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Advisory council undecided 
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to get a clear picture, 
Hussain, convener of the 
council, told The Daily Star.

At yesterday’s meeting 
in Bangladesh Secretariat, 
the council discussed ways 
to sell the 16 factories inside 
Beximco Industrial Park 
in Gazipur, preferably to 
foreign entrepreneurs, he 
said.

However, the high 
amount of loans is keeping 
potential buyers at bay, he 
added.

Beximco Industrial Park 
had 42,000 workers and 
officials, and out of them, 
27,000, who were employed 
at the 16 factories, have 
been laid off, he added.

The group’s management 
body laid off the workers 
and officials after the ouster 
of the Sheikh Hasina-led 
government on August 
5 last year, citing a low 

inflow of work orders from 
international clothing 
retailers and brands.

Its vice-chairman, Salman 
F Rahman, who is now behind 
bars, was an influential 
adviser to deposed prime 
minister Sheikh Hasina. 

The state advisory 
council is determined to 
ensure that every worker 
of the 16 factories receives 
their service benefits, said 
Hussain.

The council is trying to 
identify ways to raise and 
disburse those funds in a 
transparent manner, and 
this may take a few more 
days, he said.

Since the workers 
are highly skilled, the 
government is trying to 
find them jobs, such as 
at factories connected 
with Bangladesh Export 
Processing Zones Authority 
and Bangladesh Economic 

Zones Authority, he said.
The workers of Beximco 

Industrial Park have 
announced plans to stage 
a demonstration in front of 
the park today, said Tariqul 
Islam, an administrative 
executive of Beximco 
Group.

They will demand that 
the 16 factories be kept 
operational, citing that 
these were profitable 
entities with many pending 
work orders from globally 
reputed clothing retailers 
and brands, he said.

Many globally reputed 
clothing retailers and 
brands are working 
with Beximco’s textile 
and garment factories, 
which are most likely still 
profitable, said Amirul 
Haque Amin, president 
of the National Garment 
Workers Federation.

Bangladesh’s power subsidies
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said the government 
still needs to subsidise 
the sector for capacity 
payments to power 
plants currently under 
construction.

Moazzem added that 
the government could 
reduce the subsidy burden 
by retiring inefficient 
and old power plants 
and suspending capacity 
charges when plants are 
not generating electricity.

Electricity prices 
increased by 8.5 percent in 
February of last year and 
by 5 percent three times in 
2023.

BIPPA, representing 
mostly owners of power 
plants run by furnace oil, 
made the presentation 
on the relevance of those 
plants.

The power producers said 
that summer power demand 
(March to September) may 
reach 18,232 megawatts 
(MW), with heavy fuel oil 
(HFO) based plants possibly 
required to generate up to 

4,149 MW.
The association 

calculated that while gas-
fired plants have a capacity 
of 10,667 MW, they may 
only generate up to 6,400 
MW, and coal-based plants 
may generate up to 5,558 
MW.

“Even under a 
conservative scenario 
where median peak 
demand is 16,000 MW, 
HFO-based power plants 
are relevant as they would 
be required to produce 
up to 2,878 MW and will 
continue to be so,” said the 
analysis presented by Imran 
Karim, a former president 
of the organisation.

Currently, there are 
5,525 MW of HFO-based 
power plants, a figure 
projected to decrease to 
4,025 MW by 2030.

The presentation 
showed that independent 
power producers are facing 
payment delays of 120-
180 days despite a 30-day 
payment term in their 
purchase agreements. 

These delays have forced 
companies to borrow 
additional working capital, 
incurring an extra Tk 3,200 
crore in interest costs.

Moreover, foreign 
currency shortages have 
hindered companies’ 
ability to open letters of 
credit (LCs) for fuel imports, 
forcing them to operate 
below capacity.

According to PDB 
officials, PDB has now 
been struggling to pay the 
overdue payments to the 
power plants. 

The power plants have 
outstanding dues of 
around Tk 21,000 crore, 
with around Tk 9,000 
crore under the BIPPA.

Adviser to the Ministry 
of Power, Energy and 
Mineral Resources 
Muhammad Fouzul Kabir 
Khan, Power Division 
Secretary Farzana Mamtaz, 
PDB Chairman Md 
Rezaul Karim, incumbent 
president of BIPPA David 
Hasanat and members 
joined the meeting.

Khulna Printing shares
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opportunity for certain 
individuals to exploit the 
situation by spreading 
misinformation.

“Typically, general 
investors lose money in 
such scenarios. So, they 
should exercise caution 
when investing in such 
stocks,” Islam added.

After being listed on 
the exchange in 2014, the 
company paid a 15 percent 
cash dividend for its first 
two years. However, over 
the last four years, KPPL 
has not paid any dividends. 

“When a company 
has been closed for 
several years, reviving 
its operations is highly 
challenging, even if its bank 
accounts are unfrozen,” a 
merchant banker said.

“Investors should not 
assume that the company 
will immediately begin 
providing dividends after 
resuming operations.”

The merchant banker 
further said that if the bank 
accounts remain frozen, 
all this speculation would 
likely lead to financial 
losses for investors.

“Investors should behave 
rationally. While this 
company’s future remains 
uncertain, the market offers 
numerous good banks and 
manufacturing companies 
with stocks available at low 
prices,” he added.

“These companies 
provide regular dividends. 
When you have a more 
secure investment option, 
why chase speculative 
stocks?” he questioned.

“It’s purely because some 
people seek quick profits, 
which is a risky approach 
to the stock market.”

Cement sector struggles
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the issuance of approvals 
from local government 
bodies, including 
city corporations, 
municipalities, and urban 
development authorities, 
which are crucial for 
construction projects.

People also face hurdles 
in obtaining necessary 
clearances due to the 
absence of elected public 
representatives in the 
local government bodies, 
further stalling individual 
construction projects, he said.

Bangladesh boasts 42 
cement factories with a 
combined production 
capacity of 84 lakh tonnes 
per month, according to 
the Bangladesh Cement 
Manufacturers Association.

However, Dalim said 
sales have plummeted to 
just 34 lakh tonnes per 
month, leaving the industry 
operating at a mere 45 
percent of its capacity.

This sector, where annual 
growth in consumption 
typically ranges from 
9 to 10 percent, saw an 
unprecedented decline in 
sales of around 1.2 percent in 
2024, he said.

The industry’s woes are 
compounded by soaring 
costs of production, driven 
by hikes in electricity and 
fuel prices, he added.

“We are now in a 

difficult situation. The 
same manpower required 
to produce 10 lakh tonnes of 
cement is being utilised for 
just one lakh tonne. Despite 
the downturn, we have not 
resorted to layoffs,” said Dalim. 
Adding to the burden is a 
discrepancy in import duties 
on raw materials, he said.

“Although the 
international price of 
cement clinker has dropped 
to $44 per tonne, the 
government continues to 
calculate import duty based 
on a rate of $62 per tonne,” 
he said.

Dalim said this disparity 
results in an additional cost 
of nearly Tk 2,000 per tonne. 
Meanwhile, a 10 percent hike 
in supplementary duty on 
limestone has further raised 
costs.

He said winter, usually 
the peak season for cement 
sales, has also failed to 
deliver relief.

The combined impact 
of declining demand 
and increasing costs has 
taken a toll on the overall 
construction sector, leaving 
businesses and stakeholders 
in a risky position, he 
explained.

Mohammed Khurshed 
Alam, executive director of 
Fresh Cement, a concern 
of the Meghna Group of 
Industries, highlighted the 
severe challenges faced by 

the cement sector due to 
declining demand.

Despite rising production 
costs, manufacturers have 
been compelled to slash 
prices by at least 15 percent 
to survive in an increasingly 
competitive market, he said.

Alam noted that the 
manufacturers had turned 
hypercompetitive, which 
was a significant factor 
behind the price drop.

“The sector has been 
struggling since 2022, with 
consistent de-growth each 
year, despite averaging at 
an 8 percent annual growth 
since 2010,” he said.

Alam attributed 
the sector’s ongoing 
uncertainties to the absence 
of an elected government, 
which has hindered 
consumer confidence and 
construction activity.

“People are hesitant to 
spend money or start new 
projects, given the prevailing 
political uncertainties,” he 
remarked.

He expressed hope that 
the situation would improve 
once an elected government 
assumes power and begins 
implementing large-scale 
development projects.

“When development 
projects are launched, and 
people regain confidence 
to construct buildings, the 
demand for cement will 
naturally rebound,” he added.

Patuakhali’s new 
coal-fired power 

plant starts trial run
OUR CORRESPONDENT, Patuakhali

A new 1,320-megawatt coal-fired power plant 
constructed on the banks of the Ramnabad river in 
Kalapara upazila of Patuakhali, some 270 kilometres 
south of capital Dhaka, has started generating 
electricity on a trial basis.  

One of its two 660MW units was turned on around 
noon yesterday, said officials.

Initially it generated 170MW of electricity and 
its full 660MW capacity will be gradually added to 
the national grid, Md Tawfique Islam, director of the 
project, told The Daily Star.

Efforts are underway to get the second unit running 
by March and, following trial runs, to start commercial 
production at both units by either May or June, he 
added. Once operational, the plant will meet around 10 
percent of the country’s demand, said Ashraf Uddin, 
the plant’s supervising engineer.

Construction of the plant in Londa village began 
in 2019, but production was delayed due to various 
challenges. “We are delighted to finally begin trial 
production after overcoming all obstacles,” he said.
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NBR may roll back VAT hike 
on motor garage services
STAR BUSINESS REPORT

The National Board of Revenue (NBR) 
is expected to retract its decision to 
impose a 15 percent value-added 
tax (VAT) on services provided at 
automobile garages and workshops.

The tax administration yesterday 
assured owners and workers of such 
workshops that it would reduce 
VAT to the previous rate of 10 
percent in the face of protests from 
stakeholders.

Led by the Bangladesh 
Automobile Workshop Malik 
Samity, over 100 protesters formed 
a human chain in front of the NBR 
headquarters yesterday, demanding 
the VAT rate be reduced to 5 percent.

Md Zahirul Haque, senior 
vice-president of the Bangladesh 
Automobile Workshop Malik 

Samity, criticised the NBR for 
imposing the VAT without 
consulting stakeholders.

“The hike in VAT would harm our 
businesses,” he said.

He also expressed concerns 
about a new ordinance that reduced 
the value-added tax threshold from 
Tk 3 crore to Tk 50 lakh, stating 
that it would disproportionately 
burden small and medium-sized 
enterprises.

Haque also argued that VAT 
should be levied on landowners 
instead of workshop owners, calling 
the current policy a “forceful 
imposition.”

Following the protest, the NBR 
held a meeting with representatives 
of the Bangladesh Automobile 
Workshop Malik Samity and assured 
them that VAT would be charged at 

the previous rate of 10 percent.
The VAT hike is part of the 

NBR’s broader initiative to increase 
revenue collection as Bangladesh 
has one of the lowest tax-GDP ratios 
in the world.

On January 9, the revenue board 
raised VAT and supplementary 
duties on nearly 100 goods and 
services, a decision that was met 
with criticism from many quarters.

Similar to this retraction, the NBR 
also assured restaurant owners amid 
protests that it would reduce the 
VAT from 15 percent to 5 percent.

Alongside that, the NBR is also 
considering reducing the VAT on 
some other items, including clothes, 
sweets, mobile talktime, and internet 
services.

However, the NBR has not issued 
any official announcements yet.


