» BUSINLESS

DHAKA WEDNESDAY NOVEMBER 13, 2024

KARTIK 28, 1431 BS
The Baily Star

B3

Stocks fall on poor performance

STAR BUSINESS REPORT
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Indexes of the stock market in Bangladesh
declined yesterday onrising the day before,
largely due to the poor performance of

STOCKTURNOVER
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Islami Bank Bangladesh along with the

large-cap and blue-chip shares amid sales

pressures.

Large-cap refers to shares
account for large amounts in market
capitalisation, which is the value of a
company’s outstanding shares.

Blue chip refers to companies which are
nationally or internationally recognised,
well-established, and financially sound.

The DSEX, the benchmark index of
Dhaka Stock Exchange (DSE), went down
by 35.06 points, or 0.66 percent, from
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that on the day prior to close at 5,298.
The DSES, the index that represents

Shariah-based companies,

by 12.29 points, or 1.03 percent, to 1,183.
The DS30 index of blue-chip firms
shed 7.35 points, or 0.37 percent, to reach
1,970. Islami Bank Bangladesh was alone
liable for the loss of 19.90 points on the

DSE.
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edged down Islami Bank, Beacon Pharmaceuticals, Bangladesh, BAT Bangladesh,
BRAC Bank, National Bank, Khan Grameenphone, Olympic Industries,
Brothers PP Woven Bag Industries, ShahjalallslamiBank, Meghna Petroleum,

United Commercial Bank, Pubali Bank
and Bangladesh Shipping Corporation all
suffered losses.
However, Square
Beximco Pharmaceuticals,

Pharmaceuticals,
MJL

Sea Pearl Beach Resort and Spa and BSRM
Steels managed to attract investors.

None of the companies witnessed a
double-digit growth.

Square and Beximco, the leading two

large C()mpanies

drugmakers of the country, jointly logged
a gain of 7 points.

Of theissues that changed hands on the
DSE, 136 experienced a price hike, while
216 closed lower, while the remaining 48
did not see any price fluctuation.

Turnover, which indicates the total
value of shares traded, stood at Tk 578
crore on the DSE, an increase of 0.19
percent compared to the previous day’s
trading session.

The pharmaceuticals sector dominated
the chart, accounting for 19.19 percent of
the total turnover.

Another 5.6 percent was posted by
block trades, which refers to high-volume
transactionsin securities that are privately
negotiated and executed outside the open
market, according to the daily market
update by BRAC EPL Stock Brokerage.

Meghna Petroleum emerged as the
most traded share, with a turnover of Tk
25.6 crore.

Sector-wise, general insurance, life
insurance and food and allied sectors
became the top three sectors that closed
in the positive, UCB Stock Brokerage said
in its daily market update.

State sugar mills
aim to boost
output by 45%

STAR BUSINESS REPORT

State sugar mills are set to start the crushing of
sugarcane from the middle of this month, with
a target of increasing production by 45 percent
year-on-year in the current fiscal year of 2024-25.

Nine state sugar mills under the Bangladesh
Sugar and Food Industries Corporation (BSFIC)
target to produce 45,000 tonnes of sugar in the
current fiscal year, up from around 31,000 tonnes
a year ago, according to official data.

“We have good plantations this year,”
BSFIC Secretary Md Anowar Kabir.

The BSFIC looks to increase production of sugar
at a time when inflation has been stubbornly high
and consumers are compelled to pay at least Tk
135 to buy one kilogramme of sugar in Dhaka.

The corporation aims to crush 750,000 tonnes
of locally growth sugarcane during this crushing
season, beginning with North Bengal Sugar Mill on
November 15. The BSFIC crushed just over 600,000
tonnes of sugarcane in the previous season.

If achieved, the latest target would be the
highest in four years.

Sugar production by state mills fell to 21,000
tonnes, the lowest on record, in FY23 and the
BSFIC was able to prevent it from falling further
and increase overall output the following fiscal.

However, the corporation could not bring down
its losses, which stood at Tk 571 crore in FY24, up
from Tk 532 crore.
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Why does labour
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Dollar climbs with bitcoin

China both major targets of potential

Trump tariffs.
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Amid nationwide protests,

Steelmakers face

growth and investment

environment.

owners are selling their
products for less than their

unrest drag on?
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Moreover, the timing of the
episode meant that local
exporters received nearly
10 percent fewer work
orders for the next autumn
and winter seasons.

However, normalcy has
been restored with the
adoption of the 18-point
charter as a majority of
factories implemented the
measures outlined in the
agreement.

However, 19 factories
could not implement it
fully. As a result, unrest
broke out again in those
factories.

They failed Lo
implement the changes
due to a plethora of

reasons, including the fact
that some of the owners
are abroad while others
are in jail because of

warned factory owners to
pay workers timely and to
implement the minimum
wage structure.

The US dollar rose toward a four-
month peak versus major peers on
Tuesday, while bitcoin extended its
record rally as investors continued
to pile into trades seen as benefiting
from the incoming Donald Trump

“Otherwise, the  administration.
government will appoint The euro languished near an almost
administrators  to those seven-month trough reached overnight,
factories,” he said. and the yuan slumped to a more than
Amirul Haque Amin, three-month low with FEurope and

president of the National

The US dollar index , which measures
the currency against six peers including
the euro, rose 0.16 percent to 105.59
as of 0507 GMT, edging back towards
Monday’s high of 105.70, its strongest
since July 3.

Leading cryptocurrency  bitcoin
pushed to a new all-time peak of
$89,637 carlier in the day. Trump has
vowed to make the United States “the
crypto capital of the planet”.

Import payment delay

Garment Workers

Federation, said the

financial cond1t19n 'of FROM PAGE Bi

garment workers. 15 F“re when importers are not
now due to inflation, paying their bank, the

which has hovered above
9 percent since March last
year.

“On top of that, they
do not get timely wages
from factory owners,” he
lamented.

Some workers have not
been paid for two to three
months, so they took to
the streets to realise their

lender creates the liability
as a forced loan and the
bank does not want to
pay the import bill in that
scenario.

BB measures
payment delays

In the notice, the central
bank also asked banks to
clear unsettled import
bills immediately and said

against

appropriate credit lines are
available for the respective
importers before issuing
letters of credit.

The BB asked banks to
ensure adequate cashflow
and prospective  fund
arrangements (0  cover
import payments in cases
of'issuance of L.Cs on behalf
of  importers  without
underlying credit facilities.

The central bank’s
notice said that usance

financed through buyer’s
credit through offshore
banking operations
or wusing the banks’
own funds in terms of
the foreign exchange
transaction guidelines.
The banking regulator
warned that failure to
settle payments on time
is subject to punitive
actions, including personal
accountability  for  the
officials responsible for the

curfews, a political
changeover and ensuing
uncertainty, the past
three months have been
brutal for the steel sector,
with top suppliers like
Bangladesh ~ Steel Re-
Rolling Mills (BSRM) and
Anwar Ispat  warning
of increasingly  bleak
conditions.

As mills faced losses on
every tonne of steel they
made, many are lately
opting to shut down their
furnaces, according to the
industry people.

And in view of the
current economic
crisis and  challenging
conditions, industry

people are calling for the
suspension of Group CIB
report requirements for at
least two years Lo protect
business interests.

The BSMA believes that
such a suspension would
bring positive changes to

“If one unit within an
industry faces difTiculties,
it should not result in
negative classification for
all units in that group,” the
BSMA said.

On condition of
anonymity, an official of a
steelmaker said two letters
of credit were blocked
back-to-back as a director
of his company defaulted
on a personal loan, putting
nearly 2,000 employees’
jobs at risk.

As per BSMA data, there
are 190 steel plants in the
country, with around 40
being advanced facilities.

Tapan Sengupta,
deputy managing director
of BSRM, said steel mills
are currently incurring
losses for  producing
each tonne of rod. In
this situation, some
small manufacturers are
completely shutting down
their furnaces.

production cost just to
cover workers’ salaries and
utility bills, he added.

Sengupta also said new
construction projects
in semi-urban and rural
arecas have stalled as
representatives  of local
government offices left
during the political
changeover, leaving official
approvals in limbo.

“We do not know if the
situation will improve,” he
added.

Public construction
and government mega
projects, which account
for about 67 percent of
the local steel demand,
have been declining
since July and came to a
complete halt following
the political changeover
on August 5.

Additionally, high
inflation has weakened the
real estate sector, further
impacting the demand for

their political affiliations. demands, he said. that lenders must ensure imports should be transactions. the country’s economic This is because mill steel, the BSMA said.
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