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Key index rises 500 points

MD ABU TALHA SARKER

Exchange (DSE), the premier bourse in
Bangladesh, rose 500 points in the past

month after a change in the political
landscape brought on by the ouster of the

Awami League government.

5,715

The benchmark index of the DSE, the

DSEX, stood at 5,229.26 points on August
4, the day belore former prime Sheikh
Hasina resigned from her post and fled
the country in the face of a mass uprising.

One month since, the DSEX has risen

by half a thousand points, hitting 5,728.64

yesterday.

Turnover, which was only Tk 207
crore on August 4, stood at Tk 674 crore

yesterday.

On August 11, turnover hit a two-year

high of Tk 2,010 crore.
The
Nobel

interim government,
Laureate Muhammad Yunus,
has been swift in moving to revive the
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ailing economy of the country, where
consumers have been struggling with

persistent price hikes.

Inflation hit 11.66 percent in July this
year, the highest at least since 2010-11,
while food inflation soared to 14.1 percent.

As a part of its reforms, the interim
government appointed new chairmen
and directors to the Bangladesh Securities
and Exchange Commission (BSEC) and

Dhaka Stock Exchange (DSE).

Khondoker Rashed Magsood, the new
chairman of the BSEC, took a raft of

measures.

Under his oversight, the commission
raised the lower limit of the circuit
breaker from 3 percent (o 10 percent,
gave directives to investigate irregularities
that occurred over the past 15 years, and
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retracted floor prices for some companies.

Decisions were also made to freeze the
beneficiary owner’s accounts of some
stock market bigwigs while measures are
being taken against companies that did
not declare dividends for the past few years.

Such moves provided the indication

that good governance would soon be

confidence.
Asif

Khan,
Asset Management Limited, said the
expectation of the people was reflected in
the stock market after the regime change.

Citing that the economic team of the
interim government comprises noted

restored to the sector, rallying investor

chairman of EDGE
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economists like Chief Adviser Yunus,
Wahiduddin Mahmud, Salehuddin Ahmed
and Ahsan H Mansur, Khan said he had
not seen a team as strong as this before.

in the financial
sector, especially the share market, will
be improved, and economic management
will also be better under the new system,”

“The governance

Khan said.

“The stock market has been down for
the past two and half years. The prices of
fundamentally good shares decreased.
When a bit of optimism emerges in the
market, the prices of these shares rebound

quickly.”

Saiful Islam, president of the DSE

— o~ o
= o5 =
o (=% o
[<¥] [« [<F}
v v v
Brokers
echoed Khan’s
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Association of Bangladesh,

sentiments, adding

that uncertainties in the market had
complicated matters for the last few years.

“Nobody expected that the government
change.
has changed. So,
heightened after the change of the

But the government
expectations were

government,” he said.

Islam said that it was expected that
investor confidence would be boosted
after the general elections in January.

“But that did not happen as the market
continued to be dealt with in the same

manner. So, investors did not get impetus

from the market.”

Islami Bank’s

FROM PAGE Bl

In a statement on Thursday,
the Shariah-based bank
said the central bank
withdrew all restrictions on
Islami Bank, including one
on opening letters of credit.

Depositors’ funds are
fully protected at Islami
Bank, as per the statement.

Mohammed Nurul
Amin, chairman of Global
Islami Bank, acknowledged
that his bank has liabilities
with Islami Bank. However,
these  liabilities  were
created due toirregularities
of S Alam Group, he added.

“This (liability) is
because of the ‘S Alam
Model’, through which the
influential business group
took out huge amounts of
money,” he said.

“Now we are trying
to bring back people’s
confidence and rebuild the
bank. Those institutional
deposits  will be repaid
later,” he added.

Islami Bank Chairman
Md Obayed Ullah Al Masud
could not be immediately

reached over phone for
comment.

First Security
Islami Bank Chairman
Mohammad Abdul

Mannan said they would
launch a campaign in
September (o recover
bad loans and the bank
would gradually pay back
its depositors, including
Islami Bank.

BB eases

FROM PAGE B1
furniture, fruits and
flowers, non-cereal food,
processed food, alcohol,
and tobacco.

Importers were

instructed to pay 75 percent
of the import prices for all
other goods upfront.

Later, the central bank
relaxed rules regarding
financing  availed by
commercial importers to
cater (o cottage, micro,
small and medium
enterprises, aiming (o
accelerate the growth of
industries and jobs.

Unrest continues to weigh

FROM PAGE Bl

Meanwhile, the situation
turned volatile as workers
from a nearby factory
blocked the Nabinagar-
Chandra highway. Army
and police later intervened,
dispersing the protesters
from the road.

Speaking to The Daily
Star, Mohammad Sarwar
Alam, superintendent of
Ashulia Industrial Police-1,
said as police tried o
disperse the agitating mob,
angry workers retaliated,
leaving seven policemen
injured.

He said two individuals
were detained with the
help of workers during the
factory attack.

Gazipur calm

In Gazipur, operations
at all factories resumed
yesterday as  security
measures were beefed up in
the industrial area.

Workers  were  seen
entering  factories  in
groups in various industrial

neighbourhoods, including
Tongi, Bhogra Bypass,
Mauna and Konabari.

Imran Ahmmed,
additional superintendent
of police of Gazipur
Industrial Zone-2, told The
Daily Star that all factories
in Gazipur were open
yesterday.

About 900 industrial
police were deployed in the
district to avoid untoward
incidents.

Members of Border
Guard Bangladesh (BGB)
and Bangladesh Army were
patrolling the area since

morning.
Imran said the
authorities announced

a closure at 60 garment
factories in Gazipur
amid worker unrest, road
blockades and vandalisms
in the last few days.

On Wednesday, BGMEA
announced that the factory
would reopen the next day
after getting the necessary
security assurance from
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FROM PAGE Bl
Regarding  trade  and
commerce, Salehuddin
said, “We have reduced
the duty on potatoes and
onions, and instructions
have been given to ensure
their supply.”

The National Board
of Revenue (NBR) in a
statement yesterday
announced that it had
reduced duties on imports
of onions and potatoes
to boost supply and curb
rising prices of these
essential items.

The tariff on onion
imports was reduced to
5 percent and on potato
imports to 15 percent. It
will remain in effect till
November 30.

“The NBR expects that
the prices of both items will
reach more tolerable levels

FROM PAGE B1

The committee will then
make recommendations
based on its findings, the
notification said.

After taking charge,
Muhammad Fouzul Kabir
Khan, adviser to the
ministry of power, energy
and mineral resources, said
they would stop using the
indemnity act.

The act allows the
power and energy sector
to award public contracts

the authorities.

Pharma labour agiattion
subsies

Labour agitation in
the local pharmaceuticals
industry eased yesterday
as  workers accepted
assurances by the owners.

According to industry

insiders, the  workers
and  their  employers
reached a  consensus

yesterday. Pharmaceutical
manufacturing will resume
soon.

According them,
no untoward incident
occurred yesterday at the
drug-making units mostly
located in Gazipur.

SM Shafiuzzaman,
general secretary of the
Bangladesh ~ Association
of Pharmaceuticals
Industries, said there was
no worker unrest in any
pharmaceutical industry
yesterday.

Md Zahangir Alam, chief
financial officer of Square
Pharmaceuticals PLC, said,

to

Govt to form
taskforce

following the reduction
in import duties,” said the
revenue authority.

Salehuddin  informed
that monitoring of kitchen
markets, supply chains
and prices would be
strengthened.

On whether the interim
government has been able
to reduce the prices of
goods, the finance adviser
said, “No, the price of goods
is not decreasing due to
many reasons. The price
has increased, it cannot be
dragged down quickly.”

He, however, assured
that the prices would come
down within a few months.

Even if the prices of
imported goods increase,
the interim government
will devise a way Lo ensure
that consumers remain
unalffected, he said.

Govt to review deals

without floating any
tender notices. It
also  safeguards  the

government’s actions in
the energy sector from
judicial proceedings.

On September 4,
the government took
the initiative to import
liquified  natural gas
from the spot market in
accordance with the Public
Procurement Rules 2008,
moving away [rom using
the indemnity act.

“We convinced the workers.
They also realised their
mistakes and sought an
apology yesterday.”

Referring to the workers,
he said they understood
that the outsiders
instigated them to carry
out subversive activities in
the name of demands.

Alam said they have
assured the workers to
regularise the job for the
casual workers and increase
the salary at rational levels.

He said the workers
acknowledged that they
had raised some illogical
demands  which  were
eventually harmful to the
industry.

Md Mahbubul Karim,
executive  director  at
Incepta Pharmaceuticals
Ltd, said the workers will
return to the production
lines on the next working
day.

Karim said they would
fulfil the logical labour
demands.

Review
appointment

ol independent
directors: DBA

STAR BUSINESS REPORT
Stock brokerage firms have urged the Bangladesh
Securities and Exchange Commission (BSEC) to
reconsider the appointment of seven independent
directors to the Dhaka Stock Exchange.

In a letter, the DSE Brokers Association (DBA)
yesterday said the stock market regulator can apply
clause 24 of the Demutualization Act 2013 to form
the nomination and remuneration committee (NRC)
comprising four elected directors holding office.

“Let the NRC follow the procedure to provide
their recommendations to the BSEC,” it said.

This will help create an investor-friendly
market and allow the DSE to act independently to
nominate a diverse set of potential candidates, the
DBA added.

According to the scheme, the BSEC gives
final consent to the candidates they think are
appropriate for ensuring the interests of the DSE
and capital market.

Recently, the BSEC applied clause 24 to appoint
seven independent directors.

When the DBA sought legal advice, it appeared
that clause 24 could have been more effectively and
appropriately applied to form/reconstitute the NRC
of the DSE to follow through with the process and
comply with the demutualization scheme.

Bangladesh’s capital market has been in a
precarious situation due to shady and selfish
decisions taken by the last two commissions over
the past 15 years which went against the interests
of investors, the DBA said.

“Investors, both local and international, expect
and believe that we will have a transparent,
investor-friendly market during the interim
government and that the BSEC would act as
a democratic regulator and help restore their
confidence,” it added.

Dollar sags as traders
up bets on rate cuts

REUTERS, London

The dollar touched one-month lows against the yen
and was under pressure against other major currencies
on Thursday as growing concern over the US economic
outlook underpinned expectations of a supersized rate
cut from the Federal Reserve next week.

The yen touched a one-month high earlier in the day,
in part due to safe-haven demand, but also on the view
thatimminent rate hikes from the Bank of Japan, while
other central banks cut rates, could lift the Japanese
currency due to narrowing interest rate differentials.

Global markets have been on edge and stocks, in
particular, have been badly bruised after softer-than
expected US data this week reignited concerns that the
growth outlook of the world’s largest economy was less
rosy than earlier thought and the labour market could
be slowing more sharply than expected.

Ahead of Friday’s all-important US non-farm payrolls
report are readings on private-sector employment,
weekly unemployment claims and service-sector
activity, all of which could stir up some volatility, City
Index market strategist Fiona Cincotta said.

“A lot are going to be on the sidelines for what
we're going to be seeing tomorrow. The data has the
potential to either confirm or refute these recession
fears that we’ve seen hovering over the market since
the July (jobs) report,” she said.
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