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IT exports rose marginally
in July but failed to live
up to expectations as the
sector is underperforming
compared to other
countries
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Banks
devalue

taka further

STAR BUSINESS REPORT
Bankers in Bangladesh
yesterday decided to further
devalue taka against the
US dollar to increase the
flow of foreign currencies
through formal channels,
according to a top official
of a private bank.

As per the decision,
banks will pay exporters
Tk 110.50 per greenback
and sell it to importers
for Tk 111, up by about Tk
0.50 from the rates set
by bankers at the end of
September.

The decision came at a
meeting of the Bangladesh
Foreign Exchange Dealers’
Association (Bafeda) and
Association of Bankers,
Bangladesh (ABB).

The development comes
as the local currency
remains under pressure in
face of the country’s falling
forex reserves as exports
and remittance have fallen
below the requirement
for import bills and other
international payments.

Bangladesh’s  foreign
exchange reserves
decreased by $60 million in
a week to hit $20.89 billion
on October 25, according
to Bangladesh Bank data.

Besides, the reserve has
halved in a span of two
years as it was around $40.7
billion in August 2021 and
$33.4 billion by the end
of June 2022, according
to a document of the
International Monetary
Fund.

The Bafeda and ABB
also decided that banks
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GovU’s interest expenses jump

REJAUL KARIM BYRON and

MD MEHEDI HASAN

The government’s expenses on
interest payments rose 22.14
percent year-on-year to Tk
92,538 crore in the last fiscal year

due mainly to a higher cost of

borrowing.

The expenditures were Tk
75,759 crore in 2021-22.

The outlay was higher than the
annual target because of a spike
in interest rates for government
securities, according to the
quarterly debt bulletin of the
finance ministry.

At the end of 202223, the
total outstanding debt of the
government stood at Tk 16,17,312
crore. Domestic debt amounted
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to Tk 944,335 crore and the
outstanding external debt was Tk
672,977 crore.

Of the interest expenses, Tk
83,086 crore was paid against
domestic debts and the rest Tk
9,452 crore to service the loans
secured from the external sector,
said the bulletin.

Among the local sources, the
government repaid Tk 30,290
crore as interest against debts
with the banking sector, Tk
44,800 crore against national
saving certificates (NSCs), and Tk
7,996 crore against borrowing
from provident funds.

Treasury bills and bonds

are one of the major tools
the government uses when it
comes to borrowing from the
banking sector. The interest of
government securities has gone
up recently due to a liquidity
shortage in the banking sector.

The ongoing volatility in the
foreign exchange market, which
saw the depletion of the reserve
by about 25 percent and the
taka lose its value by 28 percent
against the US dollar since
January last year, is also another
major factor contributing to the
liquidity shortage.

The average yield of treasury
bills went past 7 percent in
November compared to 6 percent
Lo 7 percent previously.
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RMG makers to
implement new

wage from Dec
Says BGMEA president

STAR BUSINESS REPORT
Members of the Bangladesh  Garment
Manufacturers and Exporters Association

(BGMEA) will implement the new wage structure
for their workers from December this year as per
the recommendation of the government-formed
wage board, said the trade body yesterday.

“We are getting ready to implement the new
wage structure,” BGMEA President Faruque
Hassan said at a press briefing at his office in the
capital’s Uttara.

The announcement comes as workers have been
demonstrating in the garment industrial belts of
Ashulia and Gazipur for several days, demanding a
minimum wage of Tk 23,000.

On April 9, the government formed the
minimum wage board for the garment workers to
recommend the new salary structure.
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The owners’ representative to the body has
proposed Tk 10,400 as the minimum monthly
salary for the apparel industry. Currently, the
minimum wage is Tk 8,000, which came into
effect in December 2018.

The board has until November 30 to unveil the
new minimum wage.

In order to press home their demand for a
significant spike in salaries, workers are staging
demonstrations in apparel manufacturing hubs
across the country.

Hassan said factories are getting closed almost
every day because of the READ MORE ON B3

A truck carrying a container departs from the Chattogram port yesterday morning on the first day of the three-day
blockade enforced by the BNP and Jamaat-e-Islami. Cargo delivery from port yards progressed slowly throughout

the day as private ICDs halted transport activities until noon as a cautionary measure.

FIRST DAY OF BLOCKADE

Cargo transport slows

DWAIPAYAN BARUA, Ctg

The transport of export and import
containers between private inland
container depots (ICDs) and the
Chattogram port faced little disruption
yesterday, the first day of the three-day
blockade enforced by BNP and Jamaat
e-Islami.

But although loading and unloading
operations at the port jetties went on
normally, cargo delivery from port
yards progressed slowly.

Chittagong Port Authority (CPA)
Secretary Md Omar Faruk said cargo
and container handling activities
among the 14 vessels anchored at the
port jetties were done at the normal
pace.

Entry of vehicles to the port for
taking deliveries was a bit slower than
usual in the morning but increased
later, he said.

Clearing and forwarding agents
submitted  assignments to take
deliveries of around 2000 TEUs
(twenty-foot equivalent units) of import
containers till 4:00pm, he informed,
adding that he hoped for a few more

assignments later.

A total of 4100 TEUs of import
containers were delivered from the port
from 8:00am on Monday to 8:00am
yesterday.

Nearly all 19 private ICDs in and
around the port city halted transport
activities to and from the port till
11:00am yesterday as a cautionary
measure, fearing resistance on the way.

Eventually, most ICDs started
operations around noon.

Officials of different private ICDs
said the number of incoming trucks
carrying export cargoes from Dhaka
and other parts of the country had
dropped.

Many importers preferred not to take
delivery from the port yesterday due
to fear of obstacles, said staff of C&F
Agents.

According to the Bangladesh Inland
Container Depots Association (BICDA),
a total of 172 TEUs of export containers,
114 TEUs of import containers and 473
empty containers were transported
between the 19 ICDs and the port till
3:00pm yesterday.
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EXPORT PROCEEDS
BB eases
rules on

encashment

STAR BUSINESS REPORT
The Bangladesh Bank (BB)
yesterday relaxed rules
regarding encashment of
export proceeds in the local
currency, taka, in order
(o encourage exporters (o
bring receipts.

In a circular, the central
bank said it would allow
encashment of export
proceeds at the prevailing
exchange rate of foreign
currencies in due time
even il there is delay in
realisation of proceeds.

In March this year, the
BB said banks would be
able (o offer prevailing
exchange rates for dollars
and other currencies in
the case of realisation of
export proceeds within
four months or 120 days of
the shipment of goods.
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