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Dhaka Bank is 
increasingly embracing 
technologies to serve 
customers digitally as 
it redesigns its focus to 
stay relevant.

Story on B4

Stocks rise over 2%  
after 2 years

STAR BUSINESS REPORT

Shares at Dhaka Stock Exchange (DSE) 
rose 2.30 percent yesterday with the broad 
index crossing the 5,400-point mark as 
skittish investors placed fresh bets on 
selective large-cap and blue-chip shares 
over news that public servants may be 

allowed to trade.
This is the highest rate of gain attained 

by the DSEX, the benchmark index of the 
country’s premier bourse, in a day in the 
past two years.

The key index of the Bangladesh stock 
market, DSEX, rose by 123.72 points from 
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Finance division 
reveals austerity 

measures for FY25
REJAUL KARIM BYRON

For the sixth consecutive year, the 
finance division has imposed several 
restrictions on allocated budget 
expenditures, including foreign tours 
and block allocation, as a part of 
austerity measures amidst the ongoing 
economic crisis.

The finance division yesterday issued 
a circular to rein in the expenses of 
ministries, state agencies, and public 
corporations and ensure austerity in 
fiscal year 2024-25.

The finance division came up with 
the austerity measures within four days 
of the new fiscal year, which started on 
July 1.

According to the circular, block 
allocations for operating budget will be 
halted from now on.

Similarly, under both operating and 
development budgets, foreign tours 

and participation in seminars and 
workshops abroad will be halted.

However, if it is deemed essential, 
foreign travel is permitted, subject to 
approval by the appropriate authorities, 
according to the circular.

To address economic challenges 
stemming from the onset of the 
Covid-19 pandemic in March 2020, the 
government adopted various austerity 
measures.

However, although the country 
gradually recovered from the 
pandemic-induced economic shocks, 
the country faced new challenges due 
to the outbreak of the Russia-Ukraine 
war, which raised commodity prices 
globally.

As a result, Bangladesh’s 
macroeconomic stability has suffered, 
with the main challenges being 
persistently high inflation and a failure 

Austerity measures: FY25
This is the sixth consecutive year of 
austerity measures

Ministries can spend up to 80% 
of allocated funds for electricity, 
petroleum and energy bills

Saved  
in FY24
Govt saved 
Tk 2,500cr 
due to 
last year’s 
austerity 
measures

Govt will halt ...
Construction of new residential, 
non-residential buildings for 
all ministries, except health, 
education and agriculture 
ministries 

Purchase of all types of vehicles, 
including water vessels and 
aircraft 

Overall land acquisition 

Block allocation spending 

Foreign tour of all govt officials

(Rules might be relaxed in special 
circumstances)
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Inflated export 
figure leaves 
businesses upset
REFAYET ULLAH MIRDHA

The adjustment of export figures that saw shipment 
values plummet by nearly a staggering $14 billion in the 
first 10 months of 2023-24 from a year ago has left several 
businessmen disappointed. 

They argued that owing to the inflated export figures, 
it was difficult for them to convince the government that 
they were having a difficult time because of the global and 
local economic crises, the foreign currency shortage, the 
higher energy costs, and the elevated cost of production. 

In May, data from the Export Promotion Bureau (EPB) 
showed exports stood at $47.47 billion in the July-April 
period of FY24. It fell by $13.8 billion to $33.67 billion after 
the central bank on Wednesday released the adjusted data 
in line with the prescription of the International Monetary 
Fund (IMF).

The previously higher growth was reported at a 
time when the economic situation remained volatile at 
home and aboard, owing to the lingering impacts of the 

coronavirus pandemic and the Russia-Ukraine war. 
For example, garment exports, which account for 85 

percent of national sales abroad, shattered records month 
after month although western retailers and brands were 
posting sales slowdown because of the stockpiling of 
unsold inventories and lower demand for high inflationary 
pressure.

A number of business leaders yesterday said the 
government and policymakers received wrong ideas about 
the situation although the condition of various economic 
indicators deteriorated.

For example, the government has cut cash incentives 
for exporters and the prices of utilities like gas and 
electricity were raised, they alleged. 
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