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Onion production
could reach a record
high this year as
increased prices are
encouraging farmers to
expand cultivation.
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body cameras as outtlows intensif
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Biman Bangladesh for SOHEL PARVEZ and banking sector widened the deficitin financing costs, the IMF said. July-October. o
the first time has taken MD FAZLUR RAHMAN the financial account. The same situation appeared (o The  lower P A RTE x L i)
an initiative to introduce - spooscanoosoommosoamoooes The financial account witnessed have persisted in FY24. export receipts with safety

body-worn  camera for
its ground stafl to get
rid of the long-standing
allegations of pilferage of
valuables from luggage and
harassment of passengers
at the Dhaka airport.

The national flag carrier
has also taken measures
to procure around 3,600
equipment worth Tk 1,000
crore to ensure world-class
ground handling services
at the newly-built third
terminal of the Hazrat
Shahjalal International
Airport (HSIA).

Biman Managing
Director and CEO
Shafiul  Azim  shared
the information  with
the reporters yesterday
while showing various
ground equipment
and commissioning of
new ground handling
equipment at the airport.

About the introduction
of the body cameras, the
Biman boss said: “We will
be able to record every
millisecond of the activities
of the ground stafl of
Biman.”

“If any passenger files
any complaint, be it for
the missing of luggage or
theft of valuables from the
luggage or harassment, we

READ MORE ON B3

Bangladesh widened further in July
November as international currency
outflows continued unabated amidst
the drastic fall in trade credits and
short-term loans, central bank
figures showed.

It comes despite a 20 percent fall
in imports in the first five months
of 2023-24 while exports receipts
rose at a snail’s pace, loan payments
outpaced fresh credits, and the gap
in the trade credit grew larger.

The financial account, a key
component of a country’s balance of
payments (BoP), records transactions
that involve financial assets and
liabilities and that take place between
residents and non-residents.

It covers claims or liabilities
related to foreign direct investments,
medium and long-term loans, trade
credits, net aid flows, portfolio
investments, and reserve assets.

Figures from the Bangladesh
Bank showed that the deficit in the
financial account stood at $5.39
billion in the five-month period of
FY24, which was $4.03 billion in
July-October.

The situation was a stark reversal
from the identical period of the last
financial year when the financial
account was in surplus at S$1.26
billion. But the apparently sound
health in the financial account could
not be maintained at the end of
2022-23 as foreign currency outflows
outpaced inflows.

Consequently, in FY23, the
financial account was $2.1 billion in
deficit, in contrast to a $15.5 billion
surplus a year earlier.

Md Habibur Rahman, chief
economist at the BB, said a decline
in the flow of short-term loans in the

an outflow of 0.5 percent of gross
domestic product (GDP) in FY23,
compared to inflows historically
averaging about 2.5 percent of GDP,
signaling capital flight, according to
the International Monetary Fund (IMF).

The financial account experienced
a sharp reversal owing to faster

For example, the trade deficit,
which takes place when imports
surpass exports, narrowed to $4.76
billion in July-November, against
$11.82 billion during the same period
last year.

Exports rose 1.19 percent year-
on-year to $20.96 billion whereas

raised eyebrows
in recent times
as the foreign
currency
reserves are
not picking up
owing to the
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phenomenon.

financial account experienced a sharp reversal in FY23

Faster than Lower than estimated Significant delays { Declinein trade credit { Higher repayments
anticipated global project finance i inrepatriationof : and private external than new
monetary tightening disbursements i export proceeds : credit inflows loans
The financial account

Bangladesh’s overseas sales, purchases

and trade deficit
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than anticipated global monetary
tightening, lower than estimated
project  finance  disbursements,
significant delays in repatriation of
export proceeds, decline in trade
credit and private external credit
inflows and higher repayments than
new loans owing to a spike in global

FY23 FY24
imports plunged 20.94 percent to
$25.72 billion.

The deficit in trade credit, the
difference between export shipments
and export receipts, rose nearly five-
fold to $5.38 billion in July-November
from last financial year’s $1.09
billion. It was $3.73 billion negative in

is expected to improve,
including through timely
repatriation of export
proceeds, in the current
fiscal year.

THE IMF SAYS

FINANCIAL ACCOUNT

Jul-Nov period; in million $

Unrealised export proceeds -- the
difference between export shipments
and realised export proceeds
increased to $9.6 billion amounting
to 2.1 percent of GDP in FY23,

according to the IMF.
Foreign fund  disbursements
declined 14 percent in July-

November.

Gross FDI inflow declined 14.50
percent to S$1.85 billion, while the
net portfolio investment stood at
$37 million negative, up from $16
million during the five-month period
of FY23.

Investment by  non-resident
Bangladeshis slipped 2.04 percent to
$48 million.

Net aid flows improved to $1.05
billion in July-November from $901
million in July-October. It was $1.67
billion in the first five months of
FY23.

Medium and long-term loans from
the external sector declined 20.70
percent to $1.87 billion. On the other
hand, repayments rose 20.5 percent
to $823 million.

It comes as central banks globally
have unleashed the steepest series
of interest-rate increases in decades
during their two-year drive to tame
inflation—and they may not be done
yet, according to a writeup of the IMF
in October.

Central banks have raised rates by
about 400 basis points on average
in advanced economies since late
2021, and around 650 basis points
in emerging market economies. As
a result, frontier and low-income
countries are having a harder time
borrowing in hard currencies like the
euro, yen, US dollar and UK pound.
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