 
in Gaza’s Khan Younis are working in dire 
conditions, facing severe shortages of 
medical supplies.

“There is no room for all of the patients. 
We have patients in corridors… and more 
come in today, dead and wounded,” 
Claire Menara, an emergency 
coordinator with Doctors 
Without Borders, told Al 
Jazeera.

The NGO, known 
by its French name 
MSF, blamed the 
Gaza Humanitarian 
Foundation’s aid 
distribution system for 
chaos at the scene in the 
southern Gaza town of 
Rafah on Sunday that killed 
31 Palestinians.

UN Secretary-General Antonio 
Guterres yesterday called for an 
independent investigation into the deaths of 
Palestinians near the aid distribution site.

Meanwhile, a man yelling “Free Palestine” 
used a makeshift flamethrower to torch 
protesters rallying in support of Israeli 
hostages, injuring at least eight people in 
the US state of Colorado on Sunday evening.

The FBI said it was investigating the 
incident as a “targeted terror attack” 

and identified the suspect as 45-year-old 
Mohamed Sabry Soliman, reports AFP.

In Gaza, civil defence agency said an 
Israeli strike on a home in the northern town 
of Jabalia killed 14 people yesterday.

Israeli forces destroyed the only facility 
for kidney dialysis patients in the north of 
the enclave. The troops also demolished the 

wall of the European Gaza Hospital in 
Khan Younis, while also carrying 

out bulldozing activities in the 
vicinity of the hospital.

On Sunday evening, 
Qatar and Egypt 
announced plans to 
step up efforts for truce 
negotiations, as the 
Palestinian group Hamas 
said it was prepared to 

“immediately” hold a 
fresh round of talks.

Saudi Foreign Minister 
Prince Faisal bin Farhan said 

that Israel’s blocking of a visit by 
Arab diplomats to the occupied West 

Bank showed its “rejection of... a diplomatic 
path to peace”.

Speaking at a joint press conference 
in Amman with his Jordanian on 
Sunday evening, Egyptian and Bahraini 
counterparts, Prince Faisal said Israel’s move 
“illustrates and confirms its extremism and 
its rejection of any serious attempt to engage 
in a diplomatic path toward peace... it is clear 
that they only want violence.”

No nuclear deal 
if deprived of 
‘peaceful activities’
Says Iran’s foreign minister
AFP, Cairo

Iran said yesterday it will not accept a nuclear 
agreement that deprives it of what it calls “peaceful 
activities”, a reference to uranium enrichment, as 
it pressed the United States for guarantees it will 
drop sanctions.

Uranium enrichment has remained a key point 
of contention between the foes, in talks to seal a 
nuclear deal since April, with Iran defending what 
it says is its pursuit of a civil nuclear programme 
but with the US side calling it a “red line”.

Speaking in Cairo, where he met the UN nuclear 
watchdog’s chief Rafael Grossi, Foreign Minister 
Abbas Araghchi said: “If the goal is to deprive 
Iran of its peaceful activities, then certainly no 
agreement will be reached.”

Araghchi insisted that Iran has “nothing to 
hide” on its nuclear programme. “Iran has a 
peaceful nuclear programme... we are prepared to 
provide this assurance to any party or entity,” he 
said.

The remarks came after Grossi of the 
International Atomic Energy Agency (IAEA) 
yesterday called for more transparency from Iran 
following a leaked report that showed Tehran had 
stepped up uranium enrichment.
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UNICEF, supported by the European 
Union and in partnership with The 
Daily Star, organised a roundtable 
on May 13, 2025, titled “A New 
Bangladesh for Children: A Stronger 
Social Budget to Bring Childhood 
Back on Track.” The following is a 
summary of the discussion.

Rana Flowers, UNICEF 
Representative in 
Bangladesh

UNICEF works for children’s 
rights across Bangladesh. 
Since arriving last August, I 

have been concerned by the focus on tax 
and bank reform while children’s rights and 
social services remain neglected.

Bangladesh has one of the world’s 
weakest education, health, and social welfare 
systems. Social protection is not just about 
cash transfers—it includes functioning 
social sectors. Yet in Bangladesh, both are 
neglected.

Investments in early childhood 
development yield long-term benefits in 
economic growth, yet remain underfunded. 
Health spending is only 0.7%, lower than in 
many African countries, with 40% of health 
centers lacking vaccinators.

Teacher quality is poor, and families pay 
out-of-pocket for ineffective tutoring. Last 
week alone, 27 children died as a result of 
domestic violence. Education is marked 
by poor outcomes and high dropout 
rates. Health, nutrition, and WASH are 
fragmented—seven government departments 
manage water alone. We urge integration and 
efficiency.

Budget processes are ad hoc, with no 
tracking of social sector spending, causing 
delays and inefficiencies. 

Separate ministries for health/family 
planning and primary/secondary education 
reduce efficiency. Donor-driven projects 
often lack long-term planning. We need 
clear targets, strategic planning, and gender 
responsive budgeting. 

Dr Michal KREJZA, Head of 
Development Cooperation, 
Delegation of the European 
Union to Bangladesh

The EU remains a key partner 
in Bangladesh’s social sector, 

supporting two major budget operations: 
€285M for social protection and €245M for 
education and TVET, tied to reforms under 
the National Social Security Strategy (NSSS).

The education budget has stagnated at 12% 

for a decade and dropped to 1.69% of GDP in 
FY2025—below UNESCO’s recommended 
4–6%—despite education’s role in economic 
growth. Focus must now shift to quality 
and digital integration, preparing students 
for both domestic and international job 
markets.

Budget transparency also needs 
improvement; for instance, investments in 
the Rooppur nuclear plant are categorised 
under education and technology in the 
budget, whereas in EU countries this would 
fall under energy.

According to initial newspaper reports, 
the social protection budget is expected to 
drop from 1,360 to 1,200 billion BDT—not 
necessarily a bad sign, as it reflects a shift 
towards more targeted spending. The Mother 
and Child Benefit Programme (MCBP) will 
expand to 1.77 million beneficiaries with a 
slight allowance increase, though still far 
from the NSSS target of 6 million by June 
2026. The old age allowance expansion—
from 6 million people in FY2024 to 
6.1 million  in the next budget—is also 
commendable.

Civil servant pensions should be excluded 
from social protection, as they do not 
assist the poor and vulnerable. As LDC 
graduation approaches, urgent reforms in 
revenue mobilisation and tax systems are 
essential. The EU will continue to support 
this transition.

Md Ashiq Iqbal, Social Policy 
& Economic Specialist, 
UNICEF (Keynote Presentation)

With the upcoming budget, 
it’s crucial to reflect on 
recent trends in social sector 

investments and future priorities. Investing 
in human capital is vital now, as we navigate 
a shrinking demographic window, which 
will close around 2033. After that, general 
population growth will outpace workforce 
population growth, meaning we will be 
moving towards an ageing society.

For instance, in 2020, 13 working-age 
people supported one elderly person; by 
2040, only six will. Today’s children will 
bear this burden, needing to be twice as 
productive. Hence, urgent investment in 
their development is essential. Let us now 
examine our recent investments in this area, 
starting with education.

Enrolment has improved at both primary 
and secondary levels, with gender parity 
achieved and dropout rates reduced—
especially for girls. However, many 
adolescents remain excluded, and quality is 
a growing concern.

In Grade Five, 70% failed to meet expected 
grade-level competencies in Bangla and 
mathematics. While global goals recommend 
allocating 4–6% of GDP (approximately 20% 
of the budget), we allocate only 1.7%, and 
spend just 1.4%. 

When resource constraints arose in the 
past, education was still prioritised during 
implementation. However, in recent years, 
this trend has reversed—education is now 
deprioritised both in allocation and in 
spending. Alarmingly, only 4.5% of the 
education budget goes to quality areas such 
as teacher training, ICT, and innovation. 
Around 50% of the development budget 

remains unutilised. Foreign financing often 
crowds out domestic investment.

In health, while progress was made in 
maternal and under-five mortality reduction 
and immunisation, challenges remain—
along with HR shortages, governance and 
financial management issues. Out-of-
pocket expenditure remains as high as 70%, 
indicating heavy reliance on the unregulated 
private sector.

Health allocation is only 0.7% of GDP and 
5.2% of the budget (FY25), whereas global 
standards are 5% of GDP and 15% of the budget. 
Actual health spending (FY23) is only 0.5% of 
GDP and 3.9% of total public expenditure.

Despite already low allocations, almost half 
of the health development budget remains 
unspent—only 5% was utilised in the first 
three quarters of FY25 by the health ministry. 
This trend is worsening.

Additionally, with LDC graduation ahead, 
grant support is declining while interest 
payments on foreign loans—now exceeding 
combined health and education spending—
are surging. Over the last 15 years, 41% of 
health and 23% of education development 
budgets were foreign-financed. Strengthening 
domestic financing is crucial to prepare for the 
coming challenges.

In social protection, despite improved 
coverage, major challenges persist—weak 
coordination, low transfer values, and lack of 
service linkages—though investment remains 

reasonable at 2.4% of GDP.
However, this allocation includes 

pensions, interest on savings certificates, and 
agricultural subsidies—many argue these are 
not true social protection. Excluding them, 
the figure is just 1.3%. Children, who make up 
33% of the population, receive only 8% of the 
support.

It is also a major accountability issue that 
no social protection expenditure data is 
published. 

Turning to other sectors, emergency 
preparedness requires an estimated $8.5 
billion annually; however, only $3.6 billion is 
allocated, despite Bangladesh’s considerable 
vulnerability to disasters.

We propose key investment priorities for 
the upcoming budget. In health, we must 
progressively move towards 2% of GDP, 
focusing on primary health care. Budget codes 
should enable tracking, and vaccine stock-
outs by June 2025 must be averted.

The education budget needs to prioritise 
quality through foundational learning, 
teacher development, and climate-resilient 
infrastructure. In social protection, the MCBP 
should expand to cover 50% of pregnant 
women, including adolescent mothers. The 
monthly benefit should be adjusted from BDT 
800 to BDT 1,200 to counter the impact of 
inflation.

Prof Mustafizur Rahman, 
Distinguished Fellow, Centre 
for Policy Dialogue (CPD)

To raise education and health 
spending from 2% to 5% 
and from 1% to 3% of GDP 

respectively, we must ask: where will the 
additional 5–6% come from? Since the total 
GDP allocation is fixed at 100%, increasing one 
sector’s share means reducing another’s—a 
political trade-off often overlooked. An 
alternative is to expand the overall budget by 
increasing the revenue-to-GDP ratio.

Doubling it from 8% to 16% of GDP would 
increase actual education spending even if the 
GDP share remains at 2%. Thus, the challenge 
lies in restructuring the budget and boosting 
domestic resource mobilisation. 

Social safety nets also show imbalance: 34% 
coverage in rural areas versus just 9% among 
the urban poor. Initiatives like midday meals, 
with their positive effects on nutrition, school 
attendance, and gender outcomes, should be 
scaled up to address such gaps.

Towfiqul Islam Khan, Senior 
Research Fellow, Centre for 
Policy Dialogue (CPD)

 Resource constraint is often 
cited as the primary reason 
for not allocating incremental 

resources to the social sectors. The social 
sectors received only half of the planned 
ADP allocation compared to the planned 
ADP allocation in the 8FYP. In contrast, 
infrastructure related sectors received 20,000 
crore taka more. 

So why does this happen? It often comes 
down to who benefits from these services. 
Marginalised communities rely on public 
schools and hospitals, while the wealthier, 
ruling class typically do not. They tend to 
send their children to private schools and seek 
healthcare from private providers. However, 
everyone, regardless of wealth, uses public 
infrastructure like roads and bridges. This 
creates a bias in the allocation of funds towards 
physical infrastructure instead of social 
services. Unfortunately, discussions about how 
public resources are distributed often overlook 
this issue, especially when it comes to elite 
capture of budget decisions.

Prof Dr Rumana Huque, 
Department of Economics, 
Faculty of Social Sciences, 
Dhaka University

I want to emphasise the efficient 
use of resources in health, 

education, and social safety nets. Currently, 
our budgeting follows an incremental, cost-
centre-based model without considering 
population or catchment area needs. This 
must shift to a needs-based approach, such as 
district budgeting and increased coordination 
between the operating and development 
budgets.

We should adopt a life-course perspective—
investing early through integrated school 
health programmes, including screenings, 
meals, and mental health services. 
Coordination must move beyond paper, with 
joint budgeting across ministries. 

Lastly, public expenditure tracking is crucial 

across all sectors. Linking inputs to outputs 
through integrated budgeting can enhance 
efficiency and help monitor real impact.

Nishath Sultana, Director 
– Influencing, Campaign 
and Communication, Plan 
International, Bangladesh

It was noted earlier that children 
are the future, but I believe they 

are also the present, and we must act now.
Despite progress in girls’ primary and 

secondary education, nearly 50% drop out 
before Grade 10—mainly due to child marriage, 
which remains at 51%. The Child Marriage 
Restraint Act 2017 and its National Plan of 
Action exist, but coordination and monitoring 
are weak.

We must also tackle rising violence against 
women and girls. Domestic violence affects 
nearly 70% of women in Bangladesh. In public 
spaces, especially on transport, the problem is 
even more acute: 94% of women report routine 
sexual harassment, and 80% of women do not 
feel safe in the city.

Iole Valentina Lucchese, 
Programme Manager, Social 
Protection, Delegation of 
the European Union to 
Bangladesh

While I fully agree with the 
need for better targeting, integration, and 
more efficient spending, I want to highlight 
one crucial aspect that has not been 
addressed—social insurance. If we are to 
identify sustainable financing mechanisms 
that ease pressure on the government budget, 
we must consider piloting and eventually 
institutionalising social insurance schemes.

For instance, Bangladesh currently has 
a pilot Employment Injury Scheme, but the 
government should move forward with a 
clear vision for social insurance, including 
maternity social insurance.

Kishower Amin, Programme 
Manager, Public Financial 
Management (PFM), 
Delegation of the European 
Union to Bangladesh

 While increased allocation for 
social sectors is important, during our budget 
support policy dialogues, the government 
often raises a valid concern: what about budget 
utilisation? A key reason for low utilisation the 
lack of credible budget planning. Ministries 
often struggle with both data availability 
and analysis, limiting their ability to plan 
effectively. Capacity building in this area is 
essential.

Additionally, budget planning must better 
reflect sectoral policies, which currently 
contributes to underutilisation. We must 
also place greater emphasis on strengthening 
project preparation processes to ensure both 
effective allocation and utilisation of resources.

Sharmind Neelormi, Professor, 
Department of Economics, 
Jahangirnagar University

I would like to raise key points 
on how children are positioned 
within social policy. Beyond 

education and health, we must address rising 
challenges such as kishore (teen) gangs, drug 
abuse, and risky adolescent leisure—signs of 
systemic neglect.

Structural reforms are essential. Teachers’ 
salaries remain extremely low, undermining 
motivation and quality. The NCTB must 
operate independently, free from political 
interference. Its content and structure should 
reflect long-term national priorities—not short-
term political considerations. 

Childcare access is dire—only 61 public and 
100 private daycare centres exist in Bangladesh. 
Even affluent families struggle.

Public–private coordination is essential to 
expand access and support early development. 

Stanley Gwavuya, Chief, Social 
Policy, UNICEF

We are observing that almost 
50% of the allocated budget 
remains unutilised. We must 
investigate the causes, identify 

the bottlenecks, and address them—unlocking 
these funds could significantly enhance impact. 
I believe we have the means to begin this process.

Prof Dr A K Enamul Haque, 
Director General, Bangladesh 
Institute of Development 
Studies (BIDS)

We are focusing too narrowly 
on budget allocations, 

overlooking inefficiencies and accountability 

gaps that undermine impact. Simply increasing 
spending—on infrastructure, health, or 
overall—will not yield results without systemic 
reform.

For example, private hospitals enjoy tax 
exemptions from donors and the state but must 
also be held accountable for serving the poor. 

Public education faces a similar crisis. Some 
Dhaka schools have virtually no students, as 
even slum families turn to low-cost private 
schools. This reflects a serious policy gap. 

Notably, our family planning success was 
donor-led,showing that aligning priorities 
with effective delivery matters more than just 
increasing budgets.

Rasheda K. Choudhury, 
Executive Director, Campaign 
for Popular Education (CAMPE)

We must begin by tracking 
budget flows in critical sectors, 
particularly in terms of how 

resources are actually utilised on the ground. 
Without this, increased funding alone will not 
create meaningful change.

You may be surprised to learn that 
Bangladesh is among the top five countries 
for child deaths due to drowning—most of 
these tragic incidents involve pre-primary-
aged children. Even though we motivated 
the Ministry of Women and Children Affairs 
(MoWCA) to develop a project to address this, 
the utilisation rate is extremely low.

Similarly, the Bureau of Non-Formal 
Education presents a grim outlook: many 
interventions fail to sustain impact because, 
once a project ends, underprivileged children 
often disappear from the system entirely.

Mamtaz Ahmed NDC, Senior 
Secretary, Ministry of Women 
and Children Affairs

We implement decisions made 
by the government, and I 
currently oversee two major 

programmes: the Mother and Child Benefit 
Programme (MCBP) and the Vulnerable 
Group Development (VGD) programme—
both of which require increased government 
funding. Under MCBP, the current benefit 
of BDT 800 is inadequate given inflation, 
necessitating a higher allocation. In the VGD 
programme, we distribute 30 kg of rice to 
women or mothers, but additional funds are 
needed to both expand coverage and increase 
support.

I would also like to highlight the ICBC 
project, which provides safe swimming 
facilities for children and is funded by 
Bloomberg International (New York) and 
the Royal National Lifeboat Institution (UK). 
Despite excellent outcomes, it operates in 
only 7 out of 64 districts and covers just 64 
out of 4,945 upazilas. Scaling it up is critical.

Dr Anisuzzaman 
Chowdhury, Special 
Assistant, Economic 
Relations Division, Ministry of 
Finance
The core issues—investment 

in children, education, and health—are not 
new. We all agree they are essential. The 
real challenge lies in political economy: who 
makes decisions, and whose interests shape 
the system? 

We discussed domestic resource 
mobilisation. Afghanistan is a cautionary 
tale: once donors left, its budget collapsed. 
Aid dependency is dangerous. In 1967, the late 
Prof. Anisur Rahman argued that aid often 
replaces rather than supplements domestic 
effort, eroding self-reliance.

Bangladesh exemplifies this. The tax-to-
GDP ratio has declined from 11% in the early 
2010s to 6–7% today, while aid reliance has 
increased. True progress demands correcting 
this imbalance. We are not short on financial 
or human capital—billions leave the 
country while capable professionals remain 
underutilised. What we lack is social capital: 
the trust and collective spirit that hold society 
together.

To move forward, we must rebuild social 
capital through unity, inclusive dialogue, and 
protection of civic spaces.

Mahfuz Anam, Editor and 
Publisher, The Daily Star

We are committed to 
prioritising the social sector, 
especially education and 
children’s issues, as part of 

our editorial policy. We are conscious of the 
fact that our investment in the social sectors, 
in education, and on children’s affairs, is far 
below the global standard.

Even that inadequate level of investment is 
plagued by two persistent issues: corruption 
and misallocation. After 54 years as an 
independent nation, it is imperative that 
we reassess our priorities and enhance the 
efficiency of resource use.

Tanjim Ferdous, In-Charge, 
NGOs & Foreign Missions, The 
Daily Star

Despite progress, investment 
in education, health, and social 
protection remains far below 

global standards—threatening the future 
of an entire generation. Our goal is simple 
yet powerful: to listen, exchange ideas, and 
build consciousness around a stronger, more 
equitable social budget—one that truly brings 
childhood back on track.

A new Bangladesh for children
A stronger social budget to bring childhood back on track

The education budget should prioritise 
quality through foundational learning, 
teacher development, and climate-resilient 
infrastructure.

Health allocation must progressively 
move towards 2% of GDP, focusing on 
primary health care.

Public expenditure tracking is a must 
across all sectors.

Instead of an incremental, cost-centre-
based model, budgeting should shift to a 
needs-based approach, prioritising public 
needs.

Social protection expenditure data 
needs to be published publicly to ensure 
accountability.

Budget allocation should be increased 
for the Mother and Child Benefit Programme 
(MCBP) and the Vulnerable Group 

Development (VGD) Programme. The MCBP 
should target to progressively cover 50% 
of pregnant women, including adolescent 
mothers, while increasing the monthly 
benefit from BDT 800 to BDT 1,200 to offset 
inflation.

The NCTB must operate independently, 
designing curricula that reflect long-term 
national priorities—not short-term political 
interests.

Domestic financing needs to be 
strengthened, shifting reliance away from 
foreign aid.

Allocation for emergency preparedness 
should be expanded, prioritising children in 
disaster responses.

Establishment of separate courts with 
virtual trial facilities for children should be 
targeted.

RECOMMENDATIONS
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Women’s unpaid work to finally get recognised
FROM PAGE 16

unpaid labour. Women 
spent 4.6 hours a day on 
household work, compared 
to men’s 0.6 hours, and 1.2 
hours on caregiving versus 
men’s 0.2 hours. In total, 
24.5 percent of women’s 
daily time is consumed by 
unpaid labour -- a striking 
difference from men’s 
3.3 percent. Meanwhile, 
men spend an average of 
6.1 hours a day on paid or 
self-employment activities, 
while women manage just 
1.2 hours.

These figures were 
calculated using the 
daily wages of unskilled 
workers -- Tk 37.5 per hour 
for rural and Tk 43.5 for 
urban women -- but fail 
to capture the skilled and 
emotional dimensions of 
care work. When these 
factors are taken into 

account, the estimated 
value of women’s unpaid 
labour rises to 18.5–19.6 
percent of GDP, the BIDS 
study noted.

Manusher Jonno 
Foundation (MJF), which 
has been advocating for 
institutional recognition 
of women’s unpaid care 
work for the past 15 years, 
termed this a “historic 
step”. 

The organisation 
extended its appreciation 
to the finance adviser 
for his commitment to 
formally recognising 
women’s unpaid work in 
the national budget.

MJF Executive Director 
Shaheen Anam said, 
“Recognising women’s 
household and care work 
in the national budget 
is crucial for achieving 
inclusive economic growth 

and gender equality in 
Bangladesh. Traditional 
economic indicators have 
long rendered women’s 
significant contributions 
through unpaid domestic 
labour virtually invisible. 
We thank the honourable 
finance adviser for 
committing to institutional 
recognition of women’s 
unacknowledged work.

“MJF looks forward to 
seeing the implementation 
of this initiative. We believe 
it is possible to include 
women’s unpaid work in 
the GDP through a satellite 
account.”

Highlighting MJF’s 
long-standing campaign, 
Shaheen Anam said, “For 
the past 15 years, Manusher 
Jonno Foundation has 
been advocating for this 
recognition. Through 
the satellite account, this 

recognition will enhance 
the dignity of women, 
challenge negative 
attitudes, ensure their 
participation in decision-
making, and ultimately 
help reduce violence 
against them both at home 
and in society.”

A Centre for Policy 
Dialogue survey, 
commissioned by MJF, 
stated that the value of 
unpaid care work is 2.5 
to 2.9 times higher than 
women’s income from 
paid labour. MJF believes 
that recognising this 
work is a step towards 
equal rights and women’s 
advancement, and will 
support Bangladesh’s 
commitment to achieving 
Sustainable Development 
Goal-5 (Gender Equality).

The implementation 
of this budgetary 

commitment, MJF noted, 
would take Bangladesh 
a step closer to building 
an inclusive, just, and 
equitable society.

Bangladesh Mahila 
Parishad President Fauzia 
Moslem also welcomed 
the government’s 
announcement. “It is 
very encouraging that 
this crucial issue has 
gained acceptance at 
both government and 
administrative levels. We 
express our appreciation 
for this.”

She, however, said, “We 
would like to stress that 
this should not remain 
just a declaration. To 
truly benefit women, the 
government must establish 
proper methods and 
procedures to calculate and 
implement this recognition 
in practice.”

HC upholds all sentences
FROM PAGE 16

at his office that the killing 
of Major (retd) Sinha is 
one of the most heinous 
incidents in the history of 
Bangladesh.

The state has been 
able to discharge its 
responsibility as the HC 
has confirmed the death 
sentences of two convicts, 
Pradeep and Liaqat, and 
upheld life imprisonments 
of six other convicts, he 
said.

“The void left by Major 
(retd) Sinha cannot be 
filled in any way. However, 
the people, particularly the 
loved ones and colleagues 

of Major (retd) Sinha, who 
raised their voices against 
his killing, will get peace 
following the High Court 
verdict,” the attorney 
general said.

Responding to a 
question, Asaduzzaman 
said that his office would 
take necessary steps for 
expeditious hearing and 
disposal of the appeals if 
those are filed with the 
Appellate Division of the 
Supreme Court against the 
HC judgment. 

Pradeep’s lawyer 
Mohammad Munsurul 
Hoque Chowdhury told 
this newspaper that his 

client might file an appeal 
before the Appellate 
Division challenging the 
HC verdict after receiving 
the full text.

The process for 
execution of the death 
sentences will be 
suspended once the appeal 
is lodged, he added.

Liaqat’s lawyer SM 
Shahjahan could not be 
reached for comments 
on the HC verdict despite 
repeated attempts over 
phone. 

Major (retd) Sinha, 
who served in the Special 
Security Force (SSF), was 
killed in police firing 

at Baharchhara police 
checkpoint on Marine 
Drive road in Teknaf on 
July 31, 2020, triggering 
angry reactions on 
social media with many 
decrying it as police 
excess.

His elder sister Sharmin 
filed the murder case with 
Teknaf Senior Judicial 
Magistrate’s Court against 
Pradeep, Nandadulal, and 
several others on August 5 
that year.

On January 31, 2022, 
Cox’s Bazar District 
and Sessions Judge 
Mohammad Ismail 
sentenced Pradeep and 

Liaqat to death and 
six others to life term 
imprisonment for the 
murder of Sinha.

The trial court 
documents of the case 
were sent as a death 
reference to the HC on 
February 8, 2022, for 
reviewing the lower court’s 
verdict. Subsequently, 
the convicts individually 
appealed to the HC against 
the judgment.

The HC started hearing 
of the death reference and 
appeals on April 23 this 
year and held hearings for 
24 days till May 29.  

Jamaat may get back its electoral symbol
FROM PAGE 16

commissioner, four 
election commissioners, 
and the EC secretary were 
present at the meeting with 
Jamaat leaders yesterday.

The Jamaat lost the 
right to participate in 
parliamentary elections 
as a party after the HC 
declared its registration 
with the EC illegal on 
August 1, 2013, following a 
writ petition.

The Appellate Division 
of the Supreme Court on 

Sunday cleared the way for 
the party to get back its 
registration, following an 
appeal filed by Jamaat.

Yesterday, a six-member 
Jamaat delegation led by 
Azad attended the meeting 
at the EC. The other Jamaat 
leaders were Ehsanul 
Mahbub Zubair, Motiur 
Rahman Akand, Mobarak 
Hossain, Advocate Jasim 
Uddin Sarker, and lawyer 
Shishir Monir.

Asked whether the 
party’s symbol was 

discussed, Azad said, “The 
court order stated that 
things should be restored 
to their previous state. I 
was elected in 2008 with 
the balance scale symbol. 
Since the unjust High Court 
order has been struck down, 
and that order included the 
removal of our symbol, the 
Election Commission now 
has no grounds to deprive us 
of the symbol. They haven’t 
indicated that they would….”

On August 1, 2013, Jamaat 
registration was declared 

illegal and cancelled on the 
grounds that the party’s 
constitution was “in conflict 
with the Constitution” of the 
country.

Later, on December 
12, 2016, the Supreme 
Court’s full court meeting 
decided that the balance 
scale would be used solely 
as a symbol of justice in 
its monogram and could 
no longer be used as an 
electoral symbol. Acting 
on this administrative 
decision, the EC removed 

the balance scale from 
its official list and issued 
a gazette notification on 
March 8, 2017.

Azad yesterday said, 
“A full court meeting is 
not a court; it operates 
administratively. If a 
politically motivated 
decision was made during 
a dinner meeting with 
certain agendas, can that 
stand in today’s open, 
democratic environment? 
We will regain the symbol 
of the balance scale.”

City
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T SPORTS 

IPL final 

Bengaluru vs Punjab 

Live from 8:00 pm 

SONY SPORTS 1 AND 2 

French Open 

Live from 3:00 pm 

Youth and 
Sports 
Ministry to get 
Tk 2,423 crore
SPORTS REPORTER

The Youth and Sports 
Ministry received an 
allocation of Tk 842 crore 
more for the 2025–26 
fiscal year compared 
to the ongoing fiscal 
year, as Finance Adviser 
Salehuddin Ahmed 
placed a Tk 790,000 crore 
national budget yesterday.

Although there was 
anticipation that the 
budget for the sector 
would be reduced following 
the economic crisis, the 
government allocated Tk 
2,423 crore to the ministry 
for the 2025–26 fiscal year, 
with an operating budget 
of Tk 983 crore and a 
development budget of Tk 
1,440 crore.

The allocation is much 
higher than the revised 
outlay of Tk 1,581 crore 
as well as the original 
allocation of Tk 2,212 crore 
in the current fiscal year.

Maxwell’s ODI curtain falls, 
his 201 echoes through time

AGENCIES

Glenn Maxwell, the Australian 
maverick known as the “Big 
Show”, has called time on his one-
day international career, drawing 
the curtain on a format he often 
redefined with fearless brilliance. 

While his ODI journey includes 
two World Cup titles and a 
reputation as one of the game’s 
most dynamic finishers, it will be 
his once-in-a-lifetime knock against 
Afghanistan at the 2023 World Cup 
that immortalizes him.

Chasing 293 under the Mumbai 
lights, Australia were down and 

almost out at 91-7. Maxwell, battling 
scorching heat and debilitating 
cramps, produced what many call 
the greatest ODI innings of all 
time — an unbeaten 201 off just 128 
balls. Collapsing at times mid-pitch, 
grimacing in pain, and barely able 
to run, Maxwell turned to sheer 
timing, audacious shot-making, and 
defiance to flip the script.

With captain Pat Cummins 
holding one end (scoring only 12 
in their 202-run stand), Maxwell 

singlehandedly dismantled 
Afghanistan’s attack with 
a blend of ramp shots, flat 
sixes, and reverse sweeps — 
many on one leg. It wasn’t 
just a match-winning 
knock; it w a s a 

s u p e r h u m a n 
effort that defined 
grit, genius, and 
showmanship in 
equal measure.

“That innings 
w a s 
something 
else — I’ve 
never felt 
a n y t h i n g 
like it,” 
Maxwell later 

admitted. “I wasn’t sure I’d be able to 
walk off the field, let alone win it.”

Australia would ride the 
momentum from that night to 
eventually clinch their sixth World 
Cup title in Ahmedabad, with 

Maxwell playing a 
crucial role 
throughout the 
campaign.

Announcing his 
ODI retirement at 

36, Maxwell cited the 
physical toll of the 50-over 

format, stressing it was time for 
younger talent to stake their claim 

ahead of the 2027 World Cup. “I 
didn’t want to just hold on for 
selfish reasons,” he said.

Selector George Bailey paid 
tribute to Maxwell’s “natural 

talent, passion, and unmatched 
energy”, and confirmed he remains 

central to Australia’s T20 plans 
heading into next year’s World Cup.

In the end, Maxwell’s ODI career 
may be over, but his 201 not out 

against Afghanistan ensures the 
legend lives on.

Punjab stand in way 

of Kohli’s IPL dream

AFP, AHMEDABAD

Punjab Kings stand in the way of Virat Kohli’s dream of 
finally winning the Indian Premier League in Tuesday’s 
final at the Narendra Modi Stadium.

No matter which team prevails at the 
132,000-capacity venue in Ahmedabad, it will be a 
first -- neither Punjab nor Kohli’s Royal Challengers 
Bengaluru have won the IPL since it launched in 2008.

Punjab booked their place in the decider with a 
five-wicket victory over five-time champions Mumbai 
Indians on Sunday.

Shreyas Iyer played a captain’s knock with an 
unbeaten 87.

Kohli and Bengaluru will have a psychological edge 
after thrashing Punjab by eight wickets at the start of 
the playoffs last week.

It is the fourth time that Kohli and his team have 
reached the final but they have never been able to take 
that last step. The vast majority in attendance will be 
cheering on the 36-year-old superstar batsman and 
icon to Indian cricket fans.

Kohli, who last month retired from Test cricket 
alongside Rohit Sharma, has again been Bengaluru’s 
go-to batsman with 614 runs, including eight half-
centuries, in 14 innings this season.

He has made no attempt to hide his desperation to 
win the IPL at the 18th attempt and add it to a long list of 
accolades that includes two World Cup crowns.

He has talked about his “heartbreak” of failing to win 
the IPL, and celebrated last week’s win against Punjab 
saying: “One more to go.”

Bangladesh midfielder 
Hamza Choudhury arrived 
in Dhaka yesterday ahead 
of the Asian Cup Qualifier 
against Singapore on June 
10 at the National Stadium. 
The England-based player is 
also expected to feature in 
the June 4 friendly against 
Bhutan as part of the team’s 
preparations. It will mark 
Hamza’s first appearance 
on home soil after debuting 
in March’s goalless draw 
against India. Canada-based 
Shamit Shome and Italy-based 
Fahamedul Islam also made 
the squad. Tickets for the 
Singapore match are already 
sold out. “Hello, Assalamu 
Alaikum everyone. Just 
wanted to say thank you to all 
the fans, media and journalists 
for my reception again. 
Inshallah, we’ll be successful 
and I’ll see you all there to 
support us,” said Hamza upon 
arrival.

PHOTO: FIROZ AHMED

KLAASEN 
retires from 
international 
cricket
REUTERS

South Africa batter Heinrich Klaasen has retired 
from all forms of international cricket, a blow for 
the country ahead of their co-hosting of the 2027 
World Cup where he would have been a major 
draw card.

Klaasen, 33, is one of the world’s most 
destructive batters in white-ball cricket and a 
mainstay of the South African limited-overs side 
in recent years. He is likely to maintain a presence 
on the global T20 league circuit.

“It is a sad day for me as I announce that I have 
decided to step away from international cricket,” 
he said in a Cricket South Africa statement on 
Monday.

“It took me a long time to decide what’s best 
for me and my family for the future. It was truly 
a very difficult decision but also one that I have 
absolute peace with.

“I look forward to spending 
more time with my family 

as this decision will 
allow me to do so.”

Klaasen averaged 
43.69 with four 
centuries and 
11 fifties in 60 
ODIs, and scored 
exactly 1,000 
runs in 58 T20Is 

at a strike-rate 
of 141.84. He also 

played four test 
matches for South 

Africa.

Maxwell 

IN ODIS

MATCHES: 149

RUNS: 3990

AVERAGE: 33.81

STRIKE-RATE: 126.70 

50/100: 23/4

BEST SCORE: 201*

HC refuses to pass order on ex-BCB 
chief Faruque’s petition
The High Court bench today refused to pass any 
order on a writ petition challenging the National 
Sports Council’s (NSC) decisions to remove Faruque 
Ahmed from the post of Bangladesh Cricket Board 
(BCB) president and appoint Aminul Islam Bulbul 
as his successor.

Chinkungunya threat forces 
Women’s Emerging Asia Cup to be 
postponed
The Asian Cricket Council (ACC) today announced 
the postponement of the ACC Women’s Emerging 
Teams Asia Cup, previously set to commence 
on June 6, 2025, in Sri Lanka, owing to adverse 
weather conditions and health concerns related to 
the spread of chikungunya disease in the country. 

Griezmann extends Atletico Madrid 
contract
France’s 2018 World Cup winning forward Antoine 
Griezmann has extended his Atletico Madrid contract 
until 2027, the Spanish club announced Monday. 
Griezmann, 34, is Atletico’s all-time top scorer with 
197 goals over two spells at the club since first joining 
Atletico from Real Sociedad in 2014. 

**Read full stories on The Daily Star 
website.

SHORT CORNER 

Women footballers eye 

victory against Jordan
SPORTS REPORTER

Bangladesh women’s football 
team are looking forward to 
finishing the tri-nation FIFA 
friendly series with a victory 
when they face hosts Jordan in 
the last match at King 
Abdullah II Stadium 
today.

The match 
will kick off 
at 10:00pm 
B a n g l a d e s h 
time.

Bangladesh, 
who held 
a superior 
Indonesia to a 
goalless draw in the 
first match, are optimistic 
about a better showing against 
Jordan, who are 59 places ahead 
of 133rd-ranked Bangladesh in 
FIFA rankings.

“We are hoping the girls 
will not disappoint and display 
another good show against 
Jordan. We are hoping for 
a victory,” assistant coach 

Mahabur Rahman Litu was 
quoted as saying in a video clip 
sent by the Bangladesh Football 
Federation (BFF) yesterday.

The charges of Peter Butler 
have taken the two FIFA friendly 

matches as part of their 
preparation for the 

upcoming AFC 
Women’s Asian 

Cup Qualifiers 
from June 29 
to July 5.

“Following 
the final 
preparation, 

we are ready 
for tomorrow’s 

[Tuesday] match” 
said midfielder 

Maria Manda. 
Meanwhile, midfielder 

Shopna Rani said that they have 
“taken good preparation for 
the Jordan match and want to 
implement the coach’s plan.”

After playing the final 
friendly match, Bangladesh 
are scheduled to head home 
tomorrow.

Tigers and the never-ending cycle 
of problem areas

NABID YEASIN

Evolving and growing through every phase of life 
is a natural phenomenon. For most, this brings 
about positive changes. But for the Bangladesh 
cricket team, the exact opposite is the case, as in 
every new series and tour, the Tigers unlock new 
problem areas in their game.

The Litton Das-led Bangladesh suffered 
successive T20I series defeats -- a humiliating 2-1 
loss away to Associate UAE, followed by a clean 
sweep in a three-match tour of Pakistan.

Interestingly, Bangladesh ended these back-to-
back tours with different concerns from the ones 
they had at the start.

When the Tigers left for the UAE in mid-May, 
their most pressing issue was top-order batting -- a 
long-standing concern across all formats.

Not that the top-order conundrum has been 
completely solved -- with consistency still being an 
issue -- but for now, what seems more troubling is 
the Tigers’ bowling, an area the team management 
considered a strong suit just a fortnight ago.

“We didn’t bowl well and didn’t field well in the 
last two games, but we batted well on this track. 
It’s a good wicket, but we need to learn how to 
bowl to different batters and need to think about 
that,” skipper Litton said on Sunday, after failing 
to defend 197 and losing comprehensively by seven 
wickets with 16 balls to spare in the third T20I 
against Pakistan in Lahore.

Getting starts with the bat hardly seemed to be a 

problem for Bangladesh -- they even saw openers 
Tanzid Tamim and Parvez Hossain Emon stitching 
together the highest partnership for any wicket 
against Pakistan for Bangladesh in T20Is, 110, in 
the final game.

But the bowlers seemed clueless about how to 
operate on flat wickets like those in Sharjah and 
Lahore. Slower deliveries from pacers were picked 
early or landed too short, offering ample time to 

opposition batters. The spinners looked ineffective 
and erratic without any assistance from the 
surface, while sloppy fielding made things worse.

Rishad Hossain, the Tigers’ only leg-spinner, 
conceded over 10 runs per over in every game. On 
top of it, he looked like an ordinary bowler, getting 
consistently targeted by opposition batters, likely 
due to his tendency to either bowl too full or too 
short.

Pacers Tanzim Sakib and Hasan Mahmud leaked 
runs during crucial phases that allowed Pakistan 
to regain momentum even after early setbacks. 
Both Sakib and Hasan had economy rates north 
of 10 in two of the three matches. In fact, captain 
Litton’s decision to stick with spinners for three of 
the final four overs in the first T20I speaks volumes 
about the ineffectiveness of these pacers on such 
tracks.

Bangladesh did face setbacks in the pace 
department, before and during the series -- pace 
sensation Nahid Rana withdrew from the tour, 
Mustafizur Rahman missed the entire series due to 
a finger injury, and Shoriful Islam missed the final 
game after getting injured in the previous match.

Still, for a team that found success on the back of 
their pacers not so long ago, a lack of depth in this 
department is an ominous sign for the future. But 
more importantly, what seems most concerning is 
that the Tigers’ roulette of problem areas continues 
to stop on a new issue in every series. It also won’t 
be a surprise if a new problem area emerges in their 
upcoming full tour of Sri Lanka later this month.

PHOTO: AI GENERATED
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SC clears way 
for the BB’s 
administrator 
to run Nagad
STAFF CORRESPONDENT

The Appellate Division 
of the Supreme Court 
yesterday cleared the way 
for the administrator 
appointed by Bangladesh 
Bank (BB) to continue 
overseeing operations at 
mobile financial service 
provider Nagad.

The apex court stayed an 
earlier order by its chamber 
judge, which had paused 
a High Court (HC) verdict 
upholding the central 
bank’s decision to appoint 
an administrator for Nagad.

A five-member bench 
of the Appellate Division, 
headed by Justice Md 
Ashfaqul Islam, passed the 
order following a petition 
filed by BB seeking to 
vacate the chamber judge’s 
stay order.

The court also directed 
the central bank to file a 
leave to appeal petition 
against the HC verdict and 
fixed July 3 for hearing.

“There is no legal bar 
for the administrator of 
Nagad, appointed by the 
central bank, to continue 
his functions following the 
Appellate Division order,” 

SEE PAGE 7 COL 1

NILIMA JAHAN

In a historic move, Bangladesh’s 
national budget has, for the 
first time, pledged institutional 
recognition for women’s unpaid 
and unacknowledged caregiving 
and household work.

The government plans to 
include the economic value of this 
unpaid labour in the country’s 
GDP calculations -- a major policy 
shift.

While announcing the national 
budget for 2025–26, Finance 
Adviser Salehuddin Ahmed 
acknowledged the vital role of 
homemakers, saying, “Alongside 

working women, many women 
dedicate their time and labour 
as homemakers. However, their 
significant role is often not 
properly acknowledged. On behalf 
of the government and the people, 
I extend my deepest respect and 
gratitude to them.”

He further pledged that “in 
the future, necessary procedural 
steps will be taken to include these 
women’s contributions in the GDP 
based on financial standards”.

Globally, unpaid care work 
represents a vast yet invisible 
contribution to economies. 
According to a 2018 International 
Labour Organization estimation, 

16.4 billion hours of unpaid 
care work are performed daily 
worldwide -- the equivalent of 2 
billion full-time jobs and nearly 
nine percent of the global GDP.

A recent 2024 study by 
the Bangladesh Institute of 
Development Studies (BIDS) 
estimated that women’s unpaid 
household and caregiving labour 
in Bangladesh amounted to Tk 5.3 
trillion in 2021, or approximately 
14.8 percent of the nation’s GDP. 
In contrast, men’s unpaid work 
accounted for just 2.8 percent.

The study revealed stark gender 
disparities in the division of 

Women’s unpaid work to 
finally get recognised
National budget makes historic pledge

SEE PAGE 14 COL 1

Jamaat may 
get back its 
electoral 
symbol
Says party after 
meeting EC

STAFF CORRESPONDENT

Jamaat leader AHM 
Hamidur Rahman 
Azad yesterday said 
the party expected to 
regain its registration 
and its electoral symbol 
of daripalla, a balance 
scale, after a recent 
Supreme Court verdict.

“The court has already 
delivered a verdict, and 
the Election Commission 
is also positive,” said 
the assistant secretary 
general and former 
lawmaker of Bangladesh 
Jamaat-e-Islami.

Azad told this to 
reporters after a meeting 
with Chief Election 
Commissioner AMM 
Nasir Uddin at the EC 
office in the capital 
yesterday afternoon.

The Supreme Court in 
2016 ordered cancelling 
Jamaat’s registration 
with the EC. 

Azad yesterday 
said the SC order was 
politically motivated.

The chief election 
SEE PAGE 14 COL 1
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MAJOR SINHA MURDER CASE

HC upholds all 
sentences

Ex-OC Pradeep, former  
SI Liaqat to die

STAFF CORRESPONDENT

The High Court yesterday 
confirmed the death sentences 
of Pradeep Kumar Das, former 
officer-in-charge of Teknaf 
Police Station, and former sub-
inspector Liaqat Ali for killing 
Major (retd) Sinha Md Rashed 
Khan.

The HC also upheld the life imprisonment of six 
others handed down by the trial court in the same 
case.

The six are ex-SI Nandadulal Rakkhit, former 
constables Sagar Deb, and Rubel Sharma and police 
informants Md Nezamuddin, Nurul Amin, and Ayaz 
Uddin.

The eight convicts are in jail.
Yesterday, the HC bench of Justice Md Mostafizur 

Rahman and Justice Md Sagir Hossain delivered the 
verdict after hearing the death reference and the 
appeals filed by the convicts challenging the trial 
court judgment.

Details of the HC verdict will be known once its 
full text is released, Deputy Attorney General Md 
Jasim Sarkar told The Daily Star.

Sharmin Shahriar Ferdous, elder sister of Sinha, 
told reporters on the Supreme Court premises 
that they would be fully satisfied if the judgment is 
executed on completion of the next legal procedures 
at the Appellate Division.

Attorney General Md Asaduzzaman told reporters 

SEE PAGE 14 COL 1

2ND ROUND OF CONSENSUS TALKS 

Most parties for 
specific polls date

Yunus seeks to bridge gaps

STAFF CORRESPONDENT

Most of the political parties that met Chief 
Adviser Prof Muhammad Yunus yesterday 
demanded a specific date for the next 
general election.

The BNP, seven other 
parties, and an alliance 
said the election must be in 
December or earlier.

Yunus inaugurated 
the second round of talks 
between political parties 
and the National Consensus 
Commission at the Foreign 
Service Academy in the capital 
yesterday. Twenty-eight 
parties and two alliances attended the 
discussions.

The Jamaat opined that the next 
election can take place anytime between 
this December and April next year while 
the National Citizen Party demanded that 
the election date be announced after the 

July Proclamation is adopted.
Most political parties said a specific 

date for the election could reduce 
confusion among the people and reduce 
the distance between political parties and 

the government.
According to video footage 

provided by the Chief Adviser’s 
Press Wing, the 12-Party 
Alliance, Biplobi Workers 
Party, Bangladesh Jashod, 
Gono Odhikar Parishad, 
Bhashani Anushari Parishad, 
National Democratic 
Movement, Bangladesher 
Samajtantrik Dal and Aam 
Janatar Dal demanded 

election by December.
The Jatiya Gono Front demanded that 

the election be held between December 
and February.

Prof Yunus said the aim of the 
discussions was to minimise differences 

SEE PAGE 6 COL 3


