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Anyone unwilling to deal 
with the hassle of carrying a 
large amount of cash to buy 
sacrificial animals for Eid-
ul-Azha can now make their 
life easier

Story on B4

       Return filing a must for hotels, 
restaurants and clinics
MD ASADUZ ZAMAN and  

SUKANTA HALDER

Nearly five lakh additional 
establishments are expected to come 
under the tax net as the government 
is going to make proof of submission 
of return (PSR) mandatory for hotels, 
restaurants, clinics, and diagnostic 
centres.

From the next fiscal year, owners 
of such establishments will have to 

show proof that they have paid taxes 
when applying for a new licence or 
renewing the existing ones.

If business establishments are 
unable to produce PSR, they will have 
to pay a fine of up to Tk 50,000.

Finance Minister Abul Hassan 
Mahmood Ali proposed the provision 
in the Finance Bill 2024 while 
unveiling the budget for fiscal year 
2024-25 last Thursday.

The government has opted for 

the move to increase tax-GDP ratio, 
which is among the main economic 
headaches for the country. 

In fact, Bangladesh has one of the 
lowest tax-to-GDP ratios in the world. 

Raising this ratio was one of the 
key conditions for the IMF’s loan 
of $4.7 billion, but so far, collecting 
higher taxes has been a challenge.

However, the National Board 
of Revenue (NBR) hopes such an 
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Stocks 
rebound after 
falling for 
three days
STAR BUSINESS REPORT

Stocks returned from losses 
yesterday, reflecting buying 
sentiment among investors 
after a three-day decline as 
the tax measures for the 
next fiscal year had left 
them disappointed while 
concerns over unfavourable 
macroeconomic conditions 
persist.

The DSEX, the 
benchmark index of the 
Dhaka Stock Exchange 
(DSE), added 13.17 points, 
or 0.25 percent, to close 
at 5,083. The other two 
indices of the premier 
bourse of Bangladesh also 
gained. 

The liquidity flow to the 
market, however, fell, with 
turnover shedding 18.7 
percent to Tk 350 crore.

Unilever Consumer 
Care, one of the 171 shares 
that gained, was the most 
active issue, advancing 5 
percent to Tk 2,184. The 
multinational company 
accounted for 5 percent of 
the turnover.

Ice cream maker Taufika 
Foods and Lovello Ice-
cream was the second 
most-traded stock and rose 
marginally to Tk 91.8.

The third most active 
stock was Sea Pearl Beach 
Resort & Spa although 
it was one of the 168 
companies that gave up on 
the DSE.

“Large-cap sectors 
posted mixed 
performance,” said BRAC 
EPL Stock Brokerage in its 
daily market update.

P h a r m a c e u t i c a l s 
booked the highest gain 
followed by non-bank 
financial institutions, 
food, and engineering. 
Fuel and power, banks and 
telecommunication sectors 
were the losers.
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The government plans to borrow Tk 
137,500 crore from the banking sector 
in the fiscal 2024-25 to finance the 
budget deficit. If the Bangladesh Bank 
does not provide any fund, the entire 
amount will need to come from the 
commercial banks.

This will crowd out the private 
sector borrowers, said economists and 
businessmen yesterday.

“Crowding out will remain a major 
problem in FY25,” said  Ahsan H 
Mansur, executive director of the Policy 
Research Institute of Bangladesh (PRI).

He said the government’s 
dependence on the domestic banking 
system has increased, contributing to 
slower growth in private sector credit 
and higher interest rates.

The government’s plans to finance 
its deficit budget for fiscal year 2024-
25 by borrowing Tk 90,700 crore from 
foreign sources and Tk 160,900 crore 
from domestic sources.

The government plans to borrow Tk 
137,500 crore from banks to finance the 

deficit.
Mansur was addressing a post-

budget discussion titled “Budget 
Insights: Challenges and Opportunities” 
organised by the Metropolitan 
Chamber of Commerce and Industry 
(MCCI), Dhaka and the PRI at Police 
Plaza Concord Shopping Mall in the 
capital.

Presenting a keynote titled 
“Budget Insights: Challenges and 
Opportunities”, the economist said 
the government’s borrowing from the 
central bank however has declined, 
which would help curb inflation.

Inflation has reached almost 10 
percent and for the last 13 months it has 
remained above 9 percent, he said.

To counter this, Bangladesh Bank 
adopted major policy shifts in May this 
year, he said.

If the central bank strictly sticks 
to those and refrains from printing 
money to finance the budget deficit, 
the inflation rate should start coming 
down within 6 months to 9 months, he 
said.

High inflation

Import compression due 
to dollar shortage

Very weak banking 
system

High government 
borrowing from banks

Slower export and 
remittance growth

Decline in financial 
account

Policy rate should be 
increased to 10% 

BB should refrain from 
providing liquidity 
support to troubled 
banks

Interest rates must be 
allowed to move freely

BB should refrain 
from monetising 
government 
borrowing 

Financial sector, 
especially banks, 
should undertake 
structural reforms
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MACROECONOMIC 
CHALLENGES

High bank borrowing  
by govt to crowd out  

private sector
Economists and businesspeople say
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Three major barriers 
to economy’s progress

Speakers say strong political will needed to address 
inefficiency, corruption and a lack of accountability

STAR BUSINESS REPORT

Strategic inefficiency, 
institutionalisation of 
corruption, and a lack of 
accountability are the three 
major barriers blocking the 
smooth progress of the economy, 
said economists, entrepreneurs 
and politicians yesterday.

“To solve the existing problems 
of the economy, the country 
needs strong political will,” 
said Hossain Zillur Rahman, 
executive chairman of the Power 
and Participation Research 
Centre, a think-tank. 

The political will faces barriers 
such as an environment of no 
accountability, inefficiency in 
taking overall strategic steps, 
and institutionalisation of 
corruption, he said. 

“These barriers need to be 
broken down for the development 
of the economy.”

His comments came at a 
dialogue on budget at the 
Lakeshore Hotel in Dhaka. The 
Centre for Policy Dialogue (CPD) 
organised it.

Rahman, a former caretaker 
government adviser, said the 
country has a huge deficit 
in ensuring governance and 
development strategy.

For instance, job creation has 
not received the 
expected focus in 
the development 
strategy in the last 
one decade. “This is 
an important deficit 
as it is creating 
u n e m p l o y m e n t , 
and the younger 
g e n e r a t i o n 
is becoming 
disappointed,” he 

said.
In a survey, the government 

itself has found that most of the 
youths are pessimistic about 
their future, he said.

“The country needs to raise 
the budgetary allocation for the 
education and health sectors 
and strengthen focus on the 
implementation of the budgetary 
plans.”

Rahman, also the chairman of 
BRAC, said Bangladesh is trapped 

by inefficiency. “Ministries are 
showing their inefficiencies in 
implementing their budget.”

Speaking about the quality 
of services, the noted economist 
said education and health-related 
investments don’t just refer to 
infrastructural development 
alone. “The quality of education 
and health services should be 
upgraded.”

He cited hard-working 
entrepreneurs and economic 

agents as the two 
golden geese of 
B a n g l a d e s h ’ s 
economy. “Do we 
nurture them?”

“Entrepreneurs 
need a favourable 
business climate 
and reduced 
bureaucratic red 
tape. 

Recommendations
Acknowledge ongoing 
economic challenges

Reduce leakages and 
corruption

Ensure good governance

Expand tax net

Increase spending in health 
and education

Ensure quality of government 
services

Increase spending in social 
safety net

Bring discipline in financial 
sector

Challenges
Low revenue collection

Skyrocketing price levels

Low growth of exports

Depletion of foreign exchange 
reserves

Slowdown in economic 
growth

Stagnant private investment

Sliding exchange rate

Govt’s high borrowing from 
banks

Escalating default loans

Shortage of energy and power
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