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$20 billion mark for just
three days, Bangladesh’s
foreign currency reserves
dropped to S$18.46 billion
after the country paid its
regional import bills on
October 9.

This means that
Bangladesh will be able
to cover at least three and
a half months of import
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BBwarnsbanksagainstdelayed
import payment

Bankshavebeenaskedtoensure
appropriatecreditlinesavailable

the country’s main export-earnings sector, the
garments industry, witnessed a large-scale and
drawn-out spell of labour unrest in industrial belts
such as Savar, Gazipur, Ashulia, Zirabo and Zirani.

The weak law-and-order situation at the time
contributed to the long period of agitation,
which took hold in mid-July.

This seriously affected the shipment of goods,
impacting both transportation and production.

The issue was only settled in the first week of
October following the adaptation of a tripartite

; e T agreement in the last week of September.
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three-month import cover

for failure to pay on time

them were accepted.
For instance, a number of garment factories
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amendments to the labour law, which has some
anti-union clauses that hinder workers from
forming unions unless they adhere to stringent
conditions.

For example, they demanded revising the
rule that requires at least 20 percent of workers
to participate for the formation of a union in
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+ Term: 3 months to 5 years

Deal with
Japan can
boost trade

MD MEHEDI HASAN

Despite an overall improvement in foreign currency
stocks, some state-run banks and Shariah-based
lenders are not making import payments on time,
prompting the central bank to issue a notice and

situation, the forex market of the country is in a long
position, it said, adding that delays in making import
payments by banks are “not acceptable” against clean
bills and accepted bills.

“The result of delayed payment is a reputational
loss for Bangladesh, leading to higher costs for

S warn of punitive actions against bank officials. imports relating to confirmation charges, trade ga%rillent faitorlesl. d ded " f th

days commerce In the notice issued yesterday, the Bangladesh Bank  credit, etc,” read the BB'’s notice. 1€ WOIKCTS also demandc d z;lrelv\/llg\y 0 ) (; ai b a

adviser (BB) said delays and defaults on import payments  Seeking anonymity, a senior official of the central minimum wage structure and the Ministry o Sdls
damage Bangladesh’s image on the international bank told The Daily Star that some banks, especially LT e o By e O ) (LAl (20 Al-Arafah
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The signing of an
economic partnership
agreement (FPA) between
Bangladesh and Japan will
increase Dbilateral trade
and open a new door of
opportunities for the South
Asian country, Commerce
Adviser Sk Bashir Uddin
said yesterday.

Bangladesh is a country
with a growing economy
and it will have a strong
position in international
trade if the EPA is signed,
he said.

The adviser made the
comments in a meeting
with Japanese Ambassador
in  Bangladesh Iwama
Kiminori at the commerce
ministry in Dhaka.

The relationship between
Bangladesh and Japan is
characterised by trust and
transparency, and it will
be further strengthened
with the increase in trade
between the two countries,
Bashir Uddin said.

Kiminori  highlighted
Bangladesh’s long friendly
relationship with Japan
and said both the countries
would be benefited
if bilateral trade was
increased.
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stage and push up import costs, eventually weighing
on people who are struggling under persistent price
pressures.

The overdue letter of credit (LC) payments stand at
$400 million so far, with state-run banks having the
highest overdue I.C payments, central bank officials
on condition of anonymity told The Daily Star.

two or three state-run banks and some Shariah-based
banks, continually fail to pay import bills, which

ultimately increases the cost of imports.

He said some local banks will have to settle import
payments with up to 4 percent confirmation charges,
which was 2 to 2.50 percent earlier.

The correspondent

banks imposed higher
confirmation charges, a security mechanism
that minimises risks for exporters, due to delays

The decision on whether another minimum
wage will be formulated for garment workers will
be made by April next year.

The spate of labour unrest caused direct
losses worth more than $100 million although
indirect losses, as a consequence of delayed
shipments, expensive air shipments, providing
big discounts and cancellation of work orders,

Islami Bank PLC.
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insiders attributed the
delayed payment of import bills by the banks to the
taka and dollar crises, a lack of availability of credit
lines for importers and a culture of non-payment.

At a meeting on Monday, the issue of delayed
import payments was discussed between managing
directors and CEOs of seventeen banks and the
Bangladesh Bank governor.

In yesterday’s notice, the banking regulator said
that delays in payments deteriorate correspondent
relations with counterparts and increase import

in import payments.

the official informed.

Bangladesh.

customers are.

not have the right to say that.”

Given the current improved foreign exchange

Due to the reputational loss of the country’s
financial sector, the official said that some
foreign lenders have reduced credit lines, while
others are suspending them for Bangladesh.

For instance, he said Dubai-based Mashreq
Bank has already reduced its credit line for

Syed Mahbubur Rahman, managing director
and CEO of Mutual Trust Bank, told The Daily
Star that the charge for confirming [.Cs remains
between 2.50 and 3 percent annually, depending
on the client, but has been pushed up further due to a
failure to settle import bills on time.

He said correspondent banks previously did
not bother about the identity of the importers or
customers, but nowadays they want to know who the

“Some banks just say that I cannot pay the import
bills because I have yet to get the payment from the
customer. But the actual thing is that the bank does

Rahman, also a former chairman of the Association
of Bankers, Bangladesh (ABB), said that in some cases

Bangladesh spends around $100 million
annually on confirmation charges for imports,

were far higher.
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Steelmakers face capital shortage

JAGARAN CHAKMA

Steelmakers in Bangladesh are facing
a severe working capital shortage
due to the sharp rise in the US dollar
exchange rate and a slowdown in sales,
according to industry insiders.

“The ongoing economic downturn,
inflationary pressure, high interest
on bank loans, and increased gas and
electricity costs have put steelmakers
at  financial risk,” said Sumon
Chowdhury, secretary general of the
Bangladesh ~ Steel = Manufacturing
Association (BSMA).

Now, most steelmakers are facing
difficulty in paying their stafl salaries
and bank loan instalments, said the
secretary general of the association
that represents more than 40 major
steel producers in Bangladesh.

BSMA data shows that about Tk
75,000 crore has been invested in the
local steel industry, which employs
roughly 10 lakh people both directly
and indirectly.

Chowdhury said that of the total
investment, around 65 percent came
from bank finance. But now, the
investors are struggling to pay their

a8

loan instalments due to poor revenue
generation.

As such, the steel industry may not
survive if the situation prolongs, he
added.

Chowdhury
steelmakers  are

explained that
now facing a

Price fell to
Tk 92,500 on

Monday from Tk
93,000 per tonne

2 of their
% Capacity

significant working capital shortage
as the US dollar price has increased to
between Tk 122 and Tk 125 from Tk 85
over the past two years.

He said this unexpected surge raised
concerns about the stability and future
of the steel industry.
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Total mills: 200

Total investment so far: Tk 75,000cr

Earlier, on October 16, the BSMA
wrote a letter to the Bangladesh Bank,
requesting necessary measures (o
support the steel industry.

In the letter, BSMA President
Mohammad Jahangir Alam urged for
forming a special fund for providing

cheap loans with a 2-year grace period
to steelmakers that incurred losses for
the appreciation of the US dollar.

He urged the central bank to
increase the customer credit limit
for commercial lenders to 30 percent
from the existing 15 percent and
provide additional working capital
loans at low interest.

Alam, also chairman of GPH Group,
said while import prices are rising in
the global market, local prices are not
being adjusted accordingly. As a resul,
many businesses are unintentionally
becoming loan defaulters.

Furthermore, the BSMA asked the
central bank to grant a repayment
period of 16 years for rescheduled and
overdue loans.

“In these cases, down payments
should be set at 1 percent regardless
of the loan amount considering the
industry’s present condition,” the
BSMA said.

According to  the  Trading
Corporation of Bangladesh (TCB),
the price of 60-grade mild steel came
down to Tk 92,500 per tonne from Tk
93,000 on Monday.
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Pubali Bank
Lo raise

Tk 400cr
thru bonds

STAR BUSINESS REPORT

Pubali Bank has received
approval from the
Bangladesh Securities and
Exchange Commission
(BSEC) to raise Tk
400 crore in funds by
issuing unsecured,
non-convertible, and

redeemable subordinated
bonds for a fourth time.

The approval came at a
BSEC meeting at its office
in Dhaka yesterday.

Subordinated bonds
are ones that rank below
other, more senior loans
or securities with respect
to claims on assets or
earnings.

An unsecured bond
refers to one that is not
backed by any assets, while
“non-convertible” indicates
that it can not be converted
into shares or equities.

The face value of
each unit of the
bond is Tk 10 lakh

Redeemable bonds can
be redeemed or paid off
by the issuer prior to the
maturity date.

The face value of each
unit of the bond is Tk
10 lakh. Its coupon rate
would be the reference
rate, meaning the six-
month moving average rate
of treasury bills, and an
additional 3 percent.

The lender will raise
the fund through private
placement among
institutional investors and
high-net worth individual
investors.

With the bond proceeds,
the lender will strengthen
its capital base under
Basel 1III, which is an
international  regulatory
accord on reforms designed
to mitigate risk within
the international banking
sector by requiring banks
to have more capital on
hand.

DBH Finance is the
trustee of the bond while
UCB  Investment the
arranger.
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Banglalink launches Al-powered
lifestyle pack RYZE

Banglalink has launched a new digital
lifestyle prepaid package, styled “RYZE”,
aimed at empowering young users with a
dynamic digital experience.

Aligning with the government’s vision
to support youth through upskilling
opportunities, the new pack provides
Al-powered productivity tools for self-
development.

The launch event was held at Aloki on
Tejgaon-Gulshan Link Road in the capital
recently, the mobile operation said in a
press release.

Under this package, RYZE offers a
unique feature of “endless internet”,
where all data packs ensure continued
internet availability even if the purchased
volume is consumed before the pack’s

» BUSINLESS

China, Indonesia
sign S$10b deals

REUTERS, Beijing

China and Indonesia signed deals worth $10 billion
at the Indonesia-China Business Forum in Beijing
on Sunday, spanning sectors including food, new
energy, technology, and biotechnology, Chinese
state media reported.

The forum followed a meeting on Saturday
between Chinese President Xi Jinping and
Indonesian President Prabowo Subianto, who is
in China through Nov. 10, the first country he has
visited since taking office last month.

Prabowo, who won Indonesia’s presidential
election in February, also chose China for his first
visit as president elect, underscoring Jakarta’s
commitment to stronger strategic ties with Beijing.

In a joint statement after the leaders’ meeting,
the countries agreed to enhance collaboration
in sectors such as new energy vehicles, lithium
batteries, photovoltaics, and the digital economy.

They also pledged to strengthen partnership on
the global energy transition and jointly ensure the
security of global mineral supply and industrial
chains, the statement said.

expiry.
Kaan Terzioglu, group chief executive
officer of VEON, said, “VEON is
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committed to empowering individuals
through technology that not only
connects them but also enhances their
potential. Our augmented intelligence
1440 (AIl440) strategy is designed to
offer customers access to Al-powered
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minute of the day.” Jahrat Adib Chowdhury, chief legal officer of Banglalink, speaks while unveiling a new digital lifestyle prepaid package, styled Fine rice (kg) Tk 68-Tk 80 278 4+ 9.63 ¢
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communities we serve through seamless

Midland Bank wins award at Visa

RYZE is available to all mobile users

information officer of the mobile operator,

partners were also present.

SOURCE: TCB

AB Bank holds anti-money

Leadership Conclave
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Md Ahsan-uz Zaman, managing director and CEO of Midland Bank PLC, receives an award from Sandeep
Ghosh, group country manager for India and South Asia at Visa, at Visa Leadership Gonclave Bangladesh
2024 at the Sheraton Dhaka in the capital’s Banani recently.

STAR BUSINESS DESK

Md Ahsan-uz Zaman,
managing director and CEO of

PHOTO: MIDLAND BANK

Banani recently, according to a
press release.

collaboration with VISA to
support the nation’s growth by
encouraging secure, simple, and
safe payment solutions.”

He extended his gratitude to
the bank’s customers, regulators,
and partners for their continuous
trust, and thanked his colleagues,
whose dedication made this
achievement possible.

The award reflects Midland
Bank’s commitment to advancing
a cashless economy and delivering
secure and seamless payment
experiences for customers.

laundering training

Mohammad Mokter Hossain, additional director of Bangladesh Financial Intelligence
Unit, poses for photographs with participants of a training programme on “Prevention
of Trade Based Money Laundering” organised by AB Bank for officials of its authorised
dealer branches and head office at the latter’s office in Dhaka recently. rroTo: AB BANK

Midland Bank is always
committed to promoting STAR BUSINESS DESK bank said in a press release.
development andinclusion. 0 e s - Kaiser A Chowdhury, consultant of
Known for introducing AB'B.ank PLC recently organlsedad:aylong AB Bank Foundation, and Md Aminur
pioneering  digital  payment training programme on “Prevention of Rahman, deputy managing director and
solutions, the bank offers Trade Based Money Laundering” for its chief anti-money laundering compliance

innovative card solutions designed
to enhance the lives of customers.

Through ongoing investments
in communities and innovative
products, the bank plays a vital
role in enabling customers to save,
spend, and access exceptional
rewards and offers.

officials of authorised dealer branches and
head office.

Mohammad Mokter Hossain, additional
director of Bangladesh  Financial
Intelligence Unit (BFIU), attended the
training programme as the chief guest, the

officer of the bank, were present as special

guests.

Mohammad Mokter Hossain, additional
director of BFIU, and Md Mosharrof
Hossain, joint director, along with other
senior bank officials, were also present.

Midland Bank PLC has won the the bank, received the award from “As we journey with the nation Among others, Md Zahid sietETeR] JeEATE FEEE

“Excellence in Consumer Cards — Sandeep Ghosh, group country toward a cashless future, we are Hossain, deputy managing GrfrB et fT:q_ N

Prepaid” award in the prepaid card  manager for India and South grateful for partners like Visa, who  director of the bank, and Md ' "'S:EH' i Jughiasd
e farsm, fred

category at the “Visa Leadership
Conclave Bangladesh 2024”.

Asia at Visa, at a function at the
Sheraton Dhaka in the capital’s

share our vision,” Zaman said.
“We look forward to further

Abed-ur-Rahman, head of cards,
were present.

¥ AZ-03pa99000 93

E-mail: eesylf@rhd. gov.bd
eerhdsylhetiigmail.com
R AL 02,03, 8300890, 09.039.58 Bowd wifa 33/88 /%038

GTER BT (IO U7 GO Wizl fFesfe

S S— Elite Hitech launches

[ ]
fapra e e mse 3aP6HEn eCO—frlel Idly AC a3 Forrar (e o3 9F)/rose-2038fess. Wew, W (8H 8 TEE
3¢, FCEAG @G, HIFl-Sooo — ) | _ -
ity w—— oy | ZemEE f 3038-303¢ T9 T 6 ETE 03 (FE) WY TTET (2030-
W . . p ;
wwjati.gov.bd [ ~ Sl 203 IT 303b-3039) W FAb AEw e -
19 T, seey T ~ G : . Herse Terew e ww fefi-g e gsfime @wg §w
8 36,08,000000) 500 BIYY e — 000 g (FTIHIS) CTYE (T SFICHT TR D
33 WA, 3038 fElm ow | | Tera gl G oo (few) wd 2w (youe W) |
0B | | B e Fiese Biz ¢ooo.oo (A5 EEm BT @) |
|E|‘"‘| ﬁE@ 5
e ; I —_ I E R T AT 0T (¥ W4 1) AT I/ (- TEE W
q 2% ﬂiE 3 ﬁia ?ﬁﬂ ;_;F:Gﬂ HHGT T i S—— = wT o
e fReme wn Wl s/ il ) emmme o iﬂi%iil:&'ﬁm S i
e ORI 1T T =16 = Lo} (IO SIS (%
farbr eiffd 997 300 Wfiem g ¥ s wfwe wava wifa & ww
: W 3T T SR 3 = fim - ) I - . TOI O WO & WO T S eB A )
m "?T_E_W_wf ﬂ g H_ﬁ it @Lﬁ_ﬁ 'fﬁ_w ’?‘a_c’ Md Shafiqul Islam, managing director of Elite Hitech Industries, attends the e e i o e / J
Wien wameie SefEfere (1w % BofEs i) wavim : . o Sl ArTe e b e |
launching ceremony of a new model of air conditioner of the company, styled = e = - - —
A A WARSITE WA S0 fjuwend T ¥ «R290”, in the capital recently. _ ob | | T T S SEE ety Fhremm /e T, EIGICEE mﬂ*ﬁT
i el . b O ) . PHOTO: ELITE HITECH INDUSTRIES R O . wgw  faee,  Prwfedien cee  Se-fem,
T MU NG S S STAR BUSINESS DESK A Alam, deputy managing director, A i S rETetere /e @ TfET Sor-fewr, B |
i f;"m m m p—'rﬁﬁ[ I unveiled the air Conditioners. %0 1 S e - —— ﬁr-iﬁ'} E@"T‘T‘ET_ e ](?I\E*.'ET_ :. = f-..rg'am mﬁa v—
WL 3e% 2 SIS RO e adil il el Elite Hitech Industries Ltd recently Md Ziaul Hoque, director of the B TF TG Fores g w, Pt el e e, Fie e
TR | WF T/ S AR e W 38/3)/2038 launched a new model of refrigerant- Department of Environment, Arif atee T T e, Torer/Ferestn =hireme feers oo e, s
Tabr wifed 7w 45 /3 /2038 b v wde afe e based air conditioners, R290, which the - Mohammad ~ Faisal, ~ programme 31 | TEm @ e Fieis TS ST DT, AE @ EAEY WeTeE, A
FEE Yo:00 THF 2[E Sy00 T e FEGREH FREECAT _AC—mal;ey ddelscnhe?_ a; ta 1%ap llogvg,ayd SAIiF‘ClAa}IIISl at (}Jl\é]}JIP Ea?géz;ldcsgfl Md T e @ s frsrl Formn |
R S — N in eco-friendly cooling technology” in i amma ouka oudhury, wifirgs 038 Fiir
Nl ) s kel kol Bangladesh. Md Zahurul Haq, Mohammad Arif i ﬁ:;w;jfsﬁ ;
gevAIs TAESa T A0 AR | FEAT (I aFE Fad The R290, a hydrocarbon refrigerant, Hasan Mamun, and Aloke Kumar i : skenBooied sl —
Wi FfemEE @ @ /e waen afen S99 T features zero ozone depletion potential Mozumder,  professors  of  the D31 | WS ST (3 R T (P PG/ (PG TR ST AR P |
AT T and low global warming potential, the Bangladesh University of Engineering
company said in a press release. and Technology (Buet), attended the
This innovation directly aligns with  programme.
global environmental goals established The R290 models are equipped with
by the Montreal Protocol and the Kigali  specialised features, including energy “fafofe Me-vozane
Amendment, which aim to phase out efficiency and cost savings, enhanced g ettt Faw
4, E@ﬂ;%?s .[aﬂ?rrsr“ 'iﬂ]m;‘ gﬁiﬁgﬁ?&gﬁﬁgﬁf and reduce Fooling.performan[ce,l qléigt opderat[ioln Fer Tre frer, Fes
(@1 @ v wE) S sions. ) or max1mumA§Qm ort, a \rancc) safety Bk i A A SN
- @S 8300089 (A(E) Md Shafiqul Islam, managing with leak detection and durable design I .0 eesyl@ithd.eov bd

director of the company and Noor and extended warranty.




» BUSINLESS

DHAKA WEDNESDAY NOVEMBER 13, 2024

KARTIK 28, 1431 BS
The Baily Star

B3

Stocks fall on poor performance

STAR BUSINESS REPORT

O

Indexes of the stock market in Bangladesh
declined yesterday onrising the day before,
largely due to the poor performance of

STOCKTURNOVER

In crore taka; source:ose

Islami Bank Bangladesh along with the

large-cap and blue-chip shares amid sales

pressures.

Large-cap refers to shares
account for large amounts in market
capitalisation, which is the value of a
company’s outstanding shares.

Blue chip refers to companies which are
nationally or internationally recognised,
well-established, and financially sound.

The DSEX, the benchmark index of
Dhaka Stock Exchange (DSE), went down
by 35.06 points, or 0.66 percent, from

which
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577

that on the day prior to close at 5,298.
The DSES, the index that represents

Shariah-based companies,

by 12.29 points, or 1.03 percent, to 1,183.
The DS30 index of blue-chip firms
shed 7.35 points, or 0.37 percent, to reach
1,970. Islami Bank Bangladesh was alone
liable for the loss of 19.90 points on the

DSE.

LafargeHolcim Bangladesh, Al-Arafah
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edged down Islami Bank, Beacon Pharmaceuticals, Bangladesh, BAT Bangladesh,
BRAC Bank, National Bank, Khan Grameenphone, Olympic Industries,
Brothers PP Woven Bag Industries, ShahjalallslamiBank, Meghna Petroleum,

United Commercial Bank, Pubali Bank
and Bangladesh Shipping Corporation all
suffered losses.
However, Square
Beximco Pharmaceuticals,

Pharmaceuticals,
MJL

Sea Pearl Beach Resort and Spa and BSRM
Steels managed to attract investors.

None of the companies witnessed a
double-digit growth.

Square and Beximco, the leading two

large C()mpanies

drugmakers of the country, jointly logged
a gain of 7 points.

Of theissues that changed hands on the
DSE, 136 experienced a price hike, while
216 closed lower, while the remaining 48
did not see any price fluctuation.

Turnover, which indicates the total
value of shares traded, stood at Tk 578
crore on the DSE, an increase of 0.19
percent compared to the previous day’s
trading session.

The pharmaceuticals sector dominated
the chart, accounting for 19.19 percent of
the total turnover.

Another 5.6 percent was posted by
block trades, which refers to high-volume
transactionsin securities that are privately
negotiated and executed outside the open
market, according to the daily market
update by BRAC EPL Stock Brokerage.

Meghna Petroleum emerged as the
most traded share, with a turnover of Tk
25.6 crore.

Sector-wise, general insurance, life
insurance and food and allied sectors
became the top three sectors that closed
in the positive, UCB Stock Brokerage said
in its daily market update.

State sugar mills
aim to boost
output by 45%

STAR BUSINESS REPORT

State sugar mills are set to start the crushing of
sugarcane from the middle of this month, with
a target of increasing production by 45 percent
year-on-year in the current fiscal year of 2024-25.

Nine state sugar mills under the Bangladesh
Sugar and Food Industries Corporation (BSFIC)
target to produce 45,000 tonnes of sugar in the
current fiscal year, up from around 31,000 tonnes
a year ago, according to official data.

“We have good plantations this year,”
BSFIC Secretary Md Anowar Kabir.

The BSFIC looks to increase production of sugar
at a time when inflation has been stubbornly high
and consumers are compelled to pay at least Tk
135 to buy one kilogramme of sugar in Dhaka.

The corporation aims to crush 750,000 tonnes
of locally growth sugarcane during this crushing
season, beginning with North Bengal Sugar Mill on
November 15. The BSFIC crushed just over 600,000
tonnes of sugarcane in the previous season.

If achieved, the latest target would be the
highest in four years.

Sugar production by state mills fell to 21,000
tonnes, the lowest on record, in FY23 and the
BSFIC was able to prevent it from falling further
and increase overall output the following fiscal.

However, the corporation could not bring down
its losses, which stood at Tk 571 crore in FY24, up
from Tk 532 crore.

said

Why does labour

REUTERS, Tokyo

Dollar climbs with bitcoin

China both major targets of potential

Trump tariffs.
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Amid nationwide protests,

Steelmakers face

growth and investment

environment.

owners are selling their
products for less than their

unrest drag on?
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Moreover, the timing of the
episode meant that local
exporters received nearly
10 percent fewer work
orders for the next autumn
and winter seasons.

However, normalcy has
been restored with the
adoption of the 18-point
charter as a majority of
factories implemented the
measures outlined in the
agreement.

However, 19 factories
could not implement it
fully. As a result, unrest
broke out again in those
factories.

They failed Lo
implement the changes
due to a plethora of

reasons, including the fact
that some of the owners
are abroad while others
are in jail because of

warned factory owners to
pay workers timely and to
implement the minimum
wage structure.

The US dollar rose toward a four-
month peak versus major peers on
Tuesday, while bitcoin extended its
record rally as investors continued
to pile into trades seen as benefiting
from the incoming Donald Trump

“Otherwise, the  administration.
government will appoint The euro languished near an almost
administrators  to those seven-month trough reached overnight,
factories,” he said. and the yuan slumped to a more than
Amirul Haque Amin, three-month low with FEurope and

president of the National

The US dollar index , which measures
the currency against six peers including
the euro, rose 0.16 percent to 105.59
as of 0507 GMT, edging back towards
Monday’s high of 105.70, its strongest
since July 3.

Leading cryptocurrency  bitcoin
pushed to a new all-time peak of
$89,637 carlier in the day. Trump has
vowed to make the United States “the
crypto capital of the planet”.

Import payment delay

Garment Workers

Federation, said the

financial cond1t19n 'of FROM PAGE Bi

garment workers. 15 F“re when importers are not
now due to inflation, paying their bank, the

which has hovered above
9 percent since March last
year.

“On top of that, they
do not get timely wages
from factory owners,” he
lamented.

Some workers have not
been paid for two to three
months, so they took to
the streets to realise their

lender creates the liability
as a forced loan and the
bank does not want to
pay the import bill in that
scenario.

BB measures
payment delays

In the notice, the central
bank also asked banks to
clear unsettled import
bills immediately and said

against

appropriate credit lines are
available for the respective
importers before issuing
letters of credit.

The BB asked banks to
ensure adequate cashflow
and prospective  fund
arrangements (0  cover
import payments in cases
of'issuance of L.Cs on behalf
of  importers  without
underlying credit facilities.

The central bank’s
notice said that usance

financed through buyer’s
credit through offshore
banking operations
or wusing the banks’
own funds in terms of
the foreign exchange
transaction guidelines.
The banking regulator
warned that failure to
settle payments on time
is subject to punitive
actions, including personal
accountability  for  the
officials responsible for the

curfews, a political
changeover and ensuing
uncertainty, the past
three months have been
brutal for the steel sector,
with top suppliers like
Bangladesh ~ Steel Re-
Rolling Mills (BSRM) and
Anwar Ispat  warning
of increasingly  bleak
conditions.

As mills faced losses on
every tonne of steel they
made, many are lately
opting to shut down their
furnaces, according to the
industry people.

And in view of the
current economic
crisis and  challenging
conditions, industry

people are calling for the
suspension of Group CIB
report requirements for at
least two years Lo protect
business interests.

The BSMA believes that
such a suspension would
bring positive changes to

“If one unit within an
industry faces difTiculties,
it should not result in
negative classification for
all units in that group,” the
BSMA said.

On condition of
anonymity, an official of a
steelmaker said two letters
of credit were blocked
back-to-back as a director
of his company defaulted
on a personal loan, putting
nearly 2,000 employees’
jobs at risk.

As per BSMA data, there
are 190 steel plants in the
country, with around 40
being advanced facilities.

Tapan Sengupta,
deputy managing director
of BSRM, said steel mills
are currently incurring
losses for  producing
each tonne of rod. In
this situation, some
small manufacturers are
completely shutting down
their furnaces.

production cost just to
cover workers’ salaries and
utility bills, he added.

Sengupta also said new
construction projects
in semi-urban and rural
arecas have stalled as
representatives  of local
government offices left
during the political
changeover, leaving official
approvals in limbo.

“We do not know if the
situation will improve,” he
added.

Public construction
and government mega
projects, which account
for about 67 percent of
the local steel demand,
have been declining
since July and came to a
complete halt following
the political changeover
on August 5.

Additionally, high
inflation has weakened the
real estate sector, further
impacting the demand for

their political affiliations. demands, he said. that lenders must ensure imports should be transactions. the country’s economic This is because mill steel, the BSMA said.
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Experts attend a discussion, styled “Inclusive and Gender Responsive Environment for Women-Owned Business”, at The Daily Star Centre in Dhaka yesterday.

Women in online
business lack access
to linance: experts

Walton’s

profit falls
26% in Q1

STAR BUSINESS REPORT

Profits of Walton High-Tech Industries
plunged in the first quarter of 2024
owing to higher finance costs and foreign
currency losses.

Walton’s net profit stood at Tk 149
crore in July-September this financial
year, a 26 percent drop year-on-year.

The profit slump weighed on its
shares, which declined by 3.96 percent to
Tk 494.40 on the Dhaka Stock Exchange
yesterday.

Walton attributed the profit decline to
Tk 45.85 crore in foreign currency losses,
higher interest expenses, and rising sales
and distribution costs.

The company said its net revenue rose
marginally to Tk 1214 crore, up from Tk
1203 crore a year earlier.

However, its operating profit margin
slid slightly to 21.38 percent from 22.58
percent in the previous period.

Besides, the finance costs of the
company surged to 10.12 percent of sales
from 5.22 percent, according to Walton’s
unaudited financial statements.

Walton said adverse impact of currency
devaluation and heightened interest rates
on short-term loans were the main drivers
behind the elevated finance costs.

Earnings per share (EPS) of the company
fell to Tk 4.92 in July-September, down
from Tk 6.67 in the same period last year,
it said.

Net operating cash flow per share of
Walton dropped to Tk 3.92, a significant
decline from Tk 16.68, due to extended
credit terms provided to customers.

Walton said that this strategic credit
extension aims to strengthen their
distribution network and ensure market
stability.

“Payments to suppliers and the
government exchequer increased to
accommodate higher material purchases
necessary for sustaining sales growth,”
Walton said.

Trump victory poses
challenges for Fed’s

independence

AFP, Washington

STAR BUSINESS REPORT

Many women entrepreneurs who run
online businesses face challenges in
accessing finance as they operate from
home and lack a physical setup, according
to a paper presented during a discussion.

Additionally, entrepreneurs are often
required to provide property as collateral
when seeking loans to start a business,
but many women do not have this asset,
making it a significant obstacle for them,
Siddikur Rahman, programme analyst
for Women’s Economic Empowerment
at UN Women Bangladesh, said during a
presentation.

Besides, two guarantors are required
to take formal loans, another factor that
poses a challenge for women, he also
mentioned.

The discussion, styled “Inclusive
and Gender Responsive Environment
for Women-Owned Business”, was
held at The Daily Star Centre in Dhaka
yesterday. The event was organised
by UN Women in partnership with
Bangladesh Nari Progati Sangha and
The Daily Star.

This discussion was a part of the
Women’s Empowerment for Inclusive
Growth (WING) project, implemented
jointly by UN Women, the United Nations
Development Programme and the United
Nations Capital Development Fund
with funding from the Embassy of the
Kingdom of the Netherlands.

The WING project, running from
November 2020 to December 2024, aims
to enhance the formal participation of
women as employees and entrepreneurs,
ensuring sustainable improvements in

AFP, Tokyo

income and economic security at the
local level.

Siddikur said there is a negative
perception of women-owned businesses
in our society. “It's not gender-friendly.
In Bangladesh, many people still think
there is no diversity in products made by
women.”

Rahman also mentioned that women
are facing gender-specific challenges,
including gaps in skills, lack of relevant
education and training, and ignorance of
export quality standards.

Entrepreneurs are often
required to provide
property as collateral when
seeking loans to start a
business, but many women
do not have this asset, said
an expert

The wunavailability of quality raw
materials, dependence on neighbouring
countries for raw materials, absence
of skilled labour and issues related
to market access, technology and
innovation are other barriers, he added.

About 7.2 percent of Bangladeshi
businesses are owned by women. There
are only around 95,000 females among
the 1.3 million retail micro-merchants in
Bangladesh.

Sharmin Islam, gender team leader of
UNDP Bangladesh, said a woman faces
several social barriers when she goes to
start a business.

“Justbecause sheisawoman, she must
face this situation. In the beginning, their
family poses such obstacles. When she

exports, even if there aren’t US tariffs

resolves these issues, the market poses
another big barrier as it is unwilling to
accept a woman as a businessman. The
Bangladeshi market is not at all women
friendly.”

Sharmin added that the ecosystem
required for a woman to become an
entrepreneur has not yet been created in
the country.

Mohammad Arifur Rahman Sheikh,
director for research at the National
Institute of Local Government,
said the mindset of many posed a
challenge to women looking to become
entrepreneurs.

He added that they would continue
to work to increase skills, create women
entrepreneurs and develop the country’s
economy.

Mosharraf Hossain, director of social
safety net at the Department of Social
Services, said they have many initiatives
that entrepreneurs are unaware of
because they are far behind in terms of
promotion.

For example, they offer a loan
programme exclusively for women
entrepreneurs. “Although the amount
of money is Tk 50,000, it is not too low
to start a new venture initially,” Sheikh
said.

Anwar Hossain Chowdhury, managing
director of the Small and Medium
Enterprise Foundation, said they are
providing diversified support to existing
and potential women entrepreneurs
to position them in the mainstream
business community.

Tanjim Ferdous, in charge of NGO’s
and foreign missions at The Daily Star,
moderated the discussion.

partner of Japan, Taiwan and South

Chic Wings to
invest $18m in
Bepza EZ

STAR BUSINESS REPORT

Chic Wings (BD) Lingerie Co Ltd, a Singapore-
China joint venture, will invest $18 million to set
up a garment manufacturing factory inside Bepza
Economic Zone (Bepza EZ).

The company plans to annually produce
30 million pieces of briefs, undergarments,
slips, boxers, shorts, camisoles, bras and vests,
Bangladesh Export Processing Zones Authority
(Bepza) said in a statement.

The factory will create employment
opportunities for 3,000 Bangladeshi nationals,
according to the statement.

Md Ashraful Kabir, member for investment
promotion of Bepza, and Lijuan Chen, managing
director of Chic Wings (BD), signed an agreement
in this regard at the Bepza Complex in Dhaka
yesterday.

Major General Abul Kalam Mohammad Ziaur
Rahman, executive chairman of Bepza, thanked
Chic Wings (BD) for investing in Bangladesh,
particularly in the Bepza EZ.

Rahman also assured the company of providing
all necessary support for smooth business
operations.

Bepza EZ, the largest venture of Bepza, is
located in Chattogram’s Mirsharai.

Thirty-six companies, including Chic Wings
(BD), have so far signed agreements to set up
factories in the zone, with a total proposed
investment of $868.5 million.

Among them, three companies have already
commenced commercial operations.

Gold hits near
two-month low

REUTERS

Gold fell on Tuesday to its lowest in nearly two
months, weighed down by a stronger dollar, while
investors awaited a set of key US economic data
and comments from Federal Reserve officials for
further clarity on the interest rate trajectory.

Spot gold fell 0.9 percent to $2,597.91 per ounce
by 0747 GMT, hitting its lowest since Sept. 20. US
gold futures fell 0.5 percent to $2,604.30.

“Gold has succumbed to the purple patch of the
U.S. dollar in the aftermath of the election,” said
Tim Waterer, chief market analyst at KCM Trade.

“The President-elect’s policies appear to be
a boon for the dollar and potentially from an
inflationary standpoint, it could slow down the
Fed’s rate-cutting trajectory in 2025.”

The dollar surged while bitcoin extended its
record rally, as investors continued to pile into
trades seen as benefiting from the incoming
Donald Trump administration.

Gold is also under pressure due to Trump’s pro-
bitcoin stance, which could act as an alternative
safe haven to bullion, analysts at Berenberg said in
anote.

“While we still expect the gold price to ease
over 2025 and beyond, we do not expect a material
negative correction,” Berenberg said.

Gold is considered a hedge against inflation,
but higher interest rates reduce its appeal.

Focus is on the October Consumer Price Index
data on Wednesday, the Producer Price Index and
weekly jobless claims on Thursday, and retail sales
data on Friday.

Asia, the world’s economic engine,
prepares for Trump shock

the US.

Donald Trump’s return to the White House could put
the independence of the US Federal Reserve under strain,
potentially weakening its ability to fight against inflation
and unemployment free from political interference.

The Fed has a dual mandate from Congress to act
independently to tackle both inflation and unemployment

primarily by raising and lowering interest rates.

Anything that undermines the Fed’s independence
could spook traders in the financial markets, who might
come to question if it could effectively tackle inflation.

“The prevailing view for the past 30 years, with the
exception of the first Trump administration, has been that
i'sbest to give the Fed the widest possible latitude to conduct
monetary policy,” David Wilcox, a senior fellow at the Peterson
Institute for International Economics (PIIE), told AFP.

“Monetary policy is complicated enough even without
having to take that additional consideration,” added
Wilcox, a former senior advisor to three Fed chairs who is
also Bloomberg’s director of US economic research.

The Federal Reserve System includes a decentralized
network of 12 regional reserve banks and a seven-member
Board of Governors in Washington.

Fed governors are nominated by the US president to
serve staggered 14-year terms, and must be confirmed by
the Senate.

The Fed chair and vice chairs are appointed from
among these seven governors and, once appointed,
cannot be removed without cause. The Fed Board of
Governors also plays a role in approving nominations to
run the 12 regional reserve banks.

Some Asian countries stand to gain if US
president-elect Donald Trump pushes
ahead with his promised massive tariffs on
China and triggers a new wave of factory
relocations to the rest of the region.

But a trade war between the world’s
biggest economies would also destabilise
markets everywhere, with Asia -- which
contributes the largest share of global
growth -- the most affected.

Trump, who won a crushing
presidential victory this week, vowed
during his campaign to slap 60 percent
tariffs on all Chinese goods entering the
United States in an attempt to balance
trade between the two nations.

Analysts however question whether
the new president will stick to such a high
figure, and dispute the blow such tariffs
could inflect on the Chinese economy,
estimating GDP could be lowered by
between 0.7 percent and 1.6 percent.

The cooling effect would also make
waves throughout Southeast Asia, where
production chains are closely linked to
China and enjoy significant investment
from Beijing.

“Lower US demand for Chinese goods
due to higher tariffs on China will
translate into lower demand for ASEAN

levied directly onto those economies,”
said Adam Ahmad Samdin, of Oxford
Economics.

Indonesia is particularly exposed
through its strong exports of nickel and
minerals, but China is also the top trading

Korea.

In addition to China, Donald Trump
has also warned of an increase of 10 to 20
percent on duties for all imports, as part
of his protectionist policies and fixation
that other countries take advantage of

Workers assemble cars at an automobile assembly factory in Qingdao, in eastern
China’s Shandong province. Trump slapped China with heavy tariffs in 2018 during

his first administration.
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“The extent of these eflects likely
depends on the direct exposure of each
economy to the US,” said Samdin, who
added that America accounts for a 39.1
percent share of Cambodian exports,
274 percent from Vietnam, 17 percent
from Thailand and 15.4 percent from the
Philippines.

Trump first slapped China with
heavy tariffs in 2018 during his first
administration, leading to the emergence
of “connector countries”, through which
Chinese companies passed their products
to avoid American taxes.

Those countries could be in the line of
fire now.

“Vietnam'’s electronics exports to the
US could also be targeted by Trump, in
a bid to halt the diversion of Chinese
electronic products to the US via Vietham
since 2018,” said Lloyd Chan, a senior
analyst at MUFG, Japan’s largest bank.

“This is not inconceivable. Trade
rewiring has notably gained traction in
the region’s electronics value chain.”

“India could itself become a target of
protectionist measures by the US due to
the large share of Chinese components
in Indian products,” added Alexandra
Hermann, an economist with Oxford
Economics.



