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Gold price rises
to a new high

STAR BUSINESS REPORT

In the gap of just a day, the jewellers
have increased gold prices once
again.

Irom today, each bhori or 11.664
grammes of 22-carat gold will cost
Tk 138,708, the highest ever in the
history of Bangladesh.

Citing an increase in pure gold
prices in the local market, the
Bangladesh Jewellers Association
(Bajus) in a meeting of the Bajus
Standing Committee on Pricing
Monitoring yesterday decided to
raise the prices of 22-carat gold by
Tk 3,045 per bhori.

Gold prices have been rising
steadily for over a year in
Bangladesh and crossed the Tk
100,000 per bhori mark for the
first time in July last year.

Although the country does not
import significant quantities of
gold, its prices remain linked with
international trends.

Annual demand for gold in
the country currently stands at
between 20 and 40 tonnes.

At present, about 80 percent of
the demand is met by smuggled
gold, according to industry people.

Visiting IMF mission to

seek into on NBR’s revenue

collection plan

STAR BUSINESS REPORT

The fact-finding mission of the
International Monetary Fund (IMF) will
ask the National Board of Revenue (NBR)
about its revenue collection plan and the
assessment of fiscal year 2023-24.

Besides, as per their schedule, the
mission will also inquire about the status
of tax expenditure and various reform
measures, including automation.

The four-member delegation, led by
Mission Chief Chris Papageorgiou, is
supposed to raise the issues during their
scheduled closed-door meeting with

NBR officials today.
Besides, it will also seek information
about the tax commitments the

government made as part of its tax
revenue measures under the IMF-
supported programme as well as plans
for FY25 and FY26.

The IMF mission arrived in Dhaka on

Monday as part of a weeklong visit to
assess Bangladesh’s potential financial
needs after the country sought an extra
$3 billion in loans during separate virtual
meetings with the multilateral lender
carlier.

The Washington-based lender
emphasised revenue mobilisation as the
country witnessed an 11 percent drop
in revenue collection in the first two
months of the current fiscal year.

The NBR is still lagging behind by
nearly Tk 15,000 crore compared to the
revenue collection for the July-August
period. The target for the entire FY25
was set at Tk 480,000 crore.

As part of the visit, the mission
will hold four meetings with the NBR,
including the three wings concerned with
income tax, value-added tax and customs.

The IMF mission will want to know
about the status of the medium- and long
term revenue strategy and progress of the

digitalisation transformation process.

In the technical meeting with NBR’s
the mission
will ask about the status of the FY25
budget measures related to customs and
initiatives to meet the end-June 2025 tax

customs policy team,

revenue targets.

Besides, the mission will also ask
about the follow-up on tax expenditure

assessment.

In line with the IMF’s conditions, the
NBR published its first ever customs

expenditure report last month.

In FY23, the tax administrator allowed
Tk 383,729 crore in duty exemptions to
various sectors as well as industries and

agricultural enterprises.

Besides, the mission will ask about
the progress of the IT administration
reforms, including digitalisation and

broadening of the tax base.

Similarly, it will also inquire about the
progress on VAT administration reforms.

Use ACU
mechanisms for
paying members’

banks: BB

STAR BUSINESS REPORT

Bangladesh Bank yesterday instructed banks to
refrain from traditional mechanisms of making
direct payments to lenders in countries which are
members of Asian Clearing Union (ACU).

Banks would have to instead adhere to the ACU
mechanism of conducting transactions through
central banks when making the payments, said a
notice issued by the BB.

The ACU is an arrangement for settling
payments for intra-regional transactions among
eight countries: Bangladesh, Bhutan, India, Iran,
the Maldives, Myanmar, Nepal, Pakistan, and Sri
Lanka.

Industry insiders said banks in Bangladesh
were conducting transactions with lenders in
India through the traditional mechanisms of
making payments among themselves, which was
compounding pressure on Bangladesh’s foreign
exchange reserves.

The Foreign Exchange Transactions Guidelines
2018 outlines operational procedures to settle
payments for current account transactions
under ACU mechanisms with the ACU member
countries.

Inflation to hit double digits

FROM PAGE Bl
“Additionally, fiscal
and monetary policies

are expected to remain
tight, further dampening

consumption and
investment demand.
The forecast is highly
uncertain as significant

downside risks cloud the
macroeconomic outlook,”
the ADB said.

“These risks primarily
stem from ongoing political
instability, a fragile law
and-order situation, and
vulnerabilities within the
financial sector.”

The ADB’s latest
forecast is below the figure
that the World Bank had
projected in June, when
the latter estimated that
Bangladesh’s economy
would grow at 5.7
percent in FY25, driven
by  increased private
consumption as inflation
eased and investment rose
due to large infrastructure

projects.

The ADB  observed
that demand remained
suppressed by elevated
inflation,  tight  global
monetary conditions and
other macroeconomic

challenges.

“Inflation has remained
high due to eclevated
commodity and energy
prices and currency
depreciation. The current
account deficit narrowed as
both exports and imports
declined,” the ADB said.

The organisation further
predicted that inflation
could rise to double digits.

“Restoring
and maintaining
macroeconomic  stability
will depend on accelerated
reforms to increase revenue
for a better fiscal balance,
stabilise  the financial
sector through improved
interest and exchange rate
policies, and diversify the
economy,” the ADB added.

Amid persistent
inflation, continued
pressure  on  external
accounts, import
contraction and sluggish
private investment,

Bangladesh recorded below
6 percent growth in the
past two fiscal years: 5.78
percent in FY23 and 5.82
percent in FY24.

The previous
government had targeted
a GDP growth rate of 6.75

Healthy banks

FROM PAGE Bl

create  90-day  tenure-
forced loans in the name of
the borrowing banks.

Against the liquidity
support, the profits or
interest will be imposed at
an existing special liquidity
facility (SLF) rate.

The BB will be able to
deduct funds from the
current accounts of the
lenders concerned if they
fail to repay the loans on
time, as per the agreement.

An additional 2 percent
interest or profit will

be imposed on the SLF
rate if the loans are not
repaid on time, as per the
agreement.

If the BB fails to recover
funds from the borrowers’
current accounts, it will
recover cash by selling the
bank’s permanent assets,
bonds and other securities.

The banks concerned
will have to provide
information and required
documents to the central
bank if needed and the BB
can change the guidelines
of the guarantee, according

percent for FY25, a figure
economists described
as  “ambitious”  given
the ongoing economic
challenges.

“Significant down-
side risks muddy the
macroeconomic  outlook.
These risks arise from
evolving political
uncertainties, the law-and
order situation, data gaps
and integrity, the challenge
to achieve fiscal objectives,
finance sector vulnerabilities
and weak external demand,”
the ADB said.

“In the face of these risks,
the interim government
has formed a committee to
prepare a white paper that
transparently lays out the
state of the economy and
recommends reforms for
macroeconomic  stability,
achieving the Sustainable
Development Goals, and
mitigating challenges that
will arise after Bangladesh
graduates from the
least developed country
category in 2026.”

The government also
plans to form three task
forces to lay out a roadmap
for banking sector reforms,
the ADB added.

to the agreement.

Recently, a total of seven
restructured banks applied
for the BB guarantee for
around Tk 29,000 crore
liquidity support after new
central bank Governor
Mansur hinted at providing
liquidity support.

The BB governor said
the central bank would not
provide liquidity support
by printing money like in
the past but would instead
provide the scope for lenders
to seek support from the
inter-bank money market.

DSE downgrades 27 stocks

FROM PAGE Bl

Pharma, Khulna Power
Company, Pacific Denims,
Fortune Shoes, Energypac
Power Generation, VFS
Thread Dyeing, Shepherd
Industries, and SK Trims
and Industries.

The others are Lub
rref  (Bangladesh), Libra
Infusions, Western Marine
Shipyard, Phoenix Finance
and Investments, Olympic

Accessories, National
Tubes, National Bank,
Miracle Industries, GSP
Finance, Far Chemical
Industries, Central
Pharmaceuticals, Bd Thai
Aluminium, Bay Leasing
and Investment, Atlas
Bangladesh, and Anlima
Yarn Dyeing.

In connection to this,
the DSE highlighted
that all stockbrokers and

Govt speeds up
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The Power Division assured
Adani that the PDB would
continue its efforts to
ensure the payment of the
overdue amount within the
shortest possible time.

“Please  accept  the
renewed assurances of our
highest consideration,” the
letter read.

The Daily Star tried to
reach PDB Chairman Md
Rezaul Karim over the
phone for the past two days

to no avail.
According to the PDB
officials, Bangladesh’s
average monthly bill for
power purchases from
Adani Power is around $90
million to $100 million.
However, the PDB has
been able to pay only $20
million to $30 million
for the past 810 months,
thereby accumulating
arrears of around $800
million.
Since

August, Adani

merchant banks must
refrain  from providing
margin loans for the
purchase of shares of
companies under the Z
category, let alone the 27.

After the DSE
announced its decision
to downgrade the 27
companies, their share

prices dropped between
8 percent and 9.6 percent
yesterday.

Power repeatedly requested
the interim government
to immediately clear the
dues, sending letters to
the PDB, the Ministry of
Power, Energy and Mineral
Resources, Bangladesh
Bank and the chief adviser.

The PDB signed a 25
year  power  purchase
agreement with  Adani
Power in November 2017,
which can meet around 10
percent of the country’s
peak power demand.
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Progress 1n India CORRIGENDUM NOTICE

REUTERS, New Delhi Memo No. SBMCH/Bari/2024/4561 Date; 25/09/2024

India’s cash incentives to boost domestic This is an information for all concerned that due to unavoidable circumstances the
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The incentives have resulted in production worth EAa S P iy

about 11 trillion rupees ($1316 billion) and nearly in newspaper. contractual commitments, La! : m.L'
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After reducing mobile imports from China by 15.1(a). The date of this document
attracting global players like Apple, India now plans should be publication of IFT in
to produce more laptops, tablets, computers and newspaper.
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