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Banks asked to furnish
collateral details of Beximco

STAR BUSINESS REPORT

Forty Bangladeshi exhibitors are set to
showcase their products at Ambiente
2025, the largest trade fair in the world,
which is scheduled to take place from
February 7 to 11 this year at Frankfurt

am Main in Germany.

Over 3,694 exhibitors from 81
countries are expected to participate

in the fair.

Artisan Ceramics, Protik Ceramics,
and Paragon are three of the local
companies that will showcase their
products in Hall 12.0 at the exhibition
premises, according to a statement
from the organiser of the show.
companies
participating in the event include
BD Creation, Dhaka Handicraft, RFL
Plastic, Golden Jute, and Star Porcelain.

The event provides an opportunity
for small and medium exporters to
display their products at the world’s
thereby
enhancing their export prospects, as
stated in the organiser’s release.

For over three decades, Bangladesh
has maintained an active presence at
Ambiente, contributing to the growth
of key industries such as jute and

Other  Bangladeshi

largest  consumer fair,

The government yesterday asked the
banks that financed the embattled
Beximco Group to submit information
regarding the collateral kept by the group
against the loans.

The directive was given at a meeting
among the secretaries of some ministries
and senior officials of nine banks.

At the meeting, a huge gap was found
between the market values of the collateral
kept by Beximco and the amount of loans
it had taken.

Nine banks -- Sonali, Rupali, Janata,
Agrani, IFIC, Dutch-Bangla, Global Islami,
Exim and UCBL - lent Tk 40,000 crore to
Beximco’s concerns.

Of them, state-owned Janata Bank
gave the highest amount, providing Tk
23,285 crore.

A good amount of the loans, including
the principal and interest, has soured,
said AHM Shafiquzzaman, secretary to
the labour and employment ministry
after the meeting.

Senior officials from the finance,
commerce, labour and other ministries
as well as the receiver of Beximco were
present at the meeting. Ultimately, it was
seen that the value of the collaterals that

oo low to realise the loans.

For instance, the group kept 75 acres of
land as collateral, but the current market
price of the land is a maximum of Tk 1,200
crore, which is inadequate considering
the scenario.

According to Bangladesh Bank data
from November, Beximco owes nearly
Tk 50,000 crore in bank loans, more
than half of which has become non-
performing.

So, the government sought further
information from the banks to gauge
what basis the loans had been given on.

The most important issue is that some
banks have not conducted any audits
since 2011 but continued to disburse
loans to the group, Shafiquzzaman said.

He added that they had instructed
banks to furnish information about the
loans at a meeting of the 11-member panel
of advisers tomorrow.

At Tuesday’s meeting, the advisers
may take a final decision on the 16 textile
and garment units of Beximco, around
40,000 workers of which were affected
after the management shuttered the
factories in December last year.

A few banks disbursed loans to the
group based only on some documents
and without assessing loan proposals, he

inter-bank loans to provide funds to the
group.

Considering the sheer volume of
Beximco’s debt, the government does
not think it is feasible to reopen the
textile and garment factories that were
shuttered, Labour Adviser Brig Gen (retd)
M Sakhawat Hussain said last week.

Currently, three factories are in
operation. Since September last year,
the government has disbursed Tk 223.43
crore as financial assistance to Beximco
Group so that it may pay arrears to its
laid-off workers.

The government is now preparing to
pay salaries for January although Finance
Adviser Salehuddin Ahmed vyesterday
expressed his reluctance to pay the price
for Beximco’s misdeeds.

“Why will the government spend for
a private company like Beximco Ltd
for several months?” he questioned at
an event organised by the American
Chamber of Commerce and Industry.

The government is paying the salaries
for employees of the group as if they are
employed by the state, he said.

Beximco, one of the most talked-
about industrial giants in Bangladesh,
landed in hot water following the ouster
of the Awami L.eague government in early

Bangladesh
Submarine
Cables’ profit
down 23% in Q2

STAR BUSINESS REPORT

Profits of Bangladesh Submarine Cables PLC
(BSCPLC) declined in the second quarter of
fiscal year 2024-25 as revenues decreased while
operational expenses soared.

The company posted a profit of Tk 41.89 crore
for the October-December quarter, a 23 percent
year-on-year decline, according to a disclosure on
the Dhaka Stock Exchange (DSE) website.

Shares of BSCPLC dropped 3.55 percent to Tk
122.1 as of mid-day trading yesterday on the DSE.

The company’s diluted earnings per share (EPS)
stood at Tk 2.24 for Q2, down from Tk 2.91 in the
same period a year ago.

The decline was attributed to reduced revenue
frominternational private leased circuit (IPLC) rent
and IP transit services, increased operation and
maintenance expenses, and a rise in the weighted
average number of shares due to the issuance
of 2.21 crore new shares to the government in
September 2024.

An IPLC offers organisations continuous
bandwidth that is both private and secure,
providing end-to-end connectivity, and IP transit
is where an internet service provider allows traffic
to cross its network to reach a destination.
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“This  will  deflinitely
create pressure on the
foreign currency reserves.

“Although it will be
challenging, we should
try to renegotiate in terms
of both interest rates and
repayment periods. The

a safe cushion that can
help the treasury meet its
immediate international
debt obligations,” he said.
As things now stand,
payments for the first
six months only account
for 5.6 percent of foreign
exchange earnings from

additional  international
debt servicing is going to
increase.

This necessitates that
the Ministry of Finance
streamlines domestic
resource mobilisation.

However, domestic
revenue mobilisation does

not approved at that time,
central bank officials said.
The Daily Star tried to
reach Rouf over phone to
comment on the matter,
but his phone number was
found switched off.
Md  Nazmul
managing  director
Grameen  Telecom

Islam,
of
and

the company now required
to meet several regulatory
conditions to secure the
final licence. For example,
the company has to raise
its paid-up capital to Tk
20 crore and maintain it at
this level.

The proposed digital
wallet company must also

They almost stopped their
petroleum exports,” he
said. “Some of the ships
were given orders halfway
into their journey; unless
you pay, the ship will divert
to the Maldives or Sri Lanka
or any other place.”

“So, we repaid them, and

in February,” Ahmed added.

The NBR’s key
performance  indicators
should also include
investment growth along
with  revenue  growth,
said Syed Nasim Manzur,
former president of the
Metropolitan Chamber of

World Bank’s Dhaka office,
told The Daily Star that
the government should
focus on reducing power
production costs.

“The immediate solution
is to phase out ineflicient
power plants and
renegotiate prices, which
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