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Govt’s bank 
borrowing rises 

sharply
FROM PAGE B1

From July to April 22 of 
fiscal year 2023-24, net 
bank borrowing, meaning 
the amount taken from 
banks subtracted by that 
repaid to Bangladesh Bank, 
stood at Tk 45,557 crore, 
which is 34.40 percent 
of the total target for the 
current fiscal year.

It was Tk 78,237 crore in 
the same period of the last 
fiscal year.

The government had 
set a target of borrowing 
Tk 132,395 crore from the 
banking sector in fiscal 
year 2023-24 to meet the 
deficit budget.

The government also 
targeted to borrow Tk 
23,000 crore from the non-
banking sector.

A senior official of 
the central bank told 
The Daily Star that the 
government depended 
fully on commercial 
banks for borrowing as 
the central bank had 
suspended providing fresh 
funds due to inflationary 
pressure.

He said a record increase 
in the yields of government 
treasury bills and bonds 
prompted commercial 
banks to invest in those 
instead of lending to the 
private sector.

The yield of all genres of 
treasury bills has gone past 
11 percent.

The yield of the 91-day 
bill stands at 11.35 percent, 
182-day bills at 11.40 
percent and the 364-day 
bills at 11.60 percent.

They were 6.95 percent, 
7.25 percent and 8.30 
percent respectively in 
June last year.

The government has 
been borrowing from the 
commercial banks instead 
of the central bank since 
this fiscal year, which is not 
bad, said Ahsan H Mansur, 
executive director of the 
Policy Research Institute of 
Bangladesh.

If the government had 
continued to borrow from 
the central bank, inflation 
would have been fuelled 
further, he opined.

He said the 
government’s borrowing 
from banks would increase 
in the remaining two 
months of this fiscal year 
as government expenditure 
generally increases in the 
May-June period.

The government interest 
payments will also increase 
while another problem 
with high bank borrowing 
is that loans to the private 
sector shrink, he pointed 
out.

RMG exporters fed up
FROM PAGE B4

Md Saiful Islam, 
former president of the 
Metropolitan Chamber of 
Commerce and Industry, 
suggested tightening the 
belt by not approving 
unnecessary projects in the 
next budget.

Abdul Haque, former 
president of Japan 
Bangladesh Chamber of 
Commerce and Industry, 
stressed the need to provide 
more facilities for cottage, 

micro, small and medium 
enterprises so they can 
develop and contribute 
more to the economy.

ICAB President 
Mohammad Forkan Uddin 
said VAT and taxes are 
often exempted to control 
the market when prices 
of specific goods increase 
in the local market. As a 
result, the government 
loses revenue. Instead of 
doing this, they should go 
for market management, 

he said.
Former State Minister 

for Planning Shamsul 
Alam said no major 
reforms to the National 
Board of Revenue and 
Internal Resources Division 
have been made so far, due 
to which complaints of 
harassment persist.

The tax-GDP ratio in 
Bangladesh is still lower 
than its South Asian peers 
like Nepal, Pakistan, India, 
and Sri Lanka, he said.

Trust Bank’s 
2023 profits 
up 46%
STAR BUSINESS REPORT

Trust Bank registered a massive 45.74 
percent year-on-year rise in profit in 
2023.  

The profit amounted to about Tk 
425 crore whereas it was around Tk 291 
crore in the previous year, according to a 
disclosure on the Dhaka Stock Exchange 
website yesterday.

Earnings per share (EPS) of the private 
lender stood at Tk 4.97 and Tk 3.41 
respectively in 2023 and 2022.

Meanwhile, net asset value (NAV) per 
share reached Tk 27.24 and Tk 23.61. 

Net operating cash flow per share 
(NOCFPS) doubled to Tk 10.64 from Tk 
5.18 in the negative.

These prompted the bank’s board 
to recommend 12 percent cash and 8 
percent stock dividends for 2023 “to 
strengthen the capital base of the bank 
to support business growth”.

The dividend has been declared out 
of the bank’s accumulated profit and it 
is not from capital reserve or revaluation 
reserve or any unrealised gain, the lender 
said.

As for the first three months of the 
current year, the bank secured a 31 
percent year-on-year rise in profit to Tk 
32.53 crore.

This means, the profit amounted to 
Tk 19.69 crore in the same quarter of the 
previous year.

This resulted in an EPS of Tk 0.38 and 
Tk 0.29 respectively, Trust Bank said in 
another disclosure.

Meanwhile, the NOCFPS jumped to Tk 
7.67 from Tk 1.38 in the negative. 

The NAV per share rose to Tk 27.43 
from Tk 23.80.

The company’s stocks rose 2.55 
percent to Tk 28.10 yesterday.  

Rationalise tariff to  
protect local industry

Entrepreneurs demand
STAR BUSINESS REPORT

Entrepreneurs yesterday emphasised the 
need to follow Bangladesh’s tariff policy 
when imposing duties on imported goods. 

They raised the issue at a seminar, 
titled “Role of Bangladesh Trade and 
Tariff Commission in protecting interests 
of local industries”. The event was 
organised by the Chittagong Chamber 
of Commerce & Industry (CCCI) at the 
World Trade Centre in the port city.

Omar Hazzaz, president of the CCCI, 
chaired the event while Ahmed Munirus 
Saleheen, chairman of the Bangladesh 
Trade and Tariff Commission, spoke as 
chief guest. Shish Haider Chowdhury, a 
member of the commission, presented 
a paper while Customs Commissioner 
Faizur Rahman spoke as special guest. 

Speakers also highlighted the need to 
protect local industries and also requested 
the commission to rationalise tariffs so 
that local industries can do better.

IMF prescribes
FROM PAGE B1

the next budget and called 
for fresh measures that 
would fetch revenues worth 
0.5 percent of GDP in FY25.

It set new structural 
benchmarks for the NBR 
and suggested the revenue 
administration finalise a 
medium- and long-term 
revenue strategy covering 
indirect and direct taxes 
and an accompanying 
implementation framework 
by September this year.

The IMF called for rolling 
out e-return filing and the 
online payments facility 
for large corporations 
and companies that claim 
tax preferences such as 
exemptions, lower rates, or 
a tax holiday.

Stocks gain
FROM PAGE B1

They include 
British American 
Tobacco Bangladesh, 
Grameenphone, the 
Power Grid Company 
of Bangladesh, Square 
Pharmaceuticals, and 
Walton.

British American 
Tobacco contributed the 
most, enabling the DSEX 
to rise by 14 points, while 

Square Pharmaceuticals 
contributed 7 points.

The scenario was the 
same at the Chittagong 
Stock Exchange. The 
CASPI, the all-share price 
index of the port city 
bourse, surged 183 points, 
or 1.16 percent, to 15,999.

The stock market was in 
a bear run mainly due to a 
crisis of confidence, said a 
leading merchant banker.

As the benchmark index 
of the DSE started off the 
day with a rising trend, 
some investors later joined 
in and the index bounced 
back strongly at the end of 
the day.

If the rising trend 
continues for several days, 
the stock market may see 
a bull run. It needs strong 
support from institutional 
investors now, he added.

National Bank continues 

to incur losses
STAR BUSINESS REPORT

The National Bank Ltd (NBL) has 
continued to suffer as the country’s 
first private bank counted losses for 
the second year in a row thanks to high 
default loans.

The loss of the first-generation bank—
now a topic of discussion for its possible 
merger with the United Commercial 
Bank—decreased by a half in 2023, but 
the amount is still high.

It incurred losses of Tk 1,497 crore in 
2023, down by around 54 percent from 
Tk 3,285 crore of the previous year.

Similarly, its earnings per share hit 
Tk 4.65 in the negative in 2023, down 
from the previous year’s Tk 10.13 in the 
negative, according to a disclosure of the 
bank posted on the website of the Dhaka 
Stock Exchange (DSE) yesterday.

The NBL made a profit of Tk 419 
crore in 2019, Tk 348 crore in 2020 and 
Tk 19 crore in 2021 but rising bad loans 
changed the scenario in the next year.

In 2022, the private bank, which got 
listed with the stock market in 1984, 
suffered highest ever losses because 
of extending waiver in interest and a 
fall in interest incomes for rising non-
performing loans. 

At this point, the banking regulator 
reconstituted National Bank’s board in 
December last year in order to restore 
good governance in the financial 
institution.

On the DSE posting, the NBL said it 
could not book interest on loans and 
advances due to failure to recover from 
defaulters, so it remained in the red.

Borrowers failed to repay instalments 
on time and became classified while 
the interest on such loans and advances 
could not be taken to the income 

segment of the balance sheet, according 
to the posting.

Moreover, the National Bank incurred 
high interest expenses on borrowings.

Its net asset value per share stood at 
Tk 7.3 as of December 31 of 2023, which 
was Tk 13 a year ago.

However, the new board and the 
new management are trying their 
best to improve the bank’s financial 
health by streamlining recovery 
drives, mobilising low-cost deposits 
and establishing good corporate 
governance, the statement read.

The bank did not extend any dividend 
in 2021 and 2022 and it did not share 
any information regarding dividends for 
2023 also.

The bank is currently going through 
the process of merging with the United 
Commercial Bank. 

Default loans of National Bank 
accounted for 25 percent of its total 
loans at the end of 2022.

Its classified loans stood at Tk 6,658 
crore in 2022, accounting for 15.76 
percent of the total loans and advances 
of the bank.
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‘India to 
grow at 6.6%’
ANN/THE STATESMAN

Giving a positive signal 
towards India’s growth 
story, Deloitte India on 
Friday estimated India’s 
GDP growth at 6.6 per cent 
in the current fiscal year.

This growth was 
helped by consumption 
expenditure, exports 
rebound and capital flows.

It said the government 
investments in 
infrastructure and 
initiatives such as Future 
Skills Prime 2021 for 
skill enhancement and 
Ayushman Bharat for 
health improvements will 
enhance productivity.


