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Trade deficit 
narrows in 
Jul-Aug
STAR BUSINESS REPORT

Bangladesh’s trade deficit 
narrowed by $290 million, 
or around 10 percent, in 
the first two months of 
the current fiscal year 
compared to the same 
period of the previous fiscal 
year.  

During the July-August 
period of FY25, the trade 
deficit was $2.75 billion, 
according to the latest data 
from the central bank.

It was $3.04 billion in 
the same period of FY24.

The narrowing of the 
trade deficit was attributed 
to a rise in export earnings 
coupled with a decline in 
import expenditure.

Export earnings 
increased by 2.5 percent 
year-on-year to $7.16 billion 
in the two months of this 
fiscal year. 

Import costs fell 1.2 
percent year-on-year to 
$9.91 billion.

Another significant 
development in the balance 
of payments came about 
in the country’s current 
account, which is now in 
the positive, supported 
by increased remittance 
inflows over the last two 
months.

The balance of payments 
summarises the economic 
transactions of an economy 
with the rest of the world.

Bangladesh’s rice
FROM PAGE B1

Imports of wheat, the 
second most consumed 
cereal grain after rice, 
soared 71 percent year-on-
year to 66 lakh tonnes in 
FY24.

M Asaduzzman, a 
professorial fellow at the 
Bangladesh Institute of 
Development Studies 
expressed doubt over the 
rice production estimate.

He questioned why 
prices have gone up 
if supply was indeed 
adequate.

“Production has not 
risen as much as reported. 
Higher prices mean there is 
a supply shortage,” he said, 
adding that rice accounts 
for a good portion of food 
inflation, which was high in 
the previous fiscal.

The BBS said food 
inflation rose to 10.65 
percent in FY24 from 8.71 
percent the year prior.

The price of rice coarse 
rice, the cheapest variety, 
was 7 percent higher year-
on-year at Tk 50 to Tk 55 
per kilogramme in Dhaka 
yesterday.

Asaduzzman informed 
that recurrent floods this 
year have raised concerns 
over the cultivation of 
Aman.

“We will have to import 
rice if Aman production 
suffers. And that will be 
clear at the beginning 
of November. So, the 
government should take a 
decision regarding imports 
next month,” he said.

By the end of August, 
the US Department 
of Agriculture (USDA) 
said Aus and Aman rice 
acreage and production in 

Bangladesh might decline 
because of the floods, 
particularly the devastating 
deluge in the eastern part 
of the country.

Estimates by the 
Department of Agricultural 
Extension show that Aman 
acreage declined to 57.35 
lakh hectares this season 
from 35.5 lakh hectares 
previously.

Agricultural economist 
Alam said the overall Aman 
rice output may be 1.55 
crore tonnes to 1.60 crore 
tonnes this year.

“Farmers had to 
transplant the seedlings 
late because of floods. This 
may cause lower yields,” 
he said while adding that 
imports might not be 
needed as stocks of the 
grains are favourable.

“But the next Boro rice 
crop is crucial,” he said. 
“We will not need to worry 
about food security of 
the staple grain if we can 
ensure production inputs, 
mainly fertiliser, at the 
doorsteps of farmers.”

Kabir said the ongoing 
flood in the Sherpur-
Netrokona districts will 
damage the Aman crop in 
the fields and it cannot be 
recovered.

“So, whether we will 
need to import or not will 
depend on the next Aman 
harvest. And the output of 
the upcoming Boro would 
depend largely on the 
management of fertiliser by 
the government.”

“The interim 
government has to ensure 
proper management of 
fertiliser to ensure a good 
harvest of Boro rice,” he 
added.

India leaves interest 
rates unchanged
AFP, Mumbai

India’s central bank held interest rates steady on 
Wednesday but left the door open for future cuts, 
as growth moderates in the world’s fifth largest 
economy.

The Reserve Bank of India said the benchmark 
repo rate -- the short-term interest paid by the 
central bank on loans from commercial lenders -- 
will stay unchanged at 6.50 percent for the tenth 
meeting in a row.

Central bank governor Shaktikanta Das said 
the bank would remain “unambiguously focused” 
on aligning inflation with its target while still 
supporting growth.

“It is with a lot of effort that the inflation horse 
has been brought to the stable,” he said.

“We have to be very careful about opening the 
gate as the horse may simply bolt again.”

Advisory panel 
formed to 
overhaul NBR
STAR BUSINESS REPORT

The interim government has formed a five-
member advisory committee to initiate positive 
reforms at the National Board of Revenue (NBR).

The committee will provide recommendations 
on tax policy reforms, improvements in tax 
administration, automation and other related 
matters, the NBR said in a gazette yesterday.

The committee includes two former NBR 
chairmen: Muhammad Abdul Mazid and 
Nasiruddin Ahmed.  

The other members are Delwar Hossain, 
Aminur Rahman, and Farid Uddin, all former 
members of the taxes and customs divisions.

UCB signs banking service deal 
with Gono Bishwabidyalay
STAR BUSINESS DESK

United Commercial Bank (UCB) PLC 
yesterday signed a memorandum 
of understanding (MoU) with Gono 
Bishwabidyalay to provide the university 
with a range of banking services, including 
tuition fee collection and other facilities.

Mohammad Mamdudur Rashid, 
managing director and CEO of the bank, 

and Prof Md Abul Hossain, vice-chancellor 
of Gono Bishwabidyalay, penned the MoU 
at the bank’s corporate office in Dhaka, 
according to a press release.

Nabil Mustafizur Rahman and ATM 
Tahmiduzzaman, additional managing 
directors of UCB, and Md Sekander-E-
Azam, senior executive vice-president 
and head of transaction banking, were 
present.

Prof Md Abul Hossain, vice-chancellor of Gono Bishwabidyalay, and Mohammad 
Mamdudur Rashid, managing director and CEO of United Commercial Bank PLC, 
pose for photographs after signing a memorandum of understanding at the bank’s 
corporate office in Dhaka yesterday. PHOTO: UNITED COMMERCIAL BANK 

STAR BUSINESS DESK

Mutual Trust Bank PLC yesterday signed a 
memorandum of understanding (MoU) with Manu 
Farms to provide financial support to poultry farmers 
registered on the “Poultry Manager” app platform.

Md Khalid Mahmood Khan, additional managing 
director and chief business officer of the bank, and 
Muhammad Shahin, founder and CEO of Manu Farms, 
penned the MoU at the bank’s corporate head office in 
Dhaka. Syed Mahbubur Rahman, managing director 
and CEO of the bank, attended the signing ceremony, 
said a press release.

Under the terms of the MoU, the bank will provide 
financial services to Manu Farms listed poultry farmers.

This collaboration aims to bridge between farmers 
and investors by offering innovative and deeply 
embedded financing solutions in agriculture. Usman 
Rashed Muyeen, deputy managing director and head of 
credit risk management of the bank, Khalid Hossin, head 
of digital banking division, and Sanjib Kumar Dey, head of 
SME and agri banking division, were also present.

Mutual Trust Bank, Manu Farms ink deal 
on financing for poultry farmers

Md Khalid Mahmood Khan, additional managing director and chief business officer 
of Mutual Trust Bank PLC, and Muhammad Shahin, founder and CEO of Manu Farms, 
pose for photographs after signing a memorandum of understanding at the bank’s 
corporate head office in Dhaka yesterday.  PHOTO: MUTUAL TRUST BANK

Stocks rebound from 
three-day fall

STAR BUSINESS REPORT

Major indices of the stock market in Bangladesh 
saw a big rebound yesterday, snapping a three-
day losing streak thanks to the rise in share 
values of some prominent companies, most of 
which are financially sound.

The shares of British American 
Tobacco (BAT) Bangladesh, BRAC Bank, 
Grameenphone, Square Pharmaceuticals, 
City Bank, Beximco Pharmaceuticals, 
LafargeHolcim Bangladesh, Khan Brothers 
PP Woven Bag Industries, Islami Bank 
Bangladesh and Beacon Pharmaceuticals 
drew investors the most.

BAT Bangladesh and BRAC Bank 
showcased double-digit growth of 11.18 
percent and 10.11 percent respectively.

As a result, the DSEX, the broad index 
of Dhaka Stock Exchange (DSE), edged up 
by 98.84 points, or 1.86 percent, from the 
previous day to close at 5,422 points.

The DSES, which is an index that represents 
Shariah-based companies, soared by 18.12 
points, or 1.53 percent, to 1,205 points.

In the blue-chip segment, the DS30 index 
went up by 45.78 points, or 2.36 percent, to 
1,984 points. At Chittagong Stock Exchange, 
the CASPI, the key index of the port city 
bourse, added 173.61 points, or 1.16 percent, to 
settle at 15,135 points.

Bangladesh Submarine Cables, Southeast 
Bank, ADN Telecom, Apex Tannery, 
Bangladesh Steel Re-rolling Mills, Libra 
Infusions, Takaful Islami Insurance, Reckitt 
Benckiser Bangladesh, Renwick Jajneswar and 
Company, and Delta Spinners suffered losses, 
according to LankaBangla Financial Portal.

Of the issues that changed hands at the 
country’s premier bourse, 327 saw a rise in 

prices, 37 closed lower and the remaining 32 
did not witness any price fluctuations.

The DSE’s daily turnover, which measures 
the total value of shares traded, increased by 
5.97 percent to Tk 376 crore.

Block trades, meaning high-volume 
securities transactions that are privately 
negotiated and executed outside of the open 
market, contributed 7.7 percent of the overall 
market turnover.

Agni Systems emerged as the most traded 
share with a turnover of Tk 31.6 crore.

All large-cap sectors, meaning those 
that account for large amounts in market 
capitalisation, posted a positive performance, 
according to BRAC EPL Stock Brokerage.

Market capitalisation refers to the value of 

a company’s outstanding shares.
The non-bank financial institutions 

sector saw the highest gain of 7.12 percent 
followed by food and allied (3.76 percent), 
telecommunication (2.49 percent), fuel 
and power (2.10 percent), banking (1.69 
percent), engineering (1.46 percent), and 
pharmaceuticals (1.19 percent).

As for the overall situation involving 
individual companies, the Investment 
Corporation of Bangladesh topped the 
gainers’ list with a rise of 10 percent.

It was followed by BDCOM Online (9.91 
percent), Northern Islami Insurance (9.68 
percent), Agni Systems (9.57 percent), Crystal 
Insurance Company (9.53 percent), and 
Aamra Technologies (9.52 percent).

SOURCE: DSE
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