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BSEC promotes orange bond to
improve women’s access to linance

STAR BUSINESS REPORT
The Bangladesh Securities and Exchange
Commission (BSEC) promotes orange
bonds to provide women entrepreneurs,
especially those in rural areas, an casy
financing solution, remove gender bias,
and improve women’s living standards,
said its officials yesterday.

They were addressing a workshop
organised by the regulatory body at its
office in the capital on orange bonds.

Orange bonds are a cross-cutting asset
class designed for investments in gender
equity and climate action and offer a
transformative, impact-driven solution to
help realise the development priorities and
harness the potential of the capital markets.

Potential sectors for orange bonds are
readymade garments (RMG), women-
led SMEs, agriculture and agri-business,
green infrastructure and renewable
energy, education, and health.

So, state-owned enterprises can issue
the bond to finance green or gender-
focused projects, while banks and NGOs
also can raise funds for green and gender-
focused loans or funds.

conditions, such as by providing daycare,
medical care, and green buildings.
Universities also can raise funds for use in
gender-responsive education and green
campus initiatives.

Though women are making a huge
contribution to the economy, only
6 percent are included in financial
programmes, and orange bonds can
play a vital role in improving women'’s
status, said Khondoker Rashed Magsood,
chairman of the BSEC.

“Orange bond is an instrument for
change,” he said while giving the opening
remarks as chief guest, adding that
through this bond, women from rural to
urban areas would get access to finance
and training.

The cost of capital is getting higher
globally while the volume of grants is
going (o reduce soon as Bangladesh
is going to graduate from the least
developed country status, said AKM Sohel,
additional secretary to the Economic
Relations Division.

So, an orange bond, a social bond,
is needed for Bangladesh. The capital
market could be a source of financing.

trust, he said.

Mohammad Rezaul Karim, executive
director of the BSEC, in a presentation,
said orange bonds were innovative debt
instruments designed to finance and
empower women and promote climate
resilience.

Potential sectors for orange
bonds are readymade
garments, women-led

SMEs, agriculture and
agri-business, green
infrastructure and renewable
energy, education, and health

The expected outcomes of orange
bonds in Bangladesh are—being able to
attract global capital, enable financial
reforms, promote inclusive growth and
stability, and develop the bond market, he
said.

The BSEC is trying to develop a
sustainable bond market in Bangladesh,
for which it is maintaining minimum
issuance and consent fees for green, blue,
and sustainable bonds, he said.

for these bonds, added Karim.

To develop the ecosystem for issuance
of thematic bonds, a memorandum
of understanding (MoU) was signed
between the BSEC and the United Nations
Development Programme, he said.

Under the MoU, the UNDP will design
impact measurement and reporting
frameworks based on SDG impact
standards and develop impact reporting
for the bonds, he said.

Bangladesh does not have a dedicated
regulatory framework specifically for
orange bonds, but issuing them would fall
under the broader sustainable finance and
bond issuance regulations of the country,
said Karim.

Issuance of such a bond requires
approvals from the BSEC, a no
objection certificate from the primary
regulatory body, credit rating from a
recognised agency, and appointment
of an issue manager, trustee, and other
intermediaries, if needed, he said.

Theissuer should give a clear disclosure
in its prospectus on the use of proceeds,
reporting, and impact assessment, he
said.

ADB reatlirms
support for
local industries

STAR BUSINESS REPORT

to support Bangladeshi contractors in enhancing
their capacity and competitiveness and thereby
participate more actively in international tenders.

In a statement yesterday, the ADB reaflirmed
its commitment to promoting the growth of
local industries. Bangladeshi contractors and
consultants have consistently demonstrated
success in securing contracts, both domestically
and internationally, the statement said.

As ADB operations are projected to expand in
the coming years, opportunities for local firms are
expected to grow further, it added.

In its 52-year partnership with Bangladesh,
the ADB has mobilised more than $62 billion
in loans and grants, including co-financing, to
improve infrastructure, public services, and social
development for the country’s people.

The ADB’s current sovereign portfolio in
Bangladesh comprises 51 projects and programmes,
worth more than $12 billion collectively.

Hoe Yun Jeong, the ADB country director for
Bangladesh, said they underscored the need for
higher skills and greater efliciency for accelerated
project implementation as Bangladesh diversifies
its economy, implements reforms (o drive

The RMG companies can issue the
women’s

bond to improve

working

However, the equity market has not yet
been able to create enough credibility and

It has been continuously trying to
enable tax reductions and other incentives

Farzana

Lalarukh, a
commissioner, chaired the event.

BSEC

economic

transformation,
graduate from least developed status in 2026.

and prepares to

BTRC to ask Banglalink

FROM PAGE B1
According to the BTRC

documents, both
parties agreed on two
key points: that tower
infrastructure constitutes
telecom equipment
and that all relevant
laws, regulations, and

guidelines, including the
Tower Sharing Guidelines,
must be followed in such
transactions.

Upon extensive internal
discussion and  review
of existing regulatory
documents—including the
original SLA vetting and
the January 2021 circular—
the BTRC concluded that
Banglalink is legally bound
topay the 5.5 percent charge.

The BTRC also decided

to warn that failure
to comply within the
stipulated ten working

days could result in further
enforcement actions.

Md Emdad ul Bari,
chairman of the BTRC,
confirmed the BTRC’s
decision on  directing
Banglalink to pay
regulatory fees stemming
from mobile tower sales to
Summit Towers.

In a statement,
Banglalink said it has not
yet received any official
communication from the
BTRC.

“As a compliant
operator, Banglalink
remains committed to
adhering to all regulatory
directives. We have
consistently expressed
our intent to resolve these
issues through constructive
dialogue,” the statement
said.

“We  are  confident
that the BTRC will take a
pragmatic approach toward
achieving an  amicable
and mutually acceptable
solution,” it added.

Current regulations
mandate collection, but
policy reforms are overdue

While the regulator’s
move aligns with existing
regulations, the imposition
of such revenue-sharing
fees on asset sales has
sparked renewed debate
about the need for policy
reform in Bangladesh’s
telecom sector.

Industry experts and
operators  argue that
while the 5.5 percent
fee is valid under the
current legal framework, it
represents an outdated and
counterproductive burden
on telecom companies,
particularly ~ when  the
sector is trying to attract
new investment amid fierce
competition and declining
average revenue per user.

Telecom experts urged
the regulator to revoke
such unnecessary fees that
would discourage foreign
investment in Bangladesh’s
telecom sector, which over
the years has seen the
exodus of global names
like Japan’s NTT DoCoMo,
Orascom Telecom Holding,
SingTel, and Dhabi Group
(Warid Telecom).

In 2016, India’s Bharti
Airtel merged with Robi
since its operation in
Bangladesh as a separate

company had become
unviable.

Banglalink, the
country’s third-largest

mobile operator, is owned
by the Dutch-domiciled
telecommunications
service provider VEON.

Abu Nazam M Tanveer
Hossain, a telecom expert,
said that for licensees, the
imposition of such fees
during the licence period
can undermine business
plans and invite challenges.

A strategic, long-term
policy approach  from
the BTRC is crucial for
maintaining market
attractiveness for both local
and international investors
as such abrupt changes can
erode investor confidence
and destabilise the market,
he added.

NBR targets 10.5% tax-GDP ratio

FROM PAGE Bl

In the MLIRS report, the
NBR said an ambitious target
could serve as a “powerful
motivator” to drive all
wings towards maximising
domestic revenue collection.

It noted that as the
economy grows, achieving
a higher ratio becomes
more challenging, with the
current figure standing at
about 7.3 percent of GDP.

The NBR proposes
aiming for a tax-to-GDPratio
of no less than 10 percent
by 2032, with significant
efforts required to reach the
10.5 percent target by FY35.

However, Mohammad
Abdur Razzaque, chairman
of local think tank Research
and Policy Integration for
Development (RAPID), said,
“The ambition to raise the
tax-to-GDP ratio to 10.5
percent over a decade is too
litde, too late for a country
with growing development
needs.”

He said that the target
should be much higher, at
least 15 percent over the
next 10 years, to meet the
country’s infrastructure,
social  protection, and
investment needs after LDC
graduation.

While Razzaque
welcomed the MLIRS as
a home-grown effort to
boost domestic revenue
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The study finds that
higher damage scenarios
would consistently lead to
greater loan loss, indicating
significant vulnerability
to climate-induced GDP
shocks. “Immediate climate
action is essential o
minimise any plausible loss,”
said the BB in the report.

The BB report said action
should be taken in areas
where climate-related risks
are projected to become
most pronounced.

“This  proactive  and
concerted approach would
reduce the potential adverse
impacts of climate change
on financial stability.”

The study used
econometric satellite models
to estimate the link between
GDP growth and the non-
performing loan inflow
ratio, and applied capital
engine models to calculate
loan loss reserves under
different climate conditions.

The report said sample
banks tested showed rising
loan loss requirements up
to 20835, particularly under
delayed  transition and
current policy  scenarios

FROM PAGE Bl

It also cited the hike in
value added tax (VAT)
on refrigerators to 7.5
percent and introduction
of a 7.5 percent VAT on air
conditioners.

But Walton was
optimistic about the fourth
quarter, touting it as the
peak sales season.

As of March 31, 2025,
sponsors and directors
held 65.07 percent of the
company’s shares while
institutional investors
held 0.55 percent, foreign
investors 0.09 percent, and
the public 34.29 percent,

Banks face

mobilisation and praised its
focus on improving taxpayer
services, he said that the
strategy “must go further to
ensure that taxpayers are not
subjected to harassment”.
He said the revenue board
should prioritise building
a transparent, automated
audit system that removes

personal interactions
between taxpayers and
officials. Covering the

medium term from FY2025-
26 and the long term
through to FY2034-35, the
strategy seeks to tackle the
chronically low tax-to-GDP
ratio, which has hovered
around 7-8 percent for
years.

Bangladesh  continues
to lag behind its peers in
direct tax collection. In
2018, its direct tax-to-GDP
ratio stood at just 2.62
percent, compared with a
South Asian average of 4.6
percent and a global average
of 85 percent, the report
mentioned.

Razzaque said that while
the strategy recognises the
need to expand the direct
tax base, it falls short of
presenting a clear agenda for
taxing property, wealth, and
inheritance.

“Bangladesh cannot
afford to delay reforms in
these areas if it is to build a
fair and sustainable revenue

with high chronic physical
damage.

The report advised banks
to integrate climate risk
considerations into  their
business strategies, adopt
provisioning practices,
and establish climate risk
management  frameworks.
It also  recommended
improving  climate-related
datacollection and reporting.

Other recommendations
included strengthening
internal capacity on
climate risk management,
incorporating climate stress
scenarios  into  internal
analysis, and  aligning
business strategies with
national climate goals.

For supervisors, the
report suggested developing
guidance on climate risk
governance, disclosure
requirements, and credit
risk management practices
related to climate events.

The report said the BB
should not impose stricter

capital requirements
immediately. Instead, it
recommended raising

awareness of  climate
risks among banks and
SUpervisors.

Walton plans

according to Dhaka Stock
Exchange.

Walton began its
journey in 1977. In early
2008, it commenced
manufacturing
refrigerators, freezers,
air  conditioners, and
COmMpressors before
expanding into televisions
and home and electrical
appliances, its website says.

Its manufacturing
plant and headquarters,
spanning about 5 million

square feet across 19
buildings, is  located
in Chandra, Kaliakoir,

Gazipur.

system,” he said. “A clear
and time-bound plan for
modernising property,
wealth, and inheritance
taxation should have been
a central feature of the
MITRS.”

With inequality rising
rapidly, reforms in these
areas are more urgent than
ever, he added.

He also  welcomed
the strong focus on
automation and end-to-end
digitalisation across income
tax, VAT, and customs
processes, calling it a “step
in the right direction”.

However, he said that
automation alone could not
replace the need for broader
institutional reforms.

“Fragmented structures
across tax wings, limited
interoperability, and weak
capacity for  risk-based
compliance  management
must be addressed in parallel
to realise the full benefits of
automation,” he said.

While expanding
manpower at the NBR is the
right move, Razzaque said

that building a skilled and
capable workforce will be a
much bigger challenge.

Meanwhile, commenting
on the target, an NBR official
involved in drafting the
strategy said, “Although it is
admittedly ambitious, it is a
practical target.”

“We have not set any
absurd or unachievable
goals,” the official added,
speaking on condition of
anonymity.

He said the NBR has
taken into account the
current economic realities
and consulted the IMF
before finalising the plan.

Khondaker  Golam
Moazzem, research director
at local think tank Centre
for Policy Dialogue (CPD),
said, “Although 10.5 percent
appears large in terms
of proportion, it is also
important to consider what
kind of economic growth
they have forecasted over the
next 10 years.”

For instance, the World
Bank projects Bangladesh’s
economy to grow by 3.3

percent in the upcoming
fiscal vyear, while the
government forecasts a
slightly higher rate of 3.5
percent. Both figures are
considerably lower than
usual growth expectations.

BB urges Fitch

FROM PAGE Bl

The key indicators of
the economy are now
improving, which is

why they urged Fitch to
reconsider its rating on
Bangladesh, he added.

Bangladesh’s foreign
exchange  reserves  are
above $21 billion, according
to the calculations of the
International Monetary Fund,
and the reserves have been
stable for the last few months
due to growth in remittance
and export earnings.

Remittance inflow hit
$3.29 billion in March,
the highest in any single
month in the history of
Bangladesh. The country
received $2.27 billion in
remittances within just the
first 26 days of April.
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