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Wage growth
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“It will be difficult to fight 
the current inflation in 
the country by raising 
the interest rate. Supply 
management will be crucial.

“It is also important 
to remember that as 
there has not been a 
one-off devaluation of 
the domestic currency, 
rather the exchange rate is 
depreciating continuously. 
As long as this continues, 
domestic prices of 
imported goods will 
continue to rise. So, we are 
not likely to see a notable 
decline in inflation soon.”

He suggested restoring 
macroeconomic stability 
as quickly as possible and 
expanding the coverage of 
social safety nets.

Talking to The Daily 

Star, Mustafizur Rahman, 
a distinguished fellow 
of the Centre for Policy 
Dialogue (CPD), said the 
government’s failure in 
market management was 
one of the key factors 
behind the elevated level of 
inflation for the past one-
and-a-half years.

Rahman said the 
agriculture ministry 
regularly publishes the 
production cost of 15 
products, including 
potatoes, rice and jute. 

It shows that the price 
of products increases at 
least four-fold and as much 
as 15-fold by the time it 
reaches the retail market.

“This kind of monopoly 
market system does not 
exist anywhere else in the 
world.”
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Local airlines feel
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“This is a severe blow to 
airlines business as we are 
counting huge losses every 
day.”

Novoair operates 38 
flights daily on six domestic 
routes.

Kamrul Islam, manager 
for public relations at US-
Bangla Airlines, said the 
load factor usually ranges 
from 75 percent to 80 
percent.

“But the load factor has 
now come down to 60 to 
65 percent due to blockade 
and hartals.”

The load factor, which 
measures the percentage of 
available seating capacity 
that has been filled with 
passengers, of the flights to 
tourist destinations such as 
Cox’s Bazar and Sylhet is 
lower than in other regions.

“The present situation 
reminds us of the sorry 
state operators witnessed 
during the Covid-19 
pandemic when domestic 
airports looked like barren 
fields,” Islam said.

US-Bangla operates 70 
flights daily on all seven 
domestic destinations of 
the country. 

A top official of Air 
Astra says the number of 
passengers has dropped 
significantly as tourists are 
not travelling. Only some 
business travelers are using 
air routes.

“If the situation does 
not return to normalcy, 
the airlines industry will be 
affected seriously.”

Air Astra runs nine 
flights on Cox’s Bazar, 
Saidpur and Chattogram 
routes daily. 

Meghna Group 
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cars from Japan, brand-
new cars now hold around 
18 percent of the market 
share, according to market 
insiders.

Just five years ago, 
brand-new cars held at best 
a five per cent share, they 
added.

According to data from 
the Bangladesh Road 
Transport Authority (BRTA), 
an average of 22,000 to 
24,000 passenger cars, 
including SUVs, were sold 
per year since 2014.

Sales of SUVs and luxury 
cars have been increasing 
for the past five to six years 
alongside rising income 
levels. Another reason for 
the rise is that SUVs are 
more suitable for long drives 
given the condition of roads 
in Bangladesh, according to 

market players.
Having observed this 

situation, Kia decided to 
assemble in Bangladesh 
SUVs to grab a share of 
the growing market, 
Choudhury said.

According to market 
players, sales of passenger 
cars have been in the slow 
lane recently as demand for 
high-end automobiles has 
fallen significantly amid 
the ongoing economic 
crisis due to the impacts of 
the Russia-Ukraine war.

Given that backdrop, 
Kia also aims to improve 
the knowledge and skills of 
automotive professionals 
in Bangladesh.

In this regard, Kia 
Corporation, South Korea, 
and Meghna Automobiles 
Ltd signed a memorandum 
of understanding (MOU) at 

Le Méridien Dhaka yesterday 
to establish a training centre 
in Bangladesh.

Among those present 
were Park Young-Sik, 
ambassador of the Embassy 
of the Republic of Korea 
in Bangladesh, Rashiqur 
Rahman Mahin, director 
of Meghna Automobiles, 
Md Abul Kalam Azad, 
managing director of 
Pragoti Industries Limited, 
Dato Samson Anand 
George, vice-president of 
Kia Asia Pacific (APAC) 
and Jay Park, coordinating 
director of Kia APAC.

Under the MoU, Kia 
Corporation will provide 
support to establish 
a training centre in 
Bangladesh and provide 
specific vehicle models 
for training purposes, 
Choudhury said.

China’s exports extend slump
AFP, Beijing

China’s exports fell at a faster pace 
than predicted in October, data showed 
Tuesday, as the world’s second-largest 
economy is buffeted by faltering global 
demand and a sluggish domestic recovery.

Beijing has sought to boost business 
activity in a country grappling with a major 
property crisis and weaker consumption 
since officials abolished their strict zero-
Covid policy at the end of last year.

Exports -- long a key driver of the 
growth -- sank 6.4 percent year-on-year 
last month, according to the General 
Administration of Customs.

The reading was much worse than the 
3.5 percent drop forecast in a Bloomberg 
survey of economists and slightly heavier 
than September.

Apart from a brief rebound in March 
and April, exports have been in constant 
decline since last October.

“Export growth remained sluggish as 
the economic momentum in the United 
States and Europe slowed,” said Zhang 
Zhiwei of Pinpoint Asset Management, 
adding that external demand was likely to 

remain weak in coming months.
Imports, however, rose 3.0 percent, 

bucking a forecast drop of 5.0 percent 
and notching the first month of on-year 
growth since late last year.

The rise in imports could be a signal that 
domestic demand in China is recovering 
from months of weakness.

But Zhang told AFP that the October 
“positive surprise” in imports alone is not 
sufficient to determine whether domestic 
demand is improving, pointing to other 
indicators such as retail sales.

“Nonetheless as fiscal policy has turned 
more proactive, a recovery in domestic 
demand is likely in coming months,” said 
Zhang.

China recorded moderate growth in the 
third quarter as Beijing looks to achieve 
its official goal of “around five percent” 
expansion for 2023 -- one of its lowest 
targets in years.

Beijing said last month it would issue 
one trillion yuan ($137 billion) of sovereign 
bonds to boost infrastructure spending, 
and it has also introduced targeted 
stimulus for various sectors -- particularly 
the ailing property market.

Saudi company to operate 
Patenga Container Terminal

Deal signing expected next week
DWAIPAYAN BARUA, Ctg

Red Sea Gateway Terminal International 
(RSGTI) has been finally nominated by the 
government to operate the newly built Patenga 
Container Terminal (PCT) of the Chattogram 
port for 22 years.  

The RSGTI is a sister concern of Red Sea 
Gateway Terminal (RSGT), operator of Saudi 
Arabia’s largest terminal facility at Jeddah 
Islamic Port. 

The Ministry of Investment of Saudi Arabia 
recently proposed that the Bangladesh 
government nominate the RSGTI instead of 
the RSGT, which was previously selected, said 
sources. The Shipping Ministry of Bangladesh 
subsequently accepted the proposal, they said.

Senior port officials said they finalised 
negotiations with the company and sent a 
draft agreement to the shipping ministry for 
approval.

They hope for the agreement to be signed 
by next week upon getting approval from the 
cabinet committee on economic affairs.

Hailing the development, the port’s users 
said the PCT needs to be made operational as 
soon as possible for the enhancement of the 
port’s capacity. 

According to sources, a memorandum 
of understanding was signed between the 
Saudi Arabia’s Ministry of Investment and 
Bangladesh’s Public Private Partnership 
Authority on October 28, 2021.

Later at a meeting on February 23, 2022, 
Bangladesh’s shipping ministry proposed a 
public-private partnership (PPP) model to the 
Saudi government for equipping, operating 
and maintaining the PCT. 

It was at that time that the Saudi government 
nominated the RSGT.

On March 11 this year, Bangladesh’s 
shipping ministry and the RSGT signed a 
framework agreement on mutual cooperation. 

On June 12, Chittagong Port Authority (CPA) 
sent a request through the PPP Authority 
asking the RSGT to submit their proposal in 
45 days.

Though technical and financial proposals 
were submitted to the CPA on July 24, it was 
under the name of the RSGTI, which created 
some confusion. 

The confusion was cleared when the Saudi 
government informed of having nominated 
the RSGTI. The technical and financial 
proposals were provided a second time by the 
firm to the CPA on October 29.

Both the RSGT and the RSGTI are owned 
by the Saudi government and have almost the 
same shareholders, said CPA Chairman Rear 
Admiral Mohammad Sohail.

“The government of Saudi Arabia is the 
authority to select the company for operating 
the PCT and they finally selected the RSGTI,” 
he said. 

“…while our government selected the 
CPA to get the agreement signed for 
operating the terminal under a PPP model 
through a government-to-government (G2G) 
partnership,” he said.

Guidelines of the PPP Authority are being 
followed every step of the way, pointed out the 
port chairman.

He hopes for an agreement to be signed with 
the RSGTI within the middle of this month.

The new terminal can be made operational 
within four months of signing the agreement, 
informed a senior CPA official.

Initially, small container handling 
equipment like mobile cranes, forklifts, reach 
stackers etc can be installed by the operator, 
he said.

The firm will get two years to purchase and 
install heavy equipment like quayside gantry 
cranes and rubber-tyred gantry cranes and 
only then the terminal will be fully operational, 
he said.

“The firm would be appointed to run 
PCT for 22 years. The initial two years is for 
installing the heavy equipment and these 
heavy machineries usually have a (economic) 
lifetime of 20 years,” he informed. 

After over 14 and a half years of building 
the last New Mooring Container Terminal in 
December 2007, the port authority completed 
construction of the PCT nearer to the 
Karnaphuli estuary in June last year.

The aim was to cope with increasing demand 
for the transport of containerised cargo.

The PCT, situated on over 32 acres of land 
with three jetties of a total length of 600 
meters, has the capacity to handle an additional 
five lakh TEUs (twenty-foot equivalent units) of 
containers annually. 

Three vessels with 11 metre draft will be 
able to berth at a time in the terminal, that 
too at the shortest possible time for its close 
proximity to the Karnaphuli estuary.  

The entrance of Patenga Container Terminal near the Karnaphuli estuary. Situated on over 32 acres of land with three jetties of a total length of 
600 meters, the terminal has the capacity to handle five lakh TEUs (twenty-foot equivalent units) of containers annually.  PHOTO: RAJIB RAIHAN

The new terminal can be 
made operational within 

four months of signing the 
agreement, informed a senior 

CPA official


