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Germany to
provide €180m for
cooperation projects

STAR BUSINESS REPORT
Germany will provide around €180.81 million
(approximately Tk 2,265 crore) for bilateral development
cooperation projects in Bangladesh that focus on a
number of mutually agreed core areas.

Of the total support, €45.8 million will be in the form of
technical cooperation and the rest in the form of financial
cooperation.

The projects involve renewable energy and energy
efficiency (€50.5 million), socially and environmentally
sound supply chains, trade, and infrastructure (€12
million), sustainable urban development (€95.5 million)
and protection of biodiversity (€6 million).

The projects also cover technical and vocational
education and training (€5 million) and combating
domestic violence against women and children (€7
million).

Two agreements were signed in this regard between
the two countries at the Economic Relations Division
(ERD) yesterday. Md Shahriar Kader Siddiky, secretary
to the ERD, and Achim Troster, German ambassador to
Bangladesh, signed the agreements, according to a press
release of the ERD.

After signing the agreements, the ERD secretary
mentioned that one of the hallmarks of the bilateral
cooperation was a commitment to fostering economic
growth and prosperity.

Germany has been a crucial partner in supporting
Bangladesh’s efforts to strengthen its infrastructure,
expanditsindustrialbase,and enhanceits competitiveness
in the global market, he said.

He also said through initiatives such as technical
assistance, capacity building, and investment promotion,
Germany has played a pivotal role in empowering
Bangladesh to realise its economic potential and improve

National Bank recovers
Tk 900c¢r bad loans till Oct

Says Chairman Abdul Awal Mintoo

STAR BUSINESS REPORT

recover about Tk 900 crore of
defaulted loans as of October and
initiatives are underway (o recover
another Tk 400 crore by this year,
said its chairman, Abdul Awal
Mintoo, yesterday.

He was addressing a press
conference at its head office in the
capital’s Banglamotor to inform of
the bank’s overall condition and
progress in reformative measures
taken by the board of directors
since its formation 100 days ago.

National Bank has been facing
significant  financial challenges
for bad loans, irregularities, and
governance failures for over a
decade, particularly since 2009,
after Sikder Group took control of
the lender.

“The irregularities that took
place at National Bank are
multidimensional and multilateral.
However, the situation will never
reach a point where customers will
not get money,” said Mintoo.

“Initially, we are trying to bring
a balance between withdrawals and
deposits. So, it will take two or three
more months to ensure smooth
cash flow,” he said.

For 2022 and 2023, the bank
reported a combined loss of Tk

/4

Abdul Awal Mintoo

For the third quarter of 2024, the
bank reported a loss of Tk 698.68
crore, a 40 percent increase compared
to the same period last year.

Rising interest expenses on
deposits and borrowings and the
inability to recover loans have
contributed to this situation.
Customers have been complaining
of being unable o withdraw money
from the bank due to a cash crunch.

Bangladesh Bank has intervened
multiple times, dissolving the
board of directors to restructure
the bank’s governance. Recently,
the central bank provided Tk
4,000 crore in liquidity support to
mitigate the cash crunch.

The overall economy, including

Ce

through an extreme recession and
liquidity crisis, said Mintoo.

“A large part of this loss is due
to panic and rumours among
the common people. As a result,
customers and depositors are
becoming confused and their
confidence in the banking sector is
decreasing,” he said.

However, National Bank
is actively working alongside
garment manufacturers and other
industries, which are the major
drivers of the economy, he said.

The bank is striving (o ensure
timely payment of salaries and
allowances of garment workers and
also provide letter of credit (L.C)
facilities, said Mintoo.

In recent times, National Bank
has also been playing a strong role
in enabling remittance inflow, he
said.

Theboard of directorsis focusing
on two initiatives—bringing back
laundered money in association
with Bangladesh Bank and World
Bank and taking steps to sell assets
of defaulters to recover bad loans,
he said.

Moazzam Hossain, vice-
chairman of the bank, said with
the central bank’s cash support,
the bank would preliminarily try
to ensure fund withdrawals for
emergencies of customers, such as

Stocks fall after
two-day gains

STAR BUSINESS REPORT

Major indices of the stock market in Bangladesh
fell yesterday on gaining for two days as investors
opted for caution in their trades amidst political
and economic uncertainties.

The last few days were downbeat for investors
and the market centring Bangladesh’s foreign
credit rating being downgraded by US-based
agency Moody’s.

Both the Dhaka and Chattogram bourses
witnessed low participation of investors but a lot
of sale requests.

The DSEX, the benchmark index of Dhaka
Stock Exchange (DSE), edged down by 5.34 points,
or 0.10 percent from that on the day prior, to close
at 5,192.

The other two indexes showcased a mixed
performance. READ THE FULL STORY ONLINE

Teletalk launches SIM
card delivery service

STAR BUSINESS REPORT

Teletalk Bangladesh has launched a trial version of
an online service which will enable customers to
order and receive SIM cards directly through the
postal network.

The service, rolled out through a commercial
pilot on November 27, will initially be available
at 11 post offices across Rajshahi, Naogaon,
and Chapainawabganj. Nationwide availability
through post offices in all districts is planned in
subsequent phases.

Nahid Islam, adviser to the Ministry of Posts,
Telecommunications and ICT, inaugurated the
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service at his office in Dhaka.

Restoring law and order
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Exports and imports may increase
slowly in the next three months due
to the economic slowdown.”

The MCCI also said remittances
may decrease in October before
increasing over the next two months,
adding that foreign exchange reserves
are likely to increase slowly during
the second quarter of FY25.

However, inflation may increase in
October but is expected to reduce in
November and December, it added.

The t(rade body also said that
business in the construction and real
estate sector is still sluggish, mainly
due o higher costs of property and
the lower purchasing power of people
as Bangladesh has yet to see a tangible
economic pickup.

Besides, the higher prices of
building materials have slowed
overall construction work, according
to the industry people.

The devaluation of the taka against
the US greenback is one of the major
reasons for the increase in construction
costs. The exchange rate has increased
to Tk 120-125 per US dollar from Tk
105-107 in January last year.

Amid  inflationary
labour and

pressures,
transportation COSLtS

have also risen. Regarding the power
sector, the MCCI said Bangladesh
is currently suffering from load-
shedding to the tune of around 200-
2,000 MW daily as demand outstrips
production.

Despite the shortfall in electricity
generation, the Bangladesh Power
Development Board has kept idle six
furnace-oil-run power plants, with a
capacity of around 600 MW, as the
interim government is yet to decide
on continuing operations under the
“no-electricity, no-payment (NENP)”
mechanism.

If these six plants received approval
o continue electricity generation
under the mechanism, they would
be able to contribute to reducing at
least one-third of the load shedding
without any immediate investment
from the government.

Typically, load shedding occurs
for only 2-3 hours per day, equating
to 30-40 percent of the time when
additional power is needed.

At this plant-load factor, which is
a measure of how efliciently a power
plant is operating by comparing
the actual energy it generates to its
maximum potential, NENP plants are
8-15 percent cheaper than other high

sulphur fuel oil-based plants that
require capacity payments.

Meanwhile, economic uncertainty
has affected domestic revenue
mobilisation, resulting in negative
growth in the first quarter of the
current fiscal year.

Revenue collection had also been
affected by the political turmoil in
the wake of the mass uprising that
led to the ouster of the Awami League
government, the MCCI said.

These naturally had an impact on
the collection of customs duties, VAT
and taxes.

According to provisional data
of the National Board of Revenue,
tax revenue collection decreased by
6.07 percent to Tk 70,902 crore in
the July-September period of FY25
compared to Tk 75,487 crore in the
same period of the previous year.

Meanwhile, foreign investors are
hesitant to make fresh investments in
the country due to its underdeveloped
infrastructure, energy deficits and
weak transmission infrastructure,
lack of consistency in policy and
regulatory frameworks, scarcity of
industrial land, corruption, and
non-transparent and inequitable
application of rules and regulations.

What’s the point of revolution

FROM PAGE Bl
three-month high of 10.87 percent in
October.

Besides, he called for increasing
food security and strengthening the
social safety net.

On the macro front, the economist
advocated for prioritising the revival
of private investment, resolving the
tight liquidity and strengthening the
energy sector.

To increase public investment,
Debapriya said the government
should hold a meeting with foreign
development partners by December
or January next year to inform them
about the country’s inclusive and
sustainable development plan.

Debapriya, also a distinguished
fellow at the Centre for Policy
Dialogue (CPD), suggested that the
National Board of Revenue (NBR)
should be digitalised, which would
help the government increase
revenue collection.

He said the government’s measures
to lower the inflationary curve have
not been effective as price pressures
still remain high.

He, however, said that the current
high inflation rate was inherited from
the previous government.

In his keynote, titled “Fixing
the Macroeconomy: A Daunting
Task Inherited from the Previous
Regime”, Mohammad Abdur
Razzaque, chairman of RAPID, told
the seminar that Bangladesh has

been paying the price for the previous
regime’s reckless macroeconomic
management.

The country has faced high
inflation, dwindling foreign
exchange reserves and a depreciating
currency, which was further
complicated by poor governance and
widespread corruption, Razzaque
commented.

Despite the inflationary pressures,
the previous government borrowed
heavily from the central bank in an
unprecedented manner, he said.

The RAPID chairman also
credited the interim government
for taking some positive steps, such
as stopping fund embezzlement in
the banking sector, reducing credit
demand, increasing remittance
inflows, improving bank deposits and
expanding exports.

He also said that restoring
macroeconomic stability is critical for
transitioning out of least developed
country (LDC) status. Uncertainty just
ahead of the graduation also could
deter foreign investment, he said,
adding that exporters and investors
need predictability.

“For LDC graduation, consider
the importance of the Indian and
Japanese markets as there will be
an additional three-year transition
period in other important markets,”
he added.

As a discussant, Shawkat Hossain
Masum, head of national daily

Prothom Alo’s online edition, said
journalists criticised the previous
government’s  reckless economic
policies but were rarely heard.

He said the country’s economic
downturn began in 2019, even before
the Coronavirus pandemic, as the
central bank’s foreign currency
reserves dwindled.

“The pandemic and the Russia-
Ukraine war further worsened the
situation,” he commented.

Masum said containing inflation
will take more time. However, the
government needs to improve public
confidence in its steps to counter the
price pressures.

During the launching of the Open
Budget Survey (OBS) 2023 Bangladesh
Results at the same seminar, RAPID
Executive Director M Abu Eusuf said
Bangladesh has a transparency score
of 37 out of 100.

It assesses the online availability,
timeliness and comprehensiveness
of eight key budget documents using
109 equally weighted indicators and
scores each country on a scale of O to
100.

A transparency score of 61 or
above indicates a country is likely
publishing sufficient information to
support informed public discourse
on the budget.

ERF President Mohammad Refayet
Ullah Mirdha chaired the session
while ERF General Secretary Abul
Kashem moderated the seminar.

Tax hike dents mobile subscriber base
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Officials of mobile network operators
said they typically bear the lion’s
share of taxes on SIM cards, often
providing them free of charge.

However, with the increase in
taxes, smaller local market players
like Banglalink and Robi are
struggling to continue subsidising
SIM cards, unlike larger ones like
Grameenphone, which have greater
financial resources.

“We have seen the number of
subscribers decreasing over the
past few months. I believe this is
happening for a couple of reasons,”
said Taimur Rahman, chief corporate
and regulatory affairs officer at

Banglalink.
“First, due to the current economic
situation, the number of new

customers joining or returning to
the network has declined. Another
reason is the increased SIM card tax,
which now makes it very difficult for
mobile operators to subsidise SIM
cards as heavily as they did in the past.

“This issue is even more
challenging for smaller operators.
Larger players are still able to offer
greater subsidies, which creates
a competitive imbalance in the
market,” he added.

Banglalink alone lost about 8 lakh
customers in September following a
drop of 18 lakh customers in July and
August, shrinking its subscriber base
to 4.16 crore.

This represents a decline of 0.84
percent  month-on-month, 2.85
percent quarter-on-quarter for the
July-September period, and 122

percent year-on-year for the operator.

Robi’s subscriber base also came
down to 5.79 crore after it lost about
5 lakh customers in September and a
combined 12 lakh in July and August.

This represents a decline of 0.48
percent month-on-month and 1.63
percent quarter-on-quarter for the
July-September period. However, on
a year-on-year basis, it witnessed 0.26
percent growth in September.

Shahed Alam, chief corporate and
regulatory officer at Robi Axiata, said
smaller operators are unable to offer
the same level of subsidies as before
due to the tax hike.

“Moreover, the internet shutdown
in July and August adversely affected
smaller operators due to the multi
SIM scenario.”

READ THE FULL STORY ONLINE

BB reverts to ban!

K bailout despite

inflation worries

FROM PAGE Bl

Mansur added that the central bank
would maintain a tight monetary
policy stance by withdrawing excess
funds from the banking sector so that
it would not hit inflation.

The monetary policy will remain
neutral in this case, he said, adding
that BB will manage it nicely.

Replying to a question, Mansur
said that fund diversion from those
ailing banks has now stopped, which
is the biggest change at those lenders.

“The other change is that the

banking regulator continues (o
monitor those banks,” he said.

Under the Awami League regime,
the central bank provided liquidity
support to those banks as per their
demand, but there was virtually no
accountability in the process.

On November 25, the central
bank injected Tk 18,500 crores into
First Security Islami Bank, National
Bank, Social Islami Bank and EXIM
Bank against demand for promissory
(DP) notes. Another Tk 4,000 crore
was allocated to Union Bank and

Global Islami Bank, according to
central bank officials who are directly
involved in the process.

A DP note is a written instrument
that promises to pay a specific
amount of money on demand to the
bearer of the note. The central bank
usually accepts such notes when a
bank does not have available bills or
bonds to provide as collateral.

The lenders were given the funds
for a six-month tenure at the repo
rate, which currently stands at 10
percent.
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