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keep supporting your 
currency.”

“I would say that you 
must have a realistic 
exchange rate. If there are 
external sector pressures, 
there is no point of 
spending your reserves to 
maintain a fixed exchange 
rate.”

Bangladesh’s taka has 
lost its value by about 
30 percent against the 
US dollar in the past 18 
months amid the fast 
depletion of the reserves.

Weerakoon, who also 
worked for the monetary 
board of the Central 
Bank of Sri Lanka and 
the Board of Investment 
of Sri Lanka, praised 
Bangladesh’s prompt 
action in approaching the 
IMF before falling into a 
crisis amid falling reserves.

“Bangladesh did 
something very sensible 
that we didn’t do. Before 
you got into a challenging 
position, Bangladesh had 
approached the IMF.”

When asked if the Sri 
Lankan crisis has helped 
Bangladesh take faster 
action, she answered 
affirmatively.

She said Bangladesh 
is now well-positioned 
thanks to the IMF’s loan 
programme.

“That means investors 
are more confident and 
Bangladesh doesn’t 
have much commercial 
foreign borrowing and 
it is manageable. As an 
LDC (least-developed 
country), you have access 
to concessional loans and 
grants.”

She extensively spoke 
about how Sri Lanka 
descended into the crisis.

The country had been 
running a large fiscal 
deficit and a large external 
current account deficit.

“We had been living 
beyond one’s means. We 
had been borrowing from 
external sources to fund 
expenditures.”

The difficulty for Sri 
Lanka, the economist 
said, was since it became 
a middle-income country 
in 2010, most of its 
borrowings were on 
commercial terms.

When a new government 
took over in 2019, it 
wanted to stimulate the 
economy, so it cut taxes 
sharply. The fiscal deficit 
started widening and 
international credit rating 
agencies downgraded Sri 
Lanka’s sovereign credit 

ratings.
“This meant Colombo 

was not able to access the 
capital market and roll 
over debt repayments. 
And then Covid-19 hit,” 
Weerakoon said.

In Sri Lanka’s case, she 
said, there were governance 
failures and those who 
were in charge of economic 
policy management had 
thought that they could 
manage the situation 
without turning to the IMF 
since the country could 
borrow more from China 
and India.

“But that was not 
possible. The economic 
situation came to the 
crunch and we were not 
able to service our debt 
and we defaulted in April 
2022.”

She said the Lankan 
government responded 
by approaching the 
IMF and carried out 
the macroeconomic 
adjustments by raising the 
interest rate and allowing 
the exchange rate to float, 
among other measures.

As a result, inflation 
rocketed to 70 percent and 
the exchange rate plunged 
by more than 80 percent. 
There were no dollars to 
import fuel and power cuts 
were frequent.

“Since we had very few 
policy options, we have 
had to initiate this kind of 
measures to stabilise the 
economy. We will have to 
sustain this over the next 
six to 12 months. And it 
will not be easy because 
there is an election next 
year.”

“The election is 
generating some 
uncertainty on continuing 
the policy that is helping 
recovery.”

Sri Lanka has 
managed to stabilise the 
macroeconomic scenario 
and the situation has been 
improving for the past 12 
months. 

But Weerakoon says the 
country is still not out of 
the crisis.

Although there are no 
shortages of supply and 
no power outages, people’s 
living standards have 
fallen.

The economy is 
expected to contract by 
3 percent this year, so 
employment generation 
has not been strong.

“Many Sri Lankans are 
migrating and are leaving 
the country in search of 
jobs abroad,” Weerakoon 
added.  

B2
DHAKA FRIDAY NOVEMBER 10, 2023
KARTIK 25, 1430 BS

Trust Bank inks 
MoU with CA 

Property
STAR BUSINESS DESK

Trust Bank Ltd and CA Property Development 
Ltd (CPDL) have signed a memorandum of 
understanding (MoU) enabling the real estate 
company’s customers to easily get housing loans 
from the bank.

Ahsan Zaman Chowdhury, deputy managing 
director and chief business officer of the bank, 
and Iftekhar Hosen, president of the real estate 
company, inked the MoU at the latter’s office in 
Dhaka on Wednesday, said a press release.

Humaira Azam, managing director and CEO 
of the bank, Hasna Hena Chowdhury, deputy 
managing director and chief operating officer, 
and Ziaul Hoque Khan, chief business officer of 
the real estate company, along with other officials 
of the concerned organisations were present.

PRICES OF KEY ESSENTIALS 
IN DHAKA CITY

Fine rice (kg)

Coarse rice (kg)

Loose flour (kg)

Lentil (kg)

Soybean (litre)

Potato (kg)

Onion (kg)

Egg (4 pcs)

PRICE 
(NOV 9, 
2023)

Tk 60-Tk 75

Tk 48-Tk 52

Tk 44-Tk 46

Tk 105-Tk 110

Tk 145-Tk 150

Tk 45-Tk 50

Tk 130-Tk 135

Tk 45-Tk 50

% CHANGES 
FROM A 

MONTH AGO 

2.27

2.04

3.45

0

-6.35

9.2

47.22

-9.52

% CHANGE 
FROM A 

YEAR AGO

0.75

2.04

-25

4.88

-14.49

82.69

152.38

2.06

SOURCE: TCB

Prime Bank’s Neera 
strikes deal with 
Konna Well-being
STAR BUSINESS DESK

Neera, Prime Bank’s unique women-focused initiative, 
recently signed an agreement with Konna Well-being Ltd, 
a digital health awareness and service platform.

Nazeem A Choudhury, deputy managing director 
of the bank, and Kanij Fatima, executive director of the 
digital health awareness and service platform, inked the 
deal at the bank’s head office in Dhaka, said a press release.

Under this agreement, Neera’s customers will enjoy 
20 percent discount on medical and health services from 
Konnna Well-being.

Shaila Abedin, head of affluent segment and women 
banking of the bank, and Ferdousur Rahman, director of 
Konna Well-being Ltd, and other senior officials of both 
organisations were present.

Nazeem A Choudhury, deputy managing director of Prime Bank, and Kanij Fatima, executive director of Konna 
Well-being Ltd, exchange signed documents of an agreement on health services at the bank’s head office in 
Dhaka recently. PHOTO: PRIME BANK

Seven Rings Cement signs 
deal with United Hospital
STAR BUSINESS DESK

Seven Rings Cement has signed an agreement with United Hospital Ltd.
Under the deal, the cement manufacturing company will give 

two types of cards namely “Signature Health Card” and “Star Health 
Card” to its trade partners to help them enjoy medical check-ups 
free of cost for the next two years at the hospital.

Md Harun Ur Rashid, chief marketing officer of the cement 
manufacturing company, and Mohammad Faizur Rahman, 
managing director and CEO of the hospital, inked the deal at the 
former’s office in Dhaka on Wednesday, said a press release. 

Saif Rahman, director of Seven Rings Cement, Tahmina Ahmed, 
managing director, Md Kausar Alam, chief financial officer and company 
secretary, and Kazi Abdullah Al Mahmud, Md Mayeen Uddin Thakur and 
AKM Moslem Uddin, senior general managers, were present.

Among others, Major (retd) Md Mahmud Hossain, Syed Monirul 
Islam, Md Abdur Razzaque, Atique Akbar, Abdus Salam and Md 
Hasibur Rahman, general managers of the cement company, 
and Md Fazlarabbi Khan, head of communications and business 
development of the hospital, were also present.   

Md Harun Ur Rashid, chief marketing officer of Seven Rings Cement, and Mohammad Faizur Rahman, 
managing director and CEO of United Hospital, pose for photographs at the time of signing an 
agreement at the former’s office in Dhaka on Wednesday.  PHOTO: SEVEN RINGS CEMENT


