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formed a 12-member task force led by 
KAS Murshid to develop strategies 
to give a boost to the economy and 
mobilise resources for equitable and 
sustainable development.

“We [the task force] will sit with the 
IMED soon to discuss this matter. We 
need to explore the actual problems,” 
he said.

However, Murshid also opined that 
the implementation rate does not 
properly reflect the real situation.

“Rather, we must see the types 
of projects. Sometimes, many 
‘insignificant’ projects progress 
faster, which speeds up the overall 
execution rate,” he said.

About the overall impact on the 
economy, Kamal said, “There are many 
construction firms, manufacturing 
companies, and workers involved 
with project implementation.” 

“So, the slower implementation has 
an impact on the overall employment 
generation as well as the calculation 
of the gross domestic products,” he 
said.

However, Murshid said a lower 
implementation rate would not 
have any immediate impact on the 
economy.

However, he warned that 
government borrowing from banks to 
finance the projects may instead have a 
crowding-out effect, further straining 
credit flow to private enterprises.

“There is a credit issue. How will we 
finance the projects?” he asked.

A top official of the planning 
commission yesterday told The Daily 
Star, “We are working to prioritise 
project preferences. But the line 
ministry will take the final decision 
on which project will continue.”  
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prioritisation. “We will make a clear 
plan in this regard,” he said.

“Likewise, we will implement 
the projects phase by phase,” said 
Chowdhury, adding, “I want to make 
honest and clear promises that 
investors can trust.”

“I do not want to make any 
promises that are not fulfillable,” he 
stressed.

He also said they would determine 
specific points around the zone 
where investors would be able to avail 
of all utility services, starting with 
electricity, from 2028.

“We will give investors a clear 
picture of where they can set up their 
industries. That’s why I want to make 
honest and clear commitments like 
phase 1, phase 2 and phase 3,” he 
added.

Panic sales send stocks
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“By holding onto their investments, 
they may be the market winner from 
a macroeconomic rebound in the 
coming months,” he said. Islam hoped 
that large investors, who now have 
ample liquidity, would accumulate 
blue-chip stocks.

The DS30 Index, which tracks blue-
chip stocks, declined by 25 points, 
or 1.37 percent, to 1,805 yesterday. 
Similarly, the DSES Index, the index 
of Shariah-compliant companies, 
plunged by 20 points, or 1.82 percent, 
to 1,087.

Emran Hasan, managing director 
and chief executive officer of Investit 
Asset Management Limited, also 
believes that panic selling and forced 
selling are causing the market to 
decline almost every day.

“Investors are panicked and fear 
that the market may fall further. So, 
they are actually overreacting to the 
situation,” he said.

On the other hand, stockbrokers 
and merchant banks are compelled to 
execute forced selling due to a 40-50 
percent decline in many marginable 
stocks over the past two months. 
These stocks are now facing margin 
calls and subsequent forced selling, 
he added.

As investors are not getting any 
new catalysts from the buyers’ side 
and there is also no encouraging 
news on the economic or policy front, 
they remain in a state of panic, Hasan 
added.

Given that most stocks are now 
undervalued, institutional investors 
should seize the opportunity. But 

some of them are already heavily 
invested and do not have enough 
funds for further investment.

Others are adopting a wait-and-
see approach, hoping for further 
price declines, according to Hasan.

Islami Bank’s decline alone 
dragged 25 points from the DSEX, 
while Olympic Industries accounted 
for a 9-point drop, according to 
LankaBangla Securities data.

Stock investors, who staged a 
demonstration in Motijheel yesterday 
under the banner of Bangladesh 
Pujibazar Biniogkari Oikko Parishad, 
demanded the resignation of 
Bangladesh Securities and Exchange 
Commission (BSEC) Chairman 
Khondoker Rashed Maqsood.

Accusing him of failing to prevent 
the market’s downturn, they said 
the BSEC chairman has not taken 
any effective measures to support a 
rebound in the stock market.

The recent market decline has 
caused severe financial hardship for 
many investors, they added.

China’s industrial 
profits plunge

REUTERS, Beijing

China’s industrial profits plunged in 
September, recording the steepest 
monthly decline of the year, 
official data showed on Sunday, as 
policymakers ramp up stimulus to 
revitalise economic growth.

Profits in September fell 27.1 
percent from a year earlier, following 
a 17.8 percent fall in August, while 
earnings slipped 3.5 percent in 
the first nine months versus a 0.5 
percent rise in the January-August 
period, according to the National 
Bureau of Statistics (NBS).

The slump in industrial profits 
in September was due to factors 

such as insufficient demand and a 
sharper decline in producer prices, 
and a significantly higher base of 
comparison since August, NBS 
statistician Wei Ning said.

But recently unveiled policy 
measures will “foster a favourable 
environment for the production 
and operation of industrial 
enterprises, supporting the 
recovery and improvement of their 
profits”, Wei said in a statement.

China’s economy grew at the 
slowest pace since early 2023 in 
the third quarter, with the crisis-
hit property sector showing few 
signs of steadying as Beijing races 
to revitalise growth.

Pran to reopen two state 
textile mills under PPP

STAR BUSINESS REPORT

Two factories of state-owned 
Bangladesh Textile Mills 
Corporation (BTMC) are being 
reopened after 27 years through a 
private-public partnership (PPP) 
with Pran-RFL Group.

RR Textile Mills in Sitakunda 
and Rajshahi Textile Mills will be 
relaunched after being renamed 
Chittagong RR Textiles Limited and 
Barendra Rajshahi Textiles Limited 
respectively.

Pran-RFL Group and the BTMC 
signed an agreement to this end at 
the Pan Pacific Sonargaon Dhaka 
on Sunday, according to a press 
release.

Addressing the event as chief 
guest, Brig Gen (retd) M Sakhawat 
Hossain, the interim government’s 
adviser to the Ministry of Textiles 

and Jute, said the government was 
at the final stages of reopening five 
other mills under the BTMC.

Besides, efforts will be made 
to reopen 17 other mills that have 
been shut for years through lease 
or PPP, he added.

Ahsan Khan Chowdhury, 
chairman of Pran-RFL Group, said 
they have taken over the mills for 
a 30-year term and plan to reopen 
them within a month.

Outlining the conglomerate’s 
plans regarding the factories, he 
said they were taking initiatives to 
turn those into green units.

“We will not leave any single inch 
of space unused. We are building 
solar panels in the factories,” he said, 
adding that numerous employment 
opportunities would be generated 
through the reopening of the mills.

He also said the Barendra 

Rajshahi Textile mill would be 
turned into the largest mill in 
North Bengal. “People will not 
have to leave their homes and go to 
Dhaka. People of North Bengal will 
get an opportunity to work in their 
locality,” he said.

Rajshahi Textile Mill was 
established on 26.34 acres of land 
in Sapura of Rajshahi in 1975. It has 
been closed since 1997.

RR Textile Mills was established 
on 19.48 acres of land in 1963 and 
has been shut since 1997.

According to the deal, Pran-RFL 
Group will pay Tk 10 crore to use 
RR Textile Mills for three years. 
Afterwards, it will pay Tk 3.22 crore 
per year.

For Rajshahi Textile Mills, the 
group will pay Tk 6 crore for the 
first three years and Tk 1.71 crore for 
each subsequent year.

RR Textile Mill was established on 19.48 acres of land in Chattogram’s Sitakunda in 1963. Running under 
Bangladesh Textile Mills Corporation, it has been kept shut since 1997.  
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Nasir new president 
of insurance assoc
STAR BUSINESS REPORT

Nasir Uddin Ahmed 
has been elected as the 
president of Bangladesh 
Insurance Association (BIA) 
until the end of the tenure 
of the association’s existing 
executive committee for 
2023-24 term, which will 
end on April 8 in 2025.

The association elected 
Ahmed, as its previous 
president Sheikh Kabir Hossain resigned from the post on 
October 21 this year citing “physical illness”.

The BIA is the organisation of the country’s insurance 
company owners and chief executive officers.

Ahmed was elected as the first vice-president of the BIA 
for the 2021-2022 and 2023-2024 terms.

Ahmed is also the vice chairman of Meghna Life 
Insurance Company Ltd and Karnaphuli Insurance 
Company Ltd.

Inaccurate data
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small entrepreneurs using the 
platform, the majority of whom are 
women.

A dedicated framework to support 
these entrepreneurs and secure 
customer data is essential, he added.

Banglalink Chief Corporate Affairs 
Officer Taimur Rahman cited studies 
indicating that a 10 percent increase 
in internet use could add 1.8 percent 
to Bangladesh’s GDP.

Gold prices ease
REUTERS

Gold prices eased on Monday, weighed down by a firmer 
dollar and higher Treasury yields while traders await a 
slew of US economic data for guidance on the US Federal 
Reserve’s interest rate stance.

Spot gold lost 0.6 percent to $2,731.79 an ounce by 
1027 GMT. Bullion hit a record high of $2,758.37 last 
Wednesday, lifted by safe-haven 
demand in the face of market 
risks from continuing conflict 
in the Middle East and 
Ukraine.

US gold futures declined 
0.4 percent to $2,744.20.

The dollar index was on 
track for its best month 
since April 2022, with the 
currency’s strength making 
gold less attractive for buyers 
holding other currencies. Yields 
on benchmark 10-year Treasuries , 
meanwhile, rose to a three-month high.

“Prospects of lower US interest rates have room to 
support further investment demand and lift gold prices. 
We look for gold to hit $2,900/oz in 12 months,” said UBS 
analyst Giovanni Staunovo.

Major data due this week includes ADP employment 
on Wednesday, US Personal Consumption Expenditures 
(PCE) numbers on Thursday and Friday’s payrolls 
report.

Traders see a nearly 95 percent chance of a cut of 25 
basis points by the Fed in November, which would provide 
further support for non-yielding gold.


