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Stocks maintain gaining streak 
for third straight day

STAR BUSINESS REPORT

Indexes of the stock market in Bangladesh 
maintained their gaining streak for a third 
consecutive day yesterday as investors 
made fresh bets on blue-chip and large-
cap shares, gaining confidence from an 
increase in the circuit breaker’s lower 
limit.

The circuit breaker in the share market 
determines the extent to which the price 
of a stock can fluctuate on a trading day.

The Bangladesh Securities and 
Exchange Commission (BSEC) recently 
raised the lower limit from 3 percent to 
10 percent for publicly traded companies. 
The upper limit, however, was kept 
unchanged at 10 percent.

Besides, the stock regulator took 
several decisions in a bid to bring 
good governance and solidify investor 
confidence in the market.

The change offered investors and 
industry people optimism that market 
forces, meaning demand and supply, 
would be better able to play out and 
determine the prices.

The DSEX, the benchmark index of the 
Dhaka Stock Exchange (DSE), yesterday 
grew 24.95 points, or 0.43 percent from the 
previous day, and closed at 5,829.37 points, 
marking a rise for three straight days.

Similarly, the DSES, the index that 
represents Shariah-based companies, 
went up by 4.29 points, or 0.34 percent, 
to 1,245.55, while the DS30 index for the 
blue-chip firms added 4.13 points, or 0.19 
percent, and increased to 2,128.84.

Of the issues that changed hands on 
the trading floor, prices of 255 advanced, 
100 declined, and 35 did not witness any 

fluctuation.
The day’s turnover, which indicates the 

total volume of shares traded, stood at Tk 
933.63 crore, a decrease of 3.08 percent 
compared to the previous day’s trading 
session.

The food and allied sector dominated 
the turnover chart, accounting for 16.47 
percent of the day’s total market turnover.

Block trades, meaning high-volume 
transactions in securities that are privately 
negotiated and executed outside of the 
open market, contributed 3.1 percent to 
the day’s overall market turnover.

British American Tobacco (BAT) 
Bangladesh Company Limited was the 

most traded share with a turnover of Tk 
86.3 crore.

Appollo Ispat Complex took the pole 
position on the gainers’ list with a rise of 
10 percent.

Crystal Insurance Company, National 
Life Insurance Company, Khulna Printing 
and Packaging, Asiatic Laboratories, and 
Global Heavy Chemicals put up gains as 
well.

Investment Corporation of Bangladesh, 
Union Capital, United Finance, and 
Techno Drugs were also on the gainers’ 
chart.

Khulna Power Company shed the most, 
losing 10 percent.

New Line Clothings, Mithun Knitting 
and Dyeing, Shinepukur Ceramics, 
Bangladesh Industries Financial Company, 
Social Islami Bank, United Commercial 
Bank and Pragati Life Insurance displayed 
lacklustre performances.

In its daily market update, BRAC EPL 
Stock Brokerage said most large-cap 
sectors posted a positive performance 
yesterday.

The non-bank financial institution 
(NBFI) sector booked the highest gain 
of 6.23 percent, followed by food and 
allied, engineering, fuel and power, and 
pharmaceuticals, which logged 1.23 
percent, 0.85 percent, 0.41 percent and 
0.32 percent, respectively.

On the other hand, the banking sector 
posted a loss of 0.86 percent while 
telecommunications recorded a loss of 
0.41 percent.

Shares of companies like Olympic 
Industries, BAT Bangladesh, Khan 
Brothers PP Woven Bag Industries, 
Renata, Linde Bangladesh, Prime Bank, 
Taufika Foods and Lovello Ice-cream, Al-
Arafah Islami Bank, Fortune Shoes, and 
Orion Pharma drew the most investors, 
according to LankaBangla Financial 
Portal.

Square Pharmaceuticals, Islami Bank 
Bangladesh, United Commercial Bank, 
Beacon Pharmaceuticals, Southeast 
Bank, Robi Axiata, National Bank, IFIC 
Bank, Meghna Petroleum and Kohinoor 
Chemicals fared poorly.

The Chittagong Stock Exchange (CSE) 
also saw a similar upward trend. The 
CASPI, the broad index of the port city 
bourse, edged up 103.68 points, or 0.63 
percent, to settle at 16,623.91.
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Now First Security
FROM PAGE B1

The new board was 
constituted as per section 
45 of the Bank Company 
Act, 1991 to protect the 
interests of depositors and 
ensure good governance, 
the central bank said in 
a letter to the FSIBL’s 
managing director.

S Alam Group and its 
associated companies 
allegedly took out huge 
loans from the bank.

As of last December, the 
bank’s total outstanding 
loans stood at about Tk 

56,917 crore, with Tk 2,142 
crore of that amount being 
defaulted, as per central 
bank data. However, the 
actual volume of defaulted 
loans is higher, according 
to industry people.

S Alam Group and its 
associated companies have 
left the bank with a deficit 
in its current account 
balance with the central 
bank for more than a year.

As of August 7, the bank 
faced a current account 
deficit of Tk 6,693 crore, 
central bank data showed.  

IMF positive 
FROM PAGE B1

in mobilising long-term 
financing to support 
growth, it further said.

ROOPPUR PLANT 

REPAYMENT PERIOD 

MAY BE EXTENDED

Finance Adviser 
Salehuddin also shared 
yesterday that Russia is 
positive about extending 
the loan repayment period 
for the Rooppur Nuclear 
Power Plant project.

However, they will only 
make a decision after the 
plant begins operations, he 
said.

Following a recent 
reshuffle to the advisory 
council of the interim 
government, Salehuddin 
was additionally charged 
with the Ministry of Science 
and Technology.

He started holding 
meetings with ministry 
officials yesterday.

Last week, Russian 
Ambassador to Dhaka 
Alexander A Nikolae paid a 
courtesy call to Salehuddin.

Responding to a query 

from journalists on the loan 
repayment schedule for the 
Rooppur plant, Salehuddin 
said: “We told them about 
the issue, and they told us 
to start operations [of the 
plant].”

Asked whether any cost-
cutting initiatives would 
be taken, he said they are 
yet to assess it. He added 
that the plant would be 
operational soon.

The total loan for the 
project is $12.65 billion, 
according to an agreement 
signed with Russia in 2016.

At present, Bangladesh 
is paying $110 million 
yearly in two instalments 
with interest.

The 10-year grace period 
for the loan will end in 
March 2027. After that, 
Bangladesh must pay $390 
million in two instalments 
every six months against 
the principal amount.

Recently, Bangladesh 
proposed to start making 
repayments against the 
principal amount in 2029 
instead of 2027.

Opec+ may proceed with 
planned output hike

REUTERS, London/Moscow

Opec+ is set to proceed with a planned 
oil output hike from October, as 
Libyan outages and pledged cuts by 
some members to compensate for 
overproduction counter the impact of 
sluggish demand, six sources from the 
producer group told Reuters.

Eight Opec+ members are scheduled 
to boost output by 180,000 barrels per 
day in October, as part of a plan to begin 
unwinding their most recent layer of 
output cuts of 2.2 million bpd while 

keeping other cuts in place until end-2025.
A slowdown in demand growth, 

notably in China, has weighed on oil 
prices and prompted some analysts to 
doubt whether the Organization of the 
Petroleum Exporting Countries and 
allies, known as Opec+, will go ahead 
with the October increase.

But the six Opec+ sources told Reuters 
the plan to increase production remains 
in place as the loss of Libyan output 
tightens the market and hopes build that 
the US Federal Reserve will cut interest 
rates in mid-September.

Sugar imports
FROM PAGE B1

Amitava Chakraborty, 
adviser of City Group, 
another major commodity 
importer and processor, 
said sugar has been 
coming illegally from the 
neighbouring countries 
for the last one and a half 
years.

“As it is coming without 
any duty, it is eroding 
competitiveness of local 
refiners,” he said.

“The illegally brought 
sugar is substandard in 
terms of quality and these 
are sold under the names 
of local brands. This is 
also affecting goodwill 
of the local firms,” said 
Chakraborty

Golam Mostafa, 
chairman of Deshbandhu 
Group, said high letter of 
credit (LC) margins and 
problems in opening and 

confirming LCs are other 
major reasons behind 
falling import of sugar.

“Besides, import duty is 
very high,” he said, adding 
that this, together with 
high LC margins, requires a 
huge amount of cash from 
importers.

At present, importers 
pay tariffs of 58.6 percent 
to import raw sugar and 
67.2 percent to import 
refined sugar.

This means per kg raw 
sugar import costs more 
than Tk 40 in duties, 
according to the refiners, 
as they call for reducing 
the tariffs to around Tk 4 
a kg.  

The government should 
immediately remove all 
duty on sugar and oil. It 
should bring down the 
LC margin to 10 percent, 
added Golam Mostafa.

US dollar rises broadly
REUTERS, New York

The US dollar gained on Friday after data 
showed a key inflation measure came 
in line with forecasts, while personal 
spending and income increased, 
supporting expectations the Federal 
Reserve will likely cut interest rates by a 
smaller 25 basis points next month.

Some market participants had expected 

the larger cut next month on the notion 
that the Fed was behind the curve in terms 
of easing and should play catch up.

US rate futures on Friday implied a 31 
percent chance of a 50 basis-point rate 
cut next month, down from Thursday’s 
35 percent probability, LSEG calculations 
showed, with the market fully pricing at 
the September meeting the Fed’s first 
easing in more than four years.

BSEC appoints 
directors at DSE
STAR BUSINESS REPORT

The Bangladesh Securities and Exchange 
Commission (BSEC) appointed seven independent 
directors at Dhaka Stock Exchange (DSE) yesterday 
as the previous ones had resigned following the fall 
of the Sheikh Hasina-led government on August 5.

The stock market regulator took the decision by 
holding a meeting at its head office in the capital.

The new independent directors are KAM 
Majedur Rahma, chairman of Maldives Islamic 
Bank and group CEO of AK Khan & Company, 
Mohammad Quamruzzaman, director general of 
the Army Institute of Business Administration, 
and Nahid Hossain, additional secretary to the 
Ministry of Finance.

The other directors are Mohammed Helal 
Uddin, director (research) at the Centre on 
Integrated Rural Development for Asia, Syed 
Hammadul Karim, former general manager of 
Metlife Bangladesh, and Mohammed Ishaque 
Miah, managing director and chief executive 
officer of Bangladesh Data Center and Disaster 
Recovery Site.

Usually, the BSEC approves appointments of 
independent directors of the stock exchanges 
when the bourse’s nomination and remuneration 
committee sends their proposal, the regulator 
said in a press release.

However, following the resignation of the 
seven directors, the DSE had no such committee 
and neither did it have the scope to form the 
committee.

Amidst this situation, the DSE’s board of 
directors can not play an effective role. So, for the 
interest of the stock market, the BSEC appointed 
the independent directors, it added.  

The DSE’s board of directors 
could not play an effective role. 
So, for the interest of the stock 

market, the BSEC appointed the 
independent directors, it said  


