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GDP growth tops 6% in third quarter
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Bank published the corrected 
export data as part of its balance of 
payments (BoP) and detected around 
a $14 billion gap between national 
shipments and actual receipts.

“The GDP growth figures have 
been suspect for quite some time,” 
Bhattacharya said.

This is because the proxy 
indicators of GDP growth, such 
as private investment, credit flow, 
import of capital machinery and 
use of energy, do not align with the 
overall economic performance, he 
added.

Even the latest mid-term 
macro framework indicates such 
misalignment, he said, adding: 
“We hoped that the introduction 
of quarterly GDP growth estimates 
would partly address this problem. 
However, the misalignment with the 
proxy indicators continues.”

The January-March quarter had 
been depressed not only in terms of 
investment but also consumption - 
depriving the economy of required 
growth impetus, said Bhattacharya, 
also a distinguished fellow at the 
Centre for Policy Dialogue, a think 
tank.

The recent conundrum with the 
export data indicates the depth of 
the problem. “Indeed, it is time to 
form an independent Statistical 
Commission to streamline the 
national income estimates as well 
as other concerned indicators 
such as private investment and 
employment,” he said.

As a matter of fact, the credibility 
of official data will have enhanced 
importance during the economy’s 
transition to its next stage.

“Thus, we should not underplay 
the importance of real-time, credible 
official data,” he said.
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Economists say China’s GDP 
likely to top 5% in first half
ANN/CHINA DAILY

China’s economy will likely expand 
by over 5 percent in the first half of 
this year amid strong policy stimulus, 
robust industrial production and 
stable external demand, providing 
a solid base for achieving its annual 
growth target of around 5 percent, 
economists said on Monday.

Looking into the second half of 
the year, they said the economy is on 
track for stable growth thanks to the 
strong manufacturing performance, 
resilience in exports and stepped-up 
macroeconomic policy support.

Meanwhile, they cautioned of the 
pressures from lackluster domestic 
demand and mounting external 
uncertainties, saying stronger fiscal 
stimulus measures will be key to 
tackling the issues faced by the 
economy and more efforts should be 
made to boost private investment, 
spur consumption and further 
stabilize the property market.

“China’s economy has made a 
good start at the beginning of the 
year and the economy has continued 
the recovery trend in the first half of 

2024,” said Wen Bin, chief economist 
at China Minsheng Bank. “China’s 
economy will likely grow by around 
5.2 percent in the first half, followed 
by a 4.9 percent growth in the third 
quarter and a 5.1 percent increase in 
the fourth quarter.”

His remarks came as the market 
is eagerly awaiting the release of key 
economic indicators by the National 
Bureau of Statistics on July 15.

As the broader economy is still 
facing pressures from still-weak 
domestic demand as well as a more 
complicated and grimmer external 
environment, Wen said he expects 
to see more government measures 
to accelerate infrastructure 
construction, drive large-scale 
equipment renewal and digest 
existing housing inventories.

“It is advisable to step up fiscal 
policy support, further deepen 
reforms and expand opening-up, 
which will help strengthen internal 
driving forces and significantly 
boost market confidence,” he said.

On the monetary front, as the 
US Federal Reserve is widely tipped 
to start interest rate cuts in the 

latter half of 2024, he said any such 
cuts would create more room for 
the People’s Bank of China, the 
country’s central bank, to ease 
monetary policy.

China has already announced a 
series of measures to boost demand, 
including the issuance of 1 trillion 
yuan ($138 billion) worth of ultra-
long-term special treasury bonds 
this year as well as driving large-
scale equipment renewal and trade-
in deals for consumer goods.

“With the gradual stabilization 
of the endogenous driving force, 
China’s economy will continue the 
recovery trend,” said Li Chao, chief 
economist at Zheshang Securities. 
“The country’s economic growth rate 
will likely reach 5.1 percent this year, 
meeting the annual growth target.”

Li’s views were echoed by Xiong 
Yuan, chief economist at Guosheng 
Securities, who said the second-
quarter GDP growth rate will likely 
be around 5 percent.

“The policy focus is shifting to 
stabilizing the housing market, 
boosting demand and advancing 
reforms,” he said.
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All scheduled banks will annually 
select external auditors at their 
annual general meetings from a list 
approved by Bangladesh Bank, it said.

Then, immediately after the 
selection, the banks will have to 
apply for no-objection certificates 
from the central bank regarding the 
appointment.

The scheduled banks will have 
to complete all procedures for the 
appointment of external auditors 
within the eighth month of the 
accounting year under audit.

Respective banks will ensure the 
supply of all necessary information 
and documents to the external 
auditor timely and will be responsible 
for any delay in the commencement 
or completion of audit activities 
due to a delay in supplying required 
documents.

Additionally, under the rules, the 
same external auditor cannot be 
appointed in the same bank for more 
than three consecutive years. 

If the condition is violated, that 
particular external auditor will not be 
able to participate in external audit 
activities in the concerned bank for 
another three years.

State banks nowhere  
near target
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among lenders in Bangladesh in 
December. It rose to Tk 30,495 crore 
in March this year, central bank data 
showed.

This forced the bank to stop giving 
out large loans and focus on getting 
back the unpaid loans from the top 
borrowers.

Recently, Janata’s Managing 
Director Md Abdul Jabbar told The 
Daily Star that he was worried that 
the bank’s bad loans would surge.

Agrani Bank got back only 3 
percent of the Tk 685 crore recovery 
target set for 2023. Owing to the 
lacklustre collection from the 
defaulters, the bank’s bad loans 
increased to Tk 21,476 crore from Tk 
15,400 crore in 2022.

Zakia Group, JoJ Bhuiya Group, 
Tanaka Group, and Dhaka Hide & 
Skin Ltd are the top defaulters of the 
bank.

A senior official of the bank said 
Agrani is going to form a separate 
team to recover the bad loans from 

the top defaulters.
Of the four state-run banks, 

Rupali’s performance was 
comparatively better than the other 
in terms of loan recovery.

The BB gave a goal of retrieving Tk 
350 crore from the big defaulters last 
year. The lender attained 20 percent 
of the target.

As of June last year, Nurjahan 
Group, Benetex Industries, A Net 
Spin Ltd, Virgo Media (Channel 9), HR 
Spinning Mills, Ibrahim Consortium, 
SA Group and M Rahman Steel were 
among its top defaulters.

The bank’s bad loans were at Tk 
10,043 crore in 2023, up from Tk 9,225 
crore a year ago, BB data showed.

Yesterday, Rupali Bank Managing 
Director Mohammad Jahangir said 
the bank has maintained regular 
contact with the top defaulters and 
taken steps to fast-track the legal 
procedures against the defaulters.

“We got good results last year 
thanks to our efforts. We will keep up 
the momentum.”

IMF warns Britain 
faces ‘difficult 
choices’ to fix 
economy
AFP, Washington

Britain, whose new Labour government has just 
taken office, is facing difficult choices due to 
its high level of public debt, the International 
Monetary Fund warned on Monday.

According to the Washington-based institution, 
“the main medium-term challenge for fiscal policy 
will be to better account for public spending 
needs, while assuredly stabilizing public debt.”

The warning was part of the IMF’s annual 
review of the country’s economic and financial 
situation, known as the Article IV consultation.

“Absent a substantial boost to potential growth, 
stabilizing public debt will require difficult tax 
and spending choices,” the IMF said.

The Fund said there was a need for major 
investment, particularly in the healthcare sector, 
against a backdrop of chronic underfunding and 
an aging population, as well as “more ambitious 
structural reforms to boost potential growth.”

But the IMF also stressed the need to keep 
public debt under control, as it approached the 
equivalent of 100 percent of the country’s GDP.

Among the measures that could be taken to 
meet this dual challenge, the IMF pointed to the 
possibility of boosting government tax revenues 
through increases in a carbon tax, inheritance 
tax, property tax and a broadening of the VAT 
base.
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The Chattogram Custom House has 
auctioned off around 118 tonnes of fruits 
at Tk 74.6 lakh -- apple at Tk 61 a kg and 
orange at Tk 67.

Although the authorities had fixed 
the reserve value for the goods at Tk 2.09 
crore, the bidders of the open auction did 
not show that much interest due to the 
bad condition of the fruits.

The customs house called the auction 
on Monday to sell around 94.88 tonnes of 
apple and around 23.46 tonnes of orange, 
which were brought in by four Dhaka-
based importers—Tradeco, Khadija 
Enterprise, Jarifa Enterprise and Siddique 
and Sons—at the beginning of this year.

The customs started the auction 
process in May this year when the 
importers refused to take release of the 
goods in time.

A customs official said businesses 
mainly do not take delivery of the 
imported goods particularly fruits when 
they find the market price of the goods is 
less than the import value.

Importers need to take delivery of the 
goods they brought in within 30 days 
after the goods are unloaded from ships 
at the port jetty.

The customs authorities send notice 
to the importers if they do not take 
delivery of the imported goods within the 
30-day window.

The customs authorities can auction 
off the goods if the importer does not 
receive the cargo within 15 days of the 
issuance of the notice.

“The quality of the apple is not good. I 
offered the top price of the goods among 
one hundred bidders in an open tender,” 
Alam Hossain, proprietor of Hossain 
Trading and a top bidder of apple, told 
The Daily Star.

“Over hundred bidders took part in 
the open auction and the proposals 
will be sent to the auction committee 
mentioning the names of the highest 
bidders. The goods will be handed over 
if the auction committee approves the 
proposals, a custom official said.

If the proposals do not get approval, 
the goods will be auctioned again, he said.

Apple auctioned 
at Tk 61 a kg, 

orange at Tk 67
Ctg customs sells 118 tonnes of apple,  

orange at Tk 74.6 lakh

Oil prices slip
REUTERS

Oil prices slipped on 
Tuesday after a hurricane 
that hit a key US oil-
producing hub in Texas 
caused less damage than 
markets had expected, 
easing concerns over 
supply disruption.

Brent futures fell 39 
cents or 0.45 percent to 
$85.36 a barrel by 1111 
GMT, while US West Texas 
Intermediate (WTI) crude 
slipped 44 cents or 0.53 
percent to $81.89.

Although oil refining 
activity slowed and some 
production sites were 
evacuated, major refineries 
along the US Gulf Coast 
appeared to see minimal 
impact from Hurricane 
Beryl, which weakened 
into a tropical storm after 
hitting the Texas coast.

“Early indications 
suggest that most energy 
infrastructure has come 
through unscathed,” ING 
analysts Warren Patterson 
and Ewa Manthey wrote in 
a client note, adding that 
price action in crude oil 
and refined fuel markets 
reflect little concern on 
supply disruption from 
the hurricane. That eased 
market worries about the 
risk of supply disruption in 
Texas, where 40 percent of 
US crude oil is produced.

Major oil-shipping ports 
around Corpus Christi, 
Galveston and Houston 
had been shut ahead of the 
storm. The Corpus Christi 
Ship Channel reopened 
on Monday and the Port 
of Houston was projected 
to resume operations on 
Tuesday afternoon.

Several key refiners such 
as Marathon Petroleum 
were also preparing to 
restart their refining units.

Market participants 
are also keeping an eye on 
the situation in the Middle 
East for more trading cues. 
Oil prices settled down 1 
percent on Monday amid 
hopes a possible ceasefire 
deal in Gaza could reduce 
worries about global crude 
supply disruption.

Dollar inches up
REUTERS, Tokyo/London

The US dollar edged higher on Tuesday from its 
lowest levels in almost a month versus major peers 
in the previous session, as traders awaited testimony 
from Federal Reserve Chair Jerome Powell days after 
an unexpectedly soft US jobs report.

The euro held its ground after Monday’s sharp 
swings as investors came to terms with a hung 
parliament in France, which points to a potential 
political gridlock, but lessens fiscal concerns 
stemming from outright far-right or leftist victories.

The US dollar index, which measures the currency 
against six major peers, was last up 0.1 percent at 
105.06, rising from an overnight low of 104.80, a 
3-1/2-week trough.

The index slumped nearly 1 percent last week, 
exacerbated by Friday’s monthly payrolls report, which 
boosted bets for the Fed to soon start cutting rates.

Traders currently see about a 76 percent chance 
of a rate cut at the September meeting, up from 66 
percent a week ago, according to the CME Group’s 
FedWatch Tool. Another cut is expected by December.

“The recent run of weaker economic data (is) 
pointing to the prospect of Powell being more 
willing to signal the potential for rate cuts,” said 
Derek Halpenny, currency strategist at MUFG.

“We see the dollar as vulnerable to further selling 
today given the macro backdrop.”

Chair Powell is set to give two days of testimony 
before Congress, beginning later in the day, with the 
Senate and followed by the House on Wednesday.

The consumer price index (CPI) data on 
Thursday could also be crucial, market watchers 
said, with recent numbers showing a cooling from 
unexpectedly high levels at the start of the year.

The euro was trading lower at $1.0819, not far 
from Monday’s nearly four-week peak of $1.0845. 
The single currency also dipped as low as $1.07915 
the same day.

Europe’s single currency has bounced around 
in recent weeks due to uncertainty over French 
politics, which still remains even after Sunday’s vote. 
The French left said on Monday that it wanted to run 
the government, but conceded that talks would be 
tough and take time.

An employee of a bank counts US dollar notes at a 
branch in Hanoi, Vietnam.  PHOTO: REUTERS/FILE


