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Rupee ends
at record low

REUTERS, Mumbai

BB raises interest
rate for salety
retrofit facility

STAR BUSINESS REPORT

Bangladesh’s cotton import
to rise on higher RMG
wists export prospects: USDA

triggered a sellofl in risky . [ e
assets.

The rupee ended at
83.5350 to the US dollar,
its weakest close on record,
compared with 83.4500 in
the previous session. The
currency hit a lifetime low
of 83.5475 on Tuesday but
averted further losses on
likely intervention by the
central bank through state-
run banks, traders said.

Indian financial
markets will be closed on
Wednesday.

The Indian rupee ended
at a record closing low
on Tuesday, as rising
geopolitical tensions in the
Middle Fast and worries

Bangladesh Bank yesterday raised the interest rate
on a pre-finance facility under a support safety
retrofits and environmental upgrades programme
(SREUP) to 7 percent from 5 percent.

However, the interest rate for customers for
whom loans have already been sanctioned will
remain at 5 percent per annum, it said in a notice.

The interest rate for financial institutions
which would disburse the loan among customers
has also been refixed at 4.5 percent per annum,
meaning that their margin would be 2.5 percent,
said the BB notice.

Loans will be sanctioned on a “first come, first
served” basis and other instructions will remain
unchanged, it added.

India’s sugar
production slips

REUTERS, Mumbai
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geopolitical  conflict in
the Middle Fast region,
investors will prefer to go
long on the dollar and we
may see the rupee touch
fresh record highs,” Jigar
Trivedi, senior research
analyst - currencies and
commodities at Reliance
Securities said.

Indian mills produced 31.09 million metric tons
of sugar between October 1 and April 15, down 0.5
percent from the previous year due to lower output
in the key producing southern state of Karnataka,
a leading industry body said on Tuesday.

Sugar mills are closing their operations at a higher
pace than last year and so far, 448 mills have closed

The  Reserve  Bank
of India is expected to
intervene to curb the
volatility since there are

ample  forex  reserves
available, he added.
Concerns that Israel

could retaliate to Iran’s
attack over the weekend
hurt appetite for the rupee
and other Asian currencies.

Israel’s Prime Minister
Benjamin Netanyahu
summoned his war
cabinet for the second
time in less than 24 hours
on Monday to weigh a
response to Iran’s attack,
Reuters reported citing a
government source.

An  Iranian  deputy
minister said that Iran’s
response (0 any Israeli
retaliation would come in

Despite facing a number of economic
challenges, Bangladesh may end up importing
more cotton year-on-year in marketing year
(MY) 2024-25 to meet increasing global
demand for garments.

The nation, the second-largest garment
exporter after China, is projected to import
80 lakh bales of raw cotton (1 bale equals
218 kilogrammes), the US Department of
Agriculture (USDA) said.

This is a 6.7 percent increase from that
in MY 2023-24, which begins in August for
cotton, the agency said in its report on the
production, import and use of cotton in
Bangladesh.

Published earlier this month, the report
forecast local spinning mills to use a higher
amount of raw cotton due to lower imports of
yarn and fabric.

The report by USDA’s Foreign Agricultural
Service said Bangladesh’s garment industry
is expecting exports to increase by 7 to 10
percent in 2024, rebounding from a decrease

slowdown.

It said ready-made garments (RMG) exports
during the first two months of 2024 reached
$9.47 billion, posting 13.2 percent year-on
year growth, and expected this growth to
prevail in MY25, leading to an increase in the
import of raw cotton.

“Industry contacts noted that Bangladesh’s
RMG industry is expecting higher numbers of
work orders from the second quarter of 2024
with rebounding global demand for RMG
products,” said the USDA.

The dwindling forex reserve is another
reason that may lead (o increased
consumption of cotton and a decline in
purchases of pricier fabrics.

The US agency said many garment factories
in Bangladesh have their own spinning mills
and prefer to import raw cotton rather than
yarn.

These companies, which earn from
exporting garments, can open letters of
credit (I.Cs) as they have their own source of
US dollars, it added.

“Companies that solely import yarn and

as they tend to be smaller than the fully
integrated cotton spinning mills and have
more difficulty opening LCs, leading to a
reduction in their imports,” it said.

“Industry contacts also anticipate a surge
in global RMG demand after April 2024,
which could increase cotton demand in
Bangladesh.”

However, it maintained its projection on
Bangladesh’s cotton imports at 75 lakh bales
in MY24 and domestic consumption at 78
lakh bales.

Citing the National Board of Revenue’s
data, it said Bangladesh imported 41 lakh
bales of raw cotton in the first seven months
of MY24.

The report, citing spinning industry
insiders, said shortages of gas and electricity
hampered their production capacity in the
first and second quarters of 2023.

However, since the beginning of MY24, the
situation has improved slightly.

The industry estimates higher cotton
imports and utilisation based on the increased
demand for garments in the remaining

compared to 401 a year ago, the Indian Sugar & Bio-
Energy Manufacturers Association (ISMA) said.
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‘seconds, not 12 days’. in orders during the global economic fabric will continue to face forex challenges months of MY24, according to the report.
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