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Women Entrepreneurs’ Loan

Targeted cash  MGI’s $700m investment
in Cumilla EZ stuck
in energy Crisis

transfers can
cut poverty by
a third: CPD

STAR BUSINESS REPORT

Targeted cash transfers to poor households could reduce
Bangladesh’s poverty rate by 6.13 percentage points,
according to the Centre for Policy Dialogue (CPD), as
the think-tank argued that current social safety net
programmes are plagued by inefliciencies such as errors
in beneficiary selection.

At a dialogue in Dhaka yesterday, the CPD proposed
providing Tk 4,500 per month to targeted houscholds
based on their level of income.

The CPD said households could be identified using a
poverty scorecard and intervention approaches could be
tailored to poverty-prone, climate-vulnerable and highly
poverty-prone areas.

The think tank contended that current social safety net
programmes, despite costing crores in taxpayer money,
are insuflicient and ineflicient in addressing poverty.

According to the National Household Income and
Expenditure Survey (HIES) 2022, the poverty rate in
Bangladesh was 18.7 percent, while the extreme poverty
rate stood at 5.6 percent.

Despite more than 140 ongoing poverty alleviation
programmes, the think tank said the beneficiary selection
process does not have objective metrics, meaning
officials can exercise excessive discretionary power, which
ultimately leads to prejudice and nepotism.

CPD SUGGESTS

- Adopting universal basic income for citizens in
next budget

- Introducing a poverty scorecard with 10
indicators to assess poverty

-» Allocating Tk 4,540 per month for every poor
household

- Increasing tax-GDP ratio

“Besides, most of these programmes are rural-centric,
which is ineffective in reducing overall poverty,” said
Towfhiqul Islam Khan, a senior research fellow at the CPD.

While presenting the keynote at the dialogue, titled
“Assessing the Viability of Universal Basic Income (UBI)
in Bangladesh” at Hotel Lakeshore in Gulshan, Khan said
that the government should select its approach based on
the country’s limited revenue mobilisation capacity.

Professor Rehman Sobhan, chairman of the CPD, Amir
Khasru Mahmud Chowdhury, former commerce minister,
and KAS Murshid, head of the interim government’s
sustainable development review task force, also spoke at
the event.

Targeted cash transfers to cost up to 1.35% of GDP

The CPD estimated that a nationwide cash grant
programme could cost the government 1.35 percent of the
country’s gross domestic product (GDP).

“The second approach, providing targeted cash grants
to poverty-prone households, would cost around 0.84
percent of the GDP. Programmes READ MORE ON B3
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Three production units owned by Meghna
Group of Industries (MGI) have been sitting
idle inside the Cumilla Economic Zone despite
two years having passed since construction
works were completed due to a lack of gas and
power connections

The industrial conglomerate has already
invested $700 million in the three units, with
$400 million going towards a steel mill, $200
million for a glass factory and $100 million for
a paperboard manufacturing unit, according
to Mostafa Kamal, chairman and managing
director of MGL

Additionally, the company has been
incurring around Tk 80 crore in annual losses
since 2022 to maintain the inactive units,
Kamal said.

He added that the Bangladesh Economic
Zones Authority (Beza) could not provide any
answers about when gas and power supplies

Oflicials blame the previous
government’s allocation of
land to the private sector
players without adequate
assessment

would be ensured. Instead, public officials
blame the previous government’s allocation
of land to the private sector players without
adequate assessment.

The Cumilla Economic Zone, located in the
district’s Meghna upazila along the Dhaka-
Chattogram highway, spans 350 acres.

While recalling the tumultuous timeline
so far, Kamal said BEZA held a multilateral
meeting featuring representatives from
the Gas Transmission Company (GTCL),
Petrobangla, Titas Gas Transmission and
Distribution Company Limited (TGTDCL),
Cumilla EZ and the Energy Division in 2022.

Various decisions were made to speed up

MGI has invested ...
)> $400m for a steel mill

»> $100m for a paper board mill

» The factories were built in
2022

» But those are yet to get gas,
electricity lines

» MGl faces Tk 80cr in annual
maintenance cost

the process of providing electricity and gas
connections, but none have had any tangible
impact yet.

To speed up the connection process,
Kamal said MGI even provided an additional
Tk 100 crore for the development of the grid
network and Tk 100 crore for GTCL’s pipeline
infrastructure.

Buttheslowrate of progressis frustrating,
he added. Ashik Chowdhury, executive
chairman of both Beza and the Bangladesh
Investment Development Authority (Bida),
said discussions were underway with
MGI and utility service providers to find a
solution.

An inter-ministerial meeting will be held
to speed up the process of providing gas and
clectricity connections to the economic zone,
he added.

Chowdhury also blamed the previous
government’s “indiscriminate” land
allocation to the private sector for the current

Most SMEs cite

tax structure as

main barrier

situation.

Shahnewaz Parvez, the managing director
of TGTDCI, said they could not currently
provide new connections to industries and
economic zones due to an ongoing national
gas crunch.

A meeting regarding gas connections for
economic zones was held by Petrobangla
recently, where it was decided to seek a final
decision [rom the Ministry of Power, Energy
and Mineral Resources, Parvez said.

He added that the situation could worsen
if adequate liquefied natural gas is not
imported.

Abdur Rashid Khan, managing director
(additional charge) of PGCB, said they
provide high-voltage industrial connections
while distributors like the Bangladesh Rural
Electrification Board (BREB) give connections
(0 privale economic zones.

“I am not aware of any application from the
Cumilla Economic Zone,” he told The Daily Star.
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Panel to address
labour unrest at

Beximco factories

STAR BUSINESS REPORT

STAR BUSINESS REPORT
Around 57 percent of surveyed
small and medium enterprises
(SMEs) cited the existing tax
structure as the main obstacle to
doing business in compliance with
the law, according to a report by the
SME Foundation.

The trade licence renewal
process was the next biggest barrier,
being identified by 54 percent of
entrepreneurs, it said.

Other leading concerns were
regarding the cost of trade licences,
singled out by 51 percent of
respondents, and the complexity of
laws and regulations, pointed out
by 44 percent.

INTHE SURVEY

57% SMEs cite tax structure
as the main obstacle to doing
business

44% say complexity in govt
laws and requlations creates
problems

The seminar, styled “Informal
SME:s in Bangladesh: Formalization
Challenges and Way Forward”, was
organised by the SME Foundation
and German development agency
Friedrich-Ebert-Stiftung (FES),
Bangladesh at Parjatan Bhaban in
the capital yesterday.

Sadia Noor Khan, an associate
professor of the Department of
Banking and Insurance at the
University of Dhaka, was the co-

researcher.
The study  surveyed 304
entrepreneurs  across  Dhaka,
Chattogram, Sylhet, Khulna and
Rajshahi.

Mehjabeen said more than 74
percent of small and medium

Melita Mehjabeen, a professor
of the Institute of Business
Administration  (IBA) at the
University of Dhaka, conducted and

led the research.

ADP spending hits
record low

STAR BUSINESS REPORT

With public projects disrupted following the political
changeover on August 5 and the interim government
exercising caution in spending, the implementation rate
of the annual development programme (ADP) fell to at
least 14-year low in the July-October period of this fiscal
year.

The government allocated Tk 278,288 crore for the
ADP this fiscal year, up 9.6 percent from last fiscal year’s
revised budget of Tk 254,000 crore.

However, in the first four months of FY25,
implementing agencies could spend only Tk 21,978 crore,
according to data from the Implementation Monitoring
and Evaluation Division (IMED).

They spent Tk 31,692 crore during the same period in
the last fiscal year.

This was reflected in the drop in the implementation
rate, which fell from 11.54 percent to just 7.90 percent
year-on-year in the four-month period.

The government could implement only 14.25 percent
of the ADP in the same period in FY20.

According to the IMED officials, all projects under
the ADP are on hold as contractors, who fled following
the ouster of the Awami League government, are yet to
return to work.

The ADP implementation rate is usually slow at the
beginning of the fiscal year, said Mir Nasir Hossain,

ADP IMPLEMENTATION
In %; Jul-Oct period

SOURCE: IMED
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managing director of construction company Mir Akhter
Hossain Ltd.

But this year is different due to the political
changeover and  anti-discrimination  student
movement, which impacted the ADP implementation,
he said.

Besides, the government is identifying project
which are not that important, for which the rate of
implementation of the ADP is slow compared to that of

previous years, he said.
READ MORE ON B3

She presented the findings at a
seminar yesterday.

entrepreneurs want to do business
in line with government rules and
regulations.

READ MORE ON B3

The government has formed a six-member committee
to review the labour and business environment at the
Beximco Industrial Park, an enclave of 24 industrial units
owned by troubled conglomerate Beximco.

Headed by Labour and Employment Adviser M
Sakhawat Hussain, the panel will recommend short-,
medium- and long-term measures to resolve labour
unrest at the park.

Finance Adviser Salehuddin Ahmed, Home Affairs
Adviser Md Jahangir Alam Chowdhury, Industries
Adviser Adilur Rahman Khan, Commerce Adviser Sk
Bashir Uddin and the Chief Adviser’s Special Envoy
on International Affairs Lutfey Siddiqui are the other
members of the panel.

The committee will also take required measures to
ensure the desired work environment in similar firms,
according to a notification issued by the cabinet division
yesterday.

A five-member committee, comprising secretaries
from the Bangladesh Investment Development Authority
as well as the commerce and labour ministries, will assist

the advisory panel.
READ MORE ON B3
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Japan inflation
eases to 2.3%
in October

AFP, Tokyo

Japanese inflation slowed slightly in
October with prices up 2.3 percent
on-year, official data showed Friday,
as the government readies a huge
economic stimulus package.

The core Consumer Price Index
(CPI), which excludes volatile fresh food
prices, was down from 2.4 percent in
September and 2.8 percent in August.
But it stayed above the Bank of Japan’s
key inflation target of two percent, set
over a decade ago as part of efforts to
boost the stagnant economy.

Japan’s minority government is
expected to unveil a 22 trillion yen
(8140 billion) stimulus package on
Iriday, aiming to put more money in
consumers’ pockets after the ruling
party’sworst election result in 15 years.

The stimulus includes energy and
fuel subsidies as well as cash handouts
for low-income households in the
world’s fourth-biggest economy, local
media has reported.

“The pace of price increases is
expected to accelerate toward the end
of (the current fiscal year) as inflation
mitigation measures are scaled back,”
Taro Saito from NLI said.

Going forward, “the upward pressure
on service prices from wage increases
will likely be offset by a slowdown
in goods price growth driven by yen
appreciation, causing the inflation rate
to fall below the Bank of Japan’s two
percent target”, he added.

ACI Foods introduces

M Anis Ud Dowla, chairman of ACI Group, poses for photographs while unveiling the company’s new product, named “ACI Pure
Fortified Rice”, at the ACI Centre in the capital’s Tejgaon recently.

STAR BUSINESS DESK

ACI Foods, a subsidiary of ACI Limited,
introduced “ACI Pure Fortified Rice”, the
first brand of fortified rice in Bangladesh
enriched with vitamins and minerals,
under its renowned ACI Pure brand.

This marks a significant milestone in
the company’s commitment to providing
nutritious food for consumers and
ensures nutrition for pregnant women
and children, according to a press release.

M Anis Ud Dowla, chairman of ACI
Group, unveiled the product at the ACI

Centre in the capital’s Tejgaon recently.

The chairman drew attention to the
critical issue of malnutrition in Bangladesh
and highlighted that ACI is committed
to driving development and nutritional
progress by focusing on offering products
that have a direct and positive impact on
reducing nutritional deficiencies.

Arif Dowla, managing director of the
company, expressed confidence that the
new product would play an essential role
in fulfilling the micronutrient deficiencies
and advancing the nation’s well-being.

The rice range offers two premium

PHOTO: ACI

variants: Jeerashail and Katari rice.

Both variants are fortified with Vitamin
A, Vitamin Bl, Vitamin B12, iron, zinc, and
folic acid, which enhance the nutritional
value of the rice.

These fortifications are designed to
support the overall health and well-being
of consumers.

Md Masudul Hasan, secretary (o
the ministry of food, Faria Yasmin,
chief business officer of ACI Foods and
Commodity Brands, and Mannan Mumma,
deputy head of programmes at the World
Food Programme, were also present.

Furozone
business activity
contracts

AFP, Brussels

Business activity in the eurozone contracted for
the second time in three months in November, as
weak demand saw companies facing challenges
securing orders, a closely watched survey showed
Friday.

The HCOB Flash FEurozone purchasing
managers’ index (PMI) published by S&P Global
dropped to 48.1 compared to 50.0 in October, the
most marked rate of contraction in ten months.
Any reading above 50 indicates growth, while a
figure below 50 shows contraction.

“Things could hardly have turned out much
worse,” said Cyrus de la Rubia, chief economist at
Hamburg Commercial Bank.

“The eurozone’s manufacturing sector is
sinking deeper into recession, and now the
services sector is starting to struggle after two
months of marginal growth.”

The survey showed that Germany and France,
the 20-country single currency area’s two biggest
economies, were once again driving the weakness,
with the latter posting the fastest fall in activity
since January.

Business activity in the eurozone’s service
sector also decreased for the first time in ten
months -- but the reduction was “only slight” and
much weaker than that seen in manufacturing,
according to the survey.

The data might tame expectations of another
interest rate cut in December after the Furopean
Central Bank (ECB) already stepped up the pace of
reductions this year.

“We thought that lower inflation and higher wages
would boost consumption and demand for services,

but that hope has been dashed,” said de la Rubia.

“Some ECB members might even argue for a
rate pause in December, but most will probably
stick with a 25-basis point rate cut”.

The Frankfurt-based ECB has
borrowing costs three times since June.

Meanwhile, eurozone output came in stronger
than expected at 0.4 percent in July-September
but that is still behind the United States and
China, and experts have warned of slow growth in
the months ahead.

“The November PMI is another wake-up call
for eurozone policymakers that the economy
continues to show signs of weakness,” said Bert
Colijn of ING Bank.

NCC Bank organises training on financial
literacy for entrepreneurs

STAR BUSINESS DESK

NCC Bank PLC, in collaboration with the Department
of Youth Development (DYD), recently organised
a three-day training programme on “Financial
Literacy & Technical Skill Development for Women
Empowerment”.

A total of 100 entrepreneurs participated in the
training, conducted at the Gram Unnayan Karma
auditorium in Bogura.

Gazi Md Saifuzzaman, director general of DYD,
inaugurated the programme as chief guest, according

lowered

(o a press release. % CHANGES | % CHANGE
“The DYD is working to groom the youth to become FROM A FROM A
self-employed across the country,” he said, adding MONTHAGO | YEARAGO
that around four lakh aspiring entrepreneurs receive o
training from DYD round the year. Fine rice (kg) Tk 68-Tk 80 278 4 803
“Many of them earn foreign currencies after being Coarse rice (kg) Tk 50-Tk 55 0 294 4
trained in freelancing, which directly contributes
towards the economy.” Loose flour (kg) | Tk 40-Tk 45 0 -10.53 <
Besides, the bank also arranged an open credit Lentil (kg) Tk 105-Tk 110 0 0
disbursement programme for women entrepreneurs. : .
M Shamsul Arefin, managing director and CEO of Soybean (lite) | Tk 167-Tk 170 698 4 1049 4
the bank, disbursed open credit facilities among five Potato (kg) Tk75-Tk 85 3913 4 68.42 4
. . . . women entrepreneurs as guest of honour at the closing Onion (k Tk 115-Tk 130 0 11.36
Gazi Md Saifuzzaman, director general of the Department of Youth Development, and M Shamsul Arefin, ceremony. He said this training programme would kg) +
managing director and CEO of NCC Bank PLC, pose for photographs with participating women entrepreneurs of help improve skills and enhance business knowledge, Egg (4pcs) Tk 45-Tk 50 3.06 ¥ 1446 4
the training programme at Gram Unnayan Karma auditorium in Bogura recently. PHOTO: NCC BANK especially in terms of financial management. SOURCE: TCB

National Bank
arranges ‘Strategic
Review Meeting’

STAR BUSINESS DESK

Jalalabad Gas logs
Tk 7,331cr revenue

g et Brk i

Strategic Review for 2024 Year Closing
& Forward Planning for 2025

LY
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National Bank recently arranged a “Strategic Review
Meeting” at its training institute in the capital,
focusing on current and future action plans.

Md Touhidul Alam Khan, managing director
and CEO of the bank, attended the meeting as chief
guest, according o a press release.

Khan provided valuable guidance and outlined
strategic roadmaps on key priorities, including
recovering default loans, addressing ongoing
liquidity concerns, and improving customer service.

He assured attendees that the liquidity challenges
currently facing National Bank would be resolved soon.

Khan also discussed the bank’s operational
strategies, ongoing initiatives and overall growth
trajectory, emphasising the importance of a

ABM Abdul Fattah, chairman of Jalalabad Gas Transmission and Distribution System
Ltd, presides over the company’s 38th annual general meeting at Petrocentre in the

Md Touhidul Alam Khan, managing director and CEO of National Bank, attends a

capital’s Karwan Bazar recently.
P y “Strategic Review Meeting” at the National Bank Training Institute in the capital

PHOTO: JALALABAD GAS TRANSMISSION

STAR BUSINESS DESK
Jalalabad ~ Gas  Transmission  and
Distribution System Ltd announced that
they chalked up a total revenue of Tk
7,331.37 crore from the sales of 3,917.819
million cubic metres (MMCM) of gas for
the fiscal year 2023-24.

The company deposited Tk 185.82 crore
into the government exchequer in the

in a press release.

collective effort to drive the bank forward. recently.

PHOTO: NATIONAL BANK

ABM Abdul Fattah, chairman of the
company, a subsidiary of Petrobangla,
presided over the meeting.

The shareholders and the board of
directors of the company are satisfied
with the overall activities conducted
by the company during the financial
year of 2023-24. The meeting approved
the audited financial statements of the

Al-Aratah Islami Bank holds school
banking campaign in Cumilla

form of debt service liabilities, dividends, company for the fiscal year 2023-24. STAR BUSINESS DESK
income tax and import duties. Zanendra Nath Sarkar, chairman of e s -é‘\ll-»:rg,{g-;gi_}am@
The announcement came at the Petrobangla (Grade1), along with the S g K-, ons Al-Arafah  Islami Bank recently

company’s 38th annual general meeting i fore e wiffe crm” wreww P IRRR FNR-2038

at Petrobangla, Petrocenter in the capital’s

shareholders, directors, managing director

organised a “School Banking Campaign”
and general managers of the company,

with the theme of “One School, One

L
*'F

Karwan Bazar recently, the company said  were also present at the meeting. '/x ":u“: = Branch, One Bank, All Banking Services”
______ A at Ibn Taymiyya School and College in
unt Cumilla, aiming to instill the spirit of

S e b saving among students.

beannnd Bk, PLL

Husne Ara Shikha, executive director

Global banks weigh

FROM PAGE B4

The most likely liability facing the banks
is civil liability from investors introduced
to Adani through the banks, said John
Joy, managing attorney at FTI Law, a law
firm that specializes in Foreign Corrupt
Practices Act (FCPA) violations.

“Civil litigation is a lengthy process,
and it is possible that during discovery
investors could uncover involvement
that has not been disclosed by the SEC
(Securities and Exchange Commission) or
DOJ (Department of Justice),” he said.

Adani has not been arrested yet
and US prosecutors would need to ask
the Indian government to extradite
him under the terms of the countries’
extradition treaty. Adani could fight
extradition, and it is unclear how long
the process might take.

“There’s been no conviction ... but if
you're arisk officer at a bank with exposure
to Adani, maybe you're getting a little bit
nervous,” said Ed Al-Hussainy, head of
emerging market fixed income research at
Columbia Threadneedle.

PHOTO: AL-ARAFAH ISLAMI BANK

Husne Ara Shikha, executive director of the Bangladesh Bank, attends a “School Banking Campaign”
organised by Al-Arafah Islami Bank, at the Ibn Taymiyya School and College in Cumilla recently.
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of the Bangladesh Bank, attended as chief
guest, the bank said in a press release.

Md Fazlur Rahman Chowdury,
deputy managing director of the bank,
presided over the event.

Mohammad Shafiqul Alam Helal,
principal of the college, AKM Amjad
Hossain, executive vice-president of
the bank, Sheikh Asadul Haque, senior
assistant vice-president, and Mozaharul
Islam Chowdhury, manager of the bank’s
Cumilla branch, along with senior bank
officials and teachers and students of the
institution were also present.
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BB officials seek
resignation of two
deputy governors

STAR BUSINESS REPORT
A group of officials of Bangladesh Bank (BB)
demonstrated on the central bank premises yesterday
demanding the resignation of two deputy governors—
Nurun Nahar and Habibur Rahman.

Earlier on the day, the demonstrating officials met
BB Governor Ahsan H Mansur, informing that they
would continue with their demonstrations until the
demand was met.

The demonstrators alleged that the past government
and its affiliated businesses looted several banks with
the assistance of some officials of the central bank,
including four deputy governors.

After the fall of the Sheikh Hasina-led government
in early August, deputy governors Khurshid Alam and
Kazi Sayedur Rahman, policy advisor Abu Farah Md
Nasser and head of Bangladesh Financial Intelligence
Unit Md Masud Biswas were forced to resign amidst
protests.

The demonstrators alleged that deputy governors
Nahar and Rahman were involved in the looting of
banks and should resign.

Contacted by The Daily Star yesterday, Habibur
Rahman said he would rather not talk about the matter.
Nahar did not pick up phone calls for comment.

Dollar climbs,
euro weakens

REUTERS, New York

The euro slumped to a two-year low while the dollar
gained on Friday after gauges of business activity were
released in each region, while bitcoin again hit a record
high as it continued its march toward the $100,000
mark.

HCOB’s  preliminary composite euro zone
Purchasing Managers’ Index, compiled by S&P Global,
sank to a 10-month low of 48.1 in November, below the
50 level that marks expansion from contraction, and
the 50.0 estimate.

In addition, Britain’s PMI fell to 49.9 in November,
from 51.8 in October. The government’s plan to
increase taxes on businesses contributed to the first
contraction in private sector activity in over a year,
adding to recent indications the economy was losing
steam.

But in contrast, S&P Global said its flash US
Composite PMI Output Index, which tracks the
manufacturing and services sectors, increased to 55.3
this month, the highest level since April 2022, after
a 54.1 reading in October, with the services sector
proving the bulk of the increase.

“It highlights the two-track world. It’'s US versus
the rest, but even within the US it’s services versus
manufacturing,” said Brian Jacobsen, chief economist
at Annex Wealth Management in Menomonee Falls,
Wisconsin.

“How long can US services make up for the drag
from everything else?”

The dollar index , which measures the greenback
against a basket of currencies, rose 0.41 percent to
107.50, with the euro down 0.54 percent at $1.0416
after falling to $1.0333, its lowest since Nov. 30, 2022.
The greenback was on track for its third straight
weekly advance.

A fisher family casts their net on the Bhadra river during high tide. The day’s catch is drawn out during low tide
and can fetch anywhere from Tk 600 to Tk 700 in nearby markets. The photo was taken at Surkhali union in

Khulna’s Dakop upazila recently.

PHOTO: HABIBUR RAHMAN

Etlicient cross-border
trade a boon ftor LDC
graduation: ICCB

STAR BUSINESS REPORT

With the increase in international
trade of Bangladesh, efficient cross-
border t(rade will have notable
implications for the country’s status
graduation from the least developed
country (LDC) to a developing one,
said Mahbubur Rahman, president
of the International Chamber of
Commerce Bangladesh (ICCB).

“Therefore, understanding the
foreign business partners is crucial,”
he told a workshop on “Irade
Finance Legal Challenges and
International Sanctions Regime &
Requirements” on Saturday.

The ICCB, credit rating agency
Moody’s and ICC United Arab
Emirates (UAE) jointly hosted the
event at Renaissance Dhaka Gulshan
Hotel in the capital.

Financing of international trade
transactions plays a crucial role in
facilitating global commerce, said
Rahman.

However, the whole process
operates within a complex legal
framework shaped by regulatory
requirements, including sanctions,
presenting significant challenges for
financial institutions and businesses
dealing with international trade, he
said.

“Therefore, financial institutions
and businesses must navigate a
labyrinth of sanctions imposed by
various jurisdictions,” he said.

“These sanctions can target
specific  countries, entities, or
individuals, and often differ between
regions, leading to complexities
in ensuring compliance,” Rahman
said.

Banks are obligated to conduct
thorough due diligence to prevent
money laundering and terrorist
financing, he said.

This involves verifying
the identities of clients and
understanding the nature of their
business activities, which can be

resource-intensive  and
complex, he added.

The ICCB president highlighted
the recent trades in the global
economic and political arena and
added that the evolving geopolitical
landscape  has increased the
compliance requirements  for
banks and businesses engaged in
international trade.

To navigate these challenges,

legally

financial institutions and
businesses should establish
comprehensive  policies  follow
regulatory requirements and

educate employees on the latest
developments in sanctions, laws and
compliance obligations, he added.

ICCB Secretary General Ataur
Rahman moderated the workshop.

Mohamed Daoud, director and
industry practice lead for Moody’s
Financial Crime Compliance across
the Middle East and India, and
Vincent O’Brien, director of ICC-
UAE, were present.

Stocks fall for
second day

STAR BUSINESS REPORT

Stocks in Bangladesh yesterday stretched their
losing streak to two days consecutively as investors
grappled with the fallout of Moody’s recent
downgrade of the country’s foreign credit rating.

The US-based credit rating agency also revised
its long-term economic outlook for Bangladesh
from stable to negative.

As a result, the market saw thin participation of
investors, who cautiously traded on selective shares
to make short-term gains amid price fluctuations.

Like the previous trading session, both the
Dhaka and Chattogram bourses witnessed
massive sale requests as the investment climate
has remained unresponsive.

The DSEX, the broad index of the Dhaka Stock
Exchange (DSE), plunged by 0.98 percent from
the day prior to close at 5,146 points, indicating a
downtrend in the market.

The other two indexes of the country’s
premier bourse saw the same as the DSES, which
represents the performance of Shariah-compliant
companies, receded by 0.18 percent to 1,149 points.

The market saw thin
participation of investors, who
cautiously traded selective shares
to make short-term gains

Similarly, the DS30, which reflects the
condition of blue-chip stocks, fell by 0.99 percent
(0 1,899 points.

Out of the 392 issues traded at the DSE
yesterday, 110 saw their prices rise while that of 228
closed lower and 54 did not see any movement.

The DSE’s daily turnover, which indicates
the collective value of shares traded, stood at Tk
302 crore, down 16.97 percent compared to the
previous day. The banking sector dominated the
turnover chart, accounting for 17.84 percent.

Block trades, meaning high-volume securities
transactions that are privately negotiated and
executed outside the open market, contributed
another 4.6 percent to the turnover.

NRB Bank Limited was the most-traded stock,
registering turnover of Tk 15.0 crore.

All the sectors that comprise companies with high
market capitalisation, which refers to the value of their
outstanding shares, posted negative performances,
according to BRAC EPL Stock Brokerage.

The pharmaceuticals sector experienced the
largest loss of 1.79 percent followed by Food and
Allied (0.76 percent), banking (0.54 percent),
non-bank financial institutions (0.52 percent),
telecommunication (0.37 percent), engineering
(0.26 percent), and fuel and power (0.14 percent).
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ADP spending
hits record low
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However, Hossain is hopeful that
the ADP implementation would gain
pace in the third quarter of the fiscal
year as the interim government would
by then identily ways (o expedite
implementation of the development
work.

Among the 56 ministries and
divisions that received a portion
of the ADP allocation, the Cabinet
Division, foreign affairs ministry, law
and justice division, and parliament
secretariat were unable to spend a
single paisa.

Another seven agencies spent less
than one percent of their allocations.

Among the 15 agencies that
received the largest allocations,
the local government division
performed the best, managing to
spend 13.90 percent of its total
allocation followed by the Ministry
of Science and Technology at 13.63
percent.

Additionally, the Ministry of
Agriculture managed 11.58 percent
and the Ministry of Railways 12.90
percent.

The IMED officials said the
government is currently reviewing
projects on a priority basis.

They added that some projects,
which were taken up on political
consideration and which caused the
implementation rate to slow, would
be scrapped.

However, the officials opined
that implementation would gather
momentum after the decisions were
finalised.

Meanwhile, steelmakers
demanded that the government
accelerate the implementation of
development projects to provide
relief to the industry, which has seen
sales decline by 40 percent due to low
public sector demand.

According (o Bangladesh Steel
Manufacturers  Association, the
government  accounts for 67
percent of the country’s total steel
consumption.

Targeted cash transiers can cut poverty

FROM PAGE B1

percent of the GDP. Programmes
for climate-vulnerable and highly
poverty-prone areas would cost 0.67
percent and 0.27 percent of GDP,
respectively,” Khan said.

“The people of Bangladesh have
a right to a minimum income
as citizens. While there may be
challenges, this is the government’s
responsibility, not the people’s,”
said Debapriva Bhattacharya, a
distinguished fellow at the CPD who
also moderated the event.

In his speech, Professor Rehman
Sobhan said the Universal Basic
Income (UBI) could be a serious policy
option for Bangladesh.

He said that the UBI concept has
been discussed globally since the 1980s,
originating from an International
Labour Organization official.

Sobhan appreciated the CPD for
producing a comprehensive paper,
saying that it has moved beyond
academic discussion and now holds
the possibility for a real-world impact.

“This is no longer an academic
paper... it has the possibility of being
taken seriously,” Prof Sobhan said,
calling to include the UBI in the
upcoming national budget.

The renowned economist
also cautioned against potential
implementation issues, especially the
risk of UBI being used as a tool for
political patronage.

“Every single government in my
living memory has used cash transfer
programmes as an instrument of
patronage,” he said.

Social safety net needs overhaul

Taskforce head Murshid said
Bangladesh has around 120 social
protection programmes.

“Bringing them under a single
umbrella  would improve their
effectiveness. Now is the opportune
moment to consider this approach,”
he said.

He elaborated on the inconsistency
in defining poverty and the poor,
saying that targeting errors,
omissions and inclusions continue to
dent progress.

“We haven’t overcome these
issues. In fact, our performance has
deteriorated over the years.”

Besides, Murshid mentioned that
social protection programmes remain
largely focused on rural areas despite
the shift towards urbanisation, with
nearly 40 percent of the population
now residing in urban areas.

Given the current economic
slowdown, Murshid emphasised the
importance of expanding the safety
net to include those just above the
poverty line who are at risk of slipping
into poverty. Identifying vulnerable
populations is important to prevent
further deterioration, he added.

Former commerce minister
Khasru said the mindset of people
in Bangladesh has undergone a
significant shift since the deposal of
the “autocratic regime”.

“The way people’s attitudes,
expectations and values have changed
aligns with today’s presentation,” he
said, warning that political leaders
who fail to recognise this change
have no future.

He stressed the need for
Bangladesh to become an egalitarian
society, identifying over-exploitation,
wealth concentration and corruption
as major issues draining the economy
and depriving people of their share.

Advocating good governance and
efficient delivery systems, especially
at the local government level, Khasru
discussed the need for sustainable
programmes, noting that a basic
income or wage alone is not a viable
solution.

Prof Mustafizur Rahman, a
distinguished fellow of the CPD, called
for public-private partnerships to
address economic challenges, stressing
the importance of viewing the issue
from an anti-oppression perspective.

“Nothing is as strong as an idea
whose time has come,” he said.

“Everyone should have a minimum
income... this is not about means-
testing,” he said.

Mostafa Kamal, additional
secretary of the social welfare
ministry, said social safety net

programmes were not as successful
as expected due to flaws in planning
and weaknesses in implementation.

“These issues have to be looked
into before any new programmes are
launched,” he added.

Rizwan Rahman, former president
of Dhaka Chamber of Commerce and
Industry, said he had seen news 0f 300
people receiving incentive assistance
from the same mobile number during
the Covid-19 pandemic.

“This should not happen under
new programmes.”

He also suggested ensuring
that social security allowances do
not go above the minimum wage.
“Otherwise, the tendency to remain
unemployed may increase.”

Imran Matin, executive director of
the BRAC Institute of Governance and
Development, said transparency and
accountability are key to the success
of any government programme and
must be ensured.

Most SMEs
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“However, there is a need to simplify
the rules. Introducing one-stop
services, collateral-free loans and
increasing the benefits of doing
business in compliance with the law
are also necessary,” she said.

To do business in accordance with
the law in India, seven certificates are
needed from different government
departments, Mehjabeen said.

But permission from around
34 departments is required in
Bangladesh, she added. She added
that as most SMEs are informal, they
remain outside the tax net.

So, Mehjabeen suggested the
government prepare a comprehensive
strategy paper (o bring these
organisations under existing
structures, formalise them step by
step and provide monetary and non-
monetary incentives to entrepreneurs.

SMEs accounted for almost
25 percent of Bangladesh’s gross
domestic product in 2018, according
to a Planning Division report.

SMEs account for about 90
percent of businesses and more than
50 percent of employment around
the globe, according to a 2022 World
Bank report.

The contribution of SMEs in the
formal sector is up to 40 percent of
the GDP in emerging economies, it
added.

AFP, New York
US shoppers are coming out in
force this holiday season, but the
festiveness is being tempered by
inflationary pressures that have
abated but not completely faded.
After the sticker shock during
the latter stages of the pandemic,
a familiar frustration has settled
in towards consumer prices that
remain broadly elevated even if they
have stopped rising rapidly.
Americans are “ready to open
their wallets this holiday season,”
said the Conference Board ahead
of Black Friday -- the day after
Thanksgiving, which this year, falls
on November 28 -- that traditionally
sees US stores kick off the Christmas
shopping season with steep
discounts.

US consumers to
bargain hunt in annual
‘Black Friday’ spree

“US consumers plan to spend
more than last year, but inflation
reduces how far their dollars can go.”

In this environment, nobody
expects to pay the full price for items.

“Holiday shoppers are likely to
increase their budgets this year
versus last year but remain selective
and are looking for discounts,” said
a note from Morgan Stanley.

The investment bank’s survey
found that 35 percent planned to
spend more this holiday season.
But nearly two-thirds would skip a
purchaseif anitem is not adequately
discounted, meaning a price cut of
more than 20 percent.

“It’s gonna be a good year, but I
don’t think that growth is going to
be spectacular because consumers
are still under pressure,” predicted
Neil Saunders of GlobalData.

Panel to address
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The administrator of the Bangladesh
Garment Manufacturers and
Exporters Association will also
support the committee.

The fresh move comes after the
government decided to lend Beximco
Tk 60 crore from the national budget
to help clear wages for October in the
face of continued demonstrations by
workers inside the industrial park in
Dhaka’s Gazipur.

The industrial conglomerate,
which employs roughly 40,000
people, fell into trouble after the
arrest of its vice-chairman, Salman F
Rahman, who served as private sector
adviser to former prime minister
Sheikh Hasina before the ouster of
the Awami League administration by
a mass uprising on August 5 this year.

Production at 24 units inside the
industrial park came to a halt due

to a liquidity crisis, which meant
the company contended with raw
material shortages and outstanding
wages owed to workers.

The group has faced difficulties
securing new letters of credit for
raw material imports as banks are
reluctant to extend fresh funds to the
conglomerate.

Most of the loans given to the
group have soured, causing its main
lender, Janata Bank, to put a halt on
disbursing fresh funds.

Of the Tk 23,000 crore that
Beximco borrowed from Janata
Bank, Tk 19,000 crore turned sour
by the July-September quarter of this
year, according to the bankers.

On November 10 this vyear,
Bangladesh Bank, based on a High
Court directive, appointed a receiver
to Beximco Group to manage its
financial affairs and assets.
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Renata approves
Tk 325c¢r
preference
shares

STAR BUSINESS REPORT

Leading local drugmaker Renata PLC has
issued preference shares of up to Tk 325
crore to refinance its loans.

Preference shares, or preferred stock,
offer dividends paid out to shareholders
before common stock dividends.

The purpose of the issuance of the
non-cumulative, non-participative,
redeemable, or fully convertible
preference shares is to refinance existing
loans, the company said.

Renata also said the share issuance
is subject to shareholder approval at an
extraordinary general meeting scheduled
to be held on January 12 in 2025, and
regulatory consent from the Bangladesh
Securities and Exchange Commission.

The pharmaceutical company shared
the information through a disclosure on
the website of the Dhaka Stock Exchange
(DSE) yesterday.

Shares of Renata declined 1.09 percent
to Tk 633.1 yesterday.

Fed survey
finds inflation
fading

REUTERS, Washington

President-elect Donald Trump may have
campaigned hard against high inflation,
but by the time of his Nov. 5 election
victory financial professionals had
moved on from rising prices and begun
worrying about rising US debt, possible
recession, and risks to global trade as
among the top threats to the stability of
the financial sector, according to a new
Federal Reserve survey released on Friday.

“Concerns over US fiscal debt
sustainability was the top-cited risk.
It was noted that increased Treasury
issuance could begin to crowd out
private investment or constrain policy
responses in an economic downturn,”
the US central bank survey found, while a
potential weakening of the economy and
possibility of a global trade war moved
higher on the list of worries.

These concerns have also been
reflected in recent bond market behavior,
with yields on 10-year Treasury notes, for
instance, rising sharply over the last two
months despite the Fed having cut its
benchmark lending rate twice by a total
of 75 basis points.

Alongside that, an estimate of
Treasury term premium - a measure of
the compensation that investors require
to hold longer-term Treasury securities
rather than shorter-term ones - was near
the top of'its range since 2010. Moreover,
measures of interest rate volatility were
above historic norms, in part due to “high
uncertainty about the economic outlook
and the associated path of monetary
policy as well as heightened sensitivity to
news about output growth, inflation, and
the supply of Treasury securities.”

Meanwhile a potential weakening
in the economy and the possibility of a
global trade war moved higher on the list
of worries.

“Risks to global trade were specifically
citedinthissurvey,withsomerespondents
noting the potential for tariff barriers to
prompt retaliatory protectionist policies
that would negatively affect global trade
flows and put renewed upward pressure
on inflation,” the survey found. “Others
noted that a deterioration in global trade
could depress economic activity and
raise the risk of a downturn.”

Container handling at Ctg port
Number of TEUs in lakh
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Container handlin
at Ctg portrises
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DWAIPAYAN BARUA, Chattogram

There has been a significant year-on-year
rise in the number of containers handled
at Chattogram port in the three months
till October while there was a drop in the
overall handling of cargo and ships.

The port handled a total of 8.30 lakh
TEUs (twenty-foot equivalent units) of
containers, both goods-laden ones and
empty, between August and October.

This is 10.21 percent higher than the
7.54 lakh TEUs handled in the same
period last year.

Of the 8.30 lakh TEUs, 4.50 lakh TEUs
had arrived, while the rest were destined
to go abroad.

According to  Chittagong Port
Authority (CPA), the data was a
compilation of the number of containers
handled at the port’s jetties, Kamalapur
Inland Container Depot in Dhaka and
Pangaon Inland Container Terminal in
Keraniganj.

The portusersopined thatasignificant
number of containers that could not be
moved for political turmoil since mid-
July were transported later, and thus the
volume increased in subsequent months.

A container congestion arose at the
port yards due to the political unrest, said
Muntasir Rubayat, head of operations at
GBX Logistics, a leading feeder vessel
operating firm.

This caused delays in the unloading
and loading of cargo and led to the
formation of a long queue of vessels, he
told The Daily Star.

Many export-laden containers could
not be brought to the port from factories
and private inland container depots
(ICD) due to disruptions in vehicular
movement on the Dhaka-Chattogram
highway, he said.

As the situation slowly improved, it
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was possible to bring these o the port in
the following weeks and thus there was a
gradual increase in the flux of containers
and vessels in the following months.

Port data shows that container
throughput rose at the port and
Kamalapur ICD in August and
September.

In terms of the overall handling of
cargo, including containerised and bulk
cargo, the port saw a 5.18 percent year-
on-year decrease in the three months.

A total of 2.91 crore tonnes of cargo
were handled through the port’s jetties
and outer anchorage from August to
October.

It was over 3.07 crore tonnes in the
same period last year.

g-Oct

There was a decrease in the import of
cargo in bulk in August and September,
said Syed Md Arif, president of Bangladesh
Shipping Agents Association.

This is due to the fact that importers
who made small-scale purchases were
finding it hard to open letters of credit
for a crisis of US dollars, he said.

Even those who usually make large-
scale purchases imported goods in
small quantities and for this, they hired
comparatively small-sized bulk carriers.

There was an increase in the number
of bulk carriers that had arrived in
September and October, Arif added.

A total of 966 vessels arrived in the
last three months, whereas it was 1,023 in
the same period last year.

Accelerating
revenue
collection

by NBR

AF NESARUDDIN

There is no denying that Bangladesh’s economy has
grown at a fast and more or less constant rate since the
early 90s. Similarly, our dependence on foreign loans and
grants for development budget had also reduced after,
among others, the introduction of VAT.

Various financial reforms and expanding and
strengthening the private sector have contributed
significantly to this growth. Exports have been diversified
but still focus on garments and manpower. Currently, our
GDP is at Tk 5 million crore with an average growth of 6
percent. Per capita income has also grown significantly,
registering above $2,750.

This indicates that nationally, in spite of the economic
growth, the number of taxpayers and revenue collection
has not reached the desired level. The tax-GDP ratio is still
below 7.5 percent compared to an average of 19 percent
in the Asia Pacific and 34 percent in member countries
of the Organisation for Economic Co-operation and
Development.

There are about 10 million TIN holders in Bangladesh,
of which only 34 million individuals and 34,000
corporates file tax returns covering all categories. The
reasons for non-filing of tax returns need close scrutiny
and monitoring. The possibility of TIN duplication cannot
be ruled out either.

Of the total revenue collection of Tk 382,562 crore
in fiscal 2023-24, the category-wise proportions of tax

collection reveal that 13 percent came

from individuals, 20 percent from

corporates, 40 percent from

VAT and 26 percent from
other sources.

Thisindicateslowerlevels

collection from corporate

taxes. Many businessmen

and entrepreneurs claim

that they are paying huge

revenue to the government

exchequer. But the question
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It is well known that indirect

taxes are added to product costs and recovered from
consumers. So, there is no credit for it. It is a fact that
our economy is currently passing through a challenging
phase. The shortage of foreign currency has hampered
imports, impacting production and exports while the cost
of production has risen due to inflation. Businesses were
also impacted by the recent mass movement.

In such a situation, it is very unlikely to collect
significant revenue from businesses. However, minimising
tax evasion and combating corruption are possibly the
low hanging fruits to increase revenue collection.

In spite of various efforts over the years, adequate
laws and regulations and pressure from the government,
revenue collection could not be increased to the desired
level.

People’s apathy toward tax payments, tax evasion and
corruption are the principal causes for this situation.
On the other hand, in most cases corruption takes
place principally by taxpayers in connivance with tax
officials and consultants. The lack of transparency and
accountability through reliable financial reporting is also
responsible for this situation.

Credible and authentic financial statements are the
basis of tax calculation. Unfortunately, many businesses
are not reporting financial statements properly. Tax audit
is the only way to mitigate this situation. It is important
for the tax auditor to be different from statutory auditors.
Similarly, there is no alternative to digitalisation to ensure
transparency and accountability.

Besides, corruption has gone beyond tolerable levels
so this must be controlled. Enforcement of law should
be applied in a stringent way when tax evasion involving
significant amounts is identified.

Finally, administrative and policy reforms for
the National Board of Revenue are overdue. Also,
genuine and regular taxpayers should be rewarded by
minimising unnecessary harassment by way of arbitrary
disallowances, simplifying the refund process and other
similar incentives.

is what the proportion
between direct tax and indirect
Laxis.

The author is a senior partner of Hoda Vasi Chowdhury
& Co and former president of ICAB

Global banks weigh halting Iresh credit to Adani

REUTERS, Hong Kong/New York

Some global banks are considering
temporarily halting fresh credit to
India’s Adani Group but staying
put with existing loans following
US prosecutors’ indictment of its
billionaire founder Gautam Adani for
fraud, sources said.

US prosecutors have charged
eight people, including Adani chair
Gautam Adani, with agreeing to
pay about $265 million in bribes to
Indian government officials to obtain
contracts and develop India’s largest
solar power plant project.

The crisis is the second in two
years to hit the ports-to-power
conglomerate founded by Adani, 62,
one of the world’s richest people.
Adani Group has said the allegations
made by the US authorities were
“baseless and denied”.

Senior executives at two of Adani’s
global lenders said that they have had
multiple calls within their respective
banks since the indictment details
were announced to discuss exposure
to the group and what the impact of
the latest development would be on
the group’s financials.

“We will have to put a pause to fresh
lending until we are able to figure how
this will play out. I think it will be a
while before the bank is able to tap the
credit market,” said a banker at one of

the leading Western banks.

The banker, who is involved in
talks related to Adani credit exposure
and declined to be named as he
was not authorised to speak to the
media, said most of the group firms
have stable cash flows and are not in
“desperate need” to raise capital.

Wall Street closed higher on
Iriday, with all three major indexes
posting weekly gains

The indictment would, however,
cast a cloud over fundraising plans for
expansion within India and abroad, as
there will be greater creditor scrutiny
not just on the indictment outcome
but also on the “key man risk” for the
group, the banker said.

A senior banker at another
Western bank, which is one of the
major lenders to the group, said
that the bank would also put a
temporary freeze on fresh lending
and was keeping a close watch on the
Indian government’s reaction to the
indictment.

All the bankers spoke to Reuters
for this story on the condition they
and their institutions would not be
identified due to the sensitivity of
the matter and because the internal
discussions are confidential.

Indian opposition parties that
have long complained that Adani
and his conglomerate have been
treated favorably by Prime Minister

Narendra Modi’s government called
for an investigation into allegations
of wrongdoing. Modi and Adani, both
from the western state of Gujarat,
have denied impropriety.

“Our future course of action
will largely depend on whether the
government will now wry to find
a way to resolve this or launch its
own probe,” said the senior banker
at a Western bank, adding the
infrastructure giant has now become

———

“too-big-to-fail” for India.

A Japanese bank with credit
exposure to Adani said in cases
like the one involving the Indian
conglomerate, lenders tend to pause
fresh lending due to reputational
risk. The indictment of an individual,
however, would generally not break
any of its loan covenants, said the
bank, which declined to be named.

Adanidid notimmediately respond
to Reuters request for comment.
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Inastatementin Aprillast year, Adani
said global banks including Barclays,
Deutsche Bank, Mizuho, Mitsubishi
UK Financial Group , SMBC Group
and Standard Chartered reaffirmed
confidence in the Adani group after it
was hit by a short-seller attack.

Spokespersons  for the banks
declined to comment.

S&P Global Ratings said in a
note on Friday the indictment could
affect investor confidence in Adani

A man walks past a corporate office of Adani Group in Gurugram, India.
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group entities, thereby potentially
impairing their funding access and
increasing their funding costs.

“We believe domestic, as well as
some international banks and bond
marketinvestors,look at Adani entities
as a group, and could set group limits
on their exposure. This may affect the
funding of rated entities,” it said.

The rating agency, however,
added that the rated entities have
“no immediate and lumpy” debt
maturities.

Some global banks with ties to
Adani are parsing through bond
and loan documentations to see if it
exposed them to a risk of default or
created a liability if investors decided
to demand their money back, said
another banker.

But there was not a lot of legroom
in documentation for either investors
or the bankers to force the company
to pay them back since there was no
conviction yet, said lawyers familiar

with corporate bond and loan
agreements.
Om Pandya, a Houston-based

capital markets partner at Clifford
Chance, said continued payment
of interest by a borrower would
also  typically undermine any
potential argument by creditors
looking at clauses in loan or bond
documentations to trigger a default.

READ MORE ON B2



