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Food inflation has remained above 
9 percent since May 2023 and 
crossed 9.5 percent in every month 
of fiscal year (FY) 2023-24 except 
for February and June.  

However, in urban areas, food 
inflation reached 14.63 percent 
in November, disproportionately 
affecting the urban poor.  

Echoing Rahman’s views, Prof 
Selim Raihan, executive director 
of the South Asian Network on 
Economic Modeling (Sanem), said 
declining real wages force people 
to reduce protein intake and opt for 
lower-quality food.  

“Responding to high inflation, 
people would initially cut back 
on non-food expenses such as 
entertainment and clothing. If that 
is not enough, they would start 
reducing their food consumption,” 
he said.  

“Eventually, they start skipping 
nutritious foods and opt for 

cheaper, lower-quality alternatives,” 
added the economist.  

In January, wage growth in the 
agriculture sector was 8.41 percent, 
up by 0.04 percentage points from 
December. Wage growth in the 
industrial sector increased by 0.03 

percentage points to 7.80 percent, 
while the service sector saw a 
0.01 percentage point rise to 8.44 
percent.  

The Wage Rate Index, or WRI, 
tracks the wages of informal workers 
paid daily across 63 occupations 
in the agriculture, industry and 
service sectors.  

To tame the stubbornly high 
inflation, Prof Rahman urged the 
interim government to implement 
coordinated measures, including 
fiscal and monetary policies.  

“The government must 
strengthen its monitoring 
mechanisms to reduce the 
influence of middlemen in market 
management,” he said.  

A study by the private think tank 
Research and Policy Integration for 
Development (RAPID) found that 
real income reductions caused by 
inflationary pressure over the past 
two years have pushed at least 78 
lakh people into poverty, including 
38 lakh who have fallen into extreme 
poverty.  

Besides, another 1 crore people 
are at risk of falling below the 
poverty line due to continued 
inflationary pressures, the study 
said.  

Against the backdrop, Finance 
Adviser Salehuddin Ahmed said on 

GDP growth target may  
be revised down
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The ADB has revised its growth 
forecast for Bangladesh to 5.1 percent 
from 6.6 percent, citing supply chain 
disruptions caused by political unrest 
in July and August.

The World Bank has slashed its 
growth forecast for the Bangladesh 
economy by 1.7 percentage points 
to 4 percent for the fiscal year 2024-
25 due to “significant uncertainties 
following recent political turmoil” 
and “data unavailability.”

The IMF has also revised the 
growth forecast for Bangladesh for 
this year, saying political uncertainty, 
industrial unrest, and floods continue 
to weigh heavily on economic 
activities.

In its flagship World Economic 

Outlook, the IMF lowered 
Bangladesh’s growth projection by 2.1 
percentage points to 4.5 percent, the 
lowest since fiscal 2019-20, when the 
global coronavirus pandemic struck.

In a visit last December, an IMF 
delegation revised the growth to 3.8 
percent.

The inflation target may rise to 8 
percent, up from 6.5 percent in the 
original budget.

Although the latest data showed 
that inflation in Bangladesh eased 
for the second consecutive month in 
January to 9.94 percent, it remains 
high.

On Tuesday, Finance Adviser 
Salehuddin Ahmed said the 
government was working on reducing 
inflation to 7 percent by June.

Green Delta launches 
insurance for pets
SUKANTA HALDER

Green Delta has launched the 
country’s first insurance for pets, 
which the insurer sees as a milestone 
for the industry.

This innovative product provides 
crucial financial protection for beloved 
companion animals, covering a 
range of unforeseen events, including 
accidental injuries, critical illnesses, 
and specified diseases, Moniruzzaman 
Khan, executive director at Green Delta 
Insurance PLC, told The Daily Star. 
Currently, the pet insurance policy 
covers only dogs and cats, he said.

“The coverage for dogs ranges from 
Tk 20,000 to Tk 80,000, while the 
coverage for cats ranges from Tk 10,000 
to Tk 30,000.”

Sharmin Joya, a pet parent of more 
than two decades, said she cannot 
express how exciting it is to see pet 
insurance becoming a reality in 
Bangladesh.

“It’s not just about covering 

medical costs—it’s a huge step 
forward in recognising our pets’ 
rights and well-being,” she told The 
Daily Star.

“In our country, where vet bills and 
vaccinations can be quite expensive, 
this is a game-changer. For someone 
like me, who has multiple pets and 
often rescues animals, it’s a real 
relief.”

“Knowing that I can provide them 
with the care they deserve without 
constantly worrying about the cost 
makes all the difference,” she added.

Karoby Shihab, an inhabitant of 
Dhaka’s Mohammadpur and the 
owner of four cats, said she would 
consider taking up the insurance but 
only after seeing its progress in the 
future.

“Which pet clinic Green Delta is 
working with is important to all pet 
owners. Not all vets and clinics are 
trustworthy, so that is something pet 
owners will always consider.”
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Wage growth negative for 3 years
Tuesday that inflation is expected 
to decline to a tolerable level within 
the next three months.  

“We will take several measures 
in February, March and April to 
curb inflation,” said the adviser. “If 
inflation can be brought down to 
6 percent to 7 percent by June, the 
interim government will consider it 
satisfactory.”  

However, Prof Raihan expressed 
skepticism about the feasibility of 
this goal.  

He said, “I want to be optimistic, 
but I doubt whether there are 
enough reasons to be hopeful about 
a remarkable drop in the price 
pressure.”  

“We are now witnessing a price 
drop in some food items, including 
vegetables. However, rice prices are 
still high,” he said.  

41 firms yet to get UAE visa  
to attend Gulfood fair

STAR BUSINESS REPORT

The participation of 41 Bangladeshi companies 
in the upcoming food and hospitality fair 
Gulfood, at the Dubai World Trade Centre from 
February 17-21 in the United Arab Emirates 
(UAE), has become uncertain as they are yet to 
get visas.

This has raised concerns among processed 
food exporters that they might lose potential 
export opportunities.

Bangladesh has a 324-square-metre pavilion, 
managed by the Export Promotion Bureau 
(EPB), at the major global platform for the food 
and beverage industry.

A participant said the UAE imposed visa 
restrictions following protests by expatriate 
Bangladeshis in Dubai last July in support of 
the public sector job quota reform movement.

The Bangladesh Agro-Processors 
Association (BAPA) formally informed the EPB 
of the issue, prompting the bureau to request 
the commerce ministry’s intervention, he said.

The ministry subsequently sought diplomatic 
assistance from the foreign ministry, he added.

Following this, Bangladesh’s commercial 

counsellor in Dubai contacted the event 
organisers. Based on their advice, the visa 
process was initiated through an authorised 
agent, he mentioned.

To ensure compliance, the EPB obtained 
written bonds from participating companies 
stating that their representatives would return 
home after the fair.

The foreign ministry also issued letters of 
introduction for each participating company. 
Despite these measures, as of Wednesday, 
none of the company representatives had 
received their visas.

Md Iqtadul Hoque, general secretary of 
the BAPA, said they contacted the agent, who 
informed them via email that the embassy had 

yet to respond.
“If we are unable to participate, it could lead 

to a decline in product orders, which may hurt 
exports,” he added.

Md Anwar Hossain, vice chairman of the 
EPB, told The Daily Star that all necessary steps 
for visa processing had been taken. The UAE 
has stated that they will look into the matter, 
he added. However, there has been no response 
from their end so far, he added.

When The Daily Star reached out for a 
comment, the UAE Embassy in Dhaka declined 
to respond.

Insiders said 41 domestic companies secured 
booths through prior applications, each paying 
Tk 7.25 lakh to the EPB. The EPB provides a 30 
percent subsidy on the booth cost.

Gulfood, organised by the Dubai World Trade 
Centre, serves as a key hub for securing large-
scale procurement orders from buyers across 
the Middle East and Africa.

At the 2023 edition, nearly 5,000 companies 
from 120 countries participated, including 39 
from Bangladesh. That year, Bangladeshi firms 
secured immediate purchase orders worth $14.1 
million.

Economists say this 
widening disparity 

has forced low-
income and unskilled 

workers to reduce food 
consumption due to 

declining real incomes


