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Falling lood prices
ease inflation

Overall consumer prices drop to

9.17% in April

MD ASADUZ ZAMAN

Falling food prices over recent months have helped cool inflation
further in April, according to the Bangladesh Bureau of Statistics (BBS),
with economists attributing the easing of price pressures to post-

festival effects.

The overall inflation rate stood at 9.17 percent in April, down from

9.35 percent in March, BBS data showed yesterday.

Both food and non-food inflation edged down during the month.
Food inflation fell to 8.63 percent in April from 8.93 percent a month
earlier, signalling some relief in the cost of essentials. This marks the
fifth consecutive monthly drop in food inflation since December.

Non-food inflation also slipped slightly, falling to 9.61 percent in
April from 9.70 percent the previous month.

“The decline in overall inflation is certainly a good sign,” said Zahid
Hussain, former lead economist at the World Bank’s Dhaka office.

He said it points to slower demand growth, likely influenced by
the Bangladesh Bank’s tight monetary policy, reduced post-festival

spending, or a mix of both.
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Eid-ul-Fitr was celebrated on March 31 in Bangladesh, following
Ramadan — the month of fasting during which consumption of certain

1o Trend of inflation
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yesterday showed. “We are taking fewer orders because awarded bank

Apparel, which of this,” he said. “The future of exports in Bangladesh
generates more than depends on ensuring gas supply with -
three-fourths of the adequate pressure. Unless that is
country’s export ensured, there will be no export growth.” — :
earnings, recorded He added that the effect of the tarifls m _
0.44 percent year-on- imposed by the Trump administration on
| year growth in April. Bangladesh’s exports will depend on how P—
T Although knitwear  the government negotiates with the US.
exports — the biggest In early April, the Trump
' Q N earner — increased, administration announced a 37 percent “ “
n 1. woven garment reciprocal tariff for Bangladesh on top of
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shipments fell.

“The gas crisis has
affected production and
lead times. There was

the existing 16 percent duties, creating
concern among exporters.

However, there is scope (o bring the
rates down through negotiation with

“We will probably get a clearer picture in May, as the post-festival
effects will no longer impact the data,” Hussain added.

However, he noted that food prices did not fall in April as they had in
February. While commodity prices rose compared to March, the pace of
increase had slowed, he said.

Selim Raihan, a professor of economics at Dhaka University and the
executive director of the South Asian Network on Economic Modeling
(Sanem), reacted cautiously to the latest figures.

“Although overall inflation has reduced slightly, it is still high,” he
said. Inflation has remained above 9 percent for 26 consecutive months,
according to BBS. READ MORE ON B3

Small storage facilities

can improve food
supplies

Food processor says at Bonik Barta seminar

STAR BUSINESS REPORT
Thegovernmentshouldbuild small-
scale storage facilities in places
where cropping is concentrated to
enhance food safety and supplies,
address crises, reduce post-harvest
losses and ensure better prices for
farmers, said a top official of a food
processor yesterday.

Nearly 25 percent of crops
are lost or damaged in the post-
harvest period because of the lack
of proper storage facilities, said the
official, Md Parvez Saiful Islam,
chief operating officer of Square
Food & Beverage Ltd.

He was speaking at a seminar

Sonargaon Dhaka.

Shwapno.

in the markets, he said.

BASIS in imbo as

administrator resigns

on agriculture, food safety, life
and nature organised by Bangla
daily Bonik Barta at Pan Pacific

Bangladesh can produce a
maximum of 4.74 tonnes of rice in
per hectare, lower than that in
China, said Sabbir Hasan Nasir,
managing director of ACI Logistics
Limited, which runs retail chain

Nearly 13 to 14 percent of the rice
is lost in the post-harvest period
for lack of storage facilities, and a
lot of rice is hoarded informally, for
which shortages sometimes arise

READ MORE ON B3

Bangladesh recorded the lowest level
of exports so far this fiscal year, both in
terms of value and growth, in April as the
production of apparel, the main export
item, suffered in many areas amid an
energy crisis.

Last month, exporters fetched $3.01
billion, registering only 0.86 percent
year-on-year growth, data released by
the Export Promotion Bureau (FPB)

European
bank to lend
€350m for

renewable
energy

STAR BUSINESS REPORT
The Furopean Investment
Bank (FIB) has committed
to providing €350 million
in loans (o support
renewable energy projects
Bangladesh, with
the  Furopean  Union
contributing an additional
€45 million in grants.

The projects aim to
boost environmental
sustainability and advance
efforts to mitigate and
adapt to climate change,
in line with Bangladesh’s
efforts to attain the
Sustainable Development
Goals, according to a press
release from the Ministry of
Finance.

The announcement
came on the sidelines of
the Asian Development
Bank’s (ADB) 58th annual
meeting, where Bangladesh

also unrest in some places last month,”
said Shams Mahmud, managing director
of Shasha Denims, a leading exporter.

Over the past two weeks, production at
many textile mills has slumped to just 30
to 40 percent of capacity as gas pressure
plummeted across key industrial zones
surrounding Dhaka.

Mahmud said the diversion of gas

to power generation facilities affected
supply.

the US during a 90-day pause before
the tariffs go into effect. Currently, all
products entering the US market face a
10 percent baseline tariff.

Mahmud added that the buyers’
reactions to the new tarifl were mixed.
Some cancelled orders while others
reduced orders. However, some US buyers
placed extra orders to take advantage of
the 90-day pause.

READ MORE ON B3
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After failing to hold the election within
the stipulated 120 days, government-
appointed administrator to the
Bangladesh Association of Software
and Information Services (BASIS),
Muhammad Mehedi Hasan, resigned
on Sunday, leaving basic services such
as issuing membership certificates by
the association in limbo.

This follows the resignations of
several top committee members and the
departure of key secretariat oflicials from
the country’s leading ICT trade body.

Following the political changeover in
August last year, then BASIS president

strengthened development e /""\
cooperation through “M @
a series of high-level
Russell T Ahmed stepped down in bilateral meetings with CHERY
Oc}l%ber’ citing safety concerns. inistry key international financial Meghna Automobiles Limited  Asian MotorspeX Limited Bangla Cars Limited Pacific Motors Ltd. CG Runner B Lid.
e commerce ministry partners. XA (Cherry) e ssen} s
subsequently appointed Hasan, On May 4. Tinance
an additional secretary of the ICT Adviser  Salehuddin
Division and executive director pf the Ahmed held a bilateral -
Bangladesh Computer Council, as meeting with EIB President
. . S I“
administrator of BASIS. Nadia Calvino to discuss SUZUKI

In his resignation letter to the
commerce secretary, Hasan cited his
upcoming post-retirement leave (PRL),
beginning on July 20, 2025.

He said that it would not be feasible
for him to complete the election process
and hand over responsibilities to an
elected board within the remaining
time. READ MORE ON B2
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Midland Bank opens Ashuha sub-branch

STAR BUSINESS DESK

Midland Bank PLC has recently opened
the Ashulia sub-branch at East Jamgora,
located in the Yearpur area of Savar
uparzila, Dhaka.

Md Ahsan-uz Zaman, managing
director and CEO of the bank,
inaugurated the sub-branch as the chief
guest, according to a press release.

In his address, Zaman expressed his
gratitude to the attendees of the event
and encouraged them to establish a
banking relationship by opening an
account with Midland Bank.

He directed the branch officials to
deliver exemplary service to clients and
urged them to promote theuseof ‘Midland
Online’—the bank’s complimentary
internet banking application—offering

secure, modern, and convenient banking
services accessible from anywhere at any
time.

Md Rashadul Anwar, head of the public
relations division of the bank, served
as the moderator of the inauguration
ceremony.

Md Rashed Akter, head of the retail
distribution division of the bank, and
Ashim Kumar Das, branch manager
of the Ashulia sub-branch, along
with prominent local businessmen,
officials from both governmental and
non-governmental organisations,
and other distinguished guests, were
present.

The head of the general services
division, the area head, and various
cluster heads of the bank, were also
present.

Md Ahsan-uz Zaman, managing director and CEO of Midland Bank PLC, inaugurates
the Ashulia sub-branch in Saver upazila of Dhaka recently. PHOTO: MIDLAND BANK

NRBC Bank holds 200th board meeting

PHOTO: NRBC BANK

Md Ali Hossain Prodhania, an independent director and chairman of NRBC Bank PLC, presides
over the 200th meeting of the board of directors at the bank’s head office in Dhaka recently.

Citizens Bank opens
Panchrukhi sub-branch

STAR BUSINESS DESK

Cltuem Bank PLC launched the Panchrukhi sub-branch in the
Araihazar upazila of Narayanganj yesterday.

According to a press release, Md Mostafizur Rahman, managing
director (currently in charge), presided over the inauguration
ceremony as the chief guest.

The bank got registered as a bank company with registrar of
joint stock companies and firms on December 13, 2020.

Md Abdul Latif, deputy managing director of the bank; and
Md Waheed Imam, senior executive vice-president and company
secretary; alongside other senior officials of the bank and
prominent local business figures, were also present.

Social Islami Bank sets up hajj booth in Ashkona

STAR BUSINESS DESK

Social Islami Bank PL.C has inaugurated a dedlcated
“hajj booth” at the Ashkona Hajj Camp in Uttara,
Dhaka, as part of its ongoing commitment to delivering
prompt and high-quality services to hajj pilgrims.

Md Nazmus Saadat, deputy managing director of
the bank, inaugurated the booth recently as the chief
guest, according to a press release.

The initiative underscores the bank’s commitment
to supporting the spiritual journey of pilgrims with
care, dignity, and respect.

This year, a total of 10,000 Hajj pilgrims have completed
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NRBC Bank PLC recently convened the 200th meeting of its board of
directors at the bank’s head office in Dhaka.

Md Ali Hossain Prodhania, an independent director and chairman of
the bank, presided over the meeting, the bank stated in a press release.

“Our 200th board meeting marks a significant milestone in the bank’s
journey,” Prodhania said.

“We shall remain steadfast in our commitment to good governance,
stable growth, and the delivery of quality service to our customers,” he
added.

The expatriate-owned NRBC Bank was established on April 2, 2013. At
present, the bank serves its clientele through 109 branches and 377 sub
branches across the country.

Among others, Md Abul Bashar, Md Anwar Hossain, Md Nurul Haque,
Md Shafiqur Rahman, and Muhammad Emdad Ullah, independent
directors of the bank; Kabir Ahmed, managing director (current charge);
Harunur Rashid, deputy managing director and chief financial officer; and
Mohammad Ahsan Habib, company secretary, were also present.

Md Mostafizur Rahman, managing director (current charge) of Citizens Bank PLC, inaugurates the
Panchrukhi sub-branch in Araihazar upazila of Narayanganj yesterday.

PHOTO: CITIZENS BANK

Mizanur Rahman
appointed MD of
AB Bank

STAR BUSINESS DESK

Syed Mizanur Rahman
has been appointed
as the managing
director (MD) and
chief executive officer
(CEO) of AB Bank PLC,
effective from May 5,
2025.

Prior 7o) this
appointment, Rahman
had been serving the bank as an additional
managing director, according to a press release.

He joined AB Bank in March 2011 as a senior
vice-president and has since held several key
portfolios, culminating in his promotion to
additional managing director on August 13, 2024.

Rahman brings with him more than 28 years of
experience in the banking sector.

Over the course of his career, he has held
leadership roles at Dhaka Bank, IPDC, Bank Al
Falah, and United Commercial Bank.

He possesses in-depth expertise across various
facets of the industry, with particular emphasis
on branch banking, retail operations, process
transformation, business development, and
corporate communications.

Rahman holds an MBA from the Institute
of Business Administration at the University of
Dhaka.

Shahjalal Islami
Bank gets new AMD

a

Syed Mizanur Rahman

STAR BUSINESS DESK
Shahjalal Islami Bank ’ \
PLC has recently
promoted Imtiaz U \0 & A

Ahmed to the post of
additional managing
director (AMD).

The promotion
acknowledges
Ahmed’s substantial
contributions to the
bank across various domains of business and
operations. Notably, he has played a pivotal role
in enhancing the bank’s presence in corporate
and export finance, with a strong focus on
performance optimisation.

Ahmed brings with him extensive expertise
spanning a wide array of banking functions,
including corporate banking, export financing,
risk management, investment administration,
internal control and compliance, human resources,
treasury management, and branch banking.
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Imtiaz U Ahmed

National Curriculum and Textbook Board
69-70, Motijheel C/A, Dhaka-1000

www.nctb.gov.bd

Ref. No.: 37.06.0000.303.07.006.25/90

Invitation for e-Tender (OTM)

This Is to notify to all concemed tenderers that the following tenders have been published by National
Curriculum and Textbook Board (NCTB) through the e-GP portal (www.eprocure gov.bd) regarding Class-
B textbook printing, binding and supplying for the Academic Year 2026.

Date:04/05/2025

required.

The fees for downloading the e-Tender documents from the National ¢-GP System Portal have to be
deposited online through any registered Bank Branches.

Further information and guidelines are available in the National e-GP System Portal and from
desk (helpdeski@eprocure.gov.bd).

For more details please contract to the PE's Support Desk (01755575443).

e-GP help

s /" i
(Md, Nannu Mian)
1D No.1-01304
Director
Directorate of Purchase
BPDB, Dhaka
E-mail:dir. purchase@bpdb.gov.bd
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disruptions.

These included the
resignation of four senior
support committee
members on December 9,
2024, and the departure of
several secretariat officials,
including the secretary,
joint secretary, and
assistant secretary.

A proposed
constitutional reform,
scheduled for a special
general meeting, was also

their registration through Social Islami Bank PLC. In line
with its service pledge, the bank has also distributed Tonder Date::lil?rmﬂ‘emument
essential hajj kits and gift items to the pilgrims. Tender Publication: |  05/05/2025 _ 26105/2025; 17:00 PM
Md Lokman Hossain, deputy secretary of the Ministry ' last selling:
of Religion and director of the hajj office; Mohammad - . . Tender/Proposal 26/05/2025; 14:00
Mosle [gjddin, head of the logistic ;Lpport division: and Md Nazmus Saadat, deputy managing director of Social Islami Bank PLC, Clusing!Op:ling: PU Source of Fund: GoB
Syed Joynul Abedin, head of the Shariah supervisory inaugurates the booth for hajj pilgrims at the Ashkona Hajj Camp in the capital’s
secretariat; attended the event. Uttara recently. PHOTO: SOCIAL ISLAMI BANK Pmuﬂﬂg Erltiw: MEmbErl‘"gll?BﬂhD@k]l Nature of s-Tender NCT, Goods
QAISATCRT ﬁwq w m BASIS ln lll l IbO SL | TenderID | 5L | TenderiD | SL | TenderID | 5L | Tender ID SL | TenderID
Bangladesh Power Development Board FROM PAGE Bl postponed after members 1| 1106154 | 21| 1106253 |41 | 1106184 | 61| 1106213 81 | 1106278
Directorate of Purchase Hasan took charge on demanded further revisions. 2 1106170 |22 | 1106255 |42 | 1106186 |62 | 1106217 82 | 1106272
RPDRB WAPDA F]uilding, Dhaka December 5, 2024. After On Aprll . 30, 2025,
Tel. 02223383081 assuming office, he formed the last senior member 3| 1106171 |23 | 1106256 | 43 | 1106187 |63 | 1106218 | 83 | 1106225
1. e a 15-member support and chair of the support
www.bpdb.gov.bd committee comprising committee, Rafael Kabir, L 106172 |24 | 1106257 | 44| 1106169 |64 | 1106219 % | 1106276
. BASIS members to assist stepped down, prompting 5 | 1108173 | 25| 1106258 | 45 | 1106214 | 65| 1106221 85 | 1106224
e'Te“ de r Nﬂtlce with administrative work. the  administrator (o § 1106175 | 26 | 1106250 | 46 | 1106216 | 66 1106223 8 | 1106226
Hasan said he and dissolve the committee
The following e-Tenders is invited in the National e-GP System Portal (hitp://www.eprocure.gov.bd) his committee focused entirely on May 1. 7 1106176 | 27 | 1106260 | 47 | 1106220 | 67 1106227 a 1106229
ﬂ‘n‘ Ihc.p.rucurwncul of: i : - : _ . on essential tasl;s "Thgre is no bqard, no 8 1108177 28 | 1106159 | 48 | 1106222 | 68 1106230 a8 1106233
Sl lender | Package Reference No, Description of Last Closing |Opening such as membership committee, no senior staff
No | 1D No. No. Goods/Works | Selling | Date [Dateand reforrgs, consdtitfutional at the Secretariat. Men;)bers § | 1106178 |29| 1106160 | 49 | 1106249 |69 | 1106240 89 | 1106234
Date and time amendments, and forensic are not receiving even basic
and time and membership audits. services like membership 10| 1106195 |30 1106161 | 50 | 1106228 |70 | 1106241 % | 1106235
time blth(i allSQ Wgrkcd .lg gcrliﬁcaycs,” S%i{j .al BASAIISI 11| 1106196 |31 | 1106162 |51 | 1106231 | 71| 1106242 | 91 | 1106236
1. 110420 | GR-3 27.11.0000.304.25 | Supply and | 20-05- | 20-05- 20-05- rebuild relationships wit ecretariat  official.
3 FY . 44025 installation  of | 2025 2025 2025 development partners and official activities have come 12| 1106197 |32 1106163 | 52 | 1106252 | 72 1106243 92 | 1106277
2024- | dated: 29/04/2025 | radiator motors, | 13.00 | 1400 | 14,00 res]gme néiné?ser s[ey}ri::jes. to i hﬁdt'" Mash 13| 1106200 |33 | 1106164 |53 | 1106179 |73 | 1106244 | 93 | 1106198
2025 different types of ut aile o ‘ahim ashroor, a
pump motor sets announce an election former BASIS president and 14| 1106201 |34 1106165 | 54 | 1106182 | 74 1106243 34 | 1106199
with accessories schedule  within  the industry leader, said, “For 15| 1106202 |35 | 1106166 |55 | 1106185 |75 | 1106246 95 | 1106208
ete. of Gopalganj deadline or hand over the last five months, BASIS
100MW  Peaking charge to elected leaders. has been under unelected 16| 1106203 |36 | 1106167 |56 | 1106188 |76 | 1106247 % | 1106209
Power Plant, Although the Election management. The ministry 17 | 1106204 |37 | 1106174 |57 | 1106190 |77 | 1106271 97 | 1106210
BPDB, Gopalganj Board and Flection Appeal has already formed the
This s online tender- where onlv e-Tender will b —iod in the National o-GP portal and Board were eventually election board. They must 18| 1106205 |38 | 1106180 |58 | 1106181 |78 | 1106273 % | 1106211
offioe/han d‘”_;p.f‘j ~ill he ;[_‘;c*;’[‘ei criender will be aecepled 1 the Hational erit poriat and ne 1 formed on April 16, 2025,  hold the election by June.” 19 1108251 |39| 1106181 |59 | 1106192 |79 | 1106274 | 9 | 1106212
y 8 C [+ . % - . o i i} ) ) . « 7
To submit e-Tender, registration in the Mational e-GP System Portal (http://www.eprocure.gov.bd) is g(l)et (gg;f;?r(ljl?é()tf)ei;tce?‘ﬂla(jl b()d‘; liﬁguéfsgez‘lgsc\ifelﬂ ’ 20 1106252 40 | 1106183 |60 | 1106193 | 80 11068275 100 1106206

not end, and the industry
will continue to suffer.”

“BASIS’s  development
activities have been stalled
since August. If any reforms
are needed, it is the elected
board’s job to carry them
out. We urgently need
elected representatives,” he
added.

For comment, The Daily
Star approached Commerce
Secretary Mahbubur
Rahman, but to no avail.

Interested tenderers may visit www.eprocure.gov.bd website to get the details of the Tender. This is an
online tender where only e-Tender will be accepted in the national e-GP portal and no offline/hard copy wil
be accepted. To submit e-tender, you are requested to go through the www.eprocure.gov.bd web portal.

@Jtﬁgw/mzr

{Prof. Md. Shahtab Uddin)
Secretary, NCTB
Phone: 2233-85644
Email: secretary@nctb.gov.bd
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Govt plans unified promotion
policy for state bank stafl

STAR BUSINESS REPORT

remaining 92 to qualify.

The interim government is poised to introduce
a unified promotion policy for permanent
oflicers and stafT at six state-owned commercial
banks, according to a draft prepared by the
Financial Institutions Division (FID).

Once approved and implemented, the policy
will apply to employees of Sonali, Rupali, Janata,
Agrani, BASIC, and Bangladesh Development
Bank PLC (BDBL).

The proposed system will assess candidates

A merit list will be compiled based on the
total score.

Stafl posted abroad may attend the interview
either in person or virtually.

The draft policy sets out key criteria for
promotion, focusing on job performance,
academic qualifications, merit, efficiency,
training, integrity, and seniority.

It states that seniority alone will not be
sufficient for promotion.

Any officer whose Annual Confidential

penalties will have to wait two years, the draft
states.

If the Anti-Corruption Commission (ACC)
presses charges, or an officer is arrested for
disciplinary violations, their promotion will be
put on hold until the matter is resolved.

Should the officer be cleared without
penalties, they may still be considered for
promotion, depending on vacancy availability.

In a departure from current practices, the
new policy introduces a points-based system for
academic achievements.

Falling food prices

FROM PAGE Bl
“I don’t think this slight drop reflects any
substantial improvement. When prices
start rising again within a week, we must
ask how sustainable this decline really
is. The structural problems behind our
inflation remain unaddressed,” he said.
Raihan pointed to Ramadan as an
example of how inflation eased when
market supply was adequate. “That showed
clearly that supply-side issues are just as
important, if not more so, than demand-
side factors in our case.”

“Monetary policy mainly targets
demand, but what we saw in March and
April is that increasing supply can bring
prices down effectively,” he commented.

In its October-December quarterly
report, the central bank described inflation

caused by floods between August and
October 2024, as well as higher production
costs and supply chain problems that
disproportionately affected low- and
middle-income households. On Saturday,
Bangladesh Bank Governor Ahsan H
Mansur said the central bank might
consider cutting the policy rate to 7 percent
by next March if inflation falls to 5 percent.

But Raihan challenged this view. “Next
March is a long way ofl. I don’t think there’s
room (o cut the policy rate yet,” he said.

“Even if the rate is reduced, I doubt
it would significantly boost investment.
The real obstacles are structural, and
the prevailing economic and political
uncertainty makes investors hesitant to
take risks.”

“From a monetary policy standpoint, it

for roles including senior officer, principal
officer (PO), senior principal officer (SPO),
and deputy

assistant general
general manager.

manager,

Promotion evaluations will be scored out of
100, with 8 marks allocated for the viva voce.

Candidates must secure at least 4 marks
in the viva and a minimum of 75 out of the

Those facing

Report (ACR) shows unsatisfactory performance
in any of the past three years will be disqualified.
ongoing
departmental proceedings, or currently serving
disciplinary penalties, will also be ineligible.
Employees penalised for minor offences will
remain ineligible for one year following the end
of their penalty period, while those with major

criminal  or

A master’s degree will carry 15 marks, with
4 marks awarded for a first-class degree, 3 for
second-class, and 2 for third-class qualifications.

Similar distinctions will apply to bachelor’s,
higher secondary, and secondary levels.

Experience as a branch manager, previously
worth just one mark, will now be valued at two,
according to the draft policy.

Stocks rise for
second day

STAR BUSINESS REPORT
Indices of the Dhaka Stock Exchange
(DSE) rose for the second consecutive
session yesterday.

DSEX, the benchmark index of
the DSE, gained 8.41 points, or 0.16
percent, to close at 4,964.

The DSES index, which tracks
Shariah-compliant stocks, declined
0.13 percent to 109894, while the
DS30, representing blue-chip stocks,
increased 0.54 percent to settle at 1,844.

Turnover, an important indicator
of  market activity, increased
significantly by 46 percent to Tk
584.02 crore. Beach Hatchery Limited
emerged as the most-traded share,
with a turnover of Tk 30.1 crore.

Of the 395 issues traded, 173

advanced, 169 declined, and 58
remained unchanged.
Padma Islami Life Insurance

emerged as the day’s top gainer, surging
10 percent, while shares of Khulna
Power Company fell by 9 percent to
become the day’s biggest loser.

Most large-cap companies posted
positive performances, BRAC EPL
Stock Brokerage said in its daily
market update.

Non-bank financial institutions
(NBFIs) recorded the highest gain
of 1.55 percent, followed by the
food and allied sector (1.55 percent),

Small storage facilities

FROM PAGE Bl

Syed Mahbubur Rahman, managing

director and CEO of Mutual Trust

Bank Limited (MTB), echoed the

views of both Islam and Nasir.
Rahman also said his bank has

already invested in the improvement

of transportation and storage
facilities for food grains.
M  Safir Rahman, director

(Corporate & Legal Affairs) of Quality
Feeds Ltd, said apart from ensuring
the right quantities of animal feeds,
the quality of the raw materials
also needs to be ensured for better
nutrition.

He also said the imposition of a 5
percent advance income tax on the
import of raw materials has caused
the prices of poultry and cattle to go
up.

Akhtar Hossain, member secretary
of the National Citizen Party (NCP),
shared a scenario of his hometown in
Rangpur.

He said farmers in his district
were forced to sell potatoes at half
the production cost for lack of cold
storages and due to the presence of a
“syndicate”.

He also suggested that the
government build more cold storages
and buy more paddy from farmers so
that they get better prices.

Kazi Zahedul Hasan, managing
director of Kazi Farms Ltd, said prices

Mostafa Kamal, chairman and
managing director of the Meghna
Group of Industries (MGI), suggested
that the government improve the
capacity of the Chattogram port and
the navigability of rivers through
dredging for cargo ships.

Forecasting of food supplies
and storage is important, he said,
adding that sometimes the prices of
commodities increase because they
are traded three to four times before
reaching end consumers.

Commerce Adviser Sk. Bashir
Uddin said misleading data on
food sometimes confuses the
government and impacts the prices
of commodities.

For instance, last year the price of
potatoes in local markets went up
to nearly Tk 90 per kilogramme due
to the spread of misleading data on
production and storage, he said.

He also suggested that
entrepreneurs increase investments
in the domestic food and commodities
sectors, as annual sales were growing
gradually from the current amount of
$150 billion.

The adviser also said that small
storage facilities were important at
the farmlevel, and it was expected that
the upcoming elected government
would construct those for farmers.

Importers and traders of agri-
products, growers and commodities

as a key concern, driven mostly by rising
food prices. “Headline inflation (point-to-
point) rose gradually from 9.92 percent
in September 2024 to 11.38 percent in
November 2024 before easing slightly
to 10.89 percent in December,”
Bangladesh Bank.

It attributed the increase to the
disruption in Aman rice production

said

April exports lowest

FROM PAGE Bl
Bangladesh is the third-largest
garment exporter to the US for its $90
billion apparel market. The country
shipped $7.34 billion worth of garment
products to the US in 2024, marking
35.95 percent year-on-year growth.
BGMEA  Administrator ~ Md
Anwar Hossain said there was trade
uncertainty in April. “This could be a
contributing factor,” he said, adding
that the gas crisis in the past two weeks
was another factor.

“Hopelully, the gas problem will be
resolved soon. Shipments will pick up
in May,” he said.

Despite April's sluggish growth,
overall shipments grew 9.83 percent
year-on-year to $40.20 billion during
the July-April period of this fiscal year
thanks to higher apparel exports.

The RMG sector maintained its
leading position, contributing $32.64
billion and registering a 10 percent
year-on-year increase, the EPB said.

“This is good,” added Hossain, also
vice-chairman of the EPB.

Exports of primary commodities,
namely frozen fish and agricultural
products, declined in April, but other
major sectors such as leather and
leather goods as well as jute and jute
goods recorded growth, EPB data
showed.

Dilip Kajuri, chief financial officer
at Apex Footwear Ltd, said the export
volume of leather footwear increased,
but exporters are unhappy as they are

costs. Buyers have not increased prices
although production costs have gone
up over the past two years due to the
appreciation of the US dollar,” he said.

Kajuri added that the Furopean
market remains sluggish, preventing
buyers from offering profitable rates.

“Still, we need to keep the business
running. If we don’t export, revenue
won’t come in and the business won’t
survive.” He also said that Japanese
buyers had stopped placing orders
in the last quarter. “Japanese brands
usually wait until their existing stock is
sold out before making new purchase
orders,” he said.

However, he said exporters are
keeping their factories running in
hopes of a better future.

Ashikur  Rahman, principal
economist at the Policy Research
Institute of Bangladesh, said the
balance of payments outlook has
improved owing to decent growth in
exports and remittances.

The trade deficit and current
account deficit continue to narrow,
while the financial account further
supported external sector stability
with a surplus of $1.42 billion. The
overall external balance shortfall also
narrowed to SL11 billion, down by 75
percent from a $4.44 billion deficit in
the previous year.

As of April 24, gross forex reserves
recovered (o $21.4 billion, sufficient
to cover more than four months of
imports. “Mostimportantly, exportand

may be wiser to stick with the current rate
for now,” he added.

The economist also pointed out serious
flaws in the domestic market, including
extortion and price manipulation.

“During Ramadan, we saw that when

these issues were tackled, when more
importers were allowed in, prices remained
stable. That intervention worked.”

European bank
to lend €350m

FROM PAGE Bl

and has invested around €635 million
in six ongoing projects involving
health, water supply, transport, and
communications.

Although its primary focus is on
the EU member states, the EIB plays
a significant role in EU development
cooperation extended to over 160

countries, particularly in climate
action, infrastructure, innovation,
and SME development.

During the meeting, the finance
adviser highlighted the urgent need
for increased investment in human
capital and infrastructure to help
Bangladesh in its graduation from
least developed country status and
avoid the middle-income trap.

He urged the EUand itsinstitutions
to scale up concessional financing
— meaning those offered on more
favourable terms than those available
on the open market — in key sectors.

Ahmed also met with officials from
the Japan Bank for International
Cooperation (JBIC), a long-time
partner in Bangladesh’s development.

JBIC’s investments include the
Detailed Area Plan (DAP)-I, the
Ghorasal Polash urea fertiliser
project, and the Meghnaghat power
plant.

The Bangladesh delegation also

telecommunications  sector (0.96  of goods in the poultry sector should  traders attended the seminar, which  not making profits. remittance performance have indeed held meetings with senior officials
percent), banking sector (0.50  not be fixed by the government, as  was moderated by Dewan Mahmud, “Although the shipment figures been the lifeline for the Bangladeshi from the ADB, the OPEC Fund,
percent), and pharmaceuticalssector  such initiatives discourage traders founding editor and CEO of Bonik look better than last year, exporters economy while it undergoes a fragile and the Agriculture Innovation
(0.16 percent). from ensuring supplies. Barta. are being forced to sell at production recovery,” Rahman said. Mechanism for Scale.
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Monno
Ceramic’s Q3
profit rises
102 times

STAR BUSINESS REPORT
Monno Ceramic’s profit
increased 102 times in the
third quarter of the 2024-
25 fiscal year, thanks to a
rise in revenue and other
income.

In the January-March
quarter, the  ceramic
manufacturer made a
profit of Tk 3.84 crore, with
carnings per share (EPS)
rising to Tk 1.02, up from
last year’s Tk 0.01.

For the July 2024-March
2025 period, the EPS stood
at Tk 123, up from Tk
0.77 in the corresponding
period of the previous
year, the company said in
a recent disclosure on the

Dhaka Stock Exchange
website.
The improvementin EPS

was attributed to organic
revenue growth and higher
other income, the company
said in the filing.
Meanwhile, the
company’s net operating
cash flow per share turned
negative at Tk 2.11 for the
July-March period of FY25,
down from a positive Tk 0.1
in the same period of FY24.
The decline was due to
reduced cash receipts from
customers alongside higher
payments (o suppliers,
employees, and others, said
Monno Ceramic.

Premier
Cement’s
profit drops
87% in Q3

STAR BUSINESS REPORT
Leading cement
manufacturer Premier

Cement Mills PLC’s profit
fell by a massive 87 percent
year-on-year to Tk 3.28
crore in the third quarter of
the 2024-25 fiscal year due
to higher raw material and
finance costs.

Its revenue for the
January-March 2025
quarter fell 4 percent year-
on-year to Tk 724.18 crore,
according to the company’s
financial statements.

The company’s earnings
per share dropped to Tk
0.31 in the third quarter,
compared to Tk 2.58 in
the same quarter of fiscal
2023-24.

For the nine months
from July 2024 to March
2025, its consolidated EPS
stood at Tk 0.67, down
from Tk 5.19 in the same
period a year earlier.

Despite the profit
decline, the company
reported a consolidated
net operating cash flow
per share of Tk 6.08 for the
nine months, up from Tk
5.53 in the same period last
year.

Crisis-hit Maldives
secures $8.8b

Dillerentiating the
FY26 budget

The interim government (IG) is set to present
its FY26 budget on June 2. The anticipation
is that their budget will depart from the
past. Following the unprecedented events
of July 36, the IG, unburdened by political
motivations, has no need to seek popular
acclaim. This positions them uniquely to make
a significant reform impact on budgetary
planning and management, distinguishing
themselves from previous administrations.
While a substantial portion of the budget
will necessarily reflect ongoing commitments
from the past, there is hope that the IG will
introduce innovative measures in areas where
they have the flexibility to do so.

Smelling our coffee

Eschewing the pursuit of “populism”
means the IG will dispassionately weigh the
tradeoffsinherentin every budgetary decision,
whether related to budget size, expenditure
composition, revenue mobilisation, or deficit
financing.

We must acknowledge that the IG consists
of emotionally driven individuals, not
heartless robots. They have their own biases
and sensitivities towards societal expectations,
which any government budget aims to address
across the nation’s diverse regions.

The IG members also possess egos that are
naturally receptive to praise and recognition,
often overshadowing objective calculations.
The key difference is that IG leaders do not
face elections, thereby positioning them to
better meet the challenge without being
fixated on public acclaim.

The IG is vulnerable to the lame duck
syndrome because of their short tenure.
This limits their ability to implement major
policies as they are currently discovering. It is
human to be drawn to rhetoric that generates
popular appeal. The gap between feeling
good about perceived economic recovery and
actual progress is often larger than we think.
The hope is that such aberrations will be
significantly more constrained compared (o
previous governments.

In theory, lame ducks can head in good or
bad directions. The public likes to believe the
IG has the wisdom to know the difference and
the passion for the public good.

Historically, administrations have obsessed
over the size of the budget, dooming it to fail
from the outset. The IG is expected to punt
such impulses. An oversized budget offers
only fleeting egoistic satisfaction. At this
historic juncture, the IG can do a lot better
by being selective in choosing battles that
inevitably accompany budgetary financing
and expenditure allocation decisions.

Financing footprint

Efforts to enhance revenues are often
resisted by pockets affected by the increases.
Rhetorics pledging to generate more funds
and causing pain to none lacks credibility.
Honest taxpayers get an incentive to stay
honest when the enhanced mobilisation
cffort focuses on tackling evasion, estimated
recently at over Tk 2,20,000 crores in FY23,
equivalent to at least four Dhaka metros, by
the Centre for Policy Dialogue (CPD). Evaders
will find ways (o resist, as will those who lose
benefit from tax exemptions. How much
progress the IG can make within a single year
in implementing measures to reduce evasion
is uncertain, especially given the ongoing

Qatar investment

AFP, Colombo

Cash-strapped Maldives has signed a deal with a Dubai-
based company to establish an $8.8 billion investment
zone aimed at diversifying the tourism hotspot into a
“financial freezone”, the government said Monday.

Three residential and office towers, a convention centre
and hotels will form part of the Maldives International
Financial Centre (MIFC), President Mohamed Muizzu’s

office said in a statement.

“It will... position Male as the premier global business
and financial hub in the Indian Ocean,” the statement
said, adding it would allow the Indian Ocean archipelago
to “diversify beyond tourism”.

The $6.5 billion economy of the Maldives has been facing
foreign exchange shortages since the Covid-19 pandemic
and has been warned of a potential foreign debt crisis.

The announcement followed an agreement signed late
Sunday with MBS Global Investments, a company owned
by wealthy Qatari Sheikh Nayef bin Eid Al Thani.

The MIFC zone will have no residency requirements
and offer “no corporate tax, tax-free inheritance...and
privacy” the statement added.

It is set for completion by 2030 with its projected
revenue “to be well over $1 billion by the fifth year”,
according to the government.

In February, the IMF said the Maldives required “urgent
and stronger” fiscal consolidation to stabilise its troubled
economy, despite a thriving tourism industry.

The upmarket holiday destination expects its economy
to grow by five percent in 2025, but the IMF warned that
the sunny outlook masked significant risks.

REUTERS

US President Donald Trump’s tariffs are
increasingly clogging up the wheels of a
world economy which for decades were
greased by predictable and relatively free

trade.

Big-name multinationals right down
to niche e-commerce players last week
cut sales targets, warned of job cuts
and reviewed their business plans, while
major economies revised down growth
prospects amid bleak data read-outs.

While financial markets are betting
the US and China will pull back from an
all-out trade war and that Trump will cut
deals to avert higher tariffs on others, the
sheer uncertainty of where this ends has
become a major drag factor in itself.

“US tarifl policy is a serious negative
shock for the world in the near term,”
said Isabelle Mateos y Lago, group chief
economist at French bank BNP Paribas.

“The US tariffs end-game may be
further away and at a higher level than
previously thought,” she said of blanket
US tariffs currently set at a baseline of
10 percent alongside higher, sector-
specific charges on products such as steel,
aluminium and autos.

Beijing said on Friday it was evaluating

intra-bureaucratic conflicts on the legislation
separating tax policy and administration.

We won’t know unless they find a way
to try. Evasion cannot be curtailed without
limiting the discretion of tax officials and
minimising face-to-face interactions between
officials and taxpayers. To limit discretion,
we must reduce the complexity of direct and
indirect tax rates. Progress in the automation
of tax administration is essential to minimise
personal interactions.

Public borrowing is the other source of
financing. Choosing a deficit size trades
off inflation, interest and exchange rate
risk depending on how it is financed. The
macroeconomic risks of an oversized deficit
are currently elevated.

External financing mitigates the crowding
out and inflation risks, but adds to the
existing stock of debt that future generations
will have to repay. Prudence requires using
credible metrics to assess the limits of
external debt as we enter FY26 and leveraging
all available options for policy and project
finance from the creditors. Approaches
fueled by overconfidence often backfire. The
IG’s assertions about readiness for specific
reforms to tap external financing should
align with their narratives about the state of
the economy and their concerns about the
outlook.

Domestic borrowing poses the greatest risk
of crowding out private credit. The banking
system’s deposit growth is sluggish, and the

planning

government’s domestic debt to revenue ratio
is already high. To mitigate inflation risk, it is
crucial to avoid deficit monetisation and allow
private credit to expand as political and policy
uncertainties clear in the medium term. Risk
free rates fall when the government reduces
domestic borrowing which in turn poises
fiscal policy to be growth-friendly.

Expenditure footprint

With the expenditure size bounded by
revenuesand prudentdeficits,leaving afootprint
means taking a hard look at the composition
to identify where budgetary allocations need
increases, where rearrangement is possible,
keeping the envelope the same, and where
decreases are warranted.

The most apparent sectors deserving
increased budgetary allocations are health,
education, and social protection. These
collectively constitutenomore than 20 percent
of the budget when properly accounted for.
Although they often struggle to utilize even
the limited funds they receive, the solution is
not to maintain stagnant allocations. Instead,
itis essential to determine why they are unable
to spend, aside from buildings, vehicles, and
travel, where overspending is prevalent across
various sectors.

Considering the World Bank’s forecast that
the number of impoverished individuals may
have risen by 30 million in one year (2025),
addressing  poverty through budgetary
channels in education, health, and social

assistance is a social imperative that will
synergise efforts in poverty reduction and
human capital development.

Realignment and austerity based on value
for money are likely to be more feasible in
the Annual Development Program. Many
lament the slow pace of expenditure releases
for development projects this fiscal year.
This deceleration partly stemmed from
efforts to repurpose wasteful spending to
useful spending. The IG has already shown a
commitment to revisiting the fundamentals
of ongoing projects, ensuring that sunk costs
do not influence the decision to continue or
discontinue them.

Austerity is possible in subsidies, which
account for 11 percent of the original FY25
budget. Food, agriculture, energy, exports,
and remittances are most subsidised. There
isn’t much room for manoeuvre in food and
agriculture, except for the well-known abuse
of subsidies given for farm mechanisation
and the costs of delivering food rations to the
target groups. The rest of the subsidy budget
deserves a thorough reconsideration of the
efficiency, equity and sustainability objectives
they are supposed to have supported.

Leaving with collars high footprint

The present global landscape is marked
by both obstacles and prospects. Nations
involved in the initial round of tariff disputes
are key partners in our international trade
and finance. The populace anticipates
that the budget speech will highlight
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advancements in tariff negotiations with
the US administration. Relying on a timeline
extension may be imprudent, given the
likely deterioration in global activity and
heightened risk perceptions.

For countries like Bangladesh, there are
favourable developments such as the US dollar
reaching a three-year low and a broad decline
in commodity prices, driven by reductions
in energy and agricultural prices. Should
the uncertainties surrounding the Trump
tarifs dissipate sooner rather than later,
new avenues for exports and foreign direct
investment may open up as buyers adjust
their orders and supply chains are reshored.

The IG is anticipated not only to manage
the tradeoffs arising from financial
limitations and the shifting external
conditions but also to ease tradeoffs within
the domestic economy through structural
reforms. The budget speech should outline
specific economic benchmarks leading up to
the conclusion of the IG’s term.

An essential yet often overlooked tenet
of economic policy is that unintended
consequences frequently overshadow the
intended ones. Our desire to exert control
notwithstanding, genuine humility is crucial
for staying attuned to the unfolding reality.
Words hold weight, regardless of the context
in which they are written or spoken.

The writer is the former lead economist of
the World Bank’s Dhaka office

drinks giant Diageo
targets on the uncertainty.

duty-free treatment

People visit the Yiwu International Trade Market in Yiwu, China’s eastern Zhejiang
province, on April 10. Big-name multinationals right down to niche e-commerce

players last week cut sales targets, while major economies revised down growth
prospects amid bleak data read-outs.

Swedish appliances maker Electrolux
slashed its outlook while Volvo Cars,
computer gadget maker Logitech and
abandoned their

Last week’s removal of the “de minimis”

of e-commerce
packages worth less than $800 for

PHOTO: AFP

Southeast Bank
sends its MD on
forced leave

STAR BUSINESS REPORT

Southeast Bank has sent its managing director,
Nuruddin Md Sadeque Hossain, on three months’
forced leave, effective from Monday.

The private commercial bank’s officials told
The Daily Star that the new board of directors
had decided to conduct an audit into alleged
irregularities that took place during the tenure of
its former chairman, Alamgir Kabir.

Sadeque was sent on leave to investigate his
involvement in those irregularities, they added.

Deputy Managing Director Abidur Rahman
Chowdhury will take charge as managing director
in addition to his present assignment during
Sadeque’s absence.

Within a month of the political changeover in
August last year, the Alamgir Kabir era at Southeast
Bank, which lasted nearly 20 years, was over.

The bank’s board elected M A Kashem, the
founding chairman of the bank, as chairman in
September.

In 2021, five founder directors of the bank
raised allegations of irregularities against
Kabir.

They had sent a letter to then Bangladesh Bank
Governor Fazle Kabir, stating that the bank’s
deposits were in danger because the chairman
was engaged in corruption, fraud, and money
laundering.

The founder directors also said other directors
and shareholders were “very annoyed” by Kabir’s
monopolistic power.

The Daily Star tried to contact the bank’s
incumbent chairman Kashem and managing
director Sadeque, but neither responded to phone
calls till the filing of this report.

Since the political changeover, more than half
a dozen banks have sent their managing directors
on forced leave ahead of audits in line with central
bank instructions.

RAK Ceramics slips
into losses in Q1

STAR BUSINESS REPORT

RAK Ceramics (Bangladesh) Ltd, one of the leading
ceramics manufacturers in the country, fell into
lossesin the first quarter of the financial year 2025
due to higher raw material and manufacturing
costs.

The ceramics maker posted a loss of Tk 2.53
crore in the January-March quarter, a sharp
reversal from a profit of Tk 4.62 crore in the
same period of 2024, according (o its financial
statement. The first-quarter loss of 2025 follows
RAK Ceramics’ loss of Tk 2.73 crore in the financial
year 2024.

The company’s revenue dropped 17 percent
year-on-year to Tk 146.89 crore in Q1.

RAK attributed the decline in sales to reduced
demand for ceramic products during the month
of Ramadan.

The company’s gross profit margin slightly fell
to 20.48 percent from 21.47 percent due to rising
raw material and manufacturing costs.

Finance expenses also increased as RAK
borrowed from banks to meet additional working
capital requirements, it said.

Its consolidated loss per share stood at Tk 0.06
for January-March 2025, compared (o earnings
per share of Tk 0.11 a year earlier.

The company’s consolidated net operating
cash flow per share turned negative at Tk 0.15
during the period, down from a positive Tk 0.83 in
the same quarter last year.

RAK said higher purchases of raw materials for
additional production led to greater cash outflows
than collections from receivables, adversely
affecting cash flow.

According to Dhaka Stock Exchange data as of
March 31, 2025, sponsors and directors held 72.08
percent of the company’s shares, institutional
investors held 16.99 percent, foreign investors 0.16
percent, and the general public 10.77 percent.

Global economy already feeling
the drag from Trump taritls

an offer from Washington to hold talks
over 145 percent US tariffs, to which it has
responded with 125 percent levies. Trump’s
administration has also suggested it is
close to deals with countries including
India, South Korea and Japan to avert
more tariffs in weeks to come.

In the meantime companies such as

products from China is a hammer-blow
for many smaller players.

“We’re going from zero to 145 percent,
which is really untenable for companies
and untenable for customers,” said Cindy
Allen, CEO of Trade Force Multiplier, a
global trade consultancy. “I've seen a lot
of small to medium-sized businesses just
choose to exit the market altogether.”

The tariff outlook prompted the Bank
of Japan to cut its growth forecasts last
week, while trade tensions were cited by
forecasters in growth outlook downgrades
for the Netherlands and the Middle Fast
and North Africa (MENA) region.

While the official measures of activity
in top economies are still catching up
with the downbeat mood, itis surfacing in
the closely-watched surveys of purchasing
managers at factories around the world.

China’s factory activity contracted at
the fastest pace in 16 months in April,
one such survey showed last week, while a
similar UK readout showed British factory
exports last month shrinking at their
sharpest pace in almost five years.

Economists were quick to caution that
a stronger-looking read-out from export-
focused Germany might largely be due to
factories front-loading business to get it out
of the door before the tarifIs took eflect.



