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Only 10% of planned economic zones 
FROM PAGE B1

He said the Beza has invested heavily 
in developing EZs nationwide, so it 
is time to operationalise them by 
establishing factories and recovering 
the investments. 

“This is crucial for Beza’s 
sustainability,” he said, adding that 
the Beza has made important strides 
in attracting foreign investments and 
producing goods for international 
markets over the last decade.

Anwar Ul Alam Chowdhury 
Parvez, president of the Bangladesh 
Chamber of Industries, said the 
authorities should develop the sites 
first before offering plots to investors.

“Otherwise, if investors go there, 
they will suffer because of a lack 
of necessary infrastructure in the 
zones.”

The entrepreneur alleged that 
the investors who have obtained 
plots in the zones are yet to get 
utility connections and they are even 
ensuring water supply on their own.

Syed Akhtar Mahmood, a former 
lead private sector specialist at the 
World Bank Group, praised the idea 
of EZs as effective since there is 
land scarcity in Bangladesh and the 
country is looking for well-planned 
industrialisation.

He suggested providing land only 
to investors who have good intentions 
of setting up factories. “Otherwise, 
genuine investors will not get the 
land when they need it.”

Mahmood said the Beza should 
implement EZs in phases instead of 
going after all of them simultaneously.

“This is because if all EZs are 
implemented concurrently, none of 
them will be executed properly since 
there is an involvement of a huge 
amount of funds.”

M Masrur Reaz, chairman of the 
Policy Exchange Bangladesh, a think-
tank, said delay is usually seen when 
an EZ moves to the operational stage 
following the identification of a site 
given the nature of the project.

“Land acquisition is critical as it is 
scarce in the country. This delays the 
implementation of the projects.”

The former economist of the 
International Finance Corporation 
said the Beza has gained experience 
in the last one decade and knows 
about the opportunities and 
bottlenecks.

“There will not be much delay if the 
Beza puts the experience to good use 
when implementing the projects.”

The Beza has received $28.75 
billion worth of investment proposals 
from companies at home and abroad. 
The actual investment stood at $6.05 
billion between 2020 and June 30 
last year.

According to a report of the agency, 
the operating zones have employed 
around 60,000 people. Some 7,000 
are working in government-owned 
zones and 53,000 in private zones.

Products worth $14.47 billion were 
produced in 10 EZs in the last fiscal 
year of 2022-23, it said. 

Treasury bond yields climb
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As the country’s revenue earnings are 
not growing in line with expenditures, 
it has become fully dependent on the 
banking system for funding to meet 
the budget deficit.

“The higher bank borrowing at an 
elevated interest rate will increase the 
government’s interest expenditure.”

DEPOSITS, LENDING RATES ON 

THE RISE

Bankers say they are now raising 
the deposit rates to attract funds and 
pushing up lending rates.

For example, NRB Bank is 
marketing a deposit scheme with an 
interest rate of more than 14 percent.

Likewise, a growing number 
of banks suffering from liquidity 
shortages are offering interest rates 
ranging from 10 to 14 percent on 
their deposit products.

In March, the highest deposit rates 
at private commercial banks were 
between 8 percent and 9.50 percent.

Most banks also opted to 
increase their lending rates after the 
withdrawal of the SMART formula. 

Now, consumer loans have an 
average interest rate of 15.50 to 16 
percent while that of SME loans is 15 
percent and industrial loans is 13.50 
percent. However, the rates vary from 
bank to bank.

Md Shafiul Azam, managing 
director of Modhumoti Bank, told 
The Daily Star the banks offering high 
interest on deposits are experiencing 
liquidity shortages.

“The central bank has allowed 
banks to revise their interest rates 
once each month. We have to raise 
the interest because we are not 
getting deposits at lower rates.”

IMF’s $1.15b 3rd tranche
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This prompted the IMF mission to 
lower the target.

The government has brought 
in some critical reforms to address 
macroeconomic imbalances, 
including the realignment of the 
exchange rate, the adoption of a 
crawling peg regime, and the full 
liberalisation of retail interest rates.

In 2022, Bangladesh turned to the 
global lender after its forex reserves 

plunged to a critically low level amid 
higher import bills, leading to a 
sharp depreciation of the taka and 
an unprecedented level of inflation, 
hurting the poor and derailing the 
economic growth trajectory.

The reserves have fallen to $18.4 
billion recently from $41 billion 
accumulated in August 2021, 
according to the IMF’s balance of 
payments and investment position 
manual.

FBCCI suggests 
direct shipping 
route with Sydney
STAR BUSINESS REPORT

The Federation of Bangladesh Chambers of 
Commerce and Industry (FBCCI) has suggested 
creating a direct shipping route between 
Chattogram and Sydney to reduce logistical costs 
and enhance competitiveness as part of efforts to 
boost bilateral trade.

The FBCCI also sought investment from 
Australian entrepreneurs and proposed signing a 
comprehensive economic partnership agreement 
or a regional trade agreement between the two 
nations for greater market access.

FBCCI Vice-president Joshoda Jibon Debnath 
made the calls during a seminar on “Strengthening 
bilateral trade and investment between Bangladesh 
and Australia”, held at the Four Seasons Hotel in 
Australia’s Sydney yesterday.

The seminar was hosted by the FBCCI in 
association with the High Commission of Bangladesh 
in Canberra, Australia and was supported by the 
Consulate General of Bangladesh in Sydney.

At the event, the apex trade body of Bangladesh 
also reaffirmed its commitment to provide all 
kinds of support to Australian investors to set up 
their businesses in Bangladesh.

The FBCCI vice-president highlighted the 
potential of enhanced Bangladesh-Australia 
cooperation across key sectors, including 
pharmaceuticals, IT services, agricultural 
technology, renewable energy, and education.

He proposed a joint research and development 
fund for biotechnology, ICT, and renewable energy, 
as well as vocational training programmes and 
education to drive innovation and economic growth.

In his speech, Stephen Kamper, minister for 
small business, land and property of New South 
Wales (Australia), described the advantages of 
doing business in Australia.

He highlighted the opportunities and potential 
for setting up businesses in New South Wales and 
encouraged Bangladeshi investors to invest in 
Australia.
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WB to give $400m loan, $300m 
grant for Rohingya, hosts

STAR BUSINESS REPORT

World Bank (WB) yesterday approved 
two projects totalling $700 million 
to provide basic services and build 
disaster and social resilience for both 
the displaced Rohingya population in 
Bangladesh and the host communities.  

Of the amount, $407.50 million is in 
the form of a loan and the remaining 
$292.50 million a grant, according to a 
WB appraisal document.

The $407.50 million loan will be 
the first of its kind by the global lender 
since the onset of the Rohingya crisis.

The loan will have an interest rate of 
two percent and a repayment period of 
30 years, including an eight-year grace 
period, said an Economic Relations 
Division official.

According to a WB press release, the 
lender provided $590 million in grants 
since the onset of the Rohingya crisis.

The two projects are underpinned 
by the lessons learned through the 
previous interventions, as well as 
learnings from forced displacement 
crises around the world, it read.

According to the WB appraisal 
document, the financing has 
been a critical complement to the 
humanitarian response, which has 
been declining.

An annual “Joint Response Plan 
(JRP) for the Rohingya Humanitarian 
Crisis”, managed by the Bangladesh 
government and United Nations 
partners, coordinates financing for 
critical humanitarian services for the 
displaced Rohingya population and 
host communities.

The 2023 JRP needed $876 million 
but was able to gather only 49 percent 
of it as of December 2023, says the 
document.

This led to a reduction in food 
assistance provided by World Food 
Programme, for which an estimated 
78 percent of the displaced Rohingya 
population did not have sufficient food 
in 2023.

Earlier in November 2022, it was 
estimated to be 44 percent.

The press release says the WB 
has helped the displaced Rohingya 

population and host communities 
on disaster preparedness, basic 
infrastructure, social protection, 
collaborative forest management, and 
income generation opportunities for 
the host communities.

“We greatly appreciate the 
Government of Bangladesh’s generosity 
in supporting nearly one million 
Rohingya people. We also recognise 
the enormous pressure placed on the 
host communities,” said Abdoulaye 
Seck, World Bank country director for 
Bangladesh and Bhutan.

Nearly one million Rohingya have 
fled violence in Myanmar to Bangladesh 
since 2017, making it one of the largest 
forced displacement crises in the world.

“With the crisis entering its 
seventh year, long-term planning and 
sustainable solutions have become 
critical, while also addressing short-
term, urgent needs,” the WB said. 

“We are fully committed to 
supporting the Government of 
Bangladesh to address this complex 
crisis and support the wellbeing of both 
the Rohingya and host communities,” it 
said.

Of the two projects, one is a 

$350 million Inclusive Services and 
Opportunities for Host Community 
and Displaced Rohingya Population 
(ISO) Project and the $350 million Host 
and Rohingya Enhancement of Lives 
Project (HELP).

The ISO Project will build on active 
investments in livelihoods and essential 
health, nutrition, family planning, 
gender-based violence response 
and prevention services for at least 
9,80,000 people in the Rohingya and 
host communities.

The project will prioritise investment 
in human capital development, with 
the aim to support the education of 
3,00,000 Rohingya children under the 
age of 12.

“The protracted displacement crisis 
that the Government of Bangladesh 
is addressing is ultimately a challenge 
about supporting people, whether they 
are in the host community or in the 
displaced Rohingya population,” said 
S Amer Ahmed, World Bank task team 
leader for the ISO Project.

“The ISO Project will be supporting 
vulnerable households in both 
communities to invest, protect, and 
use their human capital through 

support for temporary work, training, 
education, child protection, primary 
healthcare, nutrition, family planning, 
and gender-based violence response 
and prevention services,” he said.

The HELP will improve access 
to basic services and enhance the 
resilience of at least 6,45,000 people in 
the Rohingya and host communities.

Project activities will encompass 
urgently needed investments in water, 
sanitation, and hygiene, climate 
resilient roads, renewable energy, 
and multipurpose disaster shelters 
– underlying foundations critical to 
supporting productive livelihoods.

The project will also focus on 
building skills for operations and 
maintenance at both the government 
and community levels, aiming for a dual 
benefit of infrastructure sustainability 
and longer-term skills development.

“…The Rohingya people continue to 
live in extremely congested settlements 
and have minimal access to basic 
services. The host communities are 
also deeply impacted, with continued 
additional pressure on limited 
resources,” said Swarna Kazi, World 
Bank task team leader for HELP.  

Rohingya refugee children walk along the road at Balukhali camp in Cox’s Bazar. The World Bank provided $590 million in 
grants since the onset of the Rohingya crisis. PHOTO: REUTERS/FILE

UK retail sales 
bounce back
REUTERS, London

British retail sales bounced back in 
May after a slump in April that could 
have been caused by the timing 
of Easter and bad weather, while 
prices charged by shops pointed to 
the weakest inflation in nearly four 
years, according to industry data.

The Confederation of British 
Industry’s (CBI) monthly retail sales 
balance, a gauge of sales versus a 
year ago, recovered to +8 this month 
after tumbling to -44 in April.

More retailers felt sales were 
normal for the time of year than 
at any other time in the past eight 
months, the CBI said.

British consumers are recovering 
some of the spending power lost 
to the surge in inflation although 
official data published last week 
showed retail sales in April slid by 
far more than expected as heavy rain 
kept shoppers away.

The CBI’s measure of selling price 
inflation was its slowest since August 
2020 and was below its long-run 
average with expectations of only a 
slight pick-up in June.

Earlier on Tuesday, the British 
Retail Consortium said its measure 
of shop prices showed the weakest 
increase in two-and-a-half years this 
month, welcome news for the Bank 
of England as it considers when to 
cut interest rates.


