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boosted through 
the digitalisation of 
products and offerings, 
strengthening governance, 
increasing transparency, 
and expanding to rural 
areas through education 
and awareness centre 
expansions,” it added.

Sheikh Kabir Hossain 
told The Daily Star that they 
had not yet received any 
response from IDRA.

He said barring a few 
companies, most life 
insurers are in a very bad 
condition at present.

“If I can start a new 
company, I can manage it 
properly. The people of the 
country will benefit from 
this,” he added.

Zahangir Alam, 
spokesperson of IDRA, told 
The Daily Star that they 
received the application 
but could not provide any 
information beyond that.

However, seeking 
anonymity, a senior official 
of the IDRA underlined the 
unofficial process.

First, verbal instructions 
are given to the IDRA from 
the Prime Minister’s Office 
(PMO) before the issuance 
of a letter of consent for any 

new company. 
Afterwards, a summary 

about the company is 
sent from the IDRA to 
the Financial Institutions 
Division. Then, it is sent to 
the PMO.

“But the PMO has yet to 
give any verbal instructions 
regarding this company,” 
the official added.

On condition of 
anonymity, the chairman of 
an insurance company said 
that 10-12 life insurance 
companies are in a very bad 
condition, with some on 
the brink of bankruptcy.

“It is very sad to ask for 
a letter of consent for the 
registration of another 
life insurance company,” 
the chairman said, adding 
that if the IDRA did not 
take proper steps against 
weak companies and 
instead licenced another, 
it would not be good for 
the industry.

“If we talk about 
compliance, then 
insurance companies 
are lagging far behind 
compared to banks,” said 
Prof Md Main Uddin, a 
former chairman of the 
Department of Banking 
and Insurance at the 

HSBC’s 2023 profit
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results shows that our 
strategy is working,” said 
the bank in an email reply 
yesterday.

“Our international 
connectivity remains our 
biggest differentiator – for 
businesses, communities, 
and the customers we serve,” 
it added.

HSBC announced its 
massive profit hot on the 
heels of multinational 
Standard Chartered 
Bangladesh (SCB) last month 
declaring the biggest profit 
of the banking sector in the 
country till date.

SCB said its profit had 
gone up 41 percent year-
on-year last year, riding on 
higher interest income and 
earnings from investments 
in treasury bills and bonds.

The profit amounted 
to Tk 2,335 crore in 2023 
whereas it was Tk 1,655 crore 
in 2022, according to its 
financial reports.

Among the local banks, 
Dutch-Bangla Bank 
recorded a profit of around 
Tk 800 crore, one of the 
highest among private 
banks, posting a growth of 
nearly 42 percent.

HSBC, which began 
its banking operations 
in Dhaka in 1996, said it 
increased its investments in 
treasury bonds to reap the 
benefits of their high yields.

However, it reduced its 
loans and advances.

At the end of the year, 
HSBC had 34 percent more 
treasury bills and bonds 
than what it had in 2022.

It was to the tune of 
Tk 11,647 crore whereas it 
was Tk 8,683 crore in the 
previous year. The loan 
portfolio decreased 3.77 
percent to Tk 21,709 crore.

The foreign bank, 
however, recorded a hike 
of almost 17 percent in 
its classified loans, which 
reached Tk 699 crore.

Of the classified loans, Tk 
499 crore was “bad loans”, 
Tk 129 crore “substandard” 
and the rest “doubtful”.

The bank remitted a 
profit of Tk 113 crore to its 
head office in 2023 whereas 
it was Tk 272 crore in the 
preceding year.

The bank said there was 
an ambiguity around the 
inclusion of banking and 
non-banking financial 
institutions within the scope 
of maintaining a worker’s 
profit participation fund 
under Bangladesh Labour 
Act, 2006.

As per the law, employers 
need to provide 5 percent 
of their net profit to the 
worker’s participation 
fund. However, it is in 
contradiction with the Bank 
Company Act, 1991.

The ambiguities are yet to 
be clarified and therefore, the 
probability of a legal obligation 
for payments out of the fund 
is low at the current stage, for 
which no provision has been 
made for the same.

However, as long as the 
issue is not resolved, HSBC 
Bangladesh is maintaining 
sufficient retained earnings to 
meet any future liability, which 
was estimated at Tk 305 crore.

Sunshine Bricks 
honoured as ‘Green 

Champion’
STAR BUSINESS DESK

Sunshine Bricks was recently honoured as a “Green 
Champion” for manufacturing construction 
materials with the successful implementation of 
energy-efficient tunnel kiln technology.

The event, styled “Fostering Climate Finance 
Partnership in Bangladesh”, was jointly organised 
by Global Climate Partnership Fund (GCPF) and 
Mutual Trust Bank at the Renaissance Dhaka 
Gulshan Hotel in the capital.

Asif Ariff Tabani, chairman of Mirpur Ceramic 
Works, which is the parent company of Sunshine 
Bricks, received the award, read a press release.

Sunshine Bricks’ factory makes ceramic bricks 
and blocks using European technology and by 
burning natural gas rather than coal like other 
factories, which produces less emissions.

Furthermore, due to the tunnel kiln technology, 
at least 20 percent less fuel is consumed, according 
to a press release.

PRICES OF KEY ESSENTIALS 
IN DHAKA CITY

Fine rice (kg)

Coarse rice (kg)

Loose flour (kg)

Lentil (kg)

Soybean (litre)

Potato (kg)

Onion (kg)

Egg (4 pcs)

PRICE 
(MAY 7, 
2024)

Tk 64-Tk 76

Tk 50-Tk 54

Tk 35-Tk 45

Tk 105-Tk 110

Tk 145-Tk 150

Tk 46-Tk 55

Tk 65-Tk 70

Tk 45-Tk 47

% CHANGES 
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MONTH AGO 

-.71

1.96

-8.05

0

0

18.82

42.11

10.84

% CHANGE 
FROM A 

YEAR AGO

3.70

8.33

-29.20

13.16

-15.71

38.36

22.73

0
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Shahjalal Islami Bank 
strikes MoU with ICD
STAR BUSINESS DESK

Shahjalal Islami Bank recently signed a memorandum of 
understanding (MoU) with the Islamic Corporation for the 
Development of the Private Sector (ICD), a member institution of 
the Islamic Development Bank (IsDB) Group.

Mosleh Uddin Ahmed, managing director of Shahjalal Islami 
Bank, and Muhammad Sulaiman Al Jasser, chairman of the 
IsDB Group, penned the MoU at the “IsDB Group Private Sector 
Forum-2024”, held at the InterContinental Riyadh in the capital 
of Saudi Arabia.

Under this agreement, Shahjalal Islami Bank will receive $35 
million assistance from the ICD in Shariah-based financing 
projects, according to a press release.

Among others, M Akhter Hossain, additional managing director 
and chief operating officer of Shahjalal Islami Bank, along with 
other officials from both organisations were also present.

Mosleh Uddin Ahmed, managing director of Shahjalal Islami Bank, and Muhammad Sulaiman Al Jasser, 
chairman of the IsDB Group, shake hands and exchange signed documents of a memorandum of 
understanding at the “IsDB Group Private Sector Forum-2024” held at the InterContinental Riyadh in 
the Kingdom of Saudi Arabia recently.   PHOTO: SHAHJALAL ISLAMI BANK

Eastern Bank, 
Lavender sign deal  
on payroll banking

STAR BUSINESS DESK

Eastern Bank recently signed an 
agreement with Lavender Convenience 
Store on payroll banking.

M Khorshed Anowar, deputy 
managing director and head of retail 
and SME banking of the bank, and TD 
Packir, chief executive officer of Lavender 
Convenience Store, penned the deal at 
the bank’s head office in Dhaka, the bank 
said in a press release.

Under the agreement, employees of 
Lavender will enjoy preferential banking 

services, including dual-currency debit 
cards, loans and other banking facilities 
from EBL.

Lavender will also enjoy EBLConnect, 
a digital portal, to pay automated salaries 
as well as carry out corporate payments 
conveniently round the clock.

Among others, Syed Zulkar Nayen, 
head of business of the bank, Trisha 
Taklim, head of payroll banking, and 
Mohammad Ziaul Haque, category 
manager of Lavender, and Abdul Matin 
Tarek, marketing manager, were also 
present.

M Khorshed Anowar, deputy managing director and head of retail and SME banking 
of Eastern Bank, and TD Packir, chief executive officer of Lavender Convenience 
Store, pose for photographs after signing an agreement on payroll banking at the 
bank’s head office in Dhaka recently.  PHOTO: EASTERN BANK

University of Dhaka. 
Many banks are going 

towards mergers to reduce 
the number of banks and it 
is also important to reduce 
the number of insurance 

companies through 
mergers, Main added.

At present, the overall 
economic situation of 
Bangladesh is not good, 
he said while adding that 

applying for a license during 
such a time is illogical and 
audacious. He opined that 
if the license is granted, the 
condition of the insurance 
market is likely to worsen. 


