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Motorcycle sales have  
declined significantly as 
people are uncertain about 
buying luxury products amid 
the recent political changeover 
and higher inflation 

Story on B4

Banks asked to 
freeze accounts 
of former UCB 
director, family
STAR BUSINESS REPORT

The Bangladesh Financial 
Intelligence Unit (BFIU) 
has directed banks in 
the country to freeze all 
accounts belonging to 
Anisuzzaman Chowdhury 
Ronny, a former director of 
United Commercial Bank 
(UCB) and brother of former 
land minister Saifuzzaman 
Chowdhury Javed, along 
with his family members.

As such, the bank 
accounts of Ronny’s wife 
and daughter will also be 
frozen.

The BFIU issued the 
order yesterday, instructing 
banks to block the accounts 
for 30 days at first.

Last month, Ronny and 
other family members 
of former land minister 
Saifuzzaman Chowdhury 
Javed lost their control 
over UCB as the Bangladesh 
Bank dissolved the bank’s 
board of directors. 

Over the years, 
Saifuzzaman and his family 
have exerted influence 
over various activities at 
the bank, including loan 
approvals, according to 
insiders.

Factory owners accept all 18 
demands of RMG workers
STAR BUSINESS REPORT

Garment factory owners in Bangladesh have 
accepted all 18 of the demands of the workers, 
such as ensuring provisions for tiffin and 
night allowances, to tame ongoing unrest in 
the sector.

Labour and Employment Secretary AHM 
Shafiquzzaman announced the decision at a 
press briefing at the labour ministry in Dhaka 
yesterday. He was joined by four advisers 
to the interim government, union leaders 
and leaders of the Bangladesh Garment 
Manufacturers and Exporters Association 
(BGMEA).

According to our Savar correspondent, 
around 55 garment factories in the Ashulia 
area remained closed yesterday.

Normal operations in the industrial zones 
are expected to resume on Wednesday as 
demands have been addressed, Labour and 
Employment Adviser Asif Mahmud Sajib 
Bhuiyan said at the briefing.

The arrears in salary will also be cleared, he 
said, adding that normalcy would be restored 
to the sector from today.

Home Affairs Adviser Jahangir Alam 
Chowdhury echoed Bhuiyan’s sentiments, 
urging workers to return to their workplaces.

“I want to see all industrial units operating 
from tomorrow [Wednesday]. Please do 
not take the law into your own hands,” 
Chowdhury said at the meeting.

Speaking on behalf of union leaders, Kutub 
Uddin Ahmed, former secretary general of 
IndustriALL Bangladesh Council, also urged 
workers to return to work.

He added that different quarters outside 
the garment sector had been instigating the 
unrest.

The workers’ key demands included 
implementing the existing minimum wage 
in all factories and settling all outstanding 
payments. Additionally, workers sought to 
raise attendance bonuses by Tk 225, night shift 
bonuses by Tk 10 and tiffin allowance by Tk 10.

Shafiquzzaman said around 1 to 2 percent 
of garment factories did not implement the 
latest wage structure that came into effect in 
December last year.

He added that the government would also 
provide support in dense industrial areas under 
the Trading Corporation of Bangladesh’s open 
market sales programme, allowing workers to 

Army personnel are posted outside a shuttered garment unit in the Narasinghpur area of 
Savar. Industrial belts have been hit hard by unrest as garment workers agitated to have 
their demands met. The government and factory owners yesterday accepted all of their 
demands. PHOTO: AKLAKUR RAHMAN AKASH
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IMF mission wants 
workplan on revenue 

mobilisation, 
inflation

STAR BUSINESS REPORT

A fact-finding mission of International Monetary Fund 
(IMF) yesterday sought to know about the interim 
government’s workplan for revenue mobilisation, curbing 
inflation and increasing foreign exchange reserves 
alongside reform initiatives for the banking sector.

Arriving in Dhaka yesterday on a weeklong visit, 
the four-member delegation, led by Mission Chief 
Chris Papageorgiou, made the query at a meeting with 
Salehuddin Ahmed, finance and commerce adviser to the 
interim government.

The mission is to assess Bangladesh’s potential 
financial needs as Ahmed and Bangladesh Bank Governor 
Ahsan H Mansur had sought an extra $3 billion loan 
during separate virtual meetings with the IMF earlier.

The multilateral lender has an ongoing $4.7 billion 
loan programme for Bangladesh, which was approved in 
January last year.

The query highlights the fact that inflation has been at 
an elevated level for the past two years. Last month, overall 
inflation stood at 10.49 percent while food inflation was at 
11.36 percent.

Meanwhile, revenue collection has dropped by 11 
percent year-on-year in the first two months of the 
current fiscal year of 2024-25.

Moreover, foreign currency reserves have been 
dwindling over the past two years, having barely enough 
to cover import payments of a couple of months, which is 
the IMF’s minimum benchmark.

And the scam-hit banking sector is struggling with a 
huge amount of bad loans and a lack of good governance. 

At yesterday’s meeting, the IMF mission gave a 
presentation on their plans centring the visit. It also 

READ MORE ON B3 

BB hikes policy 
rate further

STAR BUSINESS REPORT

The Bangladesh Bank (BB) yesterday 
further hiked the policy rate, a key tool 
of the monetary policy, as the interim 
government prioritises cooling off the red-
hot prices of essential items.

The policy rate at which commercial 
banks borrow from the Bangladesh Bank 
was raised by 50 basis points to 9.50 
percent. It will be effective from today.

In May of 2022, the policy rate stood at 
just 5 percent. It was raised 9 times since, 
with the last increase coming in the last 
week of August.

The increase in the policy rate will 
make bank borrowing costlier, which is 
expected to compel people to cut back 
on their spending and curtail demand, 
subsequently bringing down inflation.

The central bank also hiked the 
upper limit and lower limit of the policy 
rate corridor for managing liquidity by 
commercial banks.

As a result, the interest rate of the 
standing lending facility (SLF) will rise 
to 11 percent from 10.50 percent and the 
standing deposit facility (SDF) to 8 percent 

from today.
This means banks can lend at a 

maximum of 11 percent and borrow at a 
minimum of 8 percent from the interbank 
money market.

For businesses, the excessive use of 
policy rate hikes in the battle against 
inflation could be worrying. 

In reaction to the central bank hike, 
top business leaders said the move would 
translate to higher production costs, lower 
competitiveness and fewer new jobs.

The hike comes a day after Bangladesh 
Bank Governor Ahsan H Mansur 
announced that the policy rate would be 
increased this week and once more next 
month.

“There is no doubt that the monetary 
policy is already quite tight,” the governor 
said. “Yet, we will increase the policy rate 
by this week and will do it again next 
month.”

A senior official of the Monetary Policy 
Department of the central bank told The 
Daily Star that the central bank hiked 
the policy rate to 9.50 percent, which 
was decided at the 5th meeting of the 

Monetary Policy Committee (MPC) held on 
August 25.

At that meeting, the MPC outlined 
the priority list, placing the most focus 
on controlling inflation, said the official, 
adding that the Bangladesh Bank will 
also avoid the new high-powered money 
issuance for government spending and 
stop illegitimate liquidity support to 
Islamic banks.

The committee is optimistic that overall 
inflation will come down to tolerable levels 
in the coming months.

The MPC’s optimism is based on the 
downward trend in global commodity 
prices, recent exchange rate stability and 
above all, the fine-tuning of BB’s policy 
rate.

In a roundtable yesterday, the central 
bank governor said the BB would not print 
any new money or sell any dollars from 
the country’s foreign exchange reserve to 
resolve problems in the financial sector.

At the roundtable, AK Azad, former 
president of the Federation of Bangladesh 
Chambers of Commerce and Industry 
(FBCCI), urged the governor not to increase 
the policy rate and interest rate, saying 

that such a step would impact businesses 
adversely and reduce the country’s export 
earnings.

At the programme, Monzur Hossain, 
research director of the Bangladesh 
Institute of Development Studies (BIDS), 
said he did not disagree with the monetary 
policy stance to control stubbornly high 
inflation.

He, however, doubted whether it would 
be possible to reduce inflation, which has 
been hovering above 10 percent for the 
past two months, to around 6-7 percent 
through only monetary tightening.

He said it is important to create scopes 
for businesses to expand even amid the 
contractionary monetary regime.

Ashraf Ahmed, president of the Dhaka 
Chamber of Commerce & Industry (DCCI), 
said while a policy rate hike may reduce 
inflation in the short term, it can also 
reduce credit flow to businesses.

“As a result, entrepreneurs will have 
to sustain higher interest costs and face 
difficulty in getting liquidity support, 
which can lead to higher production costs, 

KEY POINTS

BB hiked policy rate 
for second time so 

far during the tenure 
of interim govt

Inflation dropped 

to 10.49% 
in August from 

11.66% in July

Controlling 
inflation 

remains a top 
priority for BB

Central bank 
will not print 

money for 
government 

spending

BB hopes 
overall inflation 

will come 
down soon

Increased 
policy rate will 
raise expenses, 
businesspeople 

say
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India-funded projects  
hit an impasse

TUHIN SHUBHRA ADHIKARY

Work on eight rail and road projects financed 
by India has remained halted for one and a half 
months, causing further delays to the already 
drawn-out projects.

All work ground to a halt after employees 
of Indian contracting and consulting firms left 
Bangladesh due to safety concerns following 
the fall of the Sheikh Hasina-led Awami League 
government on August 5.

Finance and Commerce Adviser 
Salehuddin Ahmed on September 10 
said projects financed by India would 
continue considering their importance 
for the country.

Meeting the adviser the same 
day, Indian High Commissioner to 
Bangladesh Pranay Verma also said 
Indian contractors would return and 
resume work on the projects.

Yet, there is no end in sight to the 
impasse.

One of these eight projects aims to 
improve the capacity of vital sections that 
connect the capital with most of the country’s 
rail network by laying the third and fourth 
lines on the Dhaka-Tongi route and a second 
line on the Tongi-Joydebpur route.

The Bangladesh Railway undertook the 
project in November 2012 at an initial cost of 
Tk 848.60 without conducting a feasibility 
study or drafting detailed designs.

The project was supposed to be completed 
by June 2015, but physical work only started 
in February 2019 due to complexities over the 
design and tendering process, poor planning 

and a lack of coordination among different 
government agencies.

As such, the project’s deadline was revised 
to June 2027 and costs increased nearly 300 
percent to Tk 3,342.

Now, the project, which saw only 35 percent 
progress till April this year, is contending with 
a fresh roadblock.

“Over 50 Indians involved in contracting 
and consulting firms have left the country 
after August 5 citing security concerns. So, 

civil works on our projects are halted now,” 
Nazneen Ara Keya, project director, said 
recently.

“The project is getting delayed further due 
to this situation.”

As such, she said they had sent a letter 
through the Bangladesh Railway to the 
authority concerned seeking necessary safety 
measures.

India is supposed to provide over $7 billion 
in loans under three lines of credit (LoCs).

The first LoC worth $862 million for 15 
projects was signed in 2010 while the second 

was signed in 2016 for $2 billion for 12 projects. 
A third credit deal was signed for $4.5 billion 
for 15 projects.

Overall, there are 42 projects under the 
three LoCs. Of them, 14 have been completed 
at a cost of around $410 million, or around 6 
percent of the overall commitment under the 
first two credit deals.

According to the terms of the deal, all 
project-related materials must be procured 
from India and all contractors and consultants 

must be hired from India.
“BILATERAL PROJECTS HAVE 

BEEN IMPACTED”
Those involved in Indian-funded 

projects left Dhaka two or three days 
after the fall of the previous government 
in the face of a student-led mass 
uprising in line with directives from 
the Indian High Commission in Dhaka, 
project officials said.

Randhir Jaiswal, spokesperson for 
the Ministry of External Affairs of 
India, said “bilateral projects have been 

impacted” due to the turmoil in Bangladesh, 
the Indian Express reported on 30.

“Work on some of the projects has stalled 
and has been affected because of the law-and-
order situation. Once the situation stabilises, 
normalcy is restored, then we will talk to 
(Dhaka)..,” he said.

Out of six ongoing railway projects under an 
Indian LoC, only work on the Khulna-Mongla 
Rail Line has been completed. But although 
it was inaugurated last year, the work has not 
been officially completed.
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Indian contractors left Bangladesh 
following govt ouster   

They were concerned about safety, 
overall security 

Interim govt says India-funded 
projects will continue   

Delhi notes work resumption relies 
on restoring normalcy

KEY POINTS

PROJEC TS AND COSTS

Widening road 
from Ashuganj 

river port to 
Akhaura land 

port: Tk 5,791cr

Widening 
road from 
Cumilla to 

Brahmanbaria: 
Tk 7,188cr

ROAD

Construction 
of Dhaka-Tongi 
third and fourth 

rail lines: 
Tk 3,342cr

Kulaura-
Shahbazpur 

rail line 
rehabilitation: 

Tk 678cr

Conversion of 
metre gauge into 
broad gauge for 

Parbatipur-Kaunia 
rail line: Tk 1,683cr

Construction 
of Khulna-
Darshana 

double line: 
Tk 3,506cr

Construction 
of Bogura-

Sirajganj rail 
line: 

Tk 5,579cr

Construction 
of Khulna-
Mongla rail 

line: 
Tk 4,225cr

RAIL LINE

Over 50 Indians of contracting 
and consulting firms left the 

country after August 5 citing 
security concerns. So, civil 

works on our project are halted
Nazneen Ara Keya  

Project director of a railway project

PHOTO: PALASH KHAN
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Rupee halts 
winning streak
REUTERS, Mumbai

The Indian rupee’s winning streak was poised to 
halt on Tuesday amid the usual dollar payments by 
importers, while forward premiums held at multi-
month highs after dovish remarks by Federal 
Reserve officials.

The rupee was at 83.6250 to the US dollar at 11:56 
am IST, down from 83.5525 in the previous session. 
The rupee had managed to rally by nearly 0.5 percent 
over the last six sessions, a pace that momentum 
indicators suggested may have been too quick.

The decline in the rupee from Monday’s high of 
83.43 is just due to the “normal” flows and “was 
expected,” a currency trader at a bank said.

It “is just a part of the process of the market 
adjusting to a new level,” while the near-term 
direction bias “remains very well” on the upside for 
the rupee, he said.

STAR BUSINESS DESK

Prime Bank PLC recently signed a payroll 
agreement with Dhaka Club Limited to 
streamline salary disbursement to the 
club employees and offer exclusive bank 
services.

Md Nazeem A Choudhury, deputy 
managing director of the bank, 
and Ashrafuzzaman Khan (Puton), 
president of the club, penned the deal 
at the latter’s office in the capital, said 
a press release.

“Our Goal is to provide secure, 
efficient banking services that benefit 
both the organisation and its employees,” 
said Choudhury. “We look forward to a 
successful and lasting partnership that 

will add value to both organisations.”
“This agreement aligns with our 

mission to ensure timely and secure 
financial services for our employees,” 
said Khan. “We believe this collaboration 
will add value to both Dhaka Club and 
its staff. I thank the Prime Bank for this 
great initiative.”

Under this agreement, the bank will 
provide a seamless payroll management 
solution that will streamline salary 
disbursements and offer exclusive 
banking services to the club’s employees.

The club will enjoy the benefit of 
quick and secure salary transfers, 
access to a range of personal banking 
products, and personalised financial 
advisory services.

Md Nazeem A Choudhury, deputy managing director of Prime Bank PLC, and 
Ashrafuzzaman Khan (Puton), president of Dhaka Club Limited, pose for photographs 
after signing an agreement at the club in the capital recently.  

Prime Bank signs payroll agreement 
 with Dhaka Club

PHOTO: PRIME BANK

STAR BUSINESS DESK

Dhaka Bank PLC recently opened its relocated DEPZ 
branch and offshore banking unit (OBU) at Dhamsona in 
Ashulia to provide the best-in-class and advanced service 
to its customers.

AKM Shahnawaj, managing director (current charge) 
of the bank, inaugurated the branch as chief guest, said 
a press release.

Md Mostaque Ahmed, deputy managing director 
of the bank, Mukarram Hossain Chowdhury, senior 
executive vice-president and head of RMG division, Md 
Altamas Nirjhar, senior vice-president and head of general 
services division, Rumman Habib, vice-president and 
head of offshore banking division, Hasan Shafi Ahmed, 
manager of DEPZ branch, and Rayhan Kawsar, in-charge 
of communications and branding division, were present.

Sujon Mahmud, head of accounts at Lintex Sportswear, 
Megan Lee, chief financial officer of Young Optics, along 
with other senior executives, branch managers of the 
banks and local businesspersons were also present.

AKM Shahnawaj, managing director (current charge) of Dhaka Bank PLC, 
inaugurates the relocated DEPZ branch of the bank at Dhamsona in Ashulia 
recently.  PHOTO: DHAKA BANK

Dhaka Bank opens its relocated DEPZ branch

Sharif Zahir, chairman of United Commercial Bank 
PLC, and Ghulam Mohammed Alomgir, president 
of Buet Graduates Club Limited, shake hands and 
exchange signed documents of a memorandum 
of understanding at the club’s head office in the 
capital’s Banani recently.  PHOTO: UCB

UCB, Buet alumni 
sign deal for co-
branded credit card
STAR BUSINESS DESK

United Commercial Bank (UCB) PLC recently 
signed a memorandum of understanding (MoU) 
with Buet Graduates Club Limited to launch a co-
branded credit card for the Bangladesh University of 
Engineering and Technology (Buet) alumni.

Syed Faridul Islam, acting managing director 
of the bank, and Ghulam Mohammed Alomgir, 
president of the club, penned the MoU at the club’s 
head office in the capital’s Banani, according to a 
press release.

Sharif Zahir, chairman of the bank, was present 
as the chief guest at the MoU signing ceremony.

Zahir said, “We are really happy to bring a co-
branded credit card for the members of the BUET 
Graduates Club. UCB is working tirelessly to enrich the 
banking experience of the people of this country and 
develop a positive mindset about the financial sector.”

India-funded projects 
FROM PAGE B1

Meanwhile, work on the five 
other projects is expected 
to be delayed further, 
Bangladesh Railway 
officials said.

The five projects are: the 
construction of the third 
and fourth dual gauge lines 
in the Dhaka-Tongi section 
and dual gauge double line 
in the Tongi-Joydebpur 
section; rehabilitation of 
the Kulaura-Shahbazpur 
section; conversion of the 
metre-gauge into a dual 
gauge line from Parbatipur 
to the Kaunia section; 
construction of double line 
in the Khulna-Darshana 
section; and construction 
of dual gauge line from 
Bogura to Sirajganj.

Sardar Shahadat 
Ali, director general of 
Bangladesh Railways, said 
Indian people involved in 
the rail projects had not 
returned yet, hampering 
implementation.

Construction of the 
third and fourth lines along 
the Dhaka-Tongi route 
is facing severe problems 
as locals involved in the 
project have not been paid 

for the past three months 
due to the absence of 
Indian contractors.

Additionally, the Roads 
and Highways Department is 
implementing two projects 
under the Indian LoC.

One of the projects, 
which aims to widen the 
51 km road connecting the 
Ashuganj river port to the 
Akhaura land port to four 
lanes, was supposed to be 
completed by 2020 at a 
cost of Tk 3,567.85 crore.

However, the deadline 
was revised to June 2025 
while costs rose to Tk 5,791 
crore.

The project has seen 
around 50 percent physical 
progress so far, Project 
Director Abdul Awal Molla 
said.

“But work remains 
halted as Indian nationals 
involved in the project have 
not returned yet,” he told 
The Daily Star on Monday.

The other project to 
build a 50km road from 
Cumilla’s Mainamati to 
Brahmanbaria’s Dharkhar is 
now at the preliminary stage. 
So it has not been hampered, 
a project official said.
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Akij Ceramics 
brings large tiles
STAR BUSINESS DESK

Akij Ceramics has launched a range of tiles 
sized 100x100 centimetres considering the huge 
demand for such products in Bangladesh.

The tiles feature a high gloss finish that 
enhances the spaciousness of interiors, providing 
a seamless and luxurious look. They are designed 
to elevate any space with a sophisticated and 
spacious appeal, as per a press release.

The size of these tiles also reduces the need for 
grout lines, making them ideal for contemporary 
spaces aiming for a clean and expansive aesthetic.

The range includes a variety of designs to cater 
to diverse tastes and styles, making it suitable for 
both residential and commercial use.

Local consumers seeking these grand-scale tiles 
previously had no choice but to rely on imported 
products, often at a higher cost and with limited 
design options.

Addressing this gap in the market, Akij 
Ceramics launched this new line of 100x100-
centimetre tiles that not only matches, but exceeds 
international standards in design and durability.

As such, this high-quality, locally-produced 
alternative offers consumers a competitive option 
without the need to turn to foreign imports.

Bangladesh’s tile industry has made remarkable 
advancements, with leading manufacturers at the 
forefront of this progress in recent years.

With the launch of these tiles, Akij Ceramics 
continues to set new standards by combining 
aesthetic beauty, functional performance and 
exceptional craftsmanship, the press release said.

The global demand for 100x100-centimetre or 
1,000x1,000-millimetre tiles has seen a significant 
rise, driven by a preference for larger floor tiles 
that create a seamless, luxurious appearance in 
both residential and commercial spaces.

There are currently 31 ceramic tile 
manufacturing facilities in the country with a 
combined annual production capacity of 20.70 
lakh square metres.

An estimated $633 million worth of tiles were 
sold in Bangladesh in fiscal year 2022-23.

At present, domestic production caters to 80 
percent of the country’s total demand for tiles.

IMF mission wants 
workplan
FROM PAGE B1

discussed the government’s 
near-term priorities and 
commitments under 
the IMF-supported 
programme and planned 
fiscal reforms.

The interim government 
informed the mission 
about various steps that 
have been taken for revenue 
mobilisation and curbing 
inflation, according to a 
finance ministry official 
who took part in the 
meeting.

“We have sought 
technical and financial 
assistance from the IMF,” 
Ahmed told journalists at 
Bangladesh Secretariat 
afterwards.

“We need resources. 
We will utilise our local 
resources as much as we 
can, but for specific areas, 
we will require foreign 
assistance,” he added.

However, the interim 

government may revise 
the amount of loan 
that it would finally 
seek as it is dependent 
on the assistance other 
donor agencies end up 
confirming.

“We asked for new 
resources (loans), but 
did not mention any 
figure. We will meet the 
IMF policymakers in 
Washington in October,” 
he said.

Yesterday, the IMF 
mission also met Ahsan 
H Mansur and sought to 
know about the reforms 
being brought about in 
the banking sector and 
initiatives for increasing 
foreign currency reserves.

In response, Bangladesh 
Bank informed that a 
market-based exchange 
rate has been brought 
about for foreign currencies 
and further measures will 
be taken as necessary.  

US consumer 
confidence falls 
unexpectedly
AFP, Washington

US consumer confidence unexpectedly dropped in 
September on labor market concerns, according to survey 
data published Tuesday, signaling dampening optimism 
about the economy as November’s presidential election 
approaches.

That could prove challenging for Democratic Vice 
President Kamala Harris given the economy remains a 
top issue for voters ahead of the election, in which she 
is running against Republican former president Donald 
Trump.

The Conference Board’s consumer confidence index 
fell sharply to 98.7 in September, down from a revised 
105.6 last month.

This was well below market expectations, according to 
Briefing.com.

BB hikes
FROM PAGE B1

lower capacity and 
competitiveness and 
a possible negative 
impact on employment 
opportunities,” the DCCI 
president told The Daily 
Star.

In recent times, the 
private sector has been 
facing many obstacles due 
to an inadequate supply of 
gas and electricity along 
with labour dissatisfaction 
in industrial areas. The 
DCCI president feared 

reduced credit flow could 
exacerbate challenges.

“We hope the central 
bank can activate various 
programmes to support 
lending to cottage, 
micro, small and medium 
enterprises as soon as 
possible,” he said. 

“We also hope the 
central bank will return 
to lower rates as soon as 
practical and reduce taka 
rates in a manner similar to 
the reduction of US dollar 
rates.”

Factory owners 
accept all 18 

demands
FROM PAGE B1

The government will frame 
a policy to centrally control 
the jhut (waste fabric) 
business as control for the 
trade of scrapped clothes 
emerged as one of the main 
reasons for the unrest.

A separate review 
committee will submit a 
report on the industry’s 
capacity to review the 
wage structure, the labour 
secretary said, adding that 
the government will also 
review police cases against 
workers to ensure they are 
not harassed.

Md Sarwar Alam, 
superintendent of Ashulia 
Industrial Police-1, said 

yesterday: “Of the closed 
factories, 46 were shut 
today due to workers’ 
protests over demands 
for salary increases, 
increments and other 
benefits while nine had 
declared a general holiday.”

Labour leaders reported 
that workers of several 
factories gathered in front 
of the premises in the 
morning but left when they 
were found to be closed.

According to the 
Industrial Police, the closed 
factories are primarily 
located along the Bypail-
Abdullahpur road in the 
Jamgora, Narasinghpur, 
and Zirabo areas of Ashulia.

$72.18
(per barrel)(per ounce)

COMMODITIES

Gold Oil

$2,630.8

ASIAN MARKETS

TOKYOMUMBAI SINGAPORE SHANGHAI

37,940.59

0.57%

3,622.7484,914.04

0.43%0.01%

2,863.13

4.15%

0.06%
5,777.95 16,175.88

STOCKS

DSEX

0.30%

CASPI

Gold hits all-time high 
of Tk 135,663 per bhori

STAR BUSINESS REPORT

Gold prices continued breaking 
records as it reached a new all-time 
high of Tk 135,663 per bhori (11.664 
grammes), which will come into 
effect from today.

Citing an increase in pure gold 
prices in the local market, the 

Bangladesh Jewellers Association 
in a meeting on Tuesday decided to 
raise the prices of 22-carat gold by 
Tk 2,612 per bhori.

Gold prices in Bangladesh have 
been rising steadily for over a year, 
crossing the Tk 100,000 per bhori 
mark for the first time in July last year.

Although the country does not 

import significant quantities of 
gold, its prices remain linked with 
international trends.

The country’s annual demand 
for gold currently stands between 
20 and 40 tonnes.

At present, about 80 percent of 
the demand is met by smuggled 
gold, according to industry people.

Citing an increase in pure gold prices in the local market, the Bangladesh Jewellers Association yesterday 
decided to raise the prices of 22-carat gold by Tk 2,612 per bhori. PHOTO: STAR/FILE

Midland Bank strikes 
MoU with Ace Autos
STAR BUSINESS DESK

Midland Bank PLC recently signed 
a memorandum of understanding 
(MoU) with ACE Autos and ACE 
Workshop, a local car importer and its 
automobile repair shop, under which 
the bank’s cardholders will enjoy 
special discounts on auto purchase 
and servicing.

Saleh Mujtaba Khaled, chief operating 
officer of the car importer and modern 
motor workshop, and Md Rashed Akter, 

head of the retail distribution division of 
the bank, penned the MoU at the bank’s 
head office in the capital’s Gulshan, said 
a press release.

MDB Visa platinum credit cardholders 
will enjoy a Tk 25,000 discount on car 
purchases from ACE Autos outlets and a 
10 percent discount from ACE Workshop 
outlets on car servicing fees.

MDB gold credit card, debit and 
prepaid cardholders will enjoy a 5 percent 
discount from ACE Workshop outlets on 
car servicing fees.

Saleh Mujtaba Khaled, chief operating officer of ACE Autos and ACE Workshop, 
and Md Rashed Akter, head of retail distribution division of Midland Bank, pose for 
photographs after signing a memorandum of understanding at the bank’s head 
office in the capital’s Gulshan recently.  PHOTO: MIDLAND BANK
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World Bank’s IFC 
investments hit 
record $56b in FY24
REUTERS, London

Investments from the World Bank’s private investment 
arm hit a record $56 billion in its financial year to end-
June, the lender’s managing director told Reuters.

International Finance Corporation (IFC) commitments, 
which cover both its own short- and long-term financing 
as well as mobilised funding, had risen by 28 percent year-
on-year, said managing director Makhtar Diop.

This was chiefly driven by internal reforms as part of 
World Bank President Ajay Banga’s push to speed up 
lending across the group, which includes the IFC whose 
investments are targeted at spurring growth and reducing 
poverty in developing countries.

“(We) have been in a process of kind of seeing what we can 
do differently,” Diop said, adding apart from streamlining 
processes the IFC had also decentralised decision making, 
allowing directors on the ground to take more responsibility 
over the deployment of funds in their patch.

Looking ahead to the financial year ending in June 
2025, Diop expected another increase, aiming for a 
target of $62 billion, with the lender focusing efforts 
on infrastructure more widely, especially roads and 
transportation, and working with sub-sovereign entities, 
such as municipalities.

“They (municipalities) are not often the best equipped 
to structure deals and to do PPPs,” Diop said, referring 
to public private partnerships. “If you manage to work 
with them and develop a good pipeline of PPPs and to 
help them to deliver school, health services, things that 
are under their responsibility, to help them have much 
greener cities ...you can have a huge amount of investment 
which is needed there.”

Lovello faces 
probe over 
unusual share 
trading
STAR BUSINESS REPORT

The Bangladesh Securities 
and Exchange Commission 
(BSEC) ordered the Dhaka 
bourse to investigate the 
unusual movement of the 
price and volume of shares 
of Taufika Foods and 
Lovello Ice-Cream PLC.

In a letter issued on 
September 23, the stock 
market regulator said the 
price and volume of shares 
of the ice cream maker 
fluctuated significantly in 
recent times, which seemed 
unusual and suspicious.

Subsequently, the 
BSEC instructed the chief 
regulatory officer of the 
Dhaka Stock Exchange 
(DSE) to investigate the 
reasons behind such 
unusual movements and 
to verify whether there 
is market manipulation, 
insider trading and other 
market abuses.

The chief regulatory 
officer has been asked to 
submit the investigation 
report to the surveillance 
department of the BSEC 
within 30 working days.

A game changing 
model for boosting 
remittance
MASUD KHAN

Bangladesh has been experiencing a severe forex 
crisis for the past two years. Our two main sources 
of foreign currency are exports and remittances. 
While we have devoted significant attention to 
increasing exports, we have largely neglected the 
potential of remittances. In the past fiscal year, 
exports have been in the range of $47 billion.

If we consider a value addition of around 50 
percent, the net forex earnings is around $23 
billion. Meanwhile, judging the current trends, 
this year the remittances could be between $27 
billion and $30 billion.

Workers, especially unskilled labourers abroad, 
often face cumbersome processes when using 
formal channels. This drives them to informal 
options like hundi, which are easier but deprive 
the country of vital foreign currency. To increase 
formal remittances, we must understand that, 
beyond financial needs, wage earners are driven 
by higher aspirations for esteem and respect. 

So, to foster their loyalty and encourage 
remittance through formal channels, we must 
adopt a dual strategy addressing their immediate 
and long-term needs for dignity and recognition.

SHORT-TERM SOLUTIONS
Wage earners’ elite club: The government 

can introduce a “Wage Earners Elite Club,” 
offering tiered membership (platinum, gold, 
silver and bronze) based on remittance volumes. 
Benefits for club members could include VIP 
airport services, meaning that elite members 
would enjoy dedicated immigration counters and 
transportation. Additionally, platinum, gold, and 
silver members could be given access to exclusive 

lounges at airports, ensuring more 
comfortable travel.

Recognition and awards: 
High contributors would 

be publicly recognised, 
invited to national 
events and treated as 
Commercially Important 
Persons.

Free travel benefits: 
Platinum and gold 

cardholders would be 
eligible for free round-trip 

tickets, further incentivising 
formal remittance channels. 

Annual membership upgrades: Elite club 
membership would be reassessed yearly, with 
additional perks for top remitters, such as 
upgraded travel benefits.

Also, the government should develop a 
remittance app to simplify the process of sending 
money. Features could include payment gateway 
integration, transparent currency conversion 
rates, strong security measures and real-time 
transaction tracking. 

LONG-TERM SOLUTIONS
Sustaining esteem and incentivising 

remittances: To maintain long-term engagement, 
the government should offer healthcare and 
educational benefits. Doing so would allow wage 
earners and their families to receive healthcare 
coverage and priority access to schools, thereby 
improving their social safety net.

Dignity and respect: Embassies and airports 
must adopt a customer-service approach, 
ensuring wage earners are treated with the respect 
they deserve. Special training programmes for 
embassy staff could be implemented to this end.

Social safety net: Offering wage earners 
access to pension schemes, scholarships for their 
children and government-backed housing loans 
would create loyalty and trust, incentivising 
formal remittances.

By treating wage earners as valued contributors 
to the economy and recognising their need for 
dignity, respect, and belonging, the country can 
significantly boost remittance inflows. These 
measures will not only alleviate the foreign 
currency crisis but also improve the lives of those 
who sacrifice so much for their families and the 
nation.

The author is chairman of Unilever Consumer 
Care Ltd and chief adviser of the board at Crown 
Cement Group

China unveils fresh stimulus to 
boost ailing economy

AFP, Beijing

China unveiled some of its boldest 
measures in years on Tuesday aimed 
at boosting its struggling economy as 
leaders grapple with a prolonged property 
sector debt crisis, continued deflationary 
pressure and high youth unemployment.

The world’s second-largest economy 
has yet to achieve a highly anticipated 
post-pandemic recovery and the 
government has set a goal of five percent 
growth in 2024 -- an objective analysts 
say is optimistic given the headwinds it is 
facing.

On Tuesday, central bank chief Pan 
Gongsheng told a news conference in 
Beijing that it would cut a slew of rates 
in a bid to boost growth, pledging to 
“promote the expansion of consumption 
and investment”.

The moves represent “the most 
significant... stimulus package since 
the early days of the pandemic”, said 
Julian Evans-Pritchard, head of China 
economics at Capital Economics.

But “it may not be enough”, he warned, 
adding a full economic recovery would 
“require more substantial fiscal support 
than the modest pick-up in government 
spending that’s currently in the pipeline”.

Among the measures unveiled Tuesday 
was a cut to the reserve requirement ratio 
(RRR), which dictates the amount of cash 
banks must hold in reserve.

The move will inject around a trillion 
yuan ($141.7 billion) in “long-term 

liquidity” into the financial market, Pan 
said.

Beijing would also “lower the interest 
rates of existing mortgage loans”, he 
added.

The decision would benefit 150 million 

people across the country, Pan said, and 
lower “the average annual household 
interest bill by about 150 billion yuan”.

Minimum down payments for first and 
second homes would be “unified”, with 
the latter reduced from 25 to 15 percent, 
Pan said.

And Beijing will create a “swap 
programme” allowing firms to acquire 
liquidity from the central bank, Pan 
said, a move he said would “significantly 
enhance” their ability to access funds to 
buy stocks.

“The initial scale of the swap 
programme will be set at 500 billion 
yuan, with possible expansions in the 
future,” Pan said.

Shares in Hong Kong and Shanghai 
surged more than four percent Tuesday.

But Heron Lim at Moody’s Analytics 
said the move was expected given 
gloomy economic data in recent months 
suggesting Beijing could miss its 2024 
growth target.

“But this is hardly a bazooka stimulus,” 
he told AFP.

“Far more monetary easing and a 
stronger government stimulus is also 
desirable to finish bailing out the real 
estate market and inject more confidence 
into the economy,” he said.

A woman checks shoes for sale in a shopping area of Beijing. On Tuesday, China’s 
central bank chief Pan Gongsheng said that they would cut a slew of rates in a bid 
to boost growth.  PHOTO: AFP/FILE

Stocks rise for 
second day
STAR BUSINESS REPORT

The stock markets in Bangladesh rose for a 
second consecutive day yesterday as investors 
made cautious purchases of lucrative blue-
chip shares hoping for corporate companies to 
soon make healthy earnings disclosures.

Islami Bank Bangladesh, Beacon 
Pharmaceuticals, Grameenphone, Olympic 
Industries, British American Tobacco 
Bangladesh, Heidelberg Chemicals Bangladesh, 
ACME Laboratory, Robi Axiata, Uttara Bank 
and Tamijul Textile Mills drew a significant 
number of investors, according to LankaBangla 
Financial Portal.

Islami Bank Bangladesh is the only lender 
which logged a double-digit growth, meaning 
of 25.19 percent, in share prices.

However, shares of Khan Brothers PP Woven 
Bag Industries, Beximco Pharmaceuticals, 
Orion Infusion, Bangladesh Submarine 
Cables, City Bank, United Commercial Bank, 
National Bank, Kohinoor Chemicals, Power 
Grid Company of Bangladesh and IFIC Bank 
suffered losses.

The DSEX, the benchmark index of Dhaka 
Stock Exchange (DSE), rose by 17.57 points, 
or 0.30 percent, from that on the day prior to 
close at 5,777.

Similarly, the DSES index, representing the 
Shariah-based companies, edged up by 14.30 
points, or 1.12 percent, or 1,288. Meanwhile, 
the DS30 index for the blue-chip firms grew by 
12.45 points, or 0.59 percent, to 2,109.

Out of 395 issues, prices of 93 rose while 
most of the remaining 262 closed lower and 40 
did not witness any price swings.

Turnover at the DSE, meaning the total 
value of shares traded on the day, increased by 
6.56 percent to Tk 718 crore.

Grameenphone topped the turnover chart 
accounting for Tk 60 crore, which was a rise 
of 1.93 percent. It was followed by BRAC Bank, 
Linde Bangladesh and IBN Sina.

Block trades, meaning high-volume 
securities transactions that are privately 
negotiated and executed outside of the 
open market, amounted to Tk 13.34 crore, 
representing 1.9 percent of the day’s total 
turnover.

Motorcycle sales drop 
amid high inflation, 
political changeover

JAGARAN CHAKMA

Motorcycle sales in Bangladesh have 
declined significantly as people 
are uncertain about buying luxury 
products amid the recent political 
changeover and higher inflation in the 
country, according to industry people.

As per a market assessment by ACI 
Motors, overall motorcycles sales fell 
by 12 percent year-on-year to 252,094 
units during the January-August 
period of 2024.

Data of the Bangladesh Road 
Transport Authority (BRTA) shows that 
an average of 22,769 motorcycles were 
registered each month during the first 
half of this year while it was 25,868 
units per month in 2023.

But aside from poor demand, the 
two-wheeler market is facing a product 
shortage as most local manufactures 
could not import the necessary 
components for difficulties in opening 
letters of credit.

Subrata Ranjan Das, executive director 
of ACI Motors, said both the regular and 
high-end motorcycle segments posted 
degrowth in sales during this year’s 
January-August period.

He added that motorcycle 
manufacturers and retailers in 
Bangladesh will have no scope to 
expand their markets until the 
country’s economy returns to complete 
normalcy. 

Sales of ACI Motors, the local 
distributor of Japanese brand Yamaha, 

declined by about 4 percent year-on-
year to 46,943 units during the eight-
month period, as per the company’s 
market assessment.

Market data shows that the two-
wheeler sales of other brands, such as 
TVS, Honda and Runner, also fell by an 
average of 12 percent at the same time.

Shah Muhammad Ashequr 
Rahman, chief marketing officer at 
Bangladesh Honda Private Limited, 
said although sales were in the slow 
lane throughout this year’s first half, 
demand fortunately increased in 
September.

According to him, sales of Honda 
motorcycles have increased in northern 
Bangladesh as peoples’ income in 
the region has grown. So, Rahman is 
hopeful that sales will grow further in 
coming days.

“We are trying to reach the 
doorsteps of people in rural areas as 
motorcycles are more necessary for 
them to commute compared to those 
living in urban areas,” he said.

While pointing out how Honda 
makes motorcycles for both regular 
and high-end segments, Rahman said 
they are gaining more customers’ trust 

each day by providing quality products 
at competitive prices.

Biplob Kumar Roy, chief executive 
officer of TVS Auto Bangladesh 
Limited, the local distributor of India’s 
TVS Motor Company, said their sales 
have fallen by around 20 percent this 
year.

“People are in uncertainty about the 
upcoming situation regrading politics 
and the economy,” he added.

TVS Auto sold only 15,000 
motorcycles this August while it was 
27,000 units the same month last 
year.

“We are witnessing a dull market as 
sales have been tight since second half 
of 2023,” Roy said.

“It is really tough for the business to 
survive in such a situation,” he added.

Roy also said people are unwilling 
to purchase luxury products such as 
motorcycles in the face of ongoing 
economic uncertainty.

Officials of Suzuki Bangladesh 
said their sales in the premium 
segment grew 11 percent year-on-
year in the January-August period 
thanks increased demand for 150cc 
to 160cc bikes, particularly in the 
Gixxer series.

However, sales in the regular 
segment failed to meet expectations.

Overall sales of Suzuki motorcycles 
increased to 52,159 units during first 
eight months of the current year 
from 46,927 units during the same 
period of 2023.

Overall motorcycles 
sales fell by 12 percent 

year-on-year to 252,094 
units during the January-

August period of 2024

MOTORCYCLE SALES TREND 
Number of units; January-August period

Bajaj Suzuki Yamaha Honda Hero TVS Runner Others SOURCE: ACI MOTORS
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