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Manufactured goods, 
which make up the bulk 
of exports, saw a 10.49 
percent increase to $31.87 
billion in the first eight 
months of the fiscal year. 
Key segments such as 
plastic products, rubber 
and headgear posted 
strong growth of 22.25 
percent, 34.71 percent and 
11.40 percent, respectively.

Leather and leather 
products showed mixed 
results. While total exports 
in this category rose 8.48 
percent to $757.50 million, 
raw leather exports fell 8.68 
percent.

In contrast, leather 
footwear exports surged 24.02 
percent to $450.88 million, 
showing a shift towards 
higher-value products.

The engineering sector 
recorded a 7.48 percent 
rise, led by electric products 
and bicycle exports, which 
grew by 13.51 percent and 

64.7 percent, respectively.
Specialised textiles, 

including knitted and 
woven fabrics, also saw 
strong growth, increasing 
21.62 percent.

Terry towel exports grew 
by just 3.11 percent in the first 
seven months but plunged 41 
percent in February to $1.5 
million from $2.54 million a 
year earlier.

M Shahadat Hossain 
Sohel, chairman of the 
Bangladesh Terry Towel 
and Linen Manufacturers 
and Exporters Association, 
linked the sector’s 
declining competitiveness 
to rising production costs 
driven by increased gas and 
power prices and higher 
wages.

He said that corruption 
at customs, including 
bribes during raw material 
imports and product 
shipments, has further 
complicated the situation.
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Bangladesh doesn’t
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exchange rate to be dictated 
by Dubai or any other 
external market,” he said. 
“That is not acceptable.”

“The central bank will 
not allow the country’s 
exchange rate to be 
dictated by Dubai or any 
other external market,” 
he said. “That is not 
acceptable.”

“The central bank will 
determine the exchange 
rate pragmatically, 
considering the country’s 
needs and economic 
conditions. If necessary, 
it will devalue the local 
currency in a structured 
manner,” said the governor.

“Let that be absolutely 
clear to transactors and 
aggregators.”

Agent banking is 
thriving and 50 percent 
of agents will have to be 
women, he said, adding 
that a circular on this will 
be issued soon as part of 
financial inclusion efforts.

He believes agent 
banking may overtake 
traditional banking due 
to its growing popularity. 
Meanwhile, the central 
bank is taking steps 
to promote QR code 
payments to further 
financial inclusion.

On recovery of 
laundered assets, Mansur 
said, “All we can hope for 
is to secure judgments 
at home and send them 
abroad with attachments 
to properties there.”

Repatriating wealth 
takes time, but countries 
like Nigeria, Malaysia, and 
Angola have successfully 
done so, he further said.

“We hope the next 
political government will 
continue the effort to 
recover assets -- a process we 
have already initiated. Civil 
society can exert pressure 
on political parties to 
maintain the momentum,” 
added the governor.

BRAC Bank raises Tk 700cr 
thru subordinated bond
STAR BUSINESS REPORT

BRAC Bank has raised Tk 700 crore 
through a subordinated bond to 
strengthen its capital base in line with 
Basel-III requirements.

The bond will support the bank’s capital 
adequacy as it continues to experience 
significant balance sheet growth in recent 
years, the bank said in a statement.

“This incremental capital has set 
the platform for the bank to expand its 
balance sheet at a faster pace than before. 
It also marks a step forward in developing 
Bangladesh’s bond market,” the statement 
added.

A total of 663 unique investors, 
including 567 individuals, participated in 
this long-term subordinated bond.

“BRAC Bank has built a reputation 
of trust and reliability over the years, 
which has encouraged investors to place 
their money with the bank. The full 
subscription of this bond by a diverse 
group of individuals and institutions 
reflects this confidence,” said Selim RF 
Hussain, managing director and CEO of 
BRAC Bank.

“We extend our gratitude to the 
investors, regulators, our colleagues, 
and all stakeholders involved in this 
success.”
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To encourage compliance 
with a condition promoting 
cashless transactions, the 
tax authority is offering a 
2.5 percentage point tax 
reduction to listed and 
non-listed companies, 
except for banks, financial 
institutions, mobile phone 
operators, and tobacco 
companies, for the current 
fiscal year.

However, it provided 
the condition that all 
income, receipts, and single 
transactions exceeding Tk 5 
lakh, and all annual expenses 
and investments over Tk 36 
lakh, must be conducted 
through bank transfers.

Rahman said 
Bangladesh’s economy is 
80 percent informal, where 
banking dependency is 
not absolute. “Therefore, 
complying with these 
conditions is extremely 
challenging for large and 
medium-sized companies,” 
he added.

Align labour law with global 
standards: US agency

STAR BUSINESS REPORT

The United States has urged 
Bangladesh to align its domestic 
labour laws with international 
standards, according to the 
2025 Trade Policy Agenda and 
2024 Annual Report published 
yesterday by the Office of the 
United States Trade Representative 
(USTR).

The report highlights trade 
agreements, labour rights, and 
various bilateral and regional 
engagements. 

While Bangladesh has made 
progress in worker safety over the 
past decade, the US continues to 
push for legal reforms to ensure 
compliance with global labour 
standards.

During the April 21, 2024, 
intersessional meeting of the US-
Bangladesh Trade and Investment 
Cooperation Forum Agreement 
(Ticfa) Council in Dhaka, the US 

presented a Labour Action Plan 
outlining steps for Bangladesh 
to address concerns over worker 
rights, including violence and 
harassment, unfair labour 
practices, freedom of association, 
and collective bargaining.

The US has also emphasised 
amending the Bangladesh Labour 
Act in line with international 
standards and establishing a fair 
and transparent minimum wage 
process for garment workers.

At the Ticfa meeting, the two 
sides also discussed a range of 
bilateral trade issues, including 
agricultural trade, services, 
investment, digital trade policies, 
and intellectual property 
protection and enforcement.

Following the Rana Plaza 
garment factory collapse in 
2013, the US determined that 
Bangladesh had not met the 
eligibility requirements of the 
Generalized System of Preferences 

(GSP) due to inadequate progress in 
ensuring worker rights and safety. 
As a result, Bangladesh’s GSP trade 
benefits were suspended.

In 2024, USTR officials visited 
Dhaka and met with government 
representatives, trade unions, 
NGOs, and apparel manufacturers 
to discuss labour reforms in the 
country’s readymade garment 
(RMG) sector.

Throughout 2024, USTR also 
engaged with US apparel brands 
and trade associations to advocate 
for a fair minimum wage review 
process for Bangladeshi garment 
workers and to promote their 
rights to freedom of association 
and collective bargaining.

The US has maintained 
its broader commitment to 
strengthening labour rights 
globally. In 2024, USTR worked 
with other US government 
agencies, stakeholders, and 
trading partners to enforce trade-

related labour provisions, share 
best practices for worker rights 
in the textile and apparel sectors, 
and implement the Uyghur Forced 
Labor Prevention Act -- a US law 
that prohibits the import of goods 
made with forced labor in China’s 
Uyghur.

Additionally, the US engaged 
with textile and apparel brands, 
retailers, and trade associations 
to enhance worker safety 
and promote labour rights in 
Bangladesh’s garment sector.

In 2024, USTR also collaborated 
with trading partners to advance 
sustainable and circular textile 
practices.

Under the US–Chile Free 
Trade Agreement, managing 
post-consumer textile waste and 
promoting reuse, recycling, and 
responsible disposal have been 
identified as priority areas in the 
2025-2028 US–Chile Work Program 
for Environmental Cooperation.


