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SoftBank eyes  
$15-25b investment 

in OpenAI
AFP, Tokyo

Japan’s SoftBank is in talks to invest $15-25 billion in 
OpenAI in a deal that would make it the ChatGPT-maker’s 
biggest financial backer, the Financial Times reported on 
Thursday.

The report comes after Chinese startup DeepSeek 
sparked panic this week with a powerful new chatbot 
developed at a fraction of the cost of its US competitors, 
dealing a blow to markets.

SoftBank and OpenAI are part of the Stargate drive 
announced by US President Donald Trump to invest up to 
$500 billion in artificial intelligence infrastructure in the 
United States.

The Japanese firm’s mooted investment would come 
on top of its commitment of more than $15 billion to 
Stargate, the FT said, citing people with direct knowledge 
of the negotiations.

“Ultimately, the Japanese company could spend more 
than $40bn on its partnership with OpenAI,” the report 
said.

OpenAI will also invest $15 billion in Stargate, and 
SoftBank’s equity investment in the US company could 
cover the latter’s commitment to the AI infrastructure 
project, the FT added.

SoftBank was not immediately available for comment 
when contacted by AFP. Shares in the firm were down one 
percent in Tokyo trading Thursday morning.

The company, founded by Japanese tycoon Masayoshi 
Son, made spectacularly successful early bets on Yahoo! 
and Alibaba in the 1990s but some of its other investments 
have bombed.

Premier 
Cement’s 
profit drops 
89% in Q2
STAR BUSINESS REPORT

Premier Cement Mills PLC 
reported a profit of Tk 
2.42 crore in the second 
quarter of the fiscal year 
2024-25, marking an 
89 percent year-on-year 
decline.

The leading cement 
maker reported 
consolidated earnings per 
share (EPS) of Tk 0.23 for 
October-December 2024, 
down from Tk 2.09 a year 
earlier, according to a 
disclosure on the Dhaka 
Stock Exchange (DSE).

Shares of the company 
rose by 0.44 percent to Tk 
45.3 as of midday trading 
yesterday on the DSE.

For July-December 
2024, EPS stood at Tk 
0.36, compared to Tk 
2.63 for July-December 
2023. Consolidated net 
operating cash flow per 
share rose to Tk 5.48 from 
Tk 5.03 year-on-year.

Premier Cement, which 
began operations in 2001, 
has steadily expanded its 
production capacity to 
24 lakh tonnes annually, 
according to data from its 
website.

A strategic partnership 
with FLSmidth Denmark 
in 2017 further bolstered 
its output to 51.6 lakh 
tonnes, positioning it as 
a key player in the cement 
industry.

Rise of DeepSeek: Why is it  
a headache for tech stocks?

STAR BUSINESS REPORT

DeepSeek, a Chinese AI startup, is 
making waves, and not just in the AI space 
-- it’s shaking up the US stock market too. 
Nvidia, the undisputed king of AI chips, 
saw its stock lose about $600 billion in 
market value on Monday, as investors 
started worrying about what DeepSeek’s 
success means for Big Tech’s spending 
spree. So, what’s going on?  

DeepSeek’s sudden rise has reignited 
an ongoing debate: Is AI investment out 
of control? US tech giants have been 
throwing billions into AI infrastructure, 
and Nvidia has been riding that wave. 
But if companies start rethinking their 
spending, that could mean trouble for 
Nvidia, whose business depends on AI 
firms buying its chips in bulk.  

DeepSeek’s success suggests China 
might not need Nvidia as much as everyone 
thought. And Chinese companies are either 
building their own chips (like Huawei’s 
Ascend processors) or optimising AI 
models to run on less powerful hardware. 
That could mean fewer sales for Nvidia, and 

investors don’t like the sound of that.  
Is it time to cash out? 
Let’s be real -- Nvidia’s stock has 

skyrocketed over the past year, thanks 
to the AI boom. But when a stock soars 
that high, it doesn’t take much for 
investors to start cashing out. DeepSeek’s 
success might have been the excuse some 
investors needed to lock in their profits 
before the AI hype train slows down.  

Nvidia’s slide isn’t just about one 
company -- it’s a sign that investors are 
rethinking AI spending, competition, 
and valuations. The AI gold rush is still 
going strong, but there are some serious 
questions about how sustainable it all is.  

Wait, why are nuclear power stocks 
falling too?  

Nuclear power stocks, which had 
been seen as big winners in the AI 

revolution, also took a beating. Shares of 
Constellation Energy and Vistra dropped 
more than 20 percent, even though AI 
data centres are expected to need a ton of 
electricity. So, what’s going on?  

Nuclear power providers are seen as 
essential to powering AI data centres. 
A big part of the nuclear power hype 
came from the idea that AI would drive 
a massive surge in electricity demand. 
That’s still likely to happen -- but maybe 
not as fast as investors had hoped. If AI 
companies slow down their spending on 
infrastructure, power providers might 
not see the huge demand spike they were 
counting on right away.  

Just like with Nvidia, some investors 
saw an opportunity to cash out. Nuclear 
stocks had already jumped on the AI 
boom, so with AI stocks slipping, it made 
sense for some investors to take their 
winnings and move on.  

So, what’s next?  
DeepSeek’s rise is shaking up the AI 

world, and investors are adjusting their bets. 
Nvidia and other AI stocks are feeling the 
heat, while nuclear power stocks are taking 
collateral damage. The AI boom isn’t over, 
but investors are being a little more cautious 
-- and that means more volatility ahead.  

The big question now: Is this just a 
bump in the road or the start of a major 
AI market reset?

This illustration photograph shows screens displaying the logos of DeepSeek and 
ChatGPT in Toulouse, southwestern France on January 29. PHOTO: AFP

ANALYSIS

Meta posts big profit,  
aims to take AI lead

AFP, San Francisco

Social media giant Meta on Wednesday 
reported surging profits and revenue 
for 2024, announcing ambitious plans 
to expand its artificial intelligence 
infrastructure in the year ahead.

The bullish projection about the 
company’s AI future sent shares in the 
company spiking by as much as five 
percent in after hours trading, though 
this later steadied to two percent.

CEO Mark Zuckerberg said he believed 
that Meta’s AI powers would make it a 
world leader on the technology, even if 
he warned that delivering on the hefty 
investments needed would “take time.”

The parent company of Facebook, 
Instagram, and WhatsApp saw its net 
income soar 59 percent to $62.36 billion for 
the full year, while fourth-quarter profits 
jumped 49 percent to $20.84 billion.

Revenue reached $164.5 billion, up 22 
percent from 2023, boosted by stronger 
advertising performance as ad prices rose 
10 percent and impressions increased 11 
percent across its platforms.

The solid performance comes amid 
significant shifts in Meta’s content 
policies intended to endear the company 
to US President Donald Trump.

The company recently announced 
the end of its US fact-checking program 
aimed at combating misinformation, 
a move that followed criticism from 
conservative voices who viewed such 

efforts as censorship.
Zuckerberg said that 2025 was going 

to be a “big year for redefining our 
relationship with governments.”

“We now have a US administration 

that is proud of our leading companies, 
prioritizes American technology winning, 
and that will defend our values and 
interests abroad,” Zuckerberg told analysts.

Meta has also scaled back diversity 
initiatives and relaxed content 
moderation rules on its platforms, 
particularly regarding certain forms of 
speech -- changes that could potentially 
concern major advertisers who are wary 
of having their ads appear alongside 
divisive content.

On the analyst call, Meta’s chief 
financial officer said the changes had not 
had an impact on ad revenue.

The company’s user base continued 
to grow, reaching 3.35 billion daily active 
users across its platforms in December 
2024, a 5 percent increase year-over-year.

Looking ahead, Meta plans massive 
infrastructure investments, with expected 
capital expenditures of $60-65 billion for 
2025, primarily supporting AI initiatives. 
Total expenses are projected to reach 
$114-119 billion.

“In AI, I expect this is going to be 
the year when a highly intelligent and 
personalized AI assistant reaches more 
than 1 billion people, and I expect Meta AI 
to be that leading assistant,” Zuckerberg 
said.

CEO of Meta and Facebook Mark Zuckerberg and his wife Priscilla Chan attend a 
luncheon in honour of newly sworn-in US President Donald Trump at the US Capitol 
in Washington, DC on January 20. PHOTO: AFP/FILE

Envoy Textiles, Matin 
Spinning beat the odds to 

secure profit growth
STAR BUSINESS REPORT

Envoy Textiles Limited and 
Matin Spinning Mills PLC, which 
are among the largest textile 
companies in Bangladesh, saw 
their profits surge in the first half 
of fiscal year (FY) 2024-25 as both 
logged higher sales.

Besides, they achieved this 
feat despite higher connectivity 
costs, supply chain disruptions 
and production setbacks amid 
widespread unrest in July and 
August, when a mass uprising 
ousted the Awami League 
government led by Sheikh Hasina.

Envoy Textiles registered sales 
growth of 30 percent year-on-
year in the July-December period 
of the current fiscal, driving its 
profits up 134 percent compared 
to its value the previous year.

As a result, the company 
secured profits of Tk 68 crore 
from sales revenue of Tk 898 
crore in the first six months of 
FY25.

Similarly, sales of Matin 
Spinning grew about 17 percent 
year-on-year to Tk 445 crore, 
with the company’s bottom line 
more than tripling to Tk 25 crore 
in the July-December period.

“Both companies are export-
based and have significant 
[production] volumes, allowing 
them to absorb various economic 
fluctuations as demonstrated 
during this period,” said a 
research analyst from a leading 
brokerage house.

But based on an analysis of 
the recent financial disclosures 
issued by listed companies, 
he noted that this trend is not 
consistent across all businesses.

The financial statements of 
these two companies indicate 
that their performance in the 
second quarter was better 
than that in the first as all local 
businesses faced supply chain 
disruptions during the student-
led mass uprising.

“In July and August, the 
internet shutdown and 
roadblocks that lasted a couple 
of weeks adversely impacted 

businesses in the country,” the 
stock analyst said.

However, export earnings 
rebounded in the second quarter, 
positively impacting the profits 
of Envoy Textiles and Matin 
Spinning, he added.

The country’s export earnings 
increased by 12.84 percent year-
on-year to $24.53 billion in 
the first half of FY25 thanks to 
increased shipments of garment 
products.

In December 2024 alone, 
the export earnings rose 17.72 
percent year-on-year to $4.63 
billion, according to the Export 

Promotion Bureau.
In its financial statement, 

Envoy Textiles attributed higher 
sales revenue for the hike in 
profits.

Meanwhile, Matin Spinning 
said its heightened sales revenue 
in the July-December period was 
mainly due to a rise in average 
selling prices and sales growth.

The company’s sales volume 
edged up to 10,100 tonnes from 
9,559 tonnes over the six-month 
period, with its average selling 
price for yarn increasing to $3.68 
from $3.64 per kilogramme.

SALES AND PROFITS OF 
ENVOY TEXTILES
In crore taka; SOURCE: FINANCIAL REPORTS
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UK car sector 
fears for 
Trump tariffs 
as output falls
AFP, London

Britain’s vehicle production slid below one million 
units last year as the sector transitions to electric 
cars, an industry body said Thursday as it warned 
over US President Donald Trump’s tariff threats.

Factories producing mainly foreign-owned 
brands, including from Japanese giant Nissan and 
Indian-owned Jaguar Land Rover, turned out a total 
905,233 vehicles, down 11.8 percent on 2023, said 
the Society of Motor Manufacturers and Traders.

“Multiple factors impacted car volumes, with 
the end of production for some long-running 
models as factories retooled for EVs, weakness 
in key global markets, and a slowdown in the 
transition to electrification amid tough economic 
conditions,” SMMT added in a statement.

Output is forecast to decline further this year 
to 839,000 units before returning to above one 
million vehicles in 2028, it added.

“This is, however, dependent on global car and 
van market demand improving, positive economic 
conditions and greater consumer confidence 
-- and the delivery of the competitive conditions 
necessary to ensure zero-emission model launches 
stay on track,” the SMMT noted.

Almost 80 percent of cars made in the UK 
last year were exported, mostly to the European 
Union, according to its data.

Production of battery electric, plug-in hybrid 
and hybrid vehicles together declined more than 
one fifth but still accounted for over one third of 
total UK output.

SMMT chief executive Mike Hawes expressed 
confidence in the outlook as long as the sector 
benefits from “industrial and trade strategies 
that deliver the competitive conditions essential 
for growth amidst an increasingly protectionist 
global environment”.

“With new, exciting models and battery 
production on the horizon, the potential for 
growth is clear,” he added.

The SMMT recently reported that the UK car 
industry sold a record number of all-electric 
vehicles in 2024 -- but still fell short of the Labour 
government’s mandated targets.

Across the Atlantic, Trump wasted no time 
in taking aim at electric vehicles following his 
inauguration last week.

His executive order on “Unleashing American 
Energy” included steps to ensure a “level” playing 
field for gasoline-powered motors and halt federal 
funding to build new EV charging stations.

Hawes expressed concern over potential tariffs 
imposed on the car sector by Trump.

“We are concerned... about rising trade tensions 
and potential application of tariffs,” he told 
journalists on the eve of the production report.

“What we are seeing is increasingly 
protectionist noises... In terms of the US, tariffs is 
Donald Trump’s favourite word.”

Hawes said the United States was “an important 
market” for luxury vehicles, such as UK-produced 
Bentley and Rolls-Royce cars.

While that allowed for “a greater opportunity 
to absorb any potential tariffs... we would hope to 
avoid any”, he added.

The UK’s car output is forecast to decline further 
this year to 839,000 units. PHOTO: AFP/FILE


