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Economy to see muted 3banksget Tk12,500cr s
recovery in 2025 in emergency funds

MD MEHEDI HASAN Islami Bank Bangladesh received Tk MUDARABA
"""" 5,500 crore and AB Bank received Tk FOREIGN CURRENC'Y
AHSANHABIB Bangladesh Bank (BB) has extended a 1,000 crore against “demand promissory DEPOS JTACCOUNT

note” as the banks have no securities to
offer as collateral.

Apart from the overnight Tk 1,000
crore, AB Bank also received Tk 200
crore as long-term liquidity support.

A demand promissory note is a legally

total of Tk 12,500 crore in emergency
funds to three beleaguered banks to
dress up their balance sheet ahead of the
year’s end.

On December 30, National Bank,
Islami Bank Bangladesh and AB Bank

SUGGESTIONS

Introduce market mechanisms in order
to cool inflation

Ensure better climate for attracting more

Will smaller rotis at roadside eateries
return to their previous regular size
next year? Will a Tk 500 note again fill
up the shopping bag holding kitchen
items? Or, will several lakh graduates,

ﬁé(r)ul}tar‘fegienaggg%%:I;i;?gwsgﬁgﬁff ECONOMIC investments took the fund on an overnight basis at binding document between a borrower
get their jobs in 2025? ' ’ OUTLOOK the standing lending facility rate of 1.50 and a lender. With this agreement, the
Unfortunately, economists FOR 2025 s KEY CHALLENGES =— percent, The Daily Star has learnt from borrower promises to repay the money
cannot say for sure whether 2025 . . central bank officials. whenever the lender demands it.
will be better than the previous year, Muted reco(\j/ery m National Bank took Tk 6,000 crore, READ MORE ON B3 |
or worse than the current state. expecte L] : : =
Rather, they turn to politicians for as political 5 :
answers about the extent of political uncertainty clouds High food  : Reduced private : Slow economic
certainty in the new year. investment climate inflation investment recovery

But why are economists unable
to answer questions relating to their
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own field?

One reason, they say, is that the
interim government’s reform spirit
has somewhat lost steam in the
economic arena.

As political agendas now occupy
a large chunk of reform efforts,
economists believe the economic
recovery in 2025 could be muted
compared to what was expected
after the political changeover in
August 2024.

However, the International
Monetary Fund (IMF), a multilateral

lender
overseeing
reforms and
subsequent
corrections (o
the  country’s
macroeconomic
gauges since
the approval of
its $4.7 billion
package in
January 2023,
sees a brighter
future for
Bangladesh.

“From next
fiscal year [FY 2025-26], we expect
everything, the growth momentum,
to start transitioning, rebounding to
better days Bangladesh used to have
in the past,” said IMF mission chief
Chris Papageorgiou in the third
week of December 2024.

Despite having several
disagreements, both the IMF and
Bangladeshi economists agree on
the need for political stability to
drive recovery.

But the reality differs. The latter
part of 2024 saw various political

parties and groups take to the streets
with different demands.

Against this backdrop, Chief
Adviser of the interim government
Professor Muhammad Yunus hinted
in a speech that the next national
elections might be held at the end
of 2025 or the beginning of 2026,
albeit after essential reforms are
carried out.

Although the government has
taken several reform initiatives for
the economy, consolidated steps
are yet to be seen, according to
€Cconomists.

And, these efforts are not bearing
any effective result, they said.

For instance, the central bank
raised policy rates five times in 2024
to curb inflationary pressure, but
there is no concrete initiative to
sort out issues plaguing the kitchen
market supply chain.

The Awami League government
has left power, but extortion still
remains a cause of rising goods
costs, admitted Finance Adviser
Salehuddin Ahmed. “The long-time
powerful government is no longer in

READ MORE ON B3

RELOCATION

Reliance Insurance Ltd.
relocates its Head Office to
RELIANCE INSURANCE TOWER

OLD ADDRESS
SHANTA TOWER

186, Tej OK.
TejgaoniGuish nk Road

Dhaka-12 ladesh
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RELIANCE INSURANCE LIMITED

NEW ADDRESS

RELIANCE INSURANCE TOWER

(9th to 13th Floor)

Plot # 11, Bir Uttam A. K. Khandaker Road
Block # C, Gulshan-1, Dhaka-1212, Bangladesh

PABX: +88 01321 202 220-23
E-mail : info@reliance.com.bd

www reliance.com.bd

Earn
Globally

Save

Locally
with
Offshore Banking

# Currency: Dollar, Euro & Pound

# Completely income tax free

+ T.44% (approx) max. profit rate
+ No account maintenance fee

+ Term: 3 months to 5 years
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ACTION AWARDS 2025

EBL CLIMATE CHANGE ACTION AWARDS 2025

The EBL Climate Change Action Awards 2025, initiated in partnership with the US, German, French, and

Danish embassies, aims to recognize and celebrate outstanding contributions towards tackling the most

pressing challenges of climate change and promoting sustainability in Bangladesh. The awards will honor

individuals, businesses, and organizations excelling in five different categories, thereby fostering innovation
and leadership in addressing climate challenges.

Log on to our website www.ebl.com.bd for detailed submission guidelines.
Any queries related to submission, please contact us at submission@ebl-bd.com or 09666777325

Submission closing: January 31, 2025
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