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Five cops 
kidnapped
AFP, Quetta

A separatist militant 
group in southwestern 
Pakistan yesterday 
claimed an attack on 
a prison van in which 
five police officers were 
taken hostage.

Between 30 and 40 
gunmen blocked a major 
highway that cuts across 
Balochistan province 
overnight on Friday, 
intercepting a prison 
van being transported 
by a police team, a police 
official said.

“The prisoners were 
released later but five 
policemen have been 
kidnapped,” a senior 
police official said.

US-China tussle 
a top priority
Says Australia’s re-elected 
government

REUTERS, Sydney

Australia’s Labor government will prioritise 
dealing with the “dark shadow” of the US-China 
trade war following its resounding re-election 
victory, Treasurer Jim Chalmers said yesterday, 
after a campaign that highlighted concerns over 
US trade policy and the global economy.

Labor Party leader Anthony Albanese, 
Australia’s first prime minister to win a second 
consecutive term in two decades, promised in 
remarks yesterday that he would run a disciplined 
and orderly government, stressing that Australians 
had voted for unity. 

The centre-left Labor Party appeared likely 
to expand its majority in parliament to at least 
86 seats from 77, the Australian Broadcasting 
Corporation projected.

S’pore ruling 
party wins polls 
in landslide
AFP, Singapore

Voters have handed Singapore’s long-time ruling 
party a landslide election victory, offering Prime 
Minister Lawrence Wong a clear mandate to 
navigate the trade-orientated Southeast Asian 
nation through economic upheaval sparked by 
looming US tariffs.

Wong’s People’s Action Party took all but 10 
seats in the 97-seat unicameral legislature with 
a total of 65.57 percent of more than 2.4 million 
votes cast in the island state in Saturday’s polls.

People gather to inspect the damage to a shopping mall, standing near a crater filled with 
fresh sand, following a night-time Russian drone attack on Kyiv, Ukraine, yesterday. A Russian 
overnight drone attack on Kyiv injured at least 11 people, including two children. PHOTO: AFP

Russia has the strength to 
finish Ukraine ops: Putin

REUTERS, Moscow

President Vladimir Putin said in 
remarks published yesterday that 
Russia had sufficient strength 
and resources to take the war in 
Ukraine to its logical conclusion, 
though he hoped that there 
would be no need to use nuclear 
weapons.

In a film by state television about 
Putin’s quarter of a century as Russia’s 
paramount leader entitled “Russia, Kremlin, 
Putin, 25 years”, Putin was asked by a reporter 

about the risk of nuclear escalation 
from the Ukraine war.

“They wanted to provoke us so 
that we made mistakes,” Putin 
said, speaking beside a portrait of 
Tsar Alexander III, a 19th century 
conservative who suppressed 

dissent. “There has been no need 
to use those weapons ... and I hope 

they will not be required.”
“We have enough strength and means 

to bring what was started in 2022 to a logical 
conclusion with the outcome Russia requires,” 
Putin said.

‘Don’t see a major 
war with India’
Says Pakistan ex-NSA after deadly 
Kashmir attack
AGENCIES

Eleven days after gunmen shot 26 people dead in the scenic valley of 
Baisaran in Indian-administered Kashmir’s Pahalgam, India and Pakistan 
stand on the brink of a military standoff.

The nuclear-armed neighbours have each announced a series of tit-
for-tat steps against the other since the attack on April 22, which India 
has implicitly blamed Pakistan for, even as Islamabad has denied any role 
in the killings.

To understand how Pakistani strategists who have worked on ties with 
India view what might happen next, Al Jazeera spoke with Moeed Yusuf, 
who served as Pakistan’s national security adviser (NSA) between May 
2021 and April 2022 under former prime minister Imran Khan.

Yusuf said India and 
Pakistan have for long 
struggled in terms of crisis 
management. They don’t have 
a bilateral crisis management 
mechanism, which is the 
fundamental concern, 
reports Al Jazeera online.

“This time, I feel the 
problem India has run into 
is that they followed the old 
playbook, but the leader of 
the most important third 
party, the United States, didn’t show up to support India,” Yusuf said.

“It appears that they have so far taken a neutral and a hands-off 
position, as indicated by President Donald Trump few days ago. (Trump 
said that he knew the leaders of both India and Pakistan, and believed 
that they could resolve the crisis on their own.)”

Pakistan’s response is directly linked to the Indian response, and 
that is historically how it has been, with both countries going tit-for-tat 
with each other. This time too, a number of punitive steps have been 
announced, he said.

“Pakistan naturally has to show commitment to prepare for any 
eventuality. You don’t know what will come next, so you have to be ready. 
Having said that, I don’t think we are going to see a major war, but in these 
circumstances, you can never predict, and one little misunderstanding or 
miscalculation can lead to something major.”
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Some banks hit by capital squeeze
FROM PAGE 1

deeper deterioration in 
their financial positions, 
whereas private commercial 
banks and foreign banks 
remain on firmer ground.

At the end of December, 
state-run banks posted 
a CRAR of negative 8.42 
percent, Islamic banks 
stood at negative 4.95 
percent, and specialised 
banks at negative 41.02 
percent. 

In contrast, private 
commercial banks recorded 
a CRAR of 10.98 percent, 
and foreign banks posted 
a strong 42.09 percent, 
far above the minimum 
requirement under the 
Basel III framework, central 
bank data shows.

CRAR measures the 
ratio of a bank’s capital to 
its risk-weighted assets, 
which are assets that have 
been weighted based on 
their riskiness. 

Industry insiders said 
that the capital shortfall 
of banks can threaten 
the stability of the entire 
financial sector.

They also noted that 
investors and depositors 
lose trust in the affected 
banks, and the credit 
ratings of those banks can 
be downgraded, making it 
harder and more expensive 
for them to raise funds.

A senior official at the 
central bank said the 
scale of bad loans came 
to light after the August 
2024 political transition, 
exposing the scale of 
losses that had been 
accumulating beneath the 
surface. This revelation, 
he added, pushed many 

banks into deeper capital 
shortfalls.

By the end of the year, 19 
banks, including six state-
owned lenders, faced a 
combined capital shortfall 
of Tk 1,71,700 crore, the 
highest on record. The 
surge was largely driven 
by an unprecedented rise 
in non-performing loans, 
which climbed to Tk 
3,45,765 crore.

The central bank official 
warned that many of the 
affected banks are now 
operating at a loss and 
may struggle to continue 
lending. “They often cut 
back on lending to preserve 
capital,” he said.

In the wake of the 
political transition, 
several banks have been 
newly added to the list 
of undercapitalised 
institutions. These include 
Islami Bank Bangladesh, 
First Security Islami Bank, 
Social Islami Bank, IFIC 
Bank, Union Bank, Global 
Islami Bank and Al-Arafah 
Islami Bank, most of them 
exposed to politically 
connected groups that 
flourished under the 
previous government.

Contacted, Arief 
Hossain Khan, executive 
director and spokesperson 
of Bangladesh Bank, said 
that provision shortfalls 
spiked as defaulted loans 
surged, worsened by 
factory closures whose 
owners fled or were jailed. 
As a result, the capital 
shortfall increased several 
times. 

Banks are mandated 
to allocate a certain 

percentage of their 
operating profits as 
provisions against loan 
losses, and if these 
provisions are insufficient, 
it can lead to a shortfall.

Janata Bank saw its 
capital shortfall swell to 
Tk 52,890 crore by end-
2024, driven by Tk 67,148 
crore in bad loans—72 
percent of its disbursed 
portfolio. Major defaulters 
include Anontex, Crescent, 
Beximco, Thermax, and 
S Alam Group, who 
collectively owe over Tk 
45,000 crore, according to 
BB data.

Among other state-run 
banks, Bangladesh Krishi 
Bank faced a Tk 18,188 
crore capital shortfall at 
the end of 2024; Rupali 
Tk 5,100 crore; Agrani 
Tk 4,685 crore; BASIC Tk 
3,150 crore; and Rajshahi 
Krishi Unnayan Bank Tk 
2,400 crore.

The state-run lenders 
have now become unable 
to provide large loans 
under the existing single 
borrower exposure limit 
rules due to their high 
capital shortfalls.

Among private 
commercial banks, Union 
Bank’s capital shortfall 
stood at Tk 15,689 crore; 
First Security Islami Bank 
Tk 13,991 crore; Islami 
Bank Tk 12,885 crore; 
Social Islami Bank Tk 
11,708 crore; IFIC Bank Tk 
9,000 crore; and National 
Bank Tk 7,700 crore.

In addition, Padma 
Bank had a Tk 4,900 
crore shortfall; Global 
Islami Bank Tk 2,900 

crore; ICB Islamic Bank Tk 
1,900 crore; Bangladesh 
Commerce Bank Tk 1,600 
crore; Standard Bank Tk 
1,500 crore; AB Bank Tk 
500 crore; and Al-Arafah 
Islami Bank Tk 250 crore.

Speaking to The Daily 
Star, Shafiuzzaman, 
managing director of Social 
Islami Bank, proposed 
easing provisioning 
rules, selling frozen S 
Alam-related shares, and 
issuing rights shares once 
conditions stabilise.

A chief executive of a 
private commercial bank, 
seeking anonymity, also 
said the capital shortfall 
will decrease if the central 
bank allows a deferral 
facility for maintaining 
provisions. However, weak 
and problematic banks 
used such regulatory 
forbearance to hide capital 
shortfalls during the 
previous government’s 
tenure, he added.

Zahid Hussain, a 
banking reform task force 
member and former World 
Bank lead economist in 
Dhaka, told The Daily Star 
that recapitalisation is 
the easiest fix, and it can 
proceed under reform 
initiatives, including 
the passage of the Bank 
Resolution Ordinance.

He, however, warned 
against pouring funds 
into mismanaged banks. 
“ M i s m a n a g e m e n t , 
irregularities, and 
corruption must be rooted 
out from troubled banks 
before the government 
considers recapitalising 
them.”


