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Fall in real prices of rice benelits
consumers, hurts farmers

STAR BUSINESS REPORT
Real prices of rice have fallen in the decade from 2010
to 2020, benefiting consumers but generating lower real
incomes for producers, according to a paper presented at
an event in Dhaka yesterday.

However, real prices of the staple food climbed in the
years following the turn of the decade.

Real prices are those which have been adjusted
for inflation and other market factors, as opposed to
nominal prices, the current value of a product without
accounting for such factors.

For example, real prices of the grain were 35 percent
higher in 2021 compared to prices in January 2020.

The real prices had soared to 18 percent higher in
2024 compared to January 2020, Paul Dorosh, a senior
research fellow at the International Food Policy Research
Institute (IFPRI), said while presenting a paper on food
price policy in South Asia at a conference in Dhaka.

The Bangladesh Institute of Development Studies
(BIDS) organised the four-day event at the Lakeshore
Hotel in the capital’s Gulshan.

Other than falling prices, other factors influencing
the real incomes of rice farmers include low yields and
higher input costs.

Echoing those sentiments, Nicholas Minot, another
senior research fellow at the IFPRI, said nominal prices
are rising. He said rice prices in Bangladesh tend to rise
and fall over a period of one (o three years, adding that
climination or reduction in the rice import tariff may
reduce price instability at little cost in terms of revenue
for farmers.

“Reducing the rice import tariff will reduce price
instability while higher tarifl increases price instability,”
Minot said.

The researchers made the comments at a time when
the country is reeling from elevated inflation, especially
food inflation.

In November, the government cut the import duty on
rice to bring down the cost and encourage trade.

Dorosh also elaborated on the rice stock scenario in
South Asian countries. “Although Bangladesh, India and
Pakistan all hold public stocks of rice, only India consistently
intervenes in its domestic rice market,” he said.
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The harvest of Aman season paddy has begun, with farmers hoping to take home a bumper crop by mid-December.

Grown under monsoon rains, Aman accounts for the second biggest yield of rice. This year’s production target is 1.78
crore tonnes. Around 1.66 crore tonnes were produced in fiscal year 2023-24, roughly 40 percent of the rice produced
that year, according to the Bangladesh Bureau of Statistics. The photo was taken at Mugolgaon union of Sylhet sadar

upazila last week.

India maintains the largest rice stocks in South Asia
while Pakistan has significant wheat stocks.

The wholesale prices of rice in Dhaka were close to
import parity levels in 2018 and from 2021 to mid-2023,
making private imports profitable in these periods,
according to Dorosh.

For most of the 2018 to 2024 period, however,
domestic prices of rice were higher than imported parity
prices, making private imports unprofitable.

Private sector rice imports, including imports from
India in some years, helped stabilise domestic rice prices
in Bangladesh, Dorosh added.
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“Since the mid-1990s, private sector imports of
rice (mainly from India) have prevented large spikes in
Bangladesh rice prices,” he said.

At a public lecture, Prof MA Sattar Mandal said that
although the total agricultural production is increasing
in Bangladesh, the growth rate is decelerating very fast.

“And there has been low diversification. Rice is still
the dominant crop. In terms of numbers, we have over
hundreds of crops grown in Bangladesh. But that is a
misleading proxy.”

In reality, Bangladesh is contending with lower crop
diversification and a huge yield gap, he said.
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DSE turnover hits
three-month low

STAR BUSINESS REPORT

Turnover at Dhaka Stock Exchange (DSE) hit a
three-month low yesterday as skittish investors
cautiously traded select shares amidst ongoing
political and economic uncertainties.

The turnover, which is the total value of the
shares traded on the market, amounted to Tk 293
crore. The last time the turnover reached this low
was on August 4 this year, when it was Tk 207 crore.

Yesterday’s turnover was also 12.47 percent
lower than that recorded on the previous trading
day. The DSEX, the broad index of the country’s
premier bourse, edged down by 14.99 points, or
0.29 percent from that on the day prior, to close
at 5,181, marking a fall for a second consecutive
trading day.

The DSES index for the Shariah-based
companies receded by 7.19 points, or 0.62 percent,
to 1,156. The DS30 index, which represents the
blue-chip stocks, fell by 3.29 points, or 0.17
percent, to 1,908.

Of the issues that changed hands at the DSE, 87
witnessed a rise in prices, 248 closed lower and the
remaining 60 did not see any price fluctuation.

Among the sectors, banking dominated the
turnover chart, accounting for 15.09 percent
of the total. Block trades, which refers to high-
volume transactions in securities that are privately
negotiated and executed outside the open market,
contributed another 4.7 percent.

Bangladesh Shipping Corporation emerged as the
most-traded share, with a turnover of Tk 8.9 crore.

Sector-wise, textile, fuel and power, and
pharmaceuticals were the top three to close in the
positive, according to the daily market update by
UCB Stock Brokerage.

Jute, mutual fund, and ceramics became the
top three to close in the negative.

The sectors that account for large amounts
in market capitalisation, which is the total
value of their shares at present, posted a mixed
performance, as per the day’s market update by
BRAC EPL Stock Brokerage.

Fuel and power experienced the largest gain of
0.23 percent, followed by pharmaceuticals (0.08
percent), and telecommunication (0.01 percent).

US hiring rebounds after
slump on hurricanes, strike

Average job gains over the last two

Manufacturing ~ Workers
in  Bangladesh”,  BIDS
Research Associate Farhin

The US economy added more jobs than
expected last month, government data
showed Friday, bouncing back from

months remains soft, she added.

Last month “employment trended up
in health care, leisure and hospitality,
government, and social assistance,” said

managing director (current
charge).

He said the board of
directors accepted Afzal’s
resignation at a meeting
yesterday.

Rahman added that the
resignation will now be
sent to the central bank for
necessary approval.

Tarique Afzal joined AB
Bank in 2018 as a deputy
managing director and was
appointed as the president
and managing director in
July 2019.

Efforts to  contact
Afzal for comment were
unsuccessful, as he did not
respond to phone calls.

Alfzal previously
courted controversy for
his active involvement in
politics. Despite serving
as AB Bank’s managing
director, he was a
member of the Awami
League’s international
subcommittee.

labour, such innovations

are creating new
opportunities for
employment, the study
said.

Additionally, the

study pointed out that
the growing capabilities
of local firms propelled
automation in  recent
years, reducing the need
for labourers (o operate
machinery.

There was also evidence

that the reduction in
female participation
could have  resulted
from gender-biased

technological transitions

for  occupations like
machine operators.
Moderated by Sajjad

Zohir, executive director
of the Economic Research
Group, a total of four
studies were shared at the
session.

Presenting a paper on
“Supply Chain Dynamics
for  Sustainable @ RMG

tariff protection for least
developed countries (LDC)
following their graduation
to developing country
status.

This includes import
subsidies of about 4
percent for fabrics, 8
percent for semi-finished
garments and 12 percent
for clothing sourced from
“Most-Favoured Nations”.

In the post-LDC era,
Bangladesh may face tariffs
as high as 9.6 percent on
exports to the EU, he added.

The study also said
Bangladesh may lose 10.8
percent of its garment
exports by 2031 due to
the elimination of export
subsidies following LDC
graduation.

This potential loss of
export earnings could
range from 7 percent to 14
percent in major markets.

For the 9.6 percent tariff
in the EU, the production
of textiles and apparel
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EU could widen, thereby
impacting its gross
domestic product (GDP).

As such, the country’s
real GDP could contract
by about 0.38 percent if
developed countries start
imposing tariffs, it added.
This loss of duty benefits
could slash Bangladesh’s
total exports by about 6
percent while the apparel
sector will likely witness a
14 percent decline.

Astudy titled “Structural
Changes in  Industrial
Sector of Bangladesh: 2012
to 2019”7, presented by
BIDS Research Associate
Jayed Bin Satter, said
female participation
has also dropped in the
manufacturing sector.

Similarly, the overall
share of female business
leaders fell, mostly driven
by their exit from the
garment sector, it added.

Presenting a  study

triggered by

Islam  said  significant a  dramatic slowdown

intergenerational - effects | hyrricanes and labor strikes.

on woﬂ<ers education were The world’s biggest economy gained

observed. . 227,000 jobs in November, up from
While there is a

tendency for real wages
to remain flat, collective
bargaining has a significant
impact on raising wages,
improving other benefits
and enhancing working
conditions.

Trade unionisation
significantly enhances
women’s family decision-
making power through
stronger collective
bargaining and advocacy
whereas factory-level
unions  lack  suflicient
influence on  women
empowerment.

The poverty rate
among garment workers
is significantly lower than
that of workers in non-
garment sectors and other
domestic industries with
more stringent compliance
requirements.

Rural poor reliant
on rice as inflation
cuts protein
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percent in the last year
when calculated through
the 12-month recall method
and by 17.76 percent when
calculated through the
prices of one-month recall
method, said.

During FY24, rice
prices increased by 1-5
percent, while prices for
beel, mutton, poultry,
and fish rose by 6
percent, 11 percent, 15
percent and 27 percent
respectively.

Pulses saw an 11-23
percent increase, eggs 24-
27 percent, and [ruits and
vegetables experienced
hikes ranging from 20-33
percent. Prices of some
items, such as onions and
gourd, even rose more than
100 percent.

Meanwhile, sugar prices
surged 35 percent, and
liquid milk prices rose 25
percent.

In an analysis of
rural food consumption
patterns, the study found
that consumption of

protein-rich animal food
items such as beel and
mutton was much higher
among the richest group
compared to the poorest,
especially in times of high
inflation.

For example, per capita
daily beel consumption
has been assessed at 7.4g
for the richest group, in
contrast to only 1g for the
poorest.

For relatively lower-
priced items like chicken
or duck, the difference is
less striking—32g for the
richest group as opposed
to 21g for the poorest.

For eggs, the
consumption figures are
even closer, 13g and 9g

respectively.
However, the poor
consume a higher

proportion of low-priced
fish such as pangasius.

The average per capita
daily  consumption  of
pangasius is 14g for the
poorest, 12g for the poor,
and only 8g for the richest,
according to the survey.

a revised 36,000 in October, said the
Department of Labor.

The overall jobless rate ticked up to 4.2
percent from 4.1 percent.

The rise in hiring was likely due to
a return of Boeing workers and others
who had gone on strike, and came as the
cumulative impact of hurricanes Helene
and Milton faded.

“This has been a hard-fought recovery,
but we are making progress for working
families,” said President Joe Biden in a
statement.

Analysts warn, however, that job
growth has been narrowly based across
just a few sectors. Friday’s figure “marks
only a moderate-sized bounce back” from
the strikes and disasters, said Nationwide
chiefl economist Kathy Bostjancic.

the Labor Department. But the retail
trade sector lost jobs, the department
added in its report.

The hiring figure was above a market
consensus  expectation of 200,000
according to Briefing.com. Average hourly
earnings rose more than expected too from
a month prior, by 0.4 percent to $35.61.

From the same period a year ago,
wages were up 4.0 percent.

Strong wage growth should help boost
consumer spending during the holiday
season, Bostjancic said. EY senior economist
Lydia Boussour said in a recent note that she
expects job growth to settle “below trend” as
the labor market cools gradually.

But she believes “a labor market
downturnisn’t on the near-term horizon”
with layofl's remaining relatively low.

Companies have also been managing
their workforces using other means like
holding back wages and resizing instead
of letting people go.
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