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Beza sought approval
from the government to
terminate a deal to set
up SBG Economic Zone
inside Bangabandhu
Shilpa Nagar
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IMF positive
about lending
additional $3b

STAR BUSINESS REPORT
The International Monetary Fund (IMF)
is positive about lending an additional $3
billion to Bangladesh but the multilateral
lender wants to know what reforms the
interim government is planning to take.
The topic came up during Finance
Adviser Salehuddin  Ahmed’s
maiden meeting with the

Washington-based lender
on Thursday.
Chris  Papageorgiou,

chief of the IMF
stall mission that is
overseeing the $4.7
billion loan programme
for Bangladesh, led the
IMF team at the virtual
meeting, which was also
attended by Finance Secretary
Khairuzzaman Mozumder.

Speaking with journalists at the
Secretariat yesterday, Salehuddin said the
IMF wanted to know about reform plans
and whether the tax-to-GDP ratio would
increase.

“I told them ‘definitely’,” he added.

He said the Bangladesh Bank has
already moved for the $3 billion loan
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) IMF positive about lending $3b more

prevalent for almost two years.

Inflation remained high in July, with
the consumer price index rising by 1.94
basis points to 11.66 percent while food
inflation crossed 14 percent in July for the
first time in 13 years.

Meanwhile,  Bangladesh’s  foreign

exchange reserves, which stood at more

than $40 billion in July 2022,
almost halved to $20.5 billion
on August 21, according to
the IMF’s BPM6.
The interim
government has taken
some measures to tackle
the situation, such as
hiking the policy rate and
implementing some strict
measures for the banking
sector.
Earlier, the IMF mission
suggested various reform
measures.

Considering Bangladesh’s low tax-to-
GDP ratio, the multilateral lender said
it is imperative to prioritise sustainable
revenue generation to bolster investments
in social welfare and development
initiatives.

To this end, tangible tax policy and

) Bangladesh Bank already moved for the loan proposal

) IMF keen to know about reforms planned by interim govt

) IMFinquired if tax-to-GDP ratio will increase

) Russia positive about extending loan repayment period for Rooppur plant

proposal, adding that details would be
discussed when an IMF mission visits
Bangladesh later this month.

Following  his  appointment as
Bangladesh Bank governor last month,
Ahsan H Mansur initiated talks over an
additional loan from the IMF to repay
foreign liabilities and boost foreign
exchange reserves.

IMF officials informed the finance
ministry and central bank officials that
they are assessing how much it can lend to
Bangladesh without exceeding the quota
for the country.

According to  finance  ministry
calculations, Bangladesh can take another
$3 billion without exceeding the quota.

A meeting on the loan arrangement
could be held on the sidelines of the World
Bank-IMF annual meeting in Washington
in October, an event Bangladesh’s finance
adviser and central bank governor are
likely to be a part of.

The IMF has so far released $2.3 billion
under the $4.7 billion loan programme
since it was approved in January last year.

The interim government took charge
amid high inflation and depleting foreign
currency reserves, issues that have been

Now First Security

administrative  measures should be
incorporated in the FY25 budget to
augment tax revenues by 0.5 percent of
the GDP, it added.

At the same time, a medium-and-
long-term  revenue  strategy, with
an accompanying implementation
framework, should guide future reforms.

The IMF also recommended that
reducing subsidies, improving expenditure
efficiency, and managing fiscal risks
will allow for additional spending on
social safety nets and growth-enhancing
investment.

“Reducing banking sector
vulnerabilities remains a priority. Efforts
to implement the non-performing loan
reduction strategy should help support
the growing financing needs of the
economy,” it said.

At the same time, the Bangladesh Bank
should continue the transition to risk-
based supervision to enhance financial
sector resilience while continuing legal
reforms to improve corporate governance
and regulatory frameworks, it added.

Looking ahead, domestic capital
market development will be instrumental

READ MORE ON B3

Islami Bank freed

Remittances jumped
9% 1n August

August’s receipts were 16.10% higher than those in July
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TOP FIVE
REMITTANCE
RECIPIENTS

AM JAHID
Remittances sent by Bangladeshis living
abroad soared nearly 39 percent year-on-year
to $2.2 billion in August, which is likely to ease
pressure on the foreign exchange reserves to
some extent.

“It obviously comes as a sigh of relief for the
economy. As this additional remittance will
increase our existing reserves, it will intensify
money circulation in the economy, and thus
increase investments,” said Monzur Hossain,
research director at the Bangladesh Institute
of Development Studies.

August’s receipts were 16.10 percent higher
than those recorded in July, when remittances
hit a 10-month low of $1.90 billion.

The slump in July occurred because
expatriates were unable to send funds in
the middle of the month as the government
imposed an internet blackout to quell protests
centring the quota system in government jobs
thatultimately forced the previous government
to quit and led to the formation of an interim
government.

Broadband internet was suspended for five
consecutive days and mobile internet
was off for 10 days. Apart from that,
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The slump in July occurred
because expatriates were
unable to send funds in the
middle of the month as the
government imposed an
internet blackout to quell
protests centring the quota
system in government jobs

Hossain said the jump in remittances
indicated that expatriates were eager to be a
part of the development of a “new Bangladesh”.

“Expatriates have sent more remittances
in part due to their confidence in the new
government and in its slogan of building a new
country,” he said.

He added that increasing remittance
receipts would have a positive impact on the
current account.

In order to sustain the growth of remittance
flow, Hussain said itisimportant for the interim
government (o give positive indications of
their commitment o rebuilding the country.

“If the current government fails to do that,

Expatriates have sent more
remittances in part due to
their confidence in the new
government

Monzur Hossain
Research director at BIDS

remittance flow may decrease again,” he
added.

Owing to low remittance inflow and high
import bills, Bangladesh’s foreign exchange
reserves have been declining for the last couple
of years.

The forex crisis intensified in mid-2022
due to the price hike of essential goods and
commodities in the global market because
of supply chain disruptions caused by the
lingering impacts of the Covid-19 pandemic
and outbreak of the Russia-Ukraine war.

Bangladesh’s foreign exchange reserves
soared to a historic high of $48 billion in
August 2021.

However, after the start of the Russia-
Ukraine war, import costs increased sharply.
At the same time, due to insufficient growth
in remittances and exports, reserves began to
decrease rapidly.

The central bank has taken various steps
to encourage remittance earners and these
measures have had a positive impact.

On May 8, the Bangladesh Bank withdrew
the fixed exchange rate mechanism and

introduced the crawling peg system for
spot purchases and sales of US dollars.

banks were also shuttered from July 19
to July 23

As aresult, foreign transactions with
the country’s banks virtually ground to
a halt.

At the same time, some remittance
earners launched a campaign to
express solidarity with the student-led
protests by refraining from sending
money to the country.

 Prime Bank

Prime Bank Brings Shariah Based
Fayroll Banking Salution for Your Drganization
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Sugar imports slump

The same day, the central bank
increased the price of each US dollar to
Tk 117 from Tk 112.

Such moves encouraged expatriates
to send more remittances through
formal channels, according to
exporters and banks.

Central bank data showed that
remittance inflow, a key source of
foreign currency, grew 10 percent year-
on-year to $23.9 billion in FY24.

Repayment
rules relaxed for
flood affected

from S Alam’s grip

Former Islami Bank MD made its

chairman

STAR BUSINESS REPORT

S Alam Group’s control over First Security
Islami Bank Ltd (FSIBL) ended yesterday
after Bangladesh Bank reconstituted
the board of the Shariah-based bank,
which was heavily dominated by
individuals linked to the Chattogram-
based conglomerate.

The central bank dissolved the
previous 11-member board, of which
Mohammad Saiful Alam, founder of S
Alam Group, was chairman.

Alam’s wife Farzana Parveen and four

other relatives were also on the board of the FSIBL, which the group

established in 1999.

In their place, Bangladesh Bank formed a new five-member board

with independent directors.

The FSIBL is the fifth bank to have its board restructured as
Islami Bank, Social Islami Bank, Global Islami Bank and Union Bank
underwent the same over the last couple of weeks.

The central bank appointed Abdul Mannan, who was forced to
resign from the post of managing director of Islami Bank Bangladesh
in 2017 at “gunpoint”, as chairman of the new board of the FSIBL.

The four new independent directors are Azizur Rahman, former
executive director of the central bank, Md Abdul Kuddus, former
deputy managing director of Uttara Bank, Md Saiful Alam, associate
professor of accounting and information systems at the University of
Dhaka, and Raghib Ahsan, a chartered accountant.

READ MORE ON B3

amid illegal influx

SOHEL PARVEZ

Bangladesh’s sugar imports fell
sharply in fiscal year 2023-24 as
refiners stayed away from placing
orders (o foreign buyers in the face
of an illegal influx of the sweetener
through the borders.

Import of raw sugar by the refiners
stood at 13.86 lakh tonnes last fiscal
year, down 25 percent year-on-year
from 18.49 lakh tonnes the previous
year, according to data compiled by
the commerce ministry.

“Demand for locally refined sugar
declined drastically because of
smuggling. Why should we import
if there is no demand,” said Taslim
Shahriar, deputy general manager
of the Meghna Group of Industries
(MGI), one of the leading importers
and processors of commodities.

He said the MGI can supply up
to 3,000 tonnes of sugar daily. Now
demand for sugar at the mill dipped
to one-third of the supply.

“India has been maintaining a
ban on sugar export. So, sugar prices
remain high in the international
market. At the same time, the
government maintains high import
duty on raw sugar. Taking the
opportunity, a section of people
are smuggling sugar through the
borders,” he said.

Imports of raw and

refined sugar
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“This has ruined our sector,” he
said.

India, the second largest producer
of sugar, banned shipment of the
sweetener in June 2022 to increase
domestic supply amid concerns of
poor harvest and spiralling prices. It
is yet o lift the bar.

Bangladesh annually requires 24
lakh tonnes of sugar and five refiners
meet around 99 percent of the total
requirement by importing raw sugar
mainly from Brazil.

State sugar mills meet just one
percent of the demand.

The MGl official said the amount of
sugar being brought illegally through

the borders with neighbouring India
is estimated to be nearly 7 lakh
tonnes.

The Bangladesh Sugar Refiners
Association (BSRA) has long been
raising complaints over  sugar
smuggling and security forces on
several occasions earlier this year
seized the illegally imported sweetener.

According to customs data
compiled by the commerce ministry
showed that refined sugar imports
slumped by over 22 percent year-on-
year. The nation brought 1.39 lakh
tonnes of refined sugar in FY24 from
1.79 lakh tonnes in the previous year.

READ MORE ON B3

small borrowers

STAR BUSINESS REPORT

Borrowers of agricultural and cottage,
micro, small and medium enterprise
sectors in the areas affected by recent
floods in the country would get relaxed
loan repayment facilities, according to
a Bangladesh Bank circular yesterday.

The notice said the instalments
of loans, which are payable between
August and September, can be paid in
the next three months.

Borrowers who would be eligible
include those from areas identified by
the Ministry of Disaster Management
and Relief, including Feni, Noakhali,
Lakshmipur, Cumilla and Chattogram.

The banks have been asked not to
impose any extra interest or charge
other than the initial interest on the
late repayment.

The central bank said the relaxed
facility was introduced to tackle the
negative impacts on the country’s
economic activities.

A total of 54 people, including six
women and seven children, died in the
ongoing floods in nine districts, as per
the disaster management and relief
ministry.

Of them, 19 people died in Feni, 14
in Cumilla, eight in Noakhali, six in
Chattogram, three in Cox’s Bazar, and
one each in Moulvibazar, L.akshmipur,
Brahmanbaria and Khagrachhari.
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Eastern Bank launches
‘EBL Islamic Banking’

STAR BUSINESS DESK

Fastern Bank yesterday launched a new
financial service named “EBL Islamic
Banking”.

Primarily, the Shariah-based banking
services will be provided in 20 branches of
the bank across the country through 20
Islamic banking windows.

There will also be designated Islamic
banking help desks for customers in other
branches.

Md Showkat Ali Chowdury, chairman
of the bank, inaugurated the operations
as the chief guest at a function held at the
bank’s head office in Dhaka, the bank said
in a press release.

“We are launching Islamic banking
operations to meet the needs of Shariah-
based banking. Islamic finance is gaining
popularity across the world, including
Bangladesh,” said Chowdhury while
addressing the ceremony.

“As a modern and dynamic banking
services provider, Eastern Bank could not
but respond to customers’ needs. We seek
your support and cooperation as always
to take Islamic banking to a new height,”
he added.

Ali Reza Iftekhar, managing director
and CEO of the bank, Ahmed Shaheen,
additional managing director and chief
of the bank’s Islamic banking services,
and Shahed Rahmani, chairman of the
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Md Showkat Ali Chowdury, chairman of Eastern Bank, poses for photographs after inaugurating a financial service named “EBL
Islamic Banking” at a function held at the bank’s head office in Dhaka yesterday. Ali Reza Iftekhar, managing director and CEO of

the bank, was among those present.

bank’s Shariah supervisory committee,
also spoke on the occasion.

“As a compliant bank, we are
committed to fully ensuring Shariah rules
and principles in our Islamic banking
operations. All of the products and
policies of Fastern Bank Islamic banking
are fully Shariah compliant,” said Iftekhar.

“We are offering a wide array of Islamic
banking products and services to cater
to the diversified needs of customers,”
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ISLAMIC PAYROLL BANKING

Nazeem A Choudhury, deputy managing director of Prime Bank, poses for
photographs after inaugurating a new Islamic payroll banking service named
“Prime Hasanah Payroll Banking” at the bank’s corporate head office in the capital’s
Gulshan recently.

PHOTO: PRIME BANK

he added. Shahed Rahmani expressed
his hope that Fastern Bank would not
compromise on Shariah issues in its
Islamic banking operations.

He also invited clients to avail Fastern
Bank Islamic banking services for an
enjoyable experience.

AKM Mizanur Rahman, deputy chief
of Eastern Bank Islamic banking, gave a
presentation highlighting the products
and services to be offered to customers.

PHOTO: EASTERN BANK

Eastern Bank offers a wide range of
deposit and financing products.

All types of banking services involving
retail, SME, corporate and trade
operations will also be available strictly in
compliance with the Shariah.

The bank also offers a unique product,
named “Continuous Musharakah
Finance”, that will fulfil the needs of
capital financing for meeting overhead
COSLS.

Prime Bank brings ‘Prime
Hasanah Payroll Banking’

STAR BUSINESS DESK

Prime Bank recently launched a new
I[slamic payroll banking service named
“Prime Hasanah Payroll Banking” to
meet the growing demand for Shariah-
compliant financial solutions.

Nazeem A Choudhury, deputy managing
director of the bank, inaugurated the
service at the bank’s corporate head office
in Dhaka, said a press release.

“Prime Hasanah Payroll Banking is a
testamentof our commitment to promote
Islamic banking services in Bangladesh.
Through our 146 branches country-wide,
we are set to serve the growing needs

for Islamic banking among the SME and
corporate customers,” Choudhury said.

This service enables businesses (o
manage payrolls in a manner that aligns
with Islamic principles, offering a fully
ethical and shariah-based banking
experience for employees.

The new service allows companies to
directly deposit salaries into employees’
Islamic banking accounts, providing access
toarangeof services such asaccount opening
with zero balance, no minimum balance
requirement, daily basis profit on savings
account, account maintenance charge free,
internet banking facilities (MyPrime), real
time salary disbursements etc.

Anwarul Haque
elected chairman
of Mercantile Bank

STAR BUSINESS DESK

Md Anwarul Haque has
been elected chairman
of Mercantile Bank.
Haque was the vice-
chairman as well as
the chairman of the
executive committee
and risk management
committee
concurrently prior to
the new responsibility,

Md Anwarul Haque

the bank said in a press release.
He is also the managing director of Living Plus
and is involved in different financial institutions

and businesses.
Haque

is a member

of Gulshan Club,

Dhanmondi Club and Uttara Model Club.

Fariduddi
made cha

n Ahmed
irman of

Union Bank

STAR BUSINESS DESK

Md Fariduddin Ahmed
has been appointed
as chairman and an
independent director
of Union Bank by
Bangladesh Bank.

Farid has extensive
experience in Islamic
banking and finance,
according to a press
release.

He started his

Md Fariduddin Ahmed

professional banking career with Sonali Bank in

1977.

He joined Islami Bank Bangladesh in 1983 and
then moved to EXIM Bank, where he worked in
different capacities before being named managing

director and CEO.

Farid was also an adviser of Exim Bank and a
consultant of Meghna Bank. He is associated with
the development of systems and procedures of

Islamic banking in Bangl

adesh.

He also worked for the establishment of an

Islamic Bank in Nigeria

named “Jaiz Bank” duly

nominated by Islami Bank Bangladesh PL.C.
Farid is now associated with many Islamic

banks and Islamic fin

ancial institutions and

corporate bodies as chairman and member of the
Shariah supervisory committee.
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Stocks maintain gaining streak
for third straight day

STAR BUSINESS REPORT

Indexes of the stock market in Bangladesh
maintained their gaining streak for a third
consecutive day yesterday as investors
made fresh bets on blue-chip and large
cap shares, gaining confidence from an
increase in the circuit breaker’s lower
limit.

The circuit breaker in the share market
determines the extent to which the price
of a stock can fluctuate on a trading day.

The Bangladesh  Securities and
Exchange Commission (BSEC) recently
raised the lower limit from 3 percent to
10 percent for publicly traded companies.
The upper limit, however, was Kkept
unchanged at 10 percent.

Besides, the stock regulator took
several decisions in a bid to bring
good governance and solidify investor
confidence in the market.

The change offered investors and
industry people optimism that market
forces, meaning demand and supply,
would be better able to play out and
determine the prices.

The DSEX, the benchmark index of the
Dhaka Stock Exchange (DSE), yesterday
grew 24.95 points, or 0.43 percent from the
previous day, and closed at 5,829.37 points,
marking a rise for three straight days.

Similarly, the DSES, the index that
represents Shariah-based companies,
went up by 4.29 points, or 0.34 percent,
to 1,245.55, while the DS30 index for the
blue-chip firms added 4.13 points, or 0.19
percent, and increased to 2,128.84.

Of the issues that changed hands on
the trading floor, prices of 255 advanced,
100 declined, and 35 did not witness any
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fluctuation.

The day’s turnover, which indicates the
total volume of shares traded, stood at Tk
933.63 crore, a decrease of 3.08 percent
compared (o the previous day’s trading
session.

The food and allied sector dominated
the turnover chart, accounting for 16.47
percent of the day’s total market turnover.

Block trades, meaning high-volume
transactions in securities that are privately
negotiated and executed outside of the
open market, contributed 3.1 percent to
the day’s overall market turnover.

British American Tobacco (BAT)
Bangladesh Company Limited was the

Opec+ may proceed with
planned output hike

REUTERS, London/Moscow

Opec+ is set to proceed with a planned
oil output hike from October, as
Libyan outages and pledged cuts by
some members to compensate for
overproduction counter the impact of
sluggish demand, six sources from the
producer group told Reuters.

Eight Opec+ members are scheduled
to boost output by 180,000 barrels per
day in October, as part of a plan to begin
unwinding their most recent layer of
output cuts of 2.2 million bpd while

keeping other cuts in place until end-2025.

A slowdown in demand growth,
notably in China, has weighed on oil
prices and prompted some analysts to
doubt whether the Organization of the
Petroleum Exporting Countries and
allies, known as Opec+, will go ahead
with the October increase.

But the six Opec+ sources told Reuters
the plan to increase production remains
in place as the loss of Libyan output
tightens the market and hopes build that
the US Federal Reserve will cut interest
rates in mid-September.

STOCKS TURNOVER

In crore taka; source: pse

Aug 22
Aug 25
Aug 27
Aug 28
Aug 29

Sep 1

most traded share with a turnover of Tk
86.3 crore.

Appollo Ispat Complex took the pole
position on the gainers’ list with a rise of
10 percent.

Crystal Insurance Company, National
Life Insurance Company, Khulna Printing
and Packaging, Asiatic Laboratories, and
Global Heavy Chemicals put up gains as
well.

Investment Corporation of Bangladesh,
Union Capital, United Finance, and
Techno Drugs were also on the gainers’
chart.

Khulna Power Company shed the most,
losing 10 percent.

New Line Clothings, Mithun Knitting
and Dyeing, Shinepukur Ceramics,
BangladeshIndustriesFinancial Company,
Social Islami Bank, United Commercial
Bank and Pragadi Life Insurance displayed
lacklustre performances.

In its daily market update, BRAC EPL
Stock Brokerage said most large-cap
sectors posted a positive performance
yesterday.

The non-bank financial institution
(NBFI) sector booked the highest gain
of 6.23 percent, followed by food and
allied, engineering, fuel and power, and
pharmaceuticals, which logged 1.23
percent, 0.85 percent, 0.41 percent and
0.32 percent, respectively.

On the other hand, the banking sector
posted a loss of 0.86 percent while
telecommunications recorded a loss of
0.41 percent.

Shares of companies like Olympic
Industries, BAT Bangladesh, Khan
Brothers PP Woven Bag Industries,
Renata, Linde Bangladesh, Prime Bank,
Taufika Foods and Lovello Ice-cream, Al-
Arafah Islami Bank, Fortune Shoes, and
Orion Pharma drew the most investors,
according to LankaBangla Financial
Portal.

Square Pharmaceuticals, Islami Bank
Bangladesh, United Commercial Bank,
Beacon Pharmaceuticals, Southeast
Bank, Robi Axiata, National Bank, IFIC
Bank, Meghna Petroleum and Kohinoor
Chemicals fared poorly.

The Chittagong Stock Exchange (CSE)
also saw a similar upward trend. The
CASPI, the broad index of the port city
bourse, edged up 103.68 points, or 0.63
percent, to settle at 16,623.91.

IMF positive

FROM PAGE Bl

BSEC appoints
directors at DSE

Commission (BSEC) appointed seven independent
directors at Dhaka Stock Exchange (DSE) yesterday
as the previous ones had resigned following the fall
of the Sheikh Hasina-led government on August 5.

The stock market regulator took the decision by
holding a meeting at its head office in the capital.

The new independent directors are KAM
Majedur Rahma, chairman of Maldives Islamic
Bank and group CEO of AK Khan & Company,
Mohammad Quamruzzaman, director general of
the Army Institute of Business Administration,
and Nahid Hossain, additional secretary to the
Ministry of Finance.

The DSE’s board of directors
could not play an eflective role.
So, for the interest of the stock

market, the BSEC appointed the
independent directors, it said

The other directors are Mohammed Helal
Uddin, director (research) at the Centre on
Integrated Rural Development for Asia, Syed
Hammadul Karim, former general manager of
Metlife Bangladesh, and Mohammed Ishaque
Miah, managing director and chief executive
officer of Bangladesh Data Center and Disaster
Recovery Site.

Usually, the BSEC approves appointments of
independent directors of the stock exchanges
when the bourse’s nomination and remuneration
committee sends their proposal, the regulator
said in a press release.

However, following the resignation of the
seven directors, the DSE had no such committee
and neither did it have the scope to form the
committee.

Amidst this situation, the DSE’s board of
directors can not play an effective role. So, for the
interest of the stock market, the BSEC appointed

the independent directors, it added.

US dollar rises broadly
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in mobilising long-term
financing to  support
growth, it further said.

ROOPPUR PLANT
REPAYMENT PERIOD
MAY BE EXTENDED

Finance Adviser
Salehuddin also shared
yesterday that Russia is
positive about extending
the loan repayment period
for the Rooppur Nuclear
Power Plant project.

However, they will only
make a decision after the
plant begins operations, he
said.

Following a  recent
reshuffle to the advisory
council of the interim
government, Salehuddin
was additionally charged
with the Ministry of Science

and Technology.

He started holding
meetings with ministry
officials yesterday.

Last  week, Russian
Ambassador to Dhaka

Alexander A Nikolae paid a
courtesy call to Salehuddin.
Responding (o a query

FROM PAGE Bl
Amitava Chakraborty,
adviser of City Group,

another major commodity
importer and processor,
said sugar has been
coming illegally from the
neighbouring  countries
for the last one and a half
years.

“As it is coming without
any duty, it is eroding
competitiveness of local
refiners,” he said.

“The illegally brought
sugar is substandard in
terms of quality and these
are sold under the names
of local brands. This is

also affecting goodwill
of the local firms,” said
Chakraborty

Golam Mostafa,

chairman of Deshbandhu
Group, said high letter of
credit (LC) margins and
problems in opening and

FROM PAGE B1

The new board was
constituted as per section
45 of the Bank Company
Act, 1991 to protect the
interests of depositors and
ensure good governance,
the central bank said in
a letter to the FSIBLs
managing director.

S Alam Group and its
associated companies
allegedly took out huge
loans from the bank.

As of last December, the
bank’s total outstanding
loans stood at about Tk

fromjournalists on the loan
repayment schedule for the
Rooppur plant, Salehuddin
said: “We told them about
the issue, and they told us
to start operations [of the
plant].”

Asked whether any cost-
cutting initiatives would
be taken, he said they are

REUTERS, New York

showed a key inflation measure came
in line with forecasts, while personal
spending and income increased,
supporting expectations the Federal
Reserve will likely cut interest rates by a
smaller 25 basis points next month.
Some market participants had expected

the larger cut next month on the notion
that the Fed was behind the curve in terms
of easing and should play catch up.

US rate futures on Friday implied a 31
percent chance of a 50 basis-point rate
cut next month, down from Thursday’s
35 percent probability, LSEG calculations
showed, with the market fully pricing at
the September meeting the Fed’s first
casing in more than four years.

Sugar imports
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yet to assess it. He added

that the plant would be

operational soon.

The total loan for the
project is $12.65 billion,
according to an agreement
signed with Russia in 2016.

At present, Bangladesh
is paying $110 million
yearly in two instalments
with interest.

The 10-year grace period
for the loan will end in
March 2027. After that,
Bangladesh must pay $390
million in two instalments
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immediately remove all

duty on sugar and oil. It

should bring down the
LC margin to 10 percent,
added Golam Mostafa.
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There are very few tourists in Ratargul, the only freshwater swamp in Bangladesh, in Sylhet for floods in the eastern part of the country, leading to a slump in
business for associated service providers such as guides and boatmen. The photo was taken recently.

BGMEA seeks
IndustriALL
support

political pressure.

to prevent
labour unrest  jyearavamkn
STAR BUSINESS REPORT ...... The Bangladesh Economic  Zones
) Authority (Beza) has sought approval from
lT/Ihe l?‘angladesh Garmené the interim government to terminate an
anulacturers _an agreement for establishing SBG Economic
Exporters Association

(BGMEA)  has  sought
the cooperation of the
IndustriALL.  Bangladesh
Council (IBC) leaders to
ensure that there is no
labour unrest.

The request was made
during a meeting held on
August 31 at the BGMEA
Complex in Uttara,
according to a press release.

The meeting focused on
the overall situation of the
garment industry, citing
that the recent student - led
movement and floods have
severely impacted export
and import activities and
factory operations, leading
to financial difficulties,
including a cash flow
Crisis.

Factories are working
hard to overcome these
challenges and run
uninterrupted, it added.

The BGMEA requested
the IBC leaders’
cooperation to avert labour
unrest and road blockades
by workers. The meeting
emphasised a tripartite
approach  to resolving
internal conflicts at
factories, it also mentioned.

BGMEA President
Khandoker Rafiqul Islam
stated, “If there is any
problem somewhere, we
will have to work together.”

He called for collective
cooperation to address
these issues.

China manufacturing
contracts for fourth

Zone Ltd inside the Bangabandhu Sheikh
Mujib Shilpa Nagar (BSMSN) in Mirsarai
of Chattogram.

Sources at Beza said they aim to cancel
the agreement with SBG as the consortium
comprising Sikder Group, Bashundhara
Group and GasMin Ltd has not developed
the project as per their contract.

“We have already sent a letter to the
chief adviser of the interim government
seeking his approval in this regard,” said
a senior official of Beza on condition of
anonymity.

Citing how this is the first time an
agreement for establishing an economic
zone could be cancelled, the Beza
official said they were previously unable
to terminate any such project due to

~~~~~~~~~~~ The official informed that according to

their contract, SBG was supposed to finish
preparing the 500-acre project site by
2020. However, the related development
works have not seen any progress.

For example, the onsite construction
of internal roads and utility supply lines
as well as the installation of an effluent
treatment plant is still pending.

Beza eventually removed the project
developer, China Harbour Engineering
Company (CHEC) Ltd, on September 12
last year for failing to meet the stipulated
deadline.

The Chinese engineering and
construction company was contracted by
SBG Economic Zone Ltd to develop the
project in January 2019.

The official also said they had issued
at least five warnings to the SBG, urging
them to start development works.

“But they did not take it seriously and
always responded by saying they will begin

PHOTO: SHEIKH NASIR

Beza looks to cancel SBG
Economic Zone contract

construction soon,” the official added.

Beza sources said they agreed to provide
land at the BSMSN for developing the SBG
economic zone in August 2018 as it seemed
like a profitable project at the time.

The land was then awarded to SBG
through  competitive  international
bidding, but the consortium has
since seemingly lost all interest in
implementing their proposed project.

As per the project proposal, the SBG
economic zone was expected o attract
foreign investment amounting to about
$2 billion from mainly Japan and China.

They also informed that SBG Economic
Zone Ltd owes Beza about $72.11 lakh
(approximately Tk 85 crore) including
interest as per the land lease agreement.

Phones of Mahbub Rahman Ruhel,
managing director of SBG Economic
Zone Ltd, and Mohammad Salahuddin,
the project’s point of contact, were found
switched off when The Daily Star tried to
contact them for comment.

Stock brokers seek review
of demutualisation act

STAR BUSINESS REPORT

The DSE  Brokers  Association
of Bangladesh vyesterday urged
the government to review the
demutualisation act, claiming that it
has ultimately turned the prime bourse
into “an ineffective institution”.

In this regard, the association
sent a letter to the finance adviser
of the interim government and the
Bangladesh Securities and Exchange
Commission (BSEC).

Following the 2010 and 2011 stock
market collapses, separate inquiries

straight month

AFP, Beijing

recommended stock demutualisation.
Some multilateral donor agencies also
prescribed it.

Subsequently, the government
in 20183 passed the Exchanges
Demutualization Act to develop and
better regulate the capital market.

The act reduced the number of
representatives from the exchange and
increased independent directors. It also
reduced the influence of the brokerage
house owners in the stock exchange.

As per the act, the DSE includes
seven independent directors and its
chairman is also chosen from among

them. Only four directors came from
250 shareholders or stockbrokers
through voting.

In the letter to the finance adviser,
the DSE Brokers Association of
Bangladesh said independent directors
enjoy a majority in taking decisions
whereas shareholder directors face
disparity.

“As a result, the DSE has become an
ineffective institution,” said the letter.

The DSE Brokers Association of
Bangladesh demanded six directors
from shareholders and the chairman to
be a shareholder director.

Interim govt’'s
path to nancial
stability

SALEKEEN IBRAHIM
Following the fall of the Sheikh Hasina-led government on August
5, Bangladesh as a nation finds itself at a critical crossroads. The
subsequent political turmoil has left the country’s financial sector
in a fragile position, calling for urgent strategic plans and decisive
execution of ideas by the interim government. As Bangladesh stands
on the brink of graduating from least developed country (LDC) status
in 2026, the priorities of the interim government must be clear.

The most pressing priority for the interim government is to
stabilise the banking sector and restore trust, which has been severely
distorted over the past 15 years. The amount of non-performing
loans shot up from Tk 22,000 crore in 2009 to Tk 182,000 crore by
March 2024. This situation reflects deep-rooted issues of corruption,
mismanagement, fragile policies and a lack of accountability within
the financial system.

Yes, the appointment of a new governor at the central bank is
definitely an encouraging step, indicating the government’s intent.
However, further actions are needed to bring back confidence in the
banking system.

The interim government must take uncompromising action
against corrupt bank directors, including freezing their accounts
and preventing them from escaping the country. Moreover, a
comprehensive white paper for the banking sector should be produced
to identify, publish and rectify previous data anomalies. These steps
are crucial to restoring steadiness and trust in the financial system,
which is indispensable for economic revival.

The tax structure in Bangladesh has been severely compromised,
causing insufficient revenue collection and amplified government
borrowing. The slow pace of execution under the Annual Development
Programme has further stressed the economy, leading to inflation,
higher commodity prices, liquidity crisis, and severe drop in private

sector investment.

To address these issues, the interim
government must carry out a thorough
reform of the tax system. This includes
horizontal expansion of the tax base,
improving tax compliance, and
reducing dependence on indirect
taxes that affect the underprivileged

group.
Additionally, the  government
should prioritise the implementation of
the Annual Development Programme to
stimulate economic growth and ease the
need for excessive borrowing. Furthermore,
it is vital to prepare white papers that highlight
t h e current state of the tax system and propose clear,
actionable reforms. This will not only provide a roadmap for the
government, but also ensure transparency and accountability in the

reform process.

Beyond the banking and tax systems, the interim government
must tackle several other economic challenges that have plagued
Bangladesh in recent years. The country has experienced a substantial
drop in foreign exchange reserves, a deteriorating trend in imports,
and a massive devaluation of the taka. These issues, combined
with sluggish export earnings and remittance inflows, have put an
immense burden on the economy.

To address these challenges, the interim government should
emphasise on enhancing export competitiveness, diversifying the
economy, and refining the business environment to attract foreign
investment. Initiatives to boost remittance flows, such as reducing
transaction costs and offering incentives to expatriate workers, can
be considered.

Moreover, the government must take needful steps to resolve the
problems in the power and energy sector as reliable and affordable energy
is essential for economic growth. The overall law and order system,
inflation situation, syndicate approach in business and sector wise
corruption has to be combatted fearlessly.

Another critical issue requiring care is that a large portion of the
country’s youth remains jobless. To tackle this problem, the interim
government should launch targeted plans to create jobs opportunities,
improve vocational training, and support entrepreneurship.
Reducing corruption in job placements and promoting private sector
investment will also help in providing employment opportunities for
the youth.

The interim government has a big opportunity to lay the foundation
for a more stable, prosperous, and inclusive future. By prioritising
the stabilisation of the banking sector, reforming the tax system, and
addressing broader economic challenges, the government can steer the
country toward recovery and progress.

Ensuring accountability, transparency, and inclusivity in the
reform process will not only restore confidence in the government
but also build a stronger, more resilient economy. The path forward
may be challenging, but with the right policies and a commitment to
meaningful change, Bangladesh can emerge from this crisis stronger
than ever before. It’s time to act right for our rights.

The author is a banker

Russia payment hurdles with China

partners intensify

Chinese manufacturing

contracted for a fourth
consecutive month in August, official data showed
Saturday, a worse-than-expected result reflecting the
world’s second-largest economy’s struggle to recover.
China is facing a crisis in its vast real estate sector as

REUTERS, Moscow

Some Russian companies are facing
growing delays and rising costs on
payments with trading partners in China,
leaving transactions worth tens of billions

well as lackluster confidence among households and
businesses, which is hindering consumption, while
geopolitical tensions with Washington and the European
Union threaten foreign trade.

In August, the Purchasing Managers’ Index (PMI) - a
key barometer of industrial output -- stood at 49.1 points,
the National Bureau of Statistics (NBS) announced.

This represents a stronger contraction than in July
(49.4 points) for the index, which is based in part on
company order books.

A figure above 50 indicates an expansion in
manufacturing activity, while below that is a contraction.

Analysts surveyed by Bloomberg had anticipated a
decline in August -- but a more moderate one of 49.5.

China’s post-COVID recovery has been brief and less
robust than expected.

While some sectors have largely regained their strength
— including tourism and the auto industry -- others are
struggling, particularly real estate, a key growth driver.

The non-manufacturing PMI, which includes services,
wasin positive territory in August at 50.3 points compared
with 50.2 a month earlier.

From being the world’s workshop for cheap products,
China is undergoing a transition in its growth model,
attempting to become essential for future hi-tech
industries, including artificial intelligence.

of yuan in limbo, Russian sources with
direct knowledge of the issue told Reuters.

Russian companies and officials for
a few months have pointed to delays
in transactions after Chinese banks
tightened compliance following Western
threats of secondary sanctions for dealing
with Russia. The sources said the problem
has intensified this month.

Chinese state banks are shutting down
transactions with Russia “en masse” and
billions of yuan worth of payments are
held up, a source close to the government,
who spoke on condition of anonymity,
told Reuters.

China is Russia’s largest trading
partner, accounting for a third of Russia’s
foreign trade last year and supplying items
such as vital industrial equipment and
consumer goods that help Russia weather
Western sanctions. It also provides
a lucrative market for many Russian
exports that China relies on, from oil and
gas to agricultural products.

After the US Treasury in June

threatened secondary sanctions on
banks in China and other countries
for dealing with Russia, Chinese banks
started to take a very strict stance on
transactions, said a source at one of
Russia’s leading e-commerce platforms.
It sells a wide variety of consumer goods

Banknotes of Chinese yuan and Russian rouble are seen amid flags of China and

Russia in the illustration.

imported from China.

“At that moment, all cross-border
payments to China stopped. We found
solutions, but it took about three weeks,
which is a very long time, trade volumes
fell drastically during that time,” said the

One working solution was to buy gold,
move it to Hong Kong and sell it there,
depositing cash in a local bank account,
the person said.

Sources told Reuters that some Russian
businesses have been using chains of

intermediaries in third countries to
handle their transactions and get around
compliance checks run by Chinese banks.
As a result, costs to process transactions
have risen (o as much as 6 percent of
transaction payments, from close (o zero
belore, they said.

The sources spoke on condition of
anonymity because of the sensitivity of
the matter.

“For many small companies, this means
a complete shutdown,” another source
close to the government said.

TheKremlinacknowledged the problem
but said that economic cooperation is
important for both countries and that
solutions will be found.

“With such volumes and in such an
unfriendly environment, it is impossible
to avoid some problematic situations,”
Kremlin spokesman Dmitry Peskov said
in a statement to Reuters.

“However, the truly partnership spirit of
our relations allows us to discuss and resolve

PHOTO: REUTERS/FILE  currentissues constructively,” he said.



